
CERTIFICATE OF RECORD
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)

STATE OF NEVADA )

CARSON CITY

I, Kristen Geddes, Chief Hearing Officer of the Division of Water Resources, Stale of

Nevada, duly appointed and qualified, having full charge of the records and files of the

Office of the State Engineer, do hereby certify that any copies of originals provided herein

are true copies as appear in the records and files of the Office of the State Engineer of

Nevada.

Kristen^ Giddes

Chief, Hearings Section

jm It
Date

SUBSCRIBED AND SWORN to before me

by Kristen Geddes this

day of 2018.

/Notary Public
CATHERINE ORPILLA g

NOTARY PUBLIC b
STAVE Of NEVADA K

N'3 *5'*7rS'3 Exp. June 3, 2019 v

Record on Review

In the matter of the Nevada State Engineer's Granting Extensions of Time Regarding Permits
52918,52919,52920 and 52921
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I OF 2

NO. g 9 1 g Date Filed FEB fl9 1989
Indexed under Well Log -r /

Name of applicant X
Basin ClAYTOW VaiI^EYMap

Stream

0
1

Township / S. Range ^. County EsmEBAUIA

Point of diversion//V 1/4 5£ 1/4 Section /^

^PP"'='°' Fddte Mimerhi. Cqmpamv
Source of Water UNDERGROUND

^ Retrirned for correction

Corrected application received

Abrogated LOptar*-,

M&pfiled/2/s/s/ UA/ipap 442^1 fPao qa/ ̂ e/££r^3 s)
Sent for publication JflAR 1 1989
Proof of publication nied APR 1 0

Investigated on ground by

Protested

Ready for ytion MAY 6 1989
ApprovedC h )<^-3Q,
D

mirviraidonfy^ViV.
enied

]■-') PROOF OF
COMMENCEMENT

PROOF OF
COMPLETION

PROOF OF
BENEFICIAL USE CULTURAL MAP

Date due SEP 3 0 SEP

1st extension

2nd extension

NoTuf^ER^lOENSJON

Date filed MAY 2 1 1998
Filed under map

CERnnCATE NO. ISSUED AMOUNT

Use

COMPUTER V J
CHECK File Entry Publication Permit Certificate

addReV , vJIjntLkjJtd_ ^ /(Olo^
1-28-92
COPIES OF ASrlf NOTICES
& CORRE^-i^O:
Ross>dB Lipkau
PyaC Box 2790

J^teno, NV 89505

28 'SP74108
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No.52918
2 OF 2

Date Filed

POD POU MOU Port.

Application to appropriate Application to change of

Basin 10 - 143 CLAYTON VALLEY County ESMERALDA

POD 1/4 1/4 Section Township Range

Applicant FOOTE MINERAL COMPANY

Source of Water UNDERGROUND

Return for Correction Corrected Application Received

Maps Prop. POD Under Exist. POD Under

Filed
Prop. POU Under Exist. POU Under

Sent for Publication Ready for Action

Protested

Approved / Denied

Due Dates Date Filed Well Logs

Proof of Completion

Certificate No.

Proof of Beneficial Use
Issued

Amount

PBU Map Required Filed Under Use

Other Dates

Change Applications To Change
Abrogation Amount or Action on Application to Change

POD POU MOU Port.

SEE FILE #1 FOR MORE INFORMATION

Map Table
Review

App. Map
Book

Record
DB Entry File Pub. Per. Cert.SE ROA 3



DIVISION OF HATER RESOURCES

CARSON CITIr NEVADA

TRANSHITTAI, OF COPIES

Date
FEB 2 4

The following xerox copies were forwarded to the Las Vegas Branch
Office, Division of Hater Resources, this date:

NO.

Application

Amended Application

Hap

Publication

Ready for Action Card

Permit

Final Notice

Final Notice

Proof of Completion

Extension of Time

Proof of Beneficial Use

Cultural Map

Extension of Time

Cultural Map

Certificate

Assignment Sheet

Cancellation

FEB 2 4

mar 1 1989 0

i-i'i-oaoR. "Bioisfj pv ,1 2 2004 l-T
uliJugcS.. fcl3j(on/ai. '

Signed

THIS SHEET TO BE KEPT AT THE TOP OP THIS FILE FOR EAST REFERENCE

Form 22 (Rev. 12-88)
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Serial No..

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC

WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Office..{:EB-0-9"1383.

Returned to applicant for correction.

Corrected application filed Map filed

The applicant

of §H.
street and No. or P.O. Box No. City or Town

hereby make?... application for permission to appropriate
State and Zip Code No. f r r

the public waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of

incorporation; if a copartnership or association give names of members.)

the State of Pennsylvania

Is applicant a U.S. citizen? Yes No □

Is applicant 21 years of age or older? Yes 0 No □

NRS 533.325 requires that applicants be a citizen of the United States or have legally declared their intention to
become a citizen, and that they be 21 years of age or older.

1. The source of the proposed appropriation is .urider^rpund
Name of stream, lake, spring, underground or otber source.

2. The amount of water applied for is .5....Q...?..f.s second feet.
One second foot equals 448.83 gallons per minute.

(a) If stored in reservoir give number of acre-feet.

3. The water to be used for .^4in.i.ng...4.n.d„dgjne§t ic...gurp.psj^^^^
Irrigation, power, mining, commcrcfai, domestic or other usei'Musriimit to o^^^^

4. If use is for:

(a) Irrigation, state number of acres to be irrigated:

(b) Stockwater, state number and kind of animals:

(c) Other use (describe fully under "No. 12. Remarks").

(d) Power:

(1) Horsepower developed

(2) Point of return of water to stream SE ROA 5



5. The water is to be diverted from its source at the following point wjtthin .the,_NT^_S.E^.,S.ect ion —
Describe as being within a 40>acrc subdivision of public

Township 1 Soutih_, Range 40 Easti^
survey, and by course and distance to a section corner. If on unsurveyed land, it should be so stated.

.. .corner „p.f„S ecjtion..22 j XownshjLjp__2 _ S^puth^ _Range 39 __E^

34°30'39" West a distance of 41,163 feet.

6. Place of use .Re.fer...tp...E.xhib.it _"A'_'...att^^^
Describe by legal subdivision. If on unsurveyed land, it should be so stated.

7. Use will begin about .J.aij-UjSir.x...l. and end about .P.ec.ember 31 of each year.
Month and Day Month and Day

8. Description of proposed works (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.) P.E.i.lled...an.d...c.as.e<i...wel.lj...d.is.t.r i.but i
State manner in which water is to be diverted, i.e. diversion structure,

deliifer.y-.to.„e.^apoxatiDii..pDXLdaA
ditches and flumes, drilled well with pump and motor, etc.

9. Estimated cost of works $.3.0.,.00.0.

10. Estimated time required to construct works
If well completed, describe works.

11. Estimated time required to complete the application of water to beneficial use 9.T.®.

12. Remarks: For use other than irrigation or stock watering, state number and type of units to be served or annual
consumptive use.

The brine pump pursuant to this application contains the mineral, lithium.

The area which includes the point of diversion and place of use is appurtenant

is located pursuant to the Mining Laws of 1872, as found in 30 USC Sec 22,

et- seq. .The b.r ine. s o lu t io.n _ i s ..p.ump.ed to eyaporat ion

1 i th.iu.m...i s...re.c.qyer.e_d fr.qm .the..dehydrated _s o 1 ut_ion_.

utilized

under Permit

in conjunction with others held by the applicant. Use map on file
mit 44264^^^ 3MS

■l-.r. /T \J /f mi /-n " Signature, applicant^or agent/b-OU 0-d.*Jd 03. Ross E. de Lipkau /
P.....0....JlOx..Z7.9.Q

street and No., or P.O. Box No
AFPLICA110N MUST BE SIGNED Peno, Nv 89505
BY THE APPLICANT OR AGENT City, State, Zip Code No.

2888 (Rev. 4-82)

$100 FILING FEE MUST ACCOMPANY APPLICATION SE ROA 6



EXHIBIT "A"

The S 1/? of Section 35 and all of Section 36, Both in T. 1 S.,
R. 39 E., M.D.n., and E 1/2 of Section 10, tne E 1/2 of Section
15, the SE 1/4 of Section 21, the E 1/2 of Section 2S and all of
Sections 1, 2, 3, 11, 12, 13, 14, 22, 23, 24, 25, 26, 27, 34, 35,
and 36 all in T. 2 S,, R, 39 E., M.D.M,, the SE 1/4 of Section
19, the S 1/2 of Section 20, the E 1/2 and Lots 23* and 24*, now
Lots 47, 4R, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26, 27, 28, 29, 31, 32, 33, 34 and 35 all in T. 1 S., R. 40
E., M.D.M,, the NW 1/4 of Section 11, the N 1/2 and the SW 1/4 of
Section 10, the NVl 1/4 of Section 15, the N 1/2 and the SW 1/4 of
Section 16 and all of Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 17, 18,
19, 20, 29, 30, and 31 all In T. 2 S., R. 40 E., M.D.M., Clayton
Valley, Esmeralda County, Nevada.

On December 16, 1^33, the BLM approved an Independent resur
vey of T. 1 S., R. 40 E., M.D.M., v/hich snpercedes the plat
approved April l-i, 1834. The 1933 resurvey subdivided and
rentinhered original Lots No. 23 and Mo. 24, The resurvey
did not change the total area or the horizontal position
within Section 30, T. 1 S., R. 40 E.

SE ROA 7



«D /

EEAPPUCATJONS TOCHANGEp.oj dqiI OFAPORIION
^6n9r
? k ?^(5T

U9^^1
95Z-I

21^5 l^yir AmiCOlOMTOCHANCETHf P.O.D^ P.OAI,

SE ROA 8



N® 52918

APPLICATION FOR PERMIT
TO APPROPRIATE THE PUBLIC WATERS OF THE STATE OF NEVADA

Date of filing in State Engineer's Office

Returned to applicant for correction

Corrected application filed

Map filed Pi?.. 08, 1981 under 44251

The applicant fMi.!!!.lE.R.ii..COMPANY

of.......i1.]..y®..r....p??k
Sireel and No. or P.O. Box No. ciiy or town

Nevada 89047 . . . c .. . ,
siiirindzfpCirfe make.... application for permission to appropriate the public

waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of incorporation; if a

copartnership or association, give names of members.)

I. The source of the proposed appropriation is 9.'?.f3[®.r.9.r.9.9n.?!.:.
Name of .stream, lake. >pring, underground or other .source

2. The amount of water applied for is «p/.nnH f
"oncscvVindVf,MiY«f^^^^ secono-teet

(a) If stored in reservoir give number of acre-feet.,

3. The water to be used for ?!!ln.1.n.9....®.n.d..iO|nesti c^^g^^^
Irrigation, power, mining, manufacturing. diiiVilS'. oroiheruscVM^^^^

4. If use is for:

(a) Irrigation, state number of acres to be irrigated

(b) Stockwater. state number and kinds of animals to be watered

(c) Other use (describe fully under "No. 12. Remarks")

(d) Power:

(1) Horsepower developed

(2) Point of return of water to stream

5. The water is to be diverted from its source at the following point ^..ti!?.1.0....t!ie„.N^
D^'ribc as tKtng within a 40-ucrc suMivisInn of 'pubTtc

.I9vmshie„ 1 ch the southwest
KUrvc). and by course and distance to a section corner. If on un.survcycd land, ti should be so stated.

bears South34 30 39" West a distance of 41,163 feet.
6. Place of use ■Ref.er....t.Q..Jx.hi.bi.t .."A'V atta^ hereto.

Describe by legal suMivision'.'lf on'unsurveyciiYriid'^^^^^^

7. Use .ill begin abon........toMXj.|j... .nd end abon......S.«.|llto...|l of each year.
8. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.) fl.r.i.]..l.e.d...S.n.d..,!;.a.S.e.d...We.l.l,...d.i.S.t.r.ifeU.U.O.n.^..systeni,
State manner tn which water is to 1^ diverted, i.c, JivcrsKin Mruciiiru. ditches and

..de..l.i.v&n(....t.Q...e.x.ap.P.m.U.Qn...p.o.n.d.snumes, drilled well wiih pump and motor, etc. *

9. Estimated cost of works i3a.ooo

SE ROA 9



52918

10. Estimated time required to construct works .(i.l.y.® .
ir w'cii compieied, dcscrihc works.

11. Estimated time required to complete the application of water to beneficial use....I®n...y®a.r.S

12. Remarks: For use other than irrigation or stock watering, state number and type of units to be served or annual
consumptive use.

i>.u[np...pUr.suan.t„to. th|s 1, 1 i thi urn. The a rea
which includes the point of diversion and place of use is appurtenant Ts^^^^
R.y.CSuanX.to.the.M.n.i.njg..U as found in 30 USC Sec 22, et seq The brine
solution is pumped to evaporation ponds, where thrmMurnTrVe^^
^.®..^.y.d.p.t|^....spl u|^5^ ".b.l.?....w.a.te.r....r.i5.b.L..w.i.).l.. be„ zed i n conjunction wi th others
held by the applicant. Use map on file under Permit 44264'.'

7s7 Ross E, de Lipkau
By fiP.s.s...E......{jje...Lip.k.a.u

P.O. Box 2790^Compared. kh/.....P„S ^b/se

Protested.,

OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same, subject to the followng
limitations and conditions: ^

This permit is issued subject to existing rights. It is understood that the
amount of water herein granted is only a temporary allowance and that the final water
right obtained under this permit will be dependent upon the amount of water actually
placed to beneficial use. It is also xmderstood that this right must allow for a
reasonable lowering of the static water level. This well shall be equipped with a
two (2) inch opening for measuring depth to water. If the well is flowing, a valve
^st be installed and maintained to prevent waste. A totalizing meter must be
f  tailed and maintained in the discharge pipeline near the point of diversion and
^^curate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of water begins or before the Proof of
Completion of Work is filed.

This permit does not extend the permittee the right of ingress and egress on
publxc, private or corporate lands.

The total combined duty of water under Permits 44251, Certificate 12770; 44252,
Certificate 12771; 44253, Certificate 12772; 44255, Certificate 12773; 44256,'
Certificate 12774; 44257, Certificate 12775; 44258, Certificate 12776; 44260,
(CONTINUED ON PAGE 2)

The amount of water to be appropriated shall be limited to the amount which can be applied to beneficial use, and not to

exceed 5.0 cubic feet per second > but not to exceed 3619.85

acre-feet annually.

Work must be prosecuted with reasonable diligence and be completed on or before August 30j^

Proof of completion of work shall be filed on or before September 30, 1995

Application of water to beneficial use shall be made on or before August 30, 1998

Proof of the application of water to beneficial use shall be filed on or before September 30. 1998

Map in support of proof of beneficial use shall be filed on or before n/a

Completion of work filed in TESTIMONY WHEREOF, l...E.t....MTC8M.L ..!CUM.I.P.SEED,....g.,E.,^
Slate Engineer of Nevada, have hereunto set my hand and the seal of my

Proof of beneficial use filed

office, this .3.P.th jay of August

A.D. ' . /

Cultural map filed

Certificate No Issued..

'  / ^ .Sliilc hneiiiccr

SE ROA 10



Page 2 52918

(PERMIT TERMS CONTINUED)

Certificate 12777; 44261, Certificate 12778; 44267, Certificate 12779; 44268,
Certificate 12780; 44269, Certificate 12781; 44270, Certificate 12782, 49988, 52918,
52919, 52920 and 52921 shall not exceed 17.86 million gallons per day or 20,000
acre-feet annually.

The manner of use of water under this permit is by nature of its activity a
temporary use and any application to change the manner of use granted under this
permit will be subject to additional determination and evaluation with respect to the
permanent effects on existing rights and the resource within the ground water basin.

The issueince of this permit does not waive the requirements that the permit
holder obtain other permits from State, Federal and local agencies.

SE ROA 11
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EXHIBIT "A"

The S 1/2 of Section 35 and all of Section 36. Both in T. 1 S.,
R. 39 E., fl.n.M., and E 1/2 of Section 10, tne E 1/2 of Section
15, the SE 1/4 of Section 21. the £ 1/2 of Section 23 and all of
Sections 1, 2, 3, 11. 12, 13, 14. 22. 23, 24. 25. 26. 27. 34. 35,
and 36 all in T. 2 S., R. 39 E., the SE 1/4 of Section
19, the S 1/2 of Section 20. the E 1/2 and Lots 23* and 24*. now
Lots 47, 4ft, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26, 27. 28. 29, 31, 32. 33. 34 and 35 all in T. 1 S.. R. 40
E., M.D.M., the NW 1/4 of Section 11, the N 1/2 and the SW 1/4 of
Section 10, the NW 1/4 of Section 15, the H 1/2 and the SW 1/4 of
Section 16 and all of Sections 1. 2, 3, 4, 5, 6, 7, 8, 9, 17, 18,
19, 20, 29, 30. and 31 all in T. 2 S., R. 40 E., Clayton
Valley, Estneralda County, Nevada.

*  On December 16, 1983, the BLM approved an independent resur-
vey of T. I S., R. 40 E., M.ll.fl., v/hich supercedes the plat
approved April la, Iftfti, The 1983 resurvey subdivided and
reniinhered original Lots No. 23 and No. 24. The resurvey
did not change the total area or the horizontal position
within Section 30, T. 1 S., R. 40 £.

SE ROA 12



bob miller
MHMMPiRnff STATE OF NEVADA ROLAND D. WESTERGARD, RE.

Governor Director

PETER G. MORROS. RE.
Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

(702) 885-4380

March 6, 1989

RE: 52918 through 52921

Foote Mineral Company
Silver Peak, Nevada 89047

Ladies and Gentlemen:

The above referenced applications to appropriate water for mining,
and domestic purposes have been reviewed by this office. Before further
consideration can be given towards the issuance of any permit should
the applications become ready-for-action, it will be necessary for
you to submit additional justification data and information concerning
the annual consumptive use of water for mining and milling purposes
under your applications. Therefore, the following information is hereby
requested (please answer all applicable items):

1. The number of hours per day and days per year of plant
operation that water will be consumed.

2. The number of tons of ore to be processed on a daily basis.

3. The amount of water in gallons per ton of ore required by
your plant operation.

4. Accurate description of all plant operation components
utilizing water along with the hourly/daily volume of water
(i.e. gallons per hour) required for each component.

5. Minimum total volume of water required for plant operations
on a daily basis.

6. Total annual volume of water calculated to be recycled or
the % Recycle Factor of Item (5) above, and description of
recycling method(s).

7. Projected total annual consumptive use, including plant
losses, dust control and domestic use.

SE ROA 13



Page 2
RE: 52918 through 52921
March 6, 1989

Your earliest response would be greatly appreciated. Should you
have any questions regarding this matter, please contact this office.

Sincerely,

Diana Jean Lefler

Hydraulic Engineer II

DJL/kh
Certified Mail No. P 965 007 659
cc: Ross E. de Lipkau, Certified Mail No. P 965 007 660

SE ROA 14



STATE OF NEVADA BOLAND D WESTERGARD
Director

PETER G. MORROS
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

RE; 44249 et al Carson City, Nevada 89710

May 4, 1989

Lee T. Gaskins

Cyprus Minerals Company
Property Management Department
P.O. Box 3299

Englewood, CO 80155

Subject: Copies of Foote Mineral Company's water right files

Dear Mr. Gaskins:

Enclosed are the remaining copies you requested of Foote
^^ter right files; numbers 44249, 44252,

44253, 44255 thru 44269, 49993 and 52917 thru 52921.

• 1^ 44250 was unavailable at the time of copying andforwarded to you in the near future. We are charging
you the copying fees for 44250 at this time.

The fees for the copies of the above referenced permits
and applications are broken down as follows:

rpK 5^® a total of 525 copies representing 25 files.The for the first ten pages of each file is $5.50,

275^DaaL^ in files. The charge for the remaining
du^ $16.50. The total amountIS $154.00. The billing statement is enclosed.

If you have any questions please contact this office.

Sincerely,

Kris A, B. Stenz
Engineering Technician IV

KABS/pas

Enclosure

SE ROA 15



BOB MILLER STATE OF NEVADA ROLAND D. WESTERGARD
Acting Governor Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

June 26, 1989

RE: 52918 thru 52921

Foote Mineral Company
Silver Peak

Nevada 89047

Gentlemen:

The referenced ready for action applications have
once again been reviewed and to date this office has not
received the required information requested in our last
letter of March 6, 1989, a copy of which is enclosed.
Justification of consumptive use is imperative before further
consideration can be given to the issuance of any permit.

Further action will be withheld on these applications
for a period of thirty (30) days from the date of this
letter. At that time, we will assume you are no longer
interested in pursuing these applications and appropriate
actions will be considered for their denial.

Should you so desire, NRS 533.370, Subsection 2. (a)
provides "Action can be postponed by the state engineer
upon written authorization to do so by the applicant..."
This office would require a written authorization from
the applicant to the State Engineer requesting postpone
ment of further action for a period of up to one year.

Should you have any questions regarding this matter,
please contact this office.

Sincerely,

/y/ ̂  l i./■ ^ 'C. / L '

Diana Jean Lefler
Hydraulic Engineer II

DJL/jm
Certified Mail No. P 179 142 879
Enclosure
cc: Ross E. deLipkau

Certified Mail No. P 179 142 880 SE ROA 16



Hill Cassas deLipkau and Envin

SUITB 300 HOZ.COKB PROFESSIONAL CENTER

333 HOLCOMB AVENUE

POST OFFICE BOX 27©0

RENO, NEVADA 89509

TELBPHONB; 70S 323-ieOl

TELECOPIBB: 702 346-7250

TELEX: 6971867

Ross E. deLipbau

A PARTNER IN

Sherman & Howard
A uar FAnmajujup mcuitioco >«owt»«o»4L comoatAjroaw

July 17, 1989

WITH OFFICSS IN:

DKNVBR, COLORADO

Sherman & Howard
3000 FIRST INTBBSTATB TOWBR KOBTH

633 SBVBNTBBNTH STSSBT

DBKVBB. COLORADO 80S03

TBLBPBONB SOS eS7-SBOO

TBUtCOPIBR 303 S0QO9A0

SOTTB TOO. STANFORD PLACE 3

4562 SOOTH ULSTER STREET

DENVER. COLORADO 60237

TELEPHONE 303 770-0404

TELECOPIER 303 770-6480

COLORADO SPRINGS. COLORADO

SOITB SOO, ALAMO CORPORATE CENTER

lOE SOUTH TBJON

COLORADO SPRINGS. COLORADO 80903

TELEPHONE

TELECOPIER

7ie 47a-B440

719 63a>467e

.Ms. Diana Jean Lefler

Hydraulic Engineer II
Division of Water Resources
201 South Fall Street

Carson City, Nevada 89710

Re: Applications 52918-52921, Inclusive

Dear Ms. Lefler:

This is to acknowledge receipt of your letter dated June 26,
1989. Pursuant to NRS 533.370(2)(a), request is hereby made that you
postpone action on the above referred to applications for a period of
one year.

Should you wish to discuss the matter, please contact me.

Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

By

;/: •. C_.

Ross E. de Lipkau

REd/lbe
33593.003

SE ROA 17



BOB MILLER STATE OF NEVADA ROLAND D. WESTERGARD
Acting Governor Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

August 8, 1989

RE: 52918 thru 52921

Foote Mineral Company
Silver Peak

Nevada 89047

Ladies & Gentlemen:

As requested on your behalf by agent Ross E, deLipkau,
and pursuant to NRS 533.370, 2(a), a one—year postponement
of further action from the date of this certified letter is
hereby granted for Application No.'s 52918 through 52921, inclu
sive.

Sincerely,

Diana Jean Lefler
Hydraulic Engineer II

^ DJL/jm
y Certified Mail No. P 965 008 306

cc: Ross E. deLipkau
Certified Mail No. P 965 008 307

SE ROA 18



HUll Cassas deLipkau and Erwin

SUITE 300 HOLCOMB PROFBSSIOKAX CENTER
333 HOLCOMB AVENUE

POST OFFICE BOX 2700

RENO. NEVADA 80509

TBLBPHONB; 70S 383-1601

TELBCOPIER: 70S 348-7SSO

TELEX: 6671667

A PARTNER IN

Sherman & Howard
A u*r PAfmmts&tP occuniiKD pnomstoHAAOoftMJuttoota

August 24, 1989
Ross E. deLipkau

WITH OFFICES IN:

OBNVBR, COLORADO

Sherman & Howard
30CO FIRST INTBRSTATB TOWBR MORXB

033 SEVBNTBEMTH STRBBT

DBNVBR, COLORADO SOSOS

TBLBPHONS SOS esT-eeoo
THLSCOPIBH 303 8S80840

SUITE TOO, STANFORD PLACE 3
4083 SOUTH ULSTER STRBBT PARBWAY

DBNVBR, COLORADO 80337

TBLBPHONB SOS 7rO-©4B4

TBLBCOPIBB 303 7766480

COLORADO SPRINOS, COLORADO

SUITB OOO, ALAMO COHMHATH CBRTBR

103 SOUTH TBJON

COLORADO OPRrUOa. COLORADO 80003

TBLBPHONB 718 470-3440

TSIBCOPtBR no 630-4076

Honorable Peter Morros

Nevada State Engineer
201 South Fall Street

Carson City, Nevada 89710

Re: Foote Mineral Company; Application Nos. 52917-52921

Dear Mr. Morros:

This is to confirm our conversation of August 23, 1989. Under
Item 12, entitled "Remarks", I wish to make it quite clear that the four
above-entitled applications seek to appropriate new water, and are not
to be included within the annual limitation of 16,800 acre feet annually
as permitted in Permit Nos. 44251-44270, inclusive, and Permit Nos.
49988-49996, inclusive.

Should you, or other members of your staff have any questions,
please call.

Very truly yours,

HILL CASSAS de LIPKAU AND ERWIN

By

Ross E. de Linkau

RED/kb
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Hill Cassas deLipkau and Erwin

SUITE 300 HOLCOMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE

POST OFFICE BOX SrSO

RENO, NEVADA SUSOS

TELEPHONE: 702 3S3-1601

TELECOPIER: 70S 348-7250

TELEX: 6971967

A PARTNER IN

Sherman & Howard
A UU# PARTNITRSIIir RCCUTOtNO PKOrBMROBTAL CDItPOfUTX<R<«

September 14, 1989

Ross E. deLipkau

Ms. Marilyn Meyer
Division of Water Resources

201 South Fall Street

Carson City, Nevada 89710

WITH OFFICES IN:

DENVER. COLORMK)

Sherman & Howard
3000 FIRST INTERSTATE TOWER NORTH

Q33 SEVENTEENTH STREET

DENVER, COLORADO SOEOS

TELEPHONE SOS S07-EOOO

TELECOPIER SOS 28a-00<10

SUITE 700. STANFORD PLACE 3

4302 SOUTH ULSTER STREET

DENVER COLORADO 80237

TELEPHONE 303 778-8404

TELECOPIER SOS 779-0400

COLORADO SPRINGS. COLORADO

SUITE SOO. ALAMO CORPORATE CENTER

102 SOUTH TEJON

COLORADO SPRINGS. COLORADO OOOOS

TELEPHONE

TELECOPIER

718 470-2440

718 030-4370

Re: Clayton Valley Groundwater Basin (10-143)
Applications 52918-52921, Inclusive

Dear Marilyn:

Enclosed herewith is our check in the amount of $4.00 to cover the groundwater abstract.
I note that Applications 52918-52921, inclusive, do not contain an annual duty set forth under that
column. It is the intention of the applicant, as affirmed by my letter of August 24, 1989, that the
applications seek to appropriate "new water" as contrasted to being supplemental to the other permits
held by permittee. Accordingly, would you kindly change your records to reflect a duty of 3618.97
acre-feet annually for each application.

If you have any questions, please advise.

Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

By cjL.
7

Ross E. de Lipk^d

REd/lbe

Enclosure

33593.003
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BOB MILLER

Acting Governor
STATE OF NEVADA ROLAND D. WESTERGARD

Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

52918, 52919,
52920, 52921

DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

(702) 885-4380

February 13, 1990

Ross E. deLipkau
Hill, Cassas, deLipkau & Erwin
P.O. Box 2790

Reno, NV 89505

Dear Mr. deLipkau:

In a letter dated September 14, 1989 you advised this office that applications
52918, 52919 52920 and 52921 in the name of Foote Mineral Company were filed to
appropriate additional water than previously appropriated by the applicant. This office
has incorporated that information into the record on the above referenced applications
and will review the applications as requests for additional appropriation at the described
locations.

If you have any questions on this matter, feel free to call me.

Sincerely,

Christine Thiel, P.E.
Chief, Office Engineering Section

CT/bc

cc: Foote Mineral Company

SE ROA 21



STATIE Of NEVADA
DEPARTMENT OF CGNSERmTllpN AND NATURAL RESOURCES

DIVISION OFj WATER RESOURCES

OFFICE memorandum

To: ~

From:

/f r / /Subject:

Date

/ c c< f

Ccx/rj case is a / <r 'a re 'I

y\ / r f y ' / r

,  • ,. /, //^ r/errr rr uSe e/?V y\ t f-ic^ C /CZ / i'7- J' / *\ '
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)\ /cI 7^-^ A
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/\ Ie/h-r cklt eAvcBj rthoHcf fi- ^
i  -Qr y ̂ "7 etc i f on ̂yy\Jt /\.

z"7

<7
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BOB MIULEB state OF NEVADA PETER G. HORROS
Director

R. MICHAEL TURNIPSEED. RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Une

Carson City, Nevada 89710

(702) 687-4380

October 10, 1991

RE: Foote Mineral Company

Ross deLipkau
Hill Cassas deLipkau & Irwin
P.O. Box 2790

Reno, NV 89505

Dear Mr. deLipkau:

This will acknowledge receipt of the 2 certified copies
of Certificate of Amendments changing the name of Foote
Mineral Co. to Cyprus Foote Mineral Company.

Before an assignment of water rights can be completed
we require statutory filing fees in the amount of $410.00
be submitted to this office.

All documents and fees that have been submitted will be

held for 30 days awaiting a response from you.

If you have any questions please contact this office at
(702) 687-4381.

Sincerely,

Rich Robinson

Engineering Technician III

RR/js
cc: Cyprus Foote Mineral Co.

Silver Peak Operations
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STATE OF NEVADA PETER G. MORROS
Director

R. MICHAEL TURNIPSEED. P.E.
Stote Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Caraon City, Nevada 89710

(702) 687.4380

December 20, 1991

RE: Water Rights Assignment

Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89047
Attn: C.B. Loundagin

Dear Mr. Loundagin:

Please be advised that the attached list of water
rights have been assigned to show Cyprus Foote Mineral Co.
as current owner of record.

This assignment reflects only the information that has
been filed with this office and may be subject to amendment
upon receipt of additional documentation.

If you have any questions please contact this office.

Sincerely,

Rich Robinson

Engineering Technician III

RR/ js
cc: Ross De Lipkau
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S.ATUS REPORT

10036 Cyrpus Foote Mineral Company Cert #2627 0.334 MM

15847 Cyprus Foote Mineral Company Cert #4838 0.530 MM

24382 Cyprus Foote Mineral Company Cert #7234 1.0 235.9 MGA MM

44248 Cyprus Foote Mineral Company
Permit 1.0 6.57 MGA OM

44249 Cyprus Foote Mineral Company Abr. By 49805 1.0 6.57 MGA QM

44250 Cyprus Foote Mineral Company Cert #11268 0.003

100

1  Cattle Stk

44251 Cypirus Foote Mineral Company Cert #12770 |1.0 723.97 MM

Cyprus Foote Mineral Company Cert #12771 |0.430 1  311.3 AFA MM

44253 Cyprus Foote Mineral Company Cert #12772 0.84 1  608.13 AP? MM

44254 Cyprus Foote Mineral Company
Permit 1.5 1  1086.0 AFA MM

44255 Cyprus Foote Mineral Company Cert #12773 0.39 282.35 AFA MM

44256 Cyprus Foote Mineral Company Cert #12774 0.22 159.27 AFA MM

442 5 7 Cyprus Foote Mineral Company
Cert #12775 0.35 253.39 AFA MM

44258 Cyprus Foote Mineral Company Cert #12776 0.27 195.47 AFA MM

44 2 5 9 Cyprus Foote Mineral Company Abr. By 4999o| 1.5 1086.0 AFA MM

Cypinis Foote Mineral Company Cert #12777 0.20 1  144.79 AFA MM

4261 Cyprus Foote Mineral Company Cert #12778 \ 0.22 159.27 AFA MM

4262 Cyprus Foote Mineral Company
AOr. By 49995

Abr. By 49996 |1.5 1  1086.0 AFA MM

4263 Cyprus Foote Mineral Company
Abr. By 49992
Abr. By 49993 1.5 1  1086.0 AFA MM

4264 Cyprus Foote Mineral Company
Abr. By 49989 1.5 1  1086.0 AFA MM

4265 Cyprus Foote Mineral Company iAbr. By 49994 1.5 1086.0 AFA MM

4266 Cyprus Foote Mineral Company ;Abr. By 49991 1.5 1086.0 AFA MM

4267 Cyprus Foote Mineral Company
Cert #12779 0.44 318.5 AFA MM

4268 Cyprus Foote Mineral Company Cert #12780 |0.462 334.47 AFA MM

TOTALS
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S'^ATUS REPORT

-RM'T nwMFP OF PFrnpn

Cyrpus Foote Mineral Company

Cyprus Foote Mineral Company

^TATW^ rF.q HMTV AJl

Cert #12781 0.26

Cert #12782 1.0

188.23 AFA MM

723.97 AFA MM

Cyprus Foote Mineral Company Permit 1.0 6.57 MGA QM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Permit

Permit

2.0

1.5

1448.0 AFA MM

1086.0 AFA MM

Cyprus Foote Mineral Company Peannit 1.5 1086.0 AFA MM

Cyprus Foote Mineral Company Permit 1.5 1086.0 AFA MM

Cyprus Foote Mineral Company Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company PermiL 1.5 1086.0 AFA MM

Cyprus Foote Mineral Company Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

RFA

RFA

2.0

5.0

QM

MM

Cyrpus Foote Mineral Company RFA 5.0 MM

Cyprus Foote Mineral Company RFA 5.0 MM

Cyprus Foote Mineral Company RFA 5.0

totalsI

MM
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Cyprus Foote Mineral Company
Sliver Peak Operations, Hwy. 265
Silver Peak, Nevada 89047

CyPRIl S (702) 937-2222
FboteMineial fax (702,937.2250

May 7, 1992

Mr. Hugh Ricci, P.E.
Deputy State Engineer
123 W. Nye Lane, Room 246
Carson City, Nevada 89710

Dear Mr. Ricci,

1 would first like to thank you and Ms. Thiel for taking the time to help us with our unique
situation in Silver Peak.

Pertaining to our meeting on April 15, 1992, in Carson City, a draft agreement and attachments
has been prepared by Bart Loundagin and Ross deLipkau which provides our interpretation for
a resolution of our water permitting and certification process. You should receive Ross' report
in the next few days.

I look forward to your response on this matter and Bart and I are available at your convenience
for any subsequent meetings that may arise. I would also like to reiterate my invitation to you
or any of the staff associated with this project to schedule a tour of our facilities.

Again, thank you for your time and consideration and should you have any questions or concerns
please contact me or Ross.

Sincerely,

E. J. Christophersen
Operations Manager

EJC/dr

cc: C. B. Loundagin
Ross deLipkau
Kathleen Gormley, M/C 125S, Englewood

FOOTE
LITHIUM
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CYPRUS FOOTE MINERALS

SOURCE PERMIT CERT. DfV rUTY TCD MOU

(CFS) (AFA) (AFA)
UG 44248 PERMIT 1.000 20.16 20.16 QM
UG 49805 PERMIT 1.000 20.16 QM
UG 44250 11268 0.003 STK
UG 52917 RFA 2.000 1448.00 QM

SPRING 10036 2627 0.334

SPRING 15847 4838 0.530

UG 24382 7234 1.000 723.97 MM

UG 44251 12770 1.000 723.97 MM
UG 44252 12771 0.430 311.30
UG 44263 12772 0.840 608.13
UG 44255 12773 0.390 282.35
UG 44256 12774 0.220 169.27
UG 44257 12775 0.350 253.39
UG 44258 12776 0.270 195.47 16800
UG 44260 12777 0.200 144.79 •
UG 44261 12778 0.220 159.27
UG 44267 12779 0.440 318.50
UG 44268 12780 0.462 334.47
UG 44269 12731 0.7:0 183.23
UG 44270 12782 1.000 723.97

UG 49988 PERMIT
4403.11

2.000 14^8.00

UG 52918 RFA 5.000

UG 52919 RFA 5.000

UG 52920 RFA 5.000

UG 52921 RFA 5.000

1448.00

3619.86

3619.85

3619.85

3619.85

20000

14479.40

20330.61
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BASL M. HIIX

FRANK CASSAS

ROSS E. de UPKAU

MARGARET M. CROWUET

ROBERT B. McCARTHT

OF COUNSEI.

HILL CASSAS 8c de LIPKAU

LAWYEHS

SOO HOljCOMB PROFESSIONAJL CENTER

333 HOlXrOMB AVENUE

P. o. BOX sreo

HENO, NEVADA 89505

TELEPHONE

(7oe) 3S3-1601

FACSIMXUS

(70e) 348'7a50

September 29, 1992

Hugh Ricci, P.E.
Deputy State Engineer
Division of Water Resources

123 West Nye Lane
Carson City, NV 89710

Re: Cyprus Foote Water Rights

Dear Mr. Ricci:

Enclosed is a copy of my letter to you dated May 8, 1992, together
with a copy of the draft Agreement. We have heard nothing from either you or Christine
Thiel. Qrprus Foote Mineral Company is most anxious to conclude its entire water rights
program as previously discussed. At your earliest convenience, would you kindly advise as
to the method whereby both the State Engineer's office and Cyprus Foote may achieve
their desired results.

Your prompt attention would be appreciated.

Very truly yours,

HILL CASSAS & de LIPKAU

Ross E. de Lipkau

REd/lbe

Enclosure

pc w/enc:

33593.003

Bart Loundagin
Kathleen Gormley
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EARI. M. HILX

FRANK CASSAS

BOSS B. de UtPKAU

>£ABQARBT M. CROWI3Y

BOBEBT E. McCABTHY

OF COTTKSEI.

HILL CASSAS & de LIPKAU
LAWYEHS

300 HOlxrOMB FROPESSIOMAI. CENTEH

333 HOI^OMB AVENUE

P. o. BOX sreo

BENO, NEVADA 80505

TEZEFHONE

(708) 383-ieOl

FACSIMILE

(70e) 3'4B*'7SOO

February 25, 1993

Hugh Ricci, P.E.
Deputy State Engineer
Division of Water Resources
123 West Nye Lane
Carson Qty, NV 89710

Re: Cyprus Foote / Clayton Valley Water Rights

Dear Mr. Ricci:

On May 8, 1992 I sent you a letter and draft Agreement. Qrprus Foote, the
permittee, is desirous of concluding and perfecting its water rights at the earliest possible
time. Accordingly, it would be appreciated if you would review the matter and advise
accordingly. In the event a meeting is requested or desirable, please advise.

Very truly yours,

HILL CASSAS & de LIPKAU

-V '■
/u

Ross E. de Lipkau
.--

REd/lbe
pc: Bart Loundagin

Kathleen Gormley
33593.003
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EAHL M. Hiri.

IHANK CA.SSAS

BOSS E. de UPKAU

MABGbLSET M. CHOWLEY

ROBEBT E. McCAHTHY

OF COUNSEI.

HILL CAS SAS & de LIPKAU
LAWTEHS

Qoo hoijcomb professxonai. center

333 HOXX:OMB AVENUE

P. o. BOX areo

SENO. NEVAZkA 88S05

telephone

{7oa) ss3-ieoi

FACSIMILE

(70s) 348-7850

July 2, 1993

Hugh Ricci, P.E.
Deputy State Engineer
Division of Water Resources
123 West Nye Lane
Carson City, NV 89710

Re: Q^rus Foote Water Rights

Dear Mr. Ricci:

This is to confirm the results of our recent meeting with you, Steve Brown,
Bart Loundigan, E. J. Christophersen and me. It is the request of Qrprus Foote Mineral
Company (hereinafter "Qq)rus") that the State Engineer's office take the following action:

1. Applicatoins 52918 - 52921, inclusive, be granted, in due course, with permit
language basically as follows:

Cypins Foote Mineral Company shall be authorized to develop
a daily volume of lithium brine, not to exceed 18 million gallons
from all sources pursuant to all permits. The total volume
developed by C^rprus Foote Mineral Company from all sources
pursuant to all permits will not exceed 20,000 acre-feet annually.

There is no current urgency for approval of these applicatoins. Pursuant to
NRS 533.380(1), request is hereby that you issue the above permits with as long a period of
time for filing the Proofs of Completion of Work and Proofs of Beneficial Use as authorized
by statute.

2. Cyprus desires to retain Permit 49988, granted with a rate of diversion of
2.0 cfs, and with an annual duty of 14.48 acre-feet.

3. Cyprus desires to withdraw Permits 44254 and 49989 - 49996, inclusive. C I

/  -/

i t' / f^- r /'<■ A /
■ f ff
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July 2, 1993
Page 2

This request is based on the following:

a. Existing certificated rights for brine production held by Cyprus total
4403 acre-feet annually.

b. Applications 52918 - 52921, inclusive, when granted, will equal 14,476
acre-feet annually.

c. Permit 49988 is granted for an annual diversion of 1448 acre-feet
annually.

The total, therefore, is slightly more than 20,000 acre-feet annually, rounded
to 20,000 acre-feet.

Should you or Steve Brown wish to discuss the contents herein, please advise.

Very truly yours,

HEX CASSAS & de LffKAU

Ross E. de lipkau ^

REd/lbe
pc: Bart Loundagin

E. J. Christophersen
Kathleen Gormley

33593.003
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EAJSI. M. HIIX

PK&NK CASSAS

ROSS E. de riPKAR

MARGARET M. CROWEEY

ROBERT E. McCarthy

OF COUNSBI.

HILL CASSAS & de LIPKAU

LAWYEBS

300 hoxjComb profbssionai. center

333 H01X:0MB AVENITE

P. O. BOX ETQO

BEKO, NEVAJDA BOSOS

TEXEPHONE

(70S) 323-10O1

FACSIMIXB

(708l 348-7&SO

July 12, 1993

Hugh Ricci, P.E.
Deputy State Engineer
Division of Water Resources
123 West Nye Lane
Carson City, NV 89710

Re: Cyprus Foote Water Rights

Dear Hugh:

My letter to you dated July 2, 1993 contains an error (item #2, page 1). The
figure of 14.48 is incorrect; the figure should be 1,448. Enclosed is a reprint of the same
letter and contains the correct information.

It would be appreciated if you would discard the July 2 letter.

Very truly yours,

HILL CASSAS & de LIPKAU

0-/(1-< ̂  ̂

Ross E. de Lipkau

REd/lbe
pc: Bart Loundagin

E. J. Christophersen
Kathleen Gormley

33593.003
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EABZ. M. HILL

FRANK CASSAS

ROSS B. de ZJPKAU

MARGARBT M. CHOWLEY

ROBERT E. McCarthy

OF COTINSEL

HILL CASSAS & de LIPKAU

LAWYERS

300 HOLCOMB PROFESSIONAL CENTER

333 HOLCOMB AVENUE

P. O. BOX S780

RENO, NEVADA 83505

telephone

(708) 383-1601

FACSIMILE

(708) 348-78SO

July 12, 1993

Hugh Ricci, P.E.
Deputy State Engineer
Division of Water Resources
123 West Nye Lane
Carson City, NV 89710

Re: Cyprus Foote Water Rights

Dear Mr. Ricci:

This is to confirm the results of our recent meeting with you, Steve Brown,
Bart Loundigan, E. J. Christophersen and me. It is the request of Cyprus Foote Mineral
Company (hereinafter "Cyprus") that the State Engineer's office take the following action:

1. Applications 52918 - 52921, inclusive, be granted, in due course, with permit
language basically as follows:

Cyprus Foote Mineral Company shall be authorized to develop
a daily volume of lithium brine, not to exceed 18 million gallons
from all sources pursuant to all permits. The total volume
developed by Cyprus Foote Mineral Company from all sources
pursuant to all permits will not exceed 20,^0 acre-feet annually.

There is no current urgency for approval of these applications. Pursuant to
NRS 533.380(1), request is hereby that you issue the above permits with as long a period of
time for filing the Proofs of Completion of Work and Proofs of Beneficial Use as authorized
by statute.

2. Cyprus desires to retain Permit 49988, granted with a rate of diversion of
2.0 cfs, and with an annual duty of 1,448 acre-feet.

3. Cyprus desires to withdraw Permits 44254 and 49989 - 49996, inclusive.
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July 12, 1993
Page 2

This request is based on the following:

a. Existing certificated rights for brine production held by O/prus total
4403 acre-feet annually.

b. Applications 52918 - 52921, inclusive, when granted, will equal 14,476
acre-feet annually.

c. Permit 49988 is granted for an annual diversion of 1448 acre-feet
annually.

The total, therefore, is slightly more than 20,000 acre-feet annually, rounded
to 20,000 acre-feet.

Should you or Steve Brown wish to discuss the contents herein, please advise.

Very truly yours,

HILL CASSAS & de LIPKAU

/jU-r . v/V

Ross E. de lipkau ^ /

REd/lbe

pc: Bart Loundagin
E. J. Christophersen
Kathleen Gormley

33593.003
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a. APPLICATION NO.

b. Ready for Action e , \Rt%J

c. Source

d. Amount 57 <:■ S

e. No. of Units, Cattle, Acres, etc.

perIiit terms sheet

i. Status of Basin: Desig. Non-Desig^

j. Basin Name Jf-

k. Basin Number /c -

1. Reviewed: Office Engineer

f. Manner of Use

g. Period of Use -

h. Fees >3?^

t.<-

Reviewed: Groundwater Engineer

^3 By
Reviewed: Surface Water Engineer

By

Office Notes: ■' Y3C. /7. ) 7 7

;  <i //e:. c i fr.r Acuy y^XUc-^
JS cl - ̂ jop/ t yy

Permit Plat Filed //: Supplemental to:

★*******************************************************************^

Permit tei^ms: I r ̂

17 .BO yy'lh cy^ //r^ < y'' c/- ■

O i A

/A

r/i

' A' / Ce y

44251 12770

44252 12771

44253 .  12772

44255

44256 12774

44257 12775

44258 12776

44260 12777

44261 12778

44267 12779

44268 12780

44269 12731

44270 12752

49988 PERMIT

52918 RFA

52919 RFA

52920 RFA

52921 RFA

The amount of water to be appropriated shall be
limited to the amount which can be applied to
beneficial use, and not to exceed

f  cubic feet, per sernnd,

Completion

PBU

j13

Cultural Map

Date: ^

By: .

7///

Form 17

Revised 3/84
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CYPRUS FOOTE MINERALS

SOURCE PERMIT CERT. DIV DUTY TCD MOU

UG 44248 PERMIT 1.000 20.16 20.16 QM

UG 49805 PERMIT 1.000 20.16 QM
UG 44250 11268 0.003 STK

UG 62917 RFA 2.000 1448.00 QM

SPRING 10036 2627 0.334

SPRING 15847 4838 0.530

UG 24382 7234 1.000 723.97 MM

UG 44251 12770 1.000 723.97 MM
UG 44252 12771 0.430 311.30

UG 44253 12772 0.840 608.13

I  UG 44255 12773 0.390 282.35

1  UG 44256 12774 0.220 159.27

i  UG 44257 12775 0.350 253.39

UG 44258 12776 0.270 195.47 16800

UG 44260 12777 0.200 144.79 •

UG 44261 12778 0.220 159.27

UG 44267 12779 0.440 318.50

UG 44268 12780 0.462 334.47

UG 44269 12731 0.250 188.23

UG 44270 12762 1.000 723.97

4403.11

;  UG
f

49988 PERMIT 2.000 1448.00

1448.00
UG 62918 RFA 5.000 3619.85

UG 62919 RFA 6.000 3619.85

UG 52920 RFA 5.000 3619.85 20000

UG 52921 RFA 5.000 3619.85

14479.40

20330.51

r~/ / ///_p Cr' y9P y , >■ r / -r !

■

f

^999-;
'^999^
-y /■> '

9  /Vc u V fty A

) z 90000
— /(9

9- '■ 990 y/jr
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CYPRUS
Foote Mineral

Cyprus Foots Mineral Company
Silver Peak Operations, Hwy. 265
Silver Peak, Nevada 89047
(702) 937-2222
FAX (702) 937-2250

Certified P 001 093 200

Return Receipt Requested

August 19, 1993

Department of Conservation and Natural Resources
Division of Water Resources

Capitol Complex
123 West Nye Lane
Carson City, Nevada 89710

RE: Permit Numbers 52918, 52919, 52920, 52921

Please find enclosed the application for permits 52918, 52919, 52920, and 52921 per
agreement dated July 12, 1993 (Mr. Ross deLipkau to Mr. Hugh Ricci).

If your office requires further information, please do not hesitate to call me.

Sincerely,

CBL/dr

Attachment

pc: E. J. Christophersen
Ross deLipkau

cbl\n)emo0893.01

C. B. Loundagin
Wellfield Superintendent
Cyprus Foote Mineral Company

FOOTE
LITHIUM
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BOB MILLER ctaxc iuc.ia.^a
Governor STATE OF NEVADA PETER G. MORROS

Director

R. MICHAEL TURNIPSEED. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

Re: 52918 through 52921 (702) 687-4380

August 31, 1993

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89407

Dear Gentlemen:

en on herewith you will find Permits Nos. 52918 through52921 for the waters of an underground source.

You are advised that if the various proofs thereunder,
together with any map which may be required, are not filed in this
office prior to the dates set for such filings, the permits will be
subject to cancellation. For your assistance a sheet is enclosed
wnich will advise you of the requirements to fulfill the terms of
your permits.

Sincerely,

R- Michael Turnipseed, P.E
State Engineer

RMT/ab

Enclosures

cc: Ross de Lipkau
Southern Nevada Branch Office
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CYPRUS
Foote Mineral

Cyprus Foots Mineral Company
Sliver Peak Operations, Hwy. 265
Sliver Peak, Nevada 89047
(702) 937-2222
FAX (702) 937-2250

September 13,1995

Department of Conservation and Natural Resources
Division of Water Resources

Capitol Complex
123 WestNye Lane
Carson City, Nevada 89710

RE: Permit Numbers 52918, 52919,52920, and 52921.

Enclosed are applications for Extension of Time for Completion of Work pertaining to
permits 52918, 52919, 52920, and 52921.

If your office requires any further information, please do not hesitate to call me.

Very truly yours.

M. W. Hardy
Geologist
Cyprus Foote Mineral Company

MWH/cg
Attachments

Certified Mail # P 001 093 283

Return Receipt

cc: Ross de Lipkau

OSJ JII® sI dib

FOOTE
LITHIUM
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Cyprus Foote Mineral Company

SFP 1 8 1395
DrF^Cc

In the Matter of Permit No..-«— -Filed to Appropriate / Change the Waters of

Underground Source
(FTime"oTtuSffllTSr BUirrMurc^*

This Appucation Is Respectfully Submitted.

-  Michael Hardy
Comes now ... — the.

Pofwn sifijlnj Af^tlca Ptnrnttct or Agani

under Permit No — who after being first duly iwom and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

If this permit has multiple owners, is this request for an extension of lime submitted on behalf of all the owners?
□ YES NO (Check the Appropriate Box)

2. If "NO", on whose behalf tl thU exieiulon being fi l./<?Cypr"S Foote Mineral Company

Agent

1 year Completion of Work3. How much time is needed to finish (his project?

4. To date, what is the total expenditure on this project?

5. In order to complete this project as set forth in the permit terms, what tddiiional funds will be 8pem?...tL!.199.f..9i!.9.
1 year

6 . The permittee requests an extension of time for.

with the provifliona for fi ling the

(No( to ucMd I ror)
Proof of Completion of Work

within which to comply

»-wrtndor proof of NntflcTJ un)

p. Explain in detail why this request for an extension of lime is being submitted {Uie additional sheets If necessary):
See Attachment "A"

a»»at««s«r

fermiHM^o&i'ni^nLr.i P. 0. Box 98, Sily^,r>E^ak, NV 89047
Subscribed and sworn to before me this....^;,"' ' day of Address-..^ ... *"STtroiit ytfr^y

... 19.,

.'d" a'o*'Nor**""*"

"dlJTsu^iriflp'CeS'c'No."'"*
PKn„, 702-937-2222. ext. 226

Notary Public in and for the County of.^

State :z

My commission expire3...1.ii;LA .. 19..2^

..■■■i .ai iirii iii>i>iniii^»iciiw»irr-fiftTwr^a;rasaiaa

OFRCIALSEAL
MARILYN E. COLE

NT)-/.HV =^*0. STATS OF NEVADA
i-K NCir-AL OFFICE IN

fSMtrlA'-DA COUNTY. NEVADA
My Eppoinunent oxpires ̂ r. g, i988

$100 FILLNG FEE MUST ACCOMPANY THJS APPLICATION FOR EXTENSION OF TIME.
AN APPLICATION MUST BE HLED FOR EACH SEPARATE PERMIT.
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(

Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265

■ ■■ ■■■■ ■ ■ 11 Silver Peak, Nevada 89047
CYPRUS (^02) 937-2222

FAX (702) 937
Foote Mineral

-2250

ATTACHMENT "A"

1. Permittee is actively constructing an $11,000,000 plant expansion which includes
a new manufacturing process. Completion and startup of the new plant is scheduled for
the second quarter of 1996. Due to the large capital expenditure incurred for this plant
expansion, the $1,400,000 production drilling program has tentatively been rescheduled
to begin the second quarter of 1996. To date, $170,000 has been invested in the
completion of work for the following permits: 52918, 52919,52920, 52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file for
Completion of Work of aforementioned permits.

FOOTE
LITHIUM

«f SE ROA 44



PETER C. MORROS, Director

L.H. DODGION, Administrator

(702) 6874670

TDD 6874678

Administration

Mining Regulation and Reclamation

Water Pollution Control

FacsimUe 687-5856

Address Reply to:
Capitol Complei

arton City, NV S9710

STATE OF NEVADA
BOB MILLER

Governor

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF ENVIRONMENTAL PROTECTION

Capitol Complex

Carson City, Nevada 89710

Waste Management

Correcdve Actions

Federal Facilities

Facsimile 885-0868

Air Quality

Water Quality Planning

Facsimile 687:6396

Located at:

333 W. Nyc Une

Caraoa City, NV 89710

11 October, 1995

Attn: Mr. David Outsen N33-91-003y
Mine Superintendent
Cyprus Foote Mineral Company
P.O. Box 98, Hwy. 295
Silver Peak, Nevada 89047

RE: Silver Peak Operations - Reclafflation Permit

Dear Mr. Outsen:

The Reclamation Branch has completed review of the Plan of Operations for
Cyprus Foote Mineral Company Silver Peak Operations dated March, 1993 Reclamation
Permit Application submitted by Cyprus Foote Mineral Company. Enclosed is the
form entitled "ffWwrgr.TST TO EVAliUATE RECLAMATIOK PERMIT APPLICATIONS FOR MINING
OPERATIONS" which outlines regulatory requirements and contains our review. This
review determined that additional information is required to complete the
application.

To facilitate Cyprus Foote Mineral Company's eubmittal of the additional
information the areas of concern have been highlighted on the enclosed checklist.
We request that Cyprus Foote Mineral Corpany provide our office with this
requested information no later than 1 January, 1996. If the required additional
infoxnmation is not provided within this time frame, a reclamation permit will be
issued with the required additional information contained within a schedule of
compliance. This reclamation permit will be public noticed.

If you should have any qpiestions and/or comments regarding this matter,
please contact me at (702) 687-4670, ext. 3136.

Sincerelj,

Environmental Management Specialist
Bureau of Mining Regulation
and Reclamation

KFK/tms

G:\. .\CYPRUSFT\REVIEW.LTR

cc: , Gordon Kne, ELM

^jChaiipc79on, Esmenlda Co. Board of Commissioners w/o
^lenn Miller, Sienra Club w/o

.-Terri Bemtson, NDOW w/o

- Carios H. Mendoza, U.S. Hsh and Wildlife w/o
Russ Fields, DOM w/o
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Applicant::

Project:

Docutnent Reviewed:

Date Evaluated by NDEP:

CYPRUS FOOTE MINERAL COMPANY

SILVER PEAK OPERATIONS

PLAN OF OPERATIONS FOR CYPRUS FOOTE

MINERAL COMPANY SILVER PEAK

OPERATIONS SILVER PEAK, NEVADA
MARCH 1993

11 OCTOBER, 1995 - KURT F. KOLBE

CHECKLIST TO EVALUATE RECLAMATION PERMIT

APPLICATIONS FOR MINING OPERATIONS

The following information represents the Nevada Pivision of Environmental

Protection's coBuaents regarding the application received bv our office.
Please note that the rifimiHftn-ts entitled, "Recmirements'* are items which are

mandated bv the Reclamation Regulations.

1. Applicant Information;

A. Claim/Claimant Information;
B. Individual Completing Application;
C. Business Address of Individual Completing Application;
D. Telephone Number of Individual Completing Application;
E. Corporation Information, if Applicable;
F. Partnership Information, if Applicable;
G. Registered Resident Agent Information;
H. Authorized Field Representative Information;

Requirements as per NAC 519A.140: NONE

2. Operating Plan;

A. Provide a Topographic Map(s) depicting;
a. Boundaries of Project Area;
b. Surface Ownership Within Project Area;

aa. Private;
bb. BLH;
cc. USFS;

dd. State;
c. Areas and Description to Be Disturbed Showing Location and

Layout of the Area of Operation. Include Names and
Locations of any Streams, Creeks, and Springs. Describe and
Explain on the Hap the Type of Operation, Method or
Techniques you Propose (Example: Drilling, Open Pit Mining,
Dredging, Milling, Include Location, Capacity, Size and
Amounts). Show on the Map and Describe the Size and Kind of
all Surface Disturbances, such as Trenches, Pits, Settling
Ponds, Stream Channel and Runoff Diversions, Waste Dumps,
Drill Pads, Tailing Impoundments, Leach Pads, Buildings and
Facilities;

d. Areas Previously Disturbed by Previous Operator and
Inactive. Provide a map showing the Claim or Project
Boundaries and All Access Needs, on and off the Claim or
Project. Specify what Existing Roads will be Used, Where
Maintenance or Reconstruction is Proposed and where any new
Construction is Necessary. For new Construction, Include
Construction Specifications such as Widths, Grades, and
Lengths. Show Location and Size of Culverts. Describe
Maintenance Plans. Describe the Type and Size of Vehicles
and Equipment that will be Traveling the Access Routes;

e. Areas Disturbed by Current Operator Prior to January 1, 1981
and Inactive;
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£. Areas Disturbed by Current Operator Prior to January 1, 1981
and Still Active;

g. Disturbed by Current Operator After January 1, 1981, But
Prior to October 1, 1990 and Inactive;

h. Disturbed by Current Operator After January 1, 1981, But
Prior to October 1, 1990 and Active;

i. Areas Which Are Active on or After October 1, 1990;
j. Location of Access Roads Existing Prior to January 1, 1981;
k. Location of Any Surface Water Bodies Within One-half Mile

Dovm Gradient of the Disturbance;

Reguirements per NAC 519A.270t

DNDER 2.A.a. ABOVE: SEVERAL MAPS WERE PROVIDED WITH THE
APPLICATION BUT IT HOinJ) APPEAR THAT NONE OF THEM CONTAIN THE

PROJECT BOUNDARY. THE APPLICATION REFERENCES EXHIBIT B, CYPRUS
FOOTS MINERAL COMPANY, SILVER PEAK PLAYA OPERATIONS. BUT A PROJECT

BOUNDARY IS NOT CONTAINED WITHIN THIS MAP. THE PROJECT BOUNDARY

SHOULD CONTAIN EXISTING AND PLANNED FUTURE COMPONENTS (OFFICE
BUILDINGS, POWER SUBSTATIONS, ROADS, PROCESS COMPONENTS, PONDS,
PIPELINES, POWERLINES, SALT STORAGE AREAS, ALL WELLS, ETC).
PLEASE RESUBMIT A MAP CONTAINING THE PROJECT BOUNDARY. PLEASE
INCLUDE A BREAKOUT OF ALL PROJECT ACREAGE AND OWNERSHIP CURRENTLY

DISTURBED, AND ANY PROPOSED DISTURBANCES WITHIN THE PROJECT
BOUNDARY.

UNDER 2.A.C. ABOVE: ALL MINE COMPONENTS NEED TO BE BROKEN OUT AND

THE AMOUNT OF DISTURBED ACREAGE ASSOCIATED WITH EACH COMPONENT

LISTED. PLEASE PROVIDE A TABLE LISTING COMPONENTS WITH THEIR

EXISTING AND PROPOSED FUTURE ACREAGE DISTURBANCES. PLEASE

INDICATE WHETHER THE COMPONENT IS ON PUBLIC OR PATENTED LANDS.

UNDER 2.A.d. ABOVE: DEPENDING ON THE BOUNDARY HAP SUBMITTAL
MENTIONED ABOVE, AREAS DISTURBED BY PREVIOUS OPERATORS (NOT
NECESSARILY LITHIUM PRODUCERS) MAY NEED TH^DATING.

UNDER 2.A.e. ABOVE: WHAT ARE AREAS Rl, R2, AND R3 ? WHAT ARE THE
SIZE AND NUMBER OF FACILITY BUILDINGS ASSOCIATED WITH THE LIME

SLAKING PLANT ? HOW MANY AND OF WHAT CONSTRUCTION ARE STRUCTURES

ASSOCIATED WITH THE MAINTENANCE BUILDINGS ? WHAT IS THE STATUS OF

THE FRESH WATER WELL WEST OF THE SITE ?. (FIGURE 3.2 OF EXHIBIT C)
IS WATER FROM THIS WELL USED IN ANY MINING PROCESS ? WHERE ARE

THE MAIN OFFICE BUILDINGS FOR THE SITE ?

B. Provide an Estimate of the Acreage of the Proposed Disturbance(s);
Public Land; 630 ACRES
Private Land and/or State Land; 4901 ACRES

Requirements per NAC 519A.270-j$!4.: NONE

3. Reclamation Plan;

A. Provide a Written Description of the Measures to be Taken to
Prevent Unnecessary or Undue Degradation and the Proposed
Activities for Reclamation to be Undertaken During and After
Completion of the Mining Operation. The Items in the Attached
Mine Plan of Operations - Reclamation Bond Checklist must be
competed, as Applicable.

Requirements per NAC 519A.270: NONE

B. Provide a Description of Other Reclamation Activities to be
performed, such as Reclamation of Historic Disturbances (Not part
of Cost Estimate Calculation) if Applicable;
Public Land;
Private Land and/or State Land;
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Requlremen-ts: NONE

C. Provide a Proposed Schedule of the Time for Initiation and
Completion of Activities for Reclamation and Initiation of Surface
Disturbance Activities;

Requirements per NAG 519A.270--#6.:

NAG 519A.270 REQUIRES A REGLANATION SGHEDULB THAT DEMONSTRATES
WHEN AN AREA WIIJ;i BE DISTURBED AS WELL AS WHEN THE RECLABfATION IS

ANTIGIPATED AND PROPOSED TO BE COMPLETED. THIS SGHEDULB SHOULD

INCLUDE ALL MAJOR COBIPONBNTS ASSOCIATED WITH THIS APPLICATION.

THE SCHEDULE SHOULD DEMONSTRATE DISCRETE RECLAMATION ACTIVITIES BY

YEAR FOR EACH MAJOR COMPONENT. A BAR CHART OR SIMILAR IS USUALLY

SUFFICIENT. NDEP REALIZES THAT MINING IS DYNAMIC IN NATURE

HOWEVER A "BEST ESTIMATE" SHOULD BE PROVIDED. THE SCHEDULE CAM BE

AMENDED (CHANGED THROUGH MAC S19A.050, MINOR MODIFICATION PROCESS)
AS IS NECESSARY WITH NDEP CONCURRENCE.

THE BUREAU ACKNOWLEDGES THAT RECLAMATION HAY BE SUBJECT TO VARIOUS

FACTORS NOT TOTALLY WITHIN THE CONTROL OF THE OPERATOR. THE

UNPREDICTABILITY OF NATURAL PHENOMENA IS AN INHERENT RISK IN THE

MINING BUSINESS. HOWEVER, OUR STATE REGULATIONS DO REQUIRE
CONSIDERATION OF THE SEED MIX, TOPSOIL SALVAGE, FERTILIZATION,
SLOPE STABILITY, EROSION AND OTHER "CONTROLLABLE" FACTORS IN ORDER
TO FACILITATE SUCCESSFUL RECLAMATION. WE ARE NOT OBLIGED TO

ACCEPT CYPRUS FOOTS'S DISCLAIMER AND IT WILL NOT BE INCLUDED AS

PART OF THE APPROVED RECLAMATION PLAN OR PERMIT. OPERATORS WHO

FEEL THAT "UNCONTROLLABLE" CIRCUMSTANCES PREVENT COMPLETE
RECLl^HATION IN ACCORDANCE WITH THE APPROVED PLAN MAY SEEK REDRESS

UNDER MAC 519A.275.3.

D. Provide a Description of the Proposed Productive Post-raining Land
Use;

Requirements per NAG 519A.270-#5.: NONE

E. Provide a Contour map of the Post-mining Topography (at a scale
which provides sufficient detail);

Requirements per NAG 519A.270-#7.:

THE MAP PROVIDED, SILVER PEAK OPERATIONS LOCATION MAP. DOES NOT
PROVIDE DETAIL. PLEASE RESUBMIT A MAP(S) AT A SCALE (1":500'
RECOMMENDED) THAT PROVIDES FOR DETAIL. PLEASE INCLUDE THE ENTIRE
PROJECT AREA. PLEASE INDICATE CLEARLY ON THIS MAP ANY ROADS,
POWER LINES, BUILDINGS, ETC, THAT WILL REMAIN AS PART OF THE POST-
MINING LAND USE. PLEASE INCLUDE TOWNSHIP, RANGE, AND SECTION.

F. Provide the Technical. Criteria Used to Determine the Final
Gradient and Stability of Slopes Created or Affected by the Mining
Operation;

Requirements per NAG 519A.270-#8.:

THE APPLICATION MENTIONS THAT "DIKE CONSTRUCTION DESIGNS ARE

CURRENTLY UNDER REVIEW" ̂PAGE 20). DOES OR HAS THIS REVIEW
NECESSITATE A REVIEW OF RECLAMATION PLANS OR COSTS ?

BASED ON THE POST-MINING LAND USE, COMPLETE RECLAMATION OF THE
DIKES AND ROADS, WITHIN THE PLAYA AREA ONLY. WILL NOT BE REQUIRED.
THE PLAN STATES THAT CYPRUS FOOTE WILL BREACH DIKES AS NECESSARY,
BREACH ROADS AS NECESSARY, AND OTHERWISE PROVIDE FOR PXmLIC
SAFETY.

SE ROA 48



G. Provide the Proposed Methods to be Used in Reclaiming Any
Impoundments Used During the Operation;
a. Regrading to Promote Runoff and Reduce Infiltration;
b. Covering with Waste Rock, Topsoil or Growth Medium;
c. Revegetat ion;
d. Diverting Run-on;

Requirements per Nac 519A.270-#9•: NONE

H. Provide the Proposed Methods to be Used in Reclaiming Any Waste
and Development Rock Piles;
a. Regrading to Round Off Sharp Edges, Enhance the Stability,

Reduce Susceptibility to Erosion and Facilitate Effoirts for
Revegetation;

b. Revegetation;
c. Diverting Run-on;

Requirements per NAC 519A.345-#3:

IT IS THE BUREAU'S UNDERSTANDING THAT THE GRAVEL OPERATION LOCATED

ON THE SOUTH END OF GOAT ISLAND IS TO PROVIDE MATERIAL FOR

DIKE/MINE CONSTRUCTION. IF THIS IS THE CASE, THEN THIS GRAVEL
OPERATION IS PART OF THE OVERALL MINE OPERATION AND FALLS WITHIN

THE STATE'S CHAPTER 519A AUTHORITY. THERE IS A BLM GRAVEL SALE

PERMIT FOR THIS SITE AND A PERFORMANCE BOND OF $760.00 POSTED.
UPON THE RECALCULATION OF THE OVERALL MINING SURETY AMOUNT, PLEASE
INCLUDE THIS AREA. PLEASE PROVIDE A DESCRIPTION OF PLANNED

RECLAMATION (THE POSTED $760.00 SHOULD BE ANNOTATED AND MAY BE
DEDUCTED FROM THE EARTHWORK PORTION OF THE SURETY AMOUNT) .
PLEASE INCLUDE A BREAKOUT OF OWNERSHIP AND ACREAGE AND INCLUDE AS

PER 2.A.C. ABOVE.

I. Provide the Proposed Methods to be Used in Reclaiming any Dams for
Tailings Ponds by;
a. Covering with Waste Rock, Topsoil or Growth Medium;
b. Revegetation;
c. Rendering the Dam Incapable of Storing any Mobile Fluid in a

Quantity Which Could Pose a Threat to the Stability of the
Dam or to Public Safety;

d. If Applicable, Water Treatment Plants and Overflow Basins
(Applicable Water Quality Permit May be Referenced);

Requirements per NAC 519A.345-#4.; N/A

J. Provide the Proposed Methods to be Used in Reclaiming any Heaps
From Leaching by;
a. Regrading to Enhance Structural Stability, Promote Run-off,

Reduce Infiltration and Control Erosion;
b. Covering with Waste Rock, Topsoil, or Growth Medium;
c. Revegetation;
d. Soil Stabilization;
e. Diverting Run-on;
f. Cyanide Stabilization/Neutralization (Applicable Water

Quality Permit May be Referenced);
g. Treatments of Outflows, Residual Chemicals or Fluids in the

Heaps (Applicable Water Quality Permit May be Referenced);

Requirements per NAC 519A.345-#6.: N/A

K. Provide the Proposed Methods to be Used in Reclaiming any Solution
Ponds, Settling Ponds and Other Non-Tailing impoundments by;
a. Backfilling and Regrading in Accordance with the Designated

Post-Mining Land Use;
b. Restoring the Pre-disturbance Surface Water in Accordance

with the Designated Post-Mining Land Use;
c. Cyanide Stabilization/Neutralization;
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Requiremen-fcs per NRC 519A.345'-#7.:

THE BUREAU IS CONCERNED ABOUT THE LINE SOLIDS POND. HOW LONG WILL

THIS POND PROVIDE A HAZARD TO PUBLIC SAFETY ? CAN THE POND BE

CAPPED ? IN GENERAL, THE BUREAU RECOMMENDS CAPS AND BERMING AS
OPPOSED TO FENCING AS CAPS AND BERMS REQUIRE LITTLE MAINTENANCE.
THE SURETY DETERMINED IN THE APPLICATION IS FOR CONSTRUCTION OF

THE FENCE IN 1993 DOLLARS. THIS APPROACH IS CORRECT AS THE LIFE

OF OPERATION IS RELATIVELY LONG. AT THE TIME OF OPERATIONS

CLOSURE, AND IF CYPRUS FOOTE DETERMINES THAT THE POND WILL NOT
SOLIDIFY, AND THAT LONG TERM FENCING IS THE ONLY ALTERNATIVE,
519A.360.4.e REQUIRES THAT CYPRUS FOOTE PROVIDE A SURETY THAT
PROVIDES FOR FENCE MAINTENANCE FOR HOWEVER LONG A FENCE IS

REQUIRED. THIS WILL PROBABLY ENTAIL POSTING OF A PRINCIPAL WITH
THE INTEREST USED FOR MAINTENANCE, MISCELLANEOUS COSTS, AND FENCE
REMOVAL.

L. Provide A Written Statement of any Constraints on the Estimated
Time to Complete Reclamation Caused by the Residual Moisture
Content or Physical or Chemical Qualities of Impoundments;

Requirements per NAC S19A.270-#10: NONE

M. Provide a Written Description of the Proposed Reclamation
Techniques and Locations of the Following Road Features, if
Applicable;
a. Recontouring or Regrading to Round Off, Cut and Fill Slopes

to the Original Contour or to Approximate the Form of the
Land before Disturbance;

b. Removing Culverts;
c. Ripping/Scarifying;
d. Waterbars;
e. Revegetation;
f. Restoring or Stabilizing Drainage Areas or Streambeds;
g. Other Road Reclamation Activities;

Requirements per NAC 519A.345~#1.:

THE APPLICATION STATES ALL ROADS IN THE WELLFIELDS WILL BE

RECLAIMED. ARE THERE ANY ROADS WITHIN THE PROJECT BOUNDARY THAT

WILL NOT BE RECLAIMED ?

N. Provide a Description of the Measures Used to Minimize Loading of
Sediment to Surface Waters During Operation, if Applicable;

Requirements per NAC 519A.270-#12.: N/A

O. Provide a Description of the Proposed Disposition of Buildings,
Equipnent, Piping, Scrap, Underground Storage Tanks, Reagents and
Other Materials, if Applicable;
a. Demolishing to the Level of the Foundation and Burying the

Demolished Items on the Site in Conformance with Applicable
Solid Waste Disposal Requirements;

b. Salvaging and Sale;
c. Disposal Off of the Site in Conformance with Applicable

Solid Waste Disposal Requirements;
d. Continuing Use in a Manner Consistent With the Post-mining

Use of the Land;

Requirements per NAC 519A.345-j$(8.:

PLEASE PROVIDE A BREAKOUT OF ALL BUILDINGS, ELECTRICAL
DISTRIBUTION EQUIPMENT, LOCATION AND TYPES OF PIPELINES (TO
INCLUDE ALL RECENT CONSTRUCTION ACTIVITIES). AS MENTIONED ABOVE,
ALL COMPONENTS MUST BE BONDED FOR DEMOLITION AND/OR SITE REMOVAL
UNTIL AN ACCEPTABLE POST-MINING USE IS DETERMINED. ANY COMPONENTS
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I<OCATED ON PUBLIC LANDS PROPOSED TO BE LEFT FOLLOWING MINING WILL

NEED THE LAND OWNERS (BLM) CONCURRENCE FOR ANY POST-MINING USES.

P. Provide a Description of Any Surface Facilities Such as Buildings
or Roads Which will Not Be Subject to Reclamation to Achieve the
Proposed Post-mining Use, if Applicable;

Requirements per NAC 519A.270-#15.:

UNLESS THERE IS A DEFINITE USE FOR EACH MINE COMPONENT (ROADS,
BUILDINGS, ELECTRICAL FACILITIES, ETC) FOLLOWING ACTIVE MINING,
THEN EACH COMPONENT WILL NEED TO BE BONDED FOR DEMOLITION AND

DISPOSAL. AS AN ACCEPTABLE POST-MINING USE IS DETERMINED FOR EACH

COMPONENT, SURETY MONIES WILL THEN BE RETURNED FOR THAT COMPONENT.

WHO WILL MAINTAIN THE SILVER PEAR TO GOLDFIELD ROAD FOLLOWING

CESSATION OF MINING ACTIVITIES ?

Q. Provide a Description of the Methods to be Used in Reclaiming Any
Open Pit Mines by;
a. Performing Activities that Will Provide for Public Safety;
b. Stabilizing Pit Walls or Rock Faces Where Rec[uired for

Public Safety;
c. Constructing and Maintaining Berms, Fences or Other Means of

Restricting Access;
d. Creating a Lake for Recreational, Wildlife or Other Use;
e. Revegetation;

Requirements per NAC 519A.345-#9.: N/A

R. Provide a Description of the Methods to be Used in Reclaiming
Underground Mines by;
a. Sealing Shafts, Adits, Portals and Tunnels to Prevent

Access;

b. Constructing and Maintaining Berms, Fences or Other Means of
Restricting Access;

Requirements per NAC 519A.345-j$^10.: N/A

S. Provide a Description of Any Necessary Monitoring and Maintenance
of Fences, Signs, and Other Structures to be Performed by the
Operator on the Reclaimed Land, if Applicable;

Requirements per NAC 519A.270-#16.:

SEE 3.K. ABOVE.

T. Provide a Description of any Reclamation which is Necessary
Because of Instream Mining;

Requirements per NAC 5I9A.270-#17.: N/A

U. Provide a Written Statement of the Effect that the Proposed
Reclamation will Have on Future Mining in the Area;

Requirements per NAC S19A.270-#18.: N/A

V. Provide a Description of Drill Hole Plugging Procedures in
accordance with NRS 534.425 through 534.428, if Applicable;

Requirements per NAC 519A.345-#2.:

THE MAJOR RECLAMATION COST PROVIDED WITHIN THE APPLICATION WAS FOR

PLUGGING ABANDONED WELLS. WHAT IS THE STATUS OF WELL PLUGGING ?

W. Provide a Description of Concurrent Reclamation, if Applicable;

6
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Req[uiremen'bs per NAC 519A.285-#1«: NONE

X. Provide a Description of Measures to be Taken During Extended
Periods of Nonoperation to Maintain the Area in a Safe and Clean
Manner and to Reclaim the Land to Avoid Erosion and Other Adverse
Impacts. If not Filed at the Time of Plan Submittal, this
Information Shall be Filled whenever the Operator Anticipates a
Period of Nonoperation, if Applicable;

Requirements per NAC 519A.320t NONE

4. Provide a Statement That the Applicant Agrees to Assume Responsibility
for the Reclamation of any Surface Area Affected by the Mining
Operation;

Requirements per NAC 519A.140-#2e.: NONE

5. Provide an Estimate of the Reclamation Cost per NAC 519A.360;

A. The Cost of Equipment Rental, Operation and Labor Appropriate for
the Geographic Area, or;

Requirements per NAC 519A.360-#3.a.:

B. The Estimate of Cost from an Outside Contractor, or;

Requirements per NAC 519A.360-#3.b.:

C. Any Other Method which is Acceptable to the Administrator, the
Bureau of Land Management, the United States Forest Service or
Another Federal Land Management Agency, if Appropriate;

Requirements per NAC 519A.360-#3.c.:

ON A RECENT VISIT TO THE SITE, CONSTRUCTION WAS OBSERVED NEAR THE
MAIN OFFICE AND PROCESS BUILDINGS. PLEASE PROVIDE A DISCUSSION OF
ALL CONSTRUCTION EITHER COMPLETED, IN PROGRESS, OR PLANNED SINCE
THIS APPLICATION WAS SUBMITTED.

PLEASE UPDATE THE SURETY CALCULATION TO INCLUDE: DEMOLITION AND
TRANSPORTATION COSTS FOR ALL CONSTRUCTION COMPLETED OR IN
PROGRESS; THE COSTS OF REVEGETATION ON THOSE APPLICABLE SITES;
RECLAMATION COSTS ASSOCIATED WITH THE GRAVEL OPERATION.

D. Provide a Narrative Description of the Following Proposed
Reclamation Activities, per NAC 519A.360-#4, if Applicable;
a. Earthwork;
b. Revegetation;
c. Removal/Disposal/Salvage of Structures and Equipment;
d. Post Reclamation Maintenance;
e. Egui|Hnent Mobilization/Demobilization;
f. Cyanide Stabilization/Neutralization Measures, or Provide

Reference to the Permit Issued Pursuant to NAC 445.242
through 445.24388;

g. Agency Administrative/Management Costs;

Requirements per NAC 519A«360-#4.:

UNDER 5.b. ABOVE: NO DISCUSSION NOR BOND COSTS WERE PROVIDED FOR
REVEGETATION OF NON-PLAYA DISTURBANCE. WHILE REVEGETATION IS NOT
NECESSARY FOR DISTURBANCES ON THE PLAYA, OTHER AREAS CONTAIN
ESTABLISHED VEGETATION COMMUNITIES AND CAN BE REVEGETATED (OFFICE
SITE, BORROW PIT AREAS, ETC). PLEASE PROVIDE A DISCUSSION AND
BOND COSTS FOR REVEGETATION OF NON-PLAYA DISTURBANCES. (SEE
ATTACHMENT B PROVIDED) . THE BUREAU, BASED ON THE LIFE OF THIS
MINING OPERATION, FEELS THAT THERE ARE TWO APPROACHES TO
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REVE6ETATION ON THIS SITE. THE FIRST IS TO PROVIDE A DISCUSSION

AND BOND AS MENTIONED ABOVE. THE SECOND IS TO PROVIDE A

DISCUSSION OF REVE6ETATION AND A STATEMENT TO AGREE IN PRINCIPAL

TO REVEGETATION AMD TO PROVIDE A STATEMENT TO THE EFFECT THAT IF

NATURAL REVEGETATION DOBS NOT *TAKE', CYPRUS FOOTE HILL 'ACT' TO
PROVIDE FOR REVEGETATION.

CYPRUS FOOTE MINERALS, IN A LETTER WITH A MAP DATED 20 JUNE, 1994,
DISCUSSED SEVEN ACRES OF EARTHWORK RECLAMATION WORK DONE ON A
BORROW PIT. AFTER A SITE VISIT ON 13 SEPT., 1995 BY THE BUREAU
TOGETHER WITH THE BUI, THE BUREAU AND THE BLM AGREE THAT THE
MAJORITY OF EARTHWORK DONE IS SATISFACTORY. MINOR REGRADING IS
STILL REQUIRED ON SOME OF THE FLATTER AREAS. PLEASE COORDINATE
THIS WORK WITH THE BLM.

CYPRUS FOOTE'S RECLAMATION ANNUAL REPORT DATED 4-15-1991 LISTED

5,741 ACRES OF PRIVATE LAND AS AFFECTED. THE RECLAMATION ANNUAL
REPORT DATED 3-30-92 LISTED 4,901 ACRES AS AFFECTED AMD 840 ACRES
OF PRIVATE LAND AS RECLAIBIED. THE BUREAU HAS NO PAPERWORK NOR
MAP(S) REGARDING THIS RECLAIMED AREA. PLEASE PROVIDE THE BUREAU
COPIES OF DOCUMENTS REGARDING RECLAMATION ON THIS 840 ACRES.

(PROVIDED IS ATTACHMENT A - DOCUBiENTATION OF RECLAMATION
ACTIVITIES FOR SURETY RELEASE AND ANNUAL FEE REPORTING. WHICH

PROVIDES THE BUREAU REQUIREMENTS REGARDING RECLAMATION
DOCUMENTATION)

E. Provide an Reclama'tion Cost Estimate Submitted on NDEP Form or
Equal;

Requirements per MAC 519A.365:

Provide an Attached Application Permit Fee;

Provide the Following Applicant Fee Calculation for Affected and
Unreclaimed Land included in the Plan for Reclamation.

630 Acres of Public Land X $1.50 = S945.00 ^
4901 Acres of Private Land X $2.50 = S12.252.50

TOTAL FEE = S13.197.50

Note: A check or money order representing the total amount of this
calculated fee must be enclosed with the Permit Application which is
submitted to NDEP. Make the Check or Money Order Payable to the State
of Nevada, Division of Environmental Protection.

Requirements per MAC 519A.225.:

$13,197.50 CHECK FOR RECLAMATION APPLICATION WAS DATED 3/30/93.

Provide A Written Statement Setting Forth the Effect that the Proposed
Reclamation Will Have on Public Safety. (NAC Chapter 513 may be
obtained from Nevada Department of Minerals which provides safety
requirements for abandonment of mines.)

Requirements per NAC 519A.270-#19.: NONE

Acknowledgement:

Requirements: NONE

SE ROA 53



ATTACHMENT A

Documentation of Reclamation Activities for Surety Release
and Annual Fee Reporting

An operator may request surety release in accordance with NAC 519A.385. The
following documentation must be submitted to NDEP:

1. Map(s) clearly identifying the area, noting specific treatments and
sampling locations (as applicable).

2. Description of the following activities:
A. Earthwork:

1) The number of acres regraded.
2) Final slope angles left after regrading.
3) Methodology used to check final slope angles (e.g.,

clinometer, transit, etc.).
4) The number of acres that received topsoil/growth medium.
5) Depth of topsoil/growth medium and application method.
6) Dates of completion of activities.

B. Revegetation Activities:
1) The number of acres that were seeded and/or planted.
2) Seed bed preparation methods utilized.
3) Seeding/planting methods used (e.g., broadcast seeding,

etc.).
4) Seed mix and seeding rate (PLS).
5) The number of acres that received fertilization, mulch or

amendments.

6) Fertilizer (N-P-K, type, application rate, application
method).

7) Mulches and soil amendments (type, application rate, and
application method).

8) Date of completion of activities.

C. Final Revegetation Sampling:
1) Adjacent undisturbed vegetation type or range site

description (baseline data). .
2) Sampling method (e.g., line intercept).
3) Number of samples taken (disturbed and adjacent undisturbed

sites).
4) Statement of methodology demonstrating sample size adequacy

and how the location of representative sites were
determined.

5) Results of sampling (copy of sampling worksheet) for
disturbed and undisturbed areas. Indicate all perennial
species located.

6) Dates of sampling.

D. Other reclamation activities such as; structure removal, safety
feature installation, erosion control treatment, equipment removal
or other permit requirements.

3. A. Prior to release, a field inspection may be required to verify
that reclamation has been performed in accordance with the
approved reclamation plan and permit.

B. Areas requiring revegetation are not reclaimed nor released from
annual fees untxl the Nevada Interim Standards for Successful
Revegetation have been met and accepted by NDEP. Areas not
requiring revegetation are not considered reclaimed nor released
from annual fees until all reclamation plan and/or permit
requirements for the area have been met and accepted by NDEP. All
required documentation as described above must be submitted to
NDEP for review and approval.
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ATTACHMENT B

NEVADA

INTERIM STANDARDS FOR SUCCESSFUL REVE6ETATI0N

I. MINING PLANS-OF-OPERATIONS

A. Reclaimed Desired Plant Communities for Mining Operation Disturbances

Reclamation goals for mining disturbances are 1) stabilize the site, and
2) establish a productive vegetative community based on the applicable
land use plan and designated postmining land uses. To meet these goals,
a Reclaimed Desired Plant Community (RDPC) should be selected for use on
the disturbed mine sites. A RDPC is defined as:

"A perennial plant community established on a disturbed site which
provides stability though management and land treatment, and which
produces the type and amount of vegetation necessary to meet or exceed
both the land use and activity plan objective established for the site".

Several RDPC's may be selected based on site-specific revegetation goals
and variable site characteristics of the mining disturbances. When
selecting RDPC's, major alterations in reconstructed soils and the
subsequent effect of this on the site's capability to establish and
sustain the desired vegetation must be considered. A RDPC must have a
reasonable chance for success when making the selection.

The plant mix for the RDPC should be diverse, and when appropriate for
the site, should include grasses, forbs, shrubs or trees. The RDPC
should be comprised of species native to the area, or introduced species
where desirable and necessary to achieve the approved postmining land
use. Plants within the RDPC must meet the requirements of applicable
State and Federal seed, poisonous and noxious plant, and introduced
species laws or regulations. All RDPC's must be approved by the
agencies. Plant mixes for RDPC's may be selected using the following
methods.

1. Select existing vegetation types around the mine site to represent
the varied RDPC's.

2. Use test-plots, demonstration areas, or areas concurrently
reclaimed within the mine site or within similar representative
areas from adjacent mines to serve as the RDPC's as long as they
meet the reclamation goal.

3. For areas where existing vegetative types adjacent to the mine
area are severely disturbed or where test-plots or demonstration
areas are not reasonable alternatives, RDPC's may be selected
using ecological or range site descriptions.

B. Standards for Successful Revegetation

The revegetation release criteria for reclaimed mine sites will be to
achieve as close to 100 percent of the perennial plant cover of selected
vegetation communities or reference areas as possible. The vegetation
communities or reference areas will be selected from representative,
undisturbed plant communities adjacent to the mine site, or, as
appropriate, representative ecological or range site descriptions. The
selected plant communities or reference areas must have a reasonable
chance for success on the mine site. Each plan-of-operations should
identify the release criteria in the reclamation plan or permit. For
plant communities which are unique or are critical to the ecology of
sensitive animal species, the agency may also rec[uire specific release

Page 10
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standards for individual plant species or vegetative types (grasses,
forbs, shrubs, trees). Unless extreme site conditions exist at the mine
site, the release criteria should not normally be lower than 50 percent
and would normally be expected to be 100 percent of the perennial plant
cover for the selected vegetation communities.

Cover would be estimated using foliar and basal cover measured by the
line intercept method as described in the BLM Rangeland and Monitoring
Technical Reference 4400-4, page 42. Other applicable methods may be
substituted for the line intercept method by the agencies. The sampling
scheme for the location and number of samples needed on mine
disturbances or RDPC's should be specified within the reclamation plan.

The determination of successful revegetation of mining disturbances will
require an evaluation of the data by the agencies on a site-specific
basis. When making this evaluation, the following guidelines shall also
be considered:

1. Have desirable species been successfully established?

2. Is there evidence of vegetative reproduction processes (e.g.
rhizomes or seed production)?

3. Is there evidence of overall site stability?

4. Has the revegetation goal in the reclamation plan been met?

C. Timeframes

The agencies will evaluate the success of the vegetative growth of a
reclaimed mine site after three full growing seasons have elapsed since
earthwork and planting have been completed. Final bond release may be
considered at that time. Interim progress of reclamation will be
monitored as appropriate by the agency and operator. Where it has been
determined that revegetation success has no been met, the agencies and
the operator will meet to decide on the best course of actions necessary
to meet the reclamation goal.

D. Surety Release

Partial release of the bond may be granted prior to completion of a
mining project. Sixty percent of the calculated bond amount may be
released upon completion of earthwork. An additional twenty-five
percent may be released after revegetation requirements have been
satisfied. When all requirements of the reclamation plan have been
satisfied, the entire reclamation bond may be released if no other
activities (fencing, removal of fencing, signing, etc.) are proposed for
the area. Portions of the reclamation bond may also be released for
discrete parts of the mining operation (waste pile, heap leach pad,
i^i'lings xmpoundment, etc.) if the reclamation requirements for these
discrete parts have been met.

II. EXPI.ORATION PLANS-OF-OPERAXIONS

The same guidelines for bond release as described above can be used to
evaluate the success of the RDPC's for Plan level exploration disturbances.
The agencies may also decide depending on the size and scope of the project,
to evaluate revegetation and reclamation success based on general ground '
reconnaissance and professional judgement.

Extenuating circumstances such as multiple use impacts (grazing) and/or
deficient precipitation shall be considered when evaluating the success of the
revegetation effort. If the regulatory agencies determine that remedial
seeding is required
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on a site, the operator and agencies will meet to determine the procedure and
seed mix for the seeding. Upon completion of the remedial reseeding, the
operator may request that the entire surety be released if no other
reclamation activities are proposed for the area and there is evidence of
overall site stability.

III. NOTICE LEVEL ACTIVITIES

A notice may be closed when reclamation is competed to the satisfaction of the
responsible agency.

For operators who continue to do work annually under the same notice the
following applies. If earthwork and seeding have been completed on a project
area to the satisfaction of the agencies, this acreage will not count in the
total surface disturbance. This will be called monitored reclamation. The
monitored reclamation will not be released until overall site stability and
acceptable revegetation have been met. The operator may create additional
disturbance as long as the active unreclaimed disturbance does not exceed five
acres and the total monitored reclamation does not exceed ten acres.

September 1, 1993
G:\FORMS\ATTACHMB.B
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FBT^ G. MORROS
Director

In reply refer to
No.

52918

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

R. MICHAEL TURNIPSEED. P.E.
State Bnglneer

November 30, 1995

FOOTE MINERAL COMPANY

SILVER PEAK OPERATIONS, HWY 265
SILVER PEAK NV 89047

This is to infonii you that Application for Extension of Time

Address All Communications to
the State Engineer, Division

of Water Resources

Telephone (702) 687-4380

has been granted to.

for filing of the

19.

has been granted to , 19 .ag

with the provision that no further extensions will be granted

for filing of the.

except for good cause shown as provided under NRS 533.390 and 533.410,

CT/gkt
cc: SNBO

Ross de Lipkau

Sincerely,

Christine Thiel , P.E,
Deputy State Engineer

Form M (Rev. 3-M)
(0)-S8l
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PETER C. MORROS. Director

L.H. DODGION. >4</in/n/strator

(702) 687-4670

TOD 687-4678

Administration

Mining Regulation and Reclamation
Water Pollution Control

Facsimile 687-5856

Address Reply to:
Capitol Conplex

Carson City. NV 89710

STATE OF NEVADA

BOB MILLER

Governor

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF ENVIRONMENTAL PROTECTION

Capitol Complex

Carson City, Nevada 89710

Waste Management

Connective Actions

Federal Facilities

Facsimile 885-0868

Air Quality

Water Quality Planning

Facsimile 687-^96

Located at:

333 W. Nye Lane

Carson City, NV 89710

16 January, 1996

Notice of Proposed Action

by the

State of Nevada

The Administrator of the Division of Environmental Protection gives notice that an application
for a Mining Reclamation Permit has been properly filed with the Division of Environmental Protection
in Carson City. The applicant for Permit #0092 is:

CYPRUS FOOTE MINERAL COMPANY

P.O.BOX98

SILVER PEAK, NV 89047

This project, known as the SILVER PEAK OPERATION, is located in Esmeralda County,
Nevada and is in portions of:

TOWNSHIP 1 SOUTH, RANGE 39 EAST, SECTIONS 35 & 36
TOWNSHIP 1 SOUTH, RANGE 40 EAST, SECTIONS 20-36
TOWNSHIP 2 SOUTH, RANGE 39 EAST, SECTIONS 1-3, 10-15,
22-28, & 34-36
TOWNSHIP 2 SOUTH, RANGE 40 EAST, SECTIONS 1-12, 15-21, & 29-32
TOWNSHIP 3 SOUTH, RANGE 39 EAST, SECTIONS 1-3, 10-12
TOWNSHIP 3 SOUTH, RANGE 40 EAST, SECTION 6

The Administrator is constrained to issue a permit for the mining project or to deny the
application. The Administrator has made the tentative determination to issue the reclamation permit.

Persons wishing to comment upon the proposed permit, or who request a public hearing pursuant
to the Nevada Administrative Code, NAC Chapter 519A, must submit their comments, objections, or
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requests in writing no later than 30 calendar days following the date of publication of this notice in the
"Tonopah Times-Bonanza", Tonopah, Nevada to:

Division of Environmental Protection

Bureau of Mining Regulation and Reclamation
Capitol Complex
333 W. Nye Lane
Carson City, Nevada 89710

All comments or objections received during the 30-day period, reserved for public participation
will be considered in the final determination regarding this application. If the Division determines
written comments or requests indicate a significant degree of public interest in this matter, the
Administrator shall schedule a public hearing in accordance with the requirements of NAC 519A.200.

The application and all documents subsequent thereto are on file and are available for public
inspection and copying pursuant to NRS Chapter 239.010. Please submit aU questions and inquires
regarding these documents, in writing to the above address or call Kurt Kolbe at (702) 687-4670, ext.
3136 or toll free in Nevada (800) 992-0900, ext. 4670.

Please bring this notice of proposed action to the attention of any person whom you
believe would be interested in this matter.

J:\...\RECLAMAT\NOPA.MST
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MAnJNGLIST
Reclamation Permit

CYPRUS FOOTE - SILVER PEAK

(Permit and Public Notice)

Attn: Mr. David Outsen

Cyprus Foote Mineral Company
P.O.Box 98

Silver Peak, NV 89047

Nevada Mining Association
5250 S. Virginia St., Suite 220
Corporate Pointe
Reno, NV 89502

Attn: Deputy State Dir.
Bureau of Land Management
Mineral Resources NV-920
P.O. Box 12000

Reno, NV 89520-0006

Mary Beth Marks
U.S. Forest Service

Hvimboldt National Forest
2035 Last Chance Road

Elko, NV 89801

Carlos H. Mendoza

State Supervisor
U.S. Fish & Wildlife Service
4600 Kietzke Lane, Bldg. C-125
Reno, NV 89502-5093

U.S. Forest Service

Toiyabe National Forest
1200 Franklin Way
Sparks, NV 89431

Linda Wells
Division of Minerals
INTERDEPARTMENTAL MAIL

Tracy Taylor
Division of Water Resources
INTERDEPARTMENTAL MAIL

Attn: Habitat Section
Nevada Division of Wildlife
P.O. Box 10678

Reno, NV 89510
INTERDEPARTMENTAL MAIL

Attn: Ms. Terri Berntson
Field Mine Biologist
Nevada Division of Wildlife

Attn: Mr. Gordon Pine
Bureau of Land Management
Tonopah Resource Area
Bldg. 102, Old Radar Base
P.O.Box 911

Tonopah, NV 89445

11/1(^95
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(Public Notice)

Citizen Alert
P.O. Box 5339

Reno, Nevada

Sierra Club
P.O. Box 8096

Reno, Nevada

89513-5339

89507

Attn: Chairperson
Esmeralda County Coinmissioner

Nevada Indian Commission

Bldg. B, Suite 116
4600 Kietzke Lane

Reno, NV 89502

James Holtkamp
Stoel, Rives, Boley, Jones
and Grey

201 S. Main, Suite 1100
Salt Lake City, UT 84111

Keith Dangelo
Nelson International
P.O. Box 815

Fernley, NV 89408

Jerry Millett, Chairman
Duckwater Reservation
P.O. Box 68

Duckwater, NV 89314

Alvin Moyle, Tribal Chairman
Falion Reservation

8955 Mission Road

Fallon, NV 89406

Edmund Steele, Chairman
Goshute Reservation
P.O. Box 6104

Ibapah, UT 84034

Alfred Happy, Chairman
Lovelock Colony
P.O. Box 878

Lovelock, NV 89419

Joseph Ely, Chairman
Pyramid Lake Reservation
P.O. Box 256

Nixon, NV 89424

Consumer Health Prot. Service

500 East King Street
Carson City, NV 89710
INTERDEPARTMENTAL MAIL

Hugh Ingle
Nevada Miners and

Prospectors Association
P.O. Box 4179

Carson City, NV 89702

Welsh Engineering, Inc.
5250 Neil Road, Suite 300
Reno, NV 89502

James Paiva, Chairman
Duck Valley Reservation
P.O. Box 219

Owyhee, Nevada 89832

Bennie Reilley, Chairman
Ely Colony
16 Shoshone Circle

Ely, Nevada 89301

Arnold Sam, Chairman
Ft. McDermitt Reservation
P.O. Box 457

McDermitt, NV 89421

Margaret Henry, Chairman
Las Vegas Colony
1 Paiute Drive
Las Vegas, NV 89102

Wallace Kay, Chairman
Moapa River Reservation
P.O. Box 340

Moapa, NV 89025

11/16/95
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Robert Shaw, Chairman
Reno/Sparks Colony
98 Colony Road
Reno, NV 89502

Summit Lake Reservation

655 Anderson Street

Winnemucca, NV 89445-3657

Delores Conklin, Chairman
Battle Mountain Band

35 Mountain View Dr., #138-13
Battle Mountain, NV 89820

Gordon Healy, Chairman
South Fork Bank

P.O. Box B-13

Lee, NV 89829

Anita Collins, Chairman
Walker River Reservation
P.O. Box 220

Schurz, NV 89427

Jim Bender, Chairman
Carson Community
2900 S. Curry Street
Carson City, NV 89703-6216

M. Kevin Jones, Chairman
Woodsfords Community
95 Dutch Valley Drive
Markleeville, CA 96120

Linda Howard, Chairman
Yerington Colony
171 Campbell Lane
Yerington, NV 89447

Nevada Urban Indians
2100 Capurro Way, Suite C
Sparks, NV 89431-1036

Inter-Tribal Council

of Nevada, Inc.
P.O. Box 7440

Reno, NV 89510

Joe Milbourne

Partraco

P.O. Box 55002

Hayward, CA 94545

Anthony Tom, Chairman
Te-Moedc Tribes
535 Sunset Street

Elko, NV 89801

Davis Gonzales, Chairman
Elko Bank

P.O. Box 748

Elko, NV 89801

Grade Begay, Chairman
Wells Bank

P.O. Box 809

Wells, NV 89835

Vernon Wyatt, Chairman
Washoe Tribes

919 Highway 395 South
Gardnerville, NV 89410

Attn; Chairman

Dresslerville Community
1535 Watasheamu Road

Gardnerville, NV 89410

Glenn Wasson, Chairman
Winnemucca Colony
c/o 1745 Auborn Way
Reno, NV 89502

Levi Hooper, Chairman
Yomba Reservation

Route 1, Box 24-A
Austin, NV 89310

Las Vegas Indian Center, Inc.
2300 W. Bonanza Road

Las Vegas, NV 89106

Nancy Scott
Nevada League of Women Voters
241 Heidi Circle

Carson City, NV 89701

Mrs. Annette Mills, President
Nevada League of Women Voters
4413 Hark Avenue

Las Vegas, NV 89108

11/16/95
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Carl D. Savely
Lionel, Sawyer and Collins
1700 Valley Bank Plaza
300 South Fourth Street

Las Vegas, NV 89101

Connie Stathes

P.O. Box 21238

Reno, NV 89515

Peter Kraatz

SRK, Inc.
1755 £. Plumb Lane, #241
Reno, NV 89502

Channel 21 News Dept.
KAME TV

4920 Brookside Court
Reno, NV 89502

Douglas J. Rather, Editor
Midwest Media Group
P.O. Box 146

Wilmette, IL 60091-0146

Jjames Cooper
2iB61 Monte Verde
Sparks, NV 89434

Theresa Schroeder

Building Dept.
Humboldt County
25 W. 4th Street

Winnemucca, NV 89445

Jennifer Larson
Scarpello & Ailing
600 E. Williams, Suite 300
Carson City, Nv 89701

Jim & Mary Casey
P.O. Box 596

Silver Springs, NV 89429

Mark & Peggy Thomas
P.O. Box 696

Dayton, NV 89403

Daryl Jozwik
Eastgate Mine
American Colloid Company
HCR 69, Box 135
Belle Fourche, SD 57717

Mahmood Azad P.E.
JBR Environmental Consultants

5365 Mae Anne Avenue, Suite B-2
Reno, NV 89523

David Cowperthwaite
Environmental Commission

11/16/95
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STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RES

DIVISION OF ENVIRONMENTAL FROTEdlO

BUREAU OF MINING REGULATION AND RECL

RECLAMATION PERMIT

CES

PERMITTEE:

PROJECT LOCATION:

CYPRUS FOOTE

F.O.BOX 98

SILVER PEAK, NV

TIS, R39E, SECnO
TIS, R40E, SECnONS 2
T2S, R39E,
22-28, &
T2S, R40E
T3S, R39E,
T3S, R40E,
ALL IN

TIONSU-

PERMIT NUMBER:

PROJECT TYPE:

X 10-15,

>NS IVm 15-21, & 29-32
S 1-^, 10-12

OK6
oi

NUMBER: N33-91-003Y

S: None

Pursuant to Nevada Revised tttatotes (NRSi 519A.010 to 519A.280, inclusive, and regulations
promulgated thereunder by thaState iSi^onrn ^mmission as Nevada Administrative Code
(NAG) 519A.Q|6 to 519A.4li inoiusivA and in^lemented by the Division of Environmental
Protection (l^dirafter^ Di^ofa), thi pjfmk authorizes CYPRUS FOOTE MINERAL
COMPAI^ tô laiimtiiralLVEKiPEA]^^ consistent with the conditions of this
permit an^th^ reclamationVlan qat^ MARCH, 1993, entitled, "PLAN OF OPERATIONS
FORC FOOTE

This permit issued this
effect for theufa of the pto-
This permit wiM not now or
of any mining claim to wj

COMPANY SILVER PEAK OPERATIONS".

day of , 1995, shall remain in
ect unless it is modified, suspended or revoked by the Division,
n the future serve as a determination of ownership or the validity
it might relate.

Doug Zimmerman\ Chu
Bureau of Mining j^sulation and Reclamation
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RECLAMATION PERMIT NO. 0092

PERI^ milTATIONS AND REQUKEIV^^ (cont.)

1. Permitted Disturbances

A. AREA (ACRES>

Haul and Access Roads

Facilities, Shop, etc.
Lime Solids Pond

Ponds

Landfill Pits

Borrow Pits

PRIVATE

THE ABO

EXACT

AND WILL

emain

LICA

ONLY AN APPROXIMATION. THE

PROVIDED IN THE APPLICATION

CHEDULE OF COMPLIANCE ITEM.

be^pli^ged m a^ordance with the provisions specified in Chapter
Revised Btatues. No more than drill holes will

(ged a\ aiw one time.

ORMATTON WAS NOT PROVIDED IN THE

^N AND WILL NOW BECOME A SCHEDULE OF
3E O KM.

2. Departure Yrom^pproved Plan for Reclamation

A. Except in the case of an emergency, the operator may not depart from the
approved plan for reclamation without a modification approved by the Division.

B. When an operator submits an amended plan of operation to the federal agency,
a copy shall also be tiled with the Division.

Page 2 of 5
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RECLAMATION PERMIT

PERMIT LIMITATIONS AND lU5X}lJIREIViEN^ (cont.)

3. Fees

A. On or before April 15 of each year sul
519A.235.

B. On or before April 15 of each year su
519A.260.

NO. 0092

6.

ed by NAC

by NRS

4. Reports

A. On or before April 15 of ealh
519A.260), in a format specified by me
of the operation and iden^i^(^g each\ac
operation.

5. Project Completu

A. The Division^ SI

complete or abandom
reclamation-udll begin)

>an( lent 01

ration

nsion

ration

closure

fees as

fees as req

pensio

lall submit a report (NRS
^the status and production
d land reclaimed by the

Work

ied ill wnting within 90 days after an operation is
must state the date on which the activities for

in NAC/l9A.320.

shall b& notifi)^ & writing within 90 days after work is suspended
ore l!haikl20 da^. The notice must state the nature and reason for
ticipliLteavduration of the suspension; and any event which would
to r^ul^ either the resumption of activities or the abandonment

r is not required to notify the Division of a temporary
ehther conditions.

A. Theyperaror shall file and maintain an acceptable surety as specified in NAC
519A.350 to^^ure that reclamation will be completed. If the surety is a Corporate
Guarantee, the financial warrantor shall submit to the Division on a yearly basis, a
certified financial statement for the financial warrantor's most recent fiscal year and a
verification by a Certified Public Accountant (CPA) that the Corporation meets the
requirements for Corporate Guarantee.
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8.

determini

on must be

RECLAMATION PERMIT
«-l^ ^1^ »>» ^1^ ̂$M *tA

^C #1^ #|K v|p #1^ ^|v ^p 1* VR|

PERI^ LBVRTATIONS AND REQUIREMENTS: (cent.)

B. Within 3 years after the effective date of this
thereafter, the operator shall review the surety amo
adequate to execute the approved reclamation plaq

C. The operator shall notify the Division
Management Ag^cy(s) of the results of the sure
completion, verify that the current surefy^is adequal
decrease in the surety.

D. The operator must provide du
any portion of the surety may be reli

7. Inspection of Exploratiq

A. The operator
appropriate fede
business hours, to
the status of reclamatioi

General

le provision!
ili^tion of a|iy

applicanorl of sucl
shall noKbaatiect

NO.OO»2
il# ife aI#ll^p ^P

every 3 years
ther it is still

dered.

appropriate \ Federal Land
and within i&O nays of its

base the surety,v^ request a

on work completed, before
A).

ves of the Division, and the
t the operation, during normal

the terms and conditions of this permit and

iiremeni

te operat^ sh
projecKonope]

a oopy of this permit and all modifications at the
lOAat all\t^es.

rmit are severable. If any provision of this permit, or
provisWn of this permit to any circumstance, is held invalid, the

provision to other circumstances and the remainder of this permit.

C. AnV n^2^^1iance with diis permit shall be reported orally to the Division within
48 hours m ihe/nmc the operator has knowledge of the circumstances. A written
summary shah/^e provided within 10 days after the oral report is made.

D. Any changes in the Operator's name or address shall be reported within 30 days
to the Division in writing, and must indicate the permit number and appropriate changes.
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RECLAMATION PERMIT NO. 0092

PERMIT UMTTATIONS AND REQUIREMENTS: (cont.)

E. Any changes in Corporation/Partnership/Propri^piftehip
shall be rqwrted within 30 days to the Division in wptmg!|^d must
number and appropriate changes.

F. The operator shall meet the revegetation slandirds as set forth

9. Schedule of Compliance

The permittee shall ad

1. CYPRUS FO

INFORMATION

1995, NO LATER

rs, or address
te the permit

hment B.

G. An operator who initiates recitation activiti^^iior to meedict^ chemical
stabilization (closure) requirements v/m ofe responsiWe fc provide a surety for and to
repair any reclaimed areas which be r&^^ected W closure activities.

2. CYPPISJ^OO
THAN>^JUNteKl996

pliancy iiFaccoj^ce^th the following schedule:

CQMR^NY TQ4»ROVIDE THE REQUESTED
DOCUMENT DATED 11 OCTOBER,

, 195^5. ̂ ATTACHED)

COMPANY TO POST SURETY NO LATER

VERSION 10/95

J:\...\RECLAMAT\RECLAMAT.PMT
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ATTACHMENT A

Documentation of Reclamation Activities for Surety Release
and Annual Fee Rq>orting

An operator may request surety release in accordance with NAG 519A.38S. The following documentation must be
submitted to NDEP:

1. Map(s) clearly identifying the area, noting specific treatments and sampling locations (as applicable).

2. Description of the following activities:
A. Earthwork:

1) The number of acres regraded.
2) Final slope angles left after regrading.
3) Methodology used to check final slope angles (e.g., clinometer, transit, etc.).
4) The number of acres that received topsoil/growth medium.
5) Dq)th of topsoil/growth medium and application method.
Q  Dates of completion of activities.

B. Revegetatlon Activities:
1) The number of acres that were seeded and/or planted.
2) Seed bed preparation methods utilized.
3) Seeding/planting methods used (e.g., broadcast seeding, etc.).
4) Seed mix and seeding rate (PLS).
5) The number of acres that received fertilization, mulch or

amendments.

6) Fertilizer (N-P-K, type, application rate, application method).
7) Mulches and soil amendments (type, application rate, and application method).
8) Date of completion of activities.

C. Final Revegetation Sampling:
1) Adjacent undisturbed vegetation type pr range site description (baseline data).
2) Sampling method (e.g., line intercept).
3) Number of samples taken (disturbed and adjacent undisturbed sites).
4) Statement of methodology demonstrating sample size adequacy and how the location of

representative sites were determined.
5) Results of sampling (copy of sampling worksheet) for disturbed and undisturbed areas.

Indicate all perennial species located.
6) Dates of sampling.

D. Other reclamation activities, sudi as; structure removal, safety feature installation, erosion
control treatment, equipmmit renmval or other permit requirements.

3. A. Prior to release, a field inspection may be required to verify that reclamation has been performed
in accordance with the approved reclamation plan and permit.

B. Areas requiring revegetation are not reclaimed nor released from annual fees until the Nevada
Interim Standards for Successful Revegetation have been met and accepted by NDEP. Areas not
requiring revegetation are not considered reclaimed nor released from annual fees until all
reclamation plan and/or permit requirements for the area have been met and accepted by NDEP.
All required documentation as described above must be submitted to NDEP for review and
approval.

March 23, 1995
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aaTACHBIEMT B

MEVaOA

INXERIH STANDARDS FOR SUCCESSFUL REVEOETATION

1. MINING PLANS-OF-OPERATIONS

A. Reclaimed Desired Plant Communities for Bfining Operation Disturbances

Reclcunation goals for mining disturbances are 1) stabilize the site, and
2) establish a productive vegetative community based on the applicable
land use plan and desigrnated postmining land uses. To meet these goals,
a Reclaimed Desired Plant Community (RDPC) should be selected for use on
the disturbed mine sites. A RDPC is defined as:

"A perennial plant community established on a disturbed site which
provides stability though management and land treatment, and which
produces the type and amount of vegetation necessary to meet or exceed
both the land use and activity plan objective established for the site".

Several RDPC's may be selected based on site-specific revegetation goals
and variable site characteristics of the mining disturbances. When
selecting RDPC's, major alterations in reconstructed soils and the
subsequent effect of this on the site's capability to establish and
sustain the desired vegetation must be considered. A RDPC must have a
reasoncdsle chance for success when making the selection.

The plant mix for the RDPC should be diverse, and when appropriate for the
site, should include grasses, forbs, shrubs or trees. The RDPC should be
comprised of species native to the area, or introduced species where
desirable and necessary to achieve the approved postmining land use.
Plants within the RDPC must meet the requirements of applicable State and
Federal seed, poisonous and noxious plant, and introduced species laws or
regulations. All RDPC's must be approved by the agencies. Plant mixes
for RDPC's may be selected using the following methods.

1. Select existing vegetation types around the mine site to represent
the varied RDPC's.

2. Use test-plots, demonstration areas, or areas concurrently reclaimed
within the mine site or within similar representative areas from
adjacent mines to serve as the RDPC's as long as they meet the
reclamation goal.

3. For areas where existing vegetative types adjacent to the mine area
are severely disturbed or where test-plots or demonstration areas
are not reasonable alternatives, RDPC's may be selected using
ecological or range site descriptions.

B. Standards for Successful Revegetation

The revegetation release criteria for reclaimed mine sites will be to
achieve as close to 100 percent of the perennial plant cover of selected
vegetation communities or reference areas as possible. The vegetation
communities or reference areas will be selected from representative,
undisturbed plant communities adjacent to the mine site, or, as
appropriate, representative ecological or range site descriptions. The
selected plant communities or reference areas must have a reasonable
chance for success on the mine site. Each plan-of-operations should
identify the release criteria in the reclamation plan or permit. For
plant communities which are unique or are critical to the ecology of
sensitive animal species, the agency may also require specific release

Page 1 of 3
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standards for individual plant species or vegetative types (grasses,
forbs, shrubs, trees). Unless extreme site conditions exist at the mine
site, the release criteria should not normally be lower than 50 percent
and would normally be expected to be 100 percent of the perennial plant
cover for the selected vegetation communities.

Cover would be estimated using foliar and basal cover measured by the line
intercept method as described in the BLM Rangeland and Monitoring
Technical Reference 4400-4, page 42. Other applicable methods may be
substituted for the line intercept method by the agencies. The sampling
scheme for the location and number of samples needed on mine disturbances
or ROFC's should be specified within the reclamation plan.

The determination of successful revegetation of mining disturbances will
require an evaluation of the data by the agencies on a site-specific
basis. When making this evaluation, the following guidelines shall also
be considered:

1. Have desirable species been successfully established?

2. Is there evidence of vegetative reproduction processes (e.g.
rhizomes or seed production)?

3. Is there evidence of overall site stability?

4. Has the revegetation goal in the reclamation plan been met?

C. Timef rames

The agencies will evaluate the success of the vegetative growth of a
reclaimed mine site after three full growing seasons have elapsed since
earthwork and planting have been completed. Final bond release may be
considered at that time. Interim progress of reclamation will be
monitored as appropriate by the agency and operator. Where it has been
determined that revegetation success has no been met, the agencies and the
operator will meet to decide on the best course of actions necessary to
meet the reclamation goal.

D. Surety Release

Partial release of the bond may be granted prior to completion of a mining
project. Sixty percent of the calculated bond amount may be released upon
completion of earthwork. An additional twenty—five percent may be
released after revegetation requirements have been satisfied. When all
requirements of the reclamation plan have been satisfied, the entire
reclamation bond may be released if no other activities (fencing, removal
of fencing, signing, etc.) are proposed for the area. Portions of the
reclamation bond may also be released for discrete parts of the mining
operation (waste pile, heap leach pad, tailings impoundment, etc.) if the
reclamation requirements, for these discrete parts have been met.

II. EXPLORATION PLANS-OF-OPBRATIONS

The same guidelines for bond release as described above can be used to evaluate
the success of the RDPC's for Plan level exploration disturbances. The agencies
may also decide depending on the size and scope of the project, to evaluate
revegetatron and reclamation success based on general ground reconnaissance and
professional judgement.

Extenuating circumstances such as multiple use impacts (grazing) and/or deficient
precipitation shall be considered when evaluating the success of the revegetation
effort. If the regulatory agencies determine that remedial seeding is required
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on a site, the operator and agencies will meet to determine the procedure and
seed mix for the seeding. Upon completion of the remedial reseeding, the
operator may request that the entire surety be released if no other reclamation
activities are proposed for the area and there is evidence of overall site
stability.

III. NOTICE LEVEL ACTIVITIES

A notice may be closed when reclamation is competed to the satisfaction of the
responsible agency.

For operators who continue to do work annually under the same notice the
following applies. If earthwork and seeding have been completed on a project
area to the satisfaction of the agencies, this acreage will not count in the
total surface disturbance. This will be called monitored reclamation. The
monitored reclamation will not be released until overall site stability and
acceptable revegetation have been met. The operator may create additional
disturbance as long as the active unreclaimed disturbance does not exceed five
acres and the total monitored reclamation does not exceed ten acres.

September 1, 1993
G:\FORMS\ATrACHME.B
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PETER G. MORROS. Director

L.H. DODCION*. Administrator

(702) 6S7-4670

TDD 687-4678

Adrainistration

Mining Regulauon and Reciamat»;i

Water Poliutujn Control

Facsimile 687-5856

Address Reply to:
Capitol Complex

Carsoo City, W 6^710

STATE OF NEVADA

BOB MILLER

CofL'mor

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF ENVIRONMENTAL PROTECTION

Capitol Complex

Carson City, Nevada 89710

Waste Management

Corrective Actions

Federal Facilities

Facsimile 885-0868

Air Quality

Water Quality Planning

Facsimile 687-6396

Located at:

333 W. Nye Laoe

Carson City, NV 89710

26 FEBRUARY, 1996

NOTICE OF DECISION

RECLAMATION PERMIT NO. 0092

CYPRUS FOOTE MINERAL COMPANY

SILVER PEAK OPERATION

The Nevada Division of Environmental Protection (NDEP) has
decided to issue Reclamation Permit No.0092 for a Mining Project to
CYPRUS FOOTE MINERAL COMPANY.

This permit authorizes CYPRUS FOOTE MINERAL COMPANY to reclaim the
SILVER PEAK OPERATION. This Project is located in Esmeralda
County. The Division has been provided with an application, in
accordance with Nevada Revised Statute (NRS) and Nevada
Administrative Code (NAC) 519A to assure the Division that CYPRUS
FOOTE MINERAL COMPANY will leave the project site safe, stable, and
capable of providing for a productive post-mining land use.

This permit will become effective 13 March, 1996. The final
determination of the Administrator may be appealed to the State
Environmental Commission pursuant to NAC 519A.415. The appeal must
be requested within ten (10) days of notification of this decision
and in accordance with Administrative rules of the Environmental
Commission.

No comments were received during the public comment period.
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rorini t t»'< 4*1996 I C>vt if icat'? No. X4ZyS> Book 53 Page

THE STATE OF NEVADA

CEPTIFICATE OF APPROPRIATION OF HATER

WHEREAS, Michael W. Hardy, Agent has presented to the State
Engineer of the State of Nevada Proof of Application of Water to
Beneficial Use, from an underground source through drilled wells
pumps and a distribution system for Mining purposes. The point o
diversion of v/ater from the source is as follows:

SEl Section 34, T.IS., R.40R., M.D.B.&M-,
or at a point from which the SW corner of
soction 22, T.2S., R.39B., "-D-B.&M., bears
S.60*12•09"W., a distance of 44,209.0 feet
situated in Esmeralda County, State of Nevada.

NOW KNOW YE, That the State Engineer, under the provisions of
rips sn 4 2*^ has determined the date, source, purpose, amoun o

and the place where such water is appurtenant, as
fo1lowr:

Cyprus Foote Mineral Company

Underground

Mining

Il-.in.- mI appi opr.i ator :

Sou I f"":

H.uui'->i of Use:

Amount of appropriation; •2.00 c.f.s., but not to exceed
1,448.0 acre-feet annually

I' at i rjd of use :

mte of priority of
• ppt '"pi i t ■

January 1st to December 31st of each
year

July 15, 1906

Do.jcripl ion of the works of diversion, manner and place of use:

V'atei Is d'-velor^ed by means of several drilled wells in the
surrounditi'i area, well depths and casing size vary/
Lhtouqh 1 1 ,000 feet of 24 inch Drxsco pipe collector line to
seveiaJ evaporative ponds, thence to a mill where lithium is
clj acted J»oin the brine; the spent brine is returned to the
nv,,pot ai T ve ponds. The place of use is the following:

Tt'o S* of Section 35 and all of Section 36, both in T.IS.,
M n.n.SM., and the R4 of Section 10, the Ei of Section 15, the SEi
ol Sec-1 i«'ii 1' . tlie Rj of Section 28 and all of Sections 1, 2, 3,
11 12. 11, 14, 22, 23, 24, 25, 26, 27, 34, 35 and 36 all in T.2S.,
I? TQF M o.B.^M., the SEl of Section 19, the Si of Section 20, the
Ei end r.ots 23 and 24, now Lots 47, 48, 49, and 50 of Section 30
nL Ml or ':ecti-..s 21, 22, 23, 26, 27, 28, 29, 33, 32, 33, 34 and
T, ,.11 in v 1!!., II.10E., M.D.n.XM., the NW of nectioil 11, the Mi
ai,.J ilx- KM) oi Kcction 10, the NWi of Section 15, the Hi and the

fjl r.eciion 16 and all of Sections 1, 2, 3, 4, 5, 5,
17, in, 19, 7.0, 29, 30, and 31 a3.1 in T.2.S., R.40E., M.D.B.&M. ,
f-i v.-il iey, P.",mrrni(la County, Nevada.

• Jbr !'.•» .« I

CertiIicate

Cor t i t i rate

Cc!Ii[ieat o

Cm t i l icat o

Ceiti f i cate

Col t.i (icat e

forti f ic.ite

•CMiibined duty under this certificate and
12770, Permit 44252 Certificate 12771,
12772
12774

1 2776

.1 2778

12780,

1 7782

Permit 44255 Certificate 12733,
Permit 44257 Certificate 32775,
Permit 44260 Certificate 12777,
Permit 44267 Certificate 12779,
Permit 44269 Certificate 12781 and
shall not exceed 5851.11 acre-feet

Permit 44251
Permit 44253
Permit 44256
Permit 44258
Permit 44261
Permit 44268
Permit 44270
annually.

continued
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^  Permit 49988
Certificate 14295

*The total combined duty under this certificate and Permit 44251
Certificate 12770, Permit 44252 Certificate 12771, Permit 442
^  19777 Permit 44255 Certificate 12773, Permit 44256
C^Euicfte ^n\: permit Vilh Certificate 12775, Permit 44258
Certificate 12776, Permit 44260 Certificate 12111, Permit ^^26
cfrtifica^e 12778: Permit 44267 Certificate 12779, Permit 44268
Certificate .12780, Permit 44269 Certificate ^2781, Permit
pprtificate 12782 and any certificates issued under Permits 5291 ,52919! 52920 and 52921 shall not exceed 17.86 million gallons per
day or 20,000 acre-feet annual.ly.

This ccTtificate is issued subject to the terms of the permit.
The riuht to water hereby determined is limited to the amount which
-an b» beneficially used, not to exceed the amount above specified,

„  enl! the use is restricted to the place and for the purpose as set
forth

'II TESTIMONY WHEREOF, I, R. MICHAEL TURNIPSEED, State

I'.imiiic,.. of Hevada, have hereunto set my hand and the seal of my

office, this 7th day of J«RCH _

/  State Engimeer
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STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF ENVIRONMENTAL PROTECTION

BUREAU OF MINING REGULATION AND RECLAMATION

RECLAMATION PERMIT
******************************************************************************

PERMITTEE:

PROJECT LOCATION:

PERMIT NUMBER:

PROJECT TYPE:

CYPRUS FOOTE MINERAL COMPANY
P.O.BOX 98

SILVER PEAK, NV 89047

TIS, R39E, SECTIONS 35 & 36
TIS, R40E, SECTIONS 20-36
T2S, R39E, SECTIONS 1-3, 10-15,
22-28, & 34-36
T2S, R40E, SECTIONS 1-12,15-21, & 29-32
T3S, R39E, SECTIONS 1-3, 10-12
T3S, R40E, SECTION 6
ALL IN ESMERALDA COUNTY

trni

Muning Operation

ELM CASE NUMBER: N33-91-003Y

AMENDMENTS: None

Pursuant to Nevada Revised Statutes (NRS) 519A.010 to 519A.280, inclusive, and regulations
promulgated thereunder by the State Environmental Commission as Nevada Administrative Code
(NAG) 519A.010 to 519A.415, inclusive, and implemented by the Division of Environmental
Protection (hereinafter the Division), this permit authorizes CYPRUS FOOTE MINERAL
COMPANY to reclaim the SILVER PEAK OPERATION consistent with the conditions of this
permit and the reclamation plan dated MARCH, 1993, entitled, "PLAN OF OPERATIONS
FOR CYPRUS FOOTE MINERAL COMPANY SILVER PEAK OPERATIONS".

This permit issued this 13th day of March, 1996, shall remain in effect for the life of the project
unless it is modified, suspended or revoked by the Division. This permit will not now or in the
future serve as a determination of ownership or the validity of any mining claim to which it
mifiht-felate.

Doug Z\
Bureau

Chief

g Regulation and Reclamation
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RECLAMATION PERMIT NO. 0092

PERMIT LIMITATIONS AND REQUIREMENTS: (cont.)

1. Pennitted Disturbances

A. AREA (ACRES^ PUBLIC PRIVATE TOTAL

Haul and Access Roads 10 61 71
Facilities, Shop, etc. 150 25 175
Lime Solids Pond 0 174 174
Ponds 0 1200 1200
Landfill Pits 0 10 10
Borrow Pits 5 30 35

TOTALS 165 1500 1665

THE ABOVE INFORMATION IS ONLY AN APPROXIMATION. THE
EXACT INFORMATION WAS NOT PROVIDED IN THE APPLICATION
AND WILL BE REQUESTED AS A SCHEDULE OF COMPLIANCE ITEM.

B. Drill holes will be plugged in accordance with the provisions specified in Chapter
534 of the Nevada Revised Statues. No more than drill holes will
remain unplugged at any one time.

THE ABOVE INFORMATION WAS NOT PROVIDED IN THE
APPLICATION AND WILL NOW BECOME A SCHEDULE OF
COMPLIANCE ITEM.

2. Departure from Approved Plan for Reclamation

A. Except in the case of an emergency, the operator may not depart from the
approved plan for reclamation without a modification approved by the Division.

B. When an operator submits an amended plan of operation to the federal agency,
a copy shall also be filed with the Division.

Page 2 of 5
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RECX,AMATION PERMIT NO. 0092
3f( 3|c 3^ 3^ 3|c 3^3^ 3|c 3^3|c 3^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^ 4^4^ 4^ 4^

PERMIT LIMITATIONS AND REQUIREMENTS: (cont.)

3. Fees

A. On or before April 15 of each year submit the fees as required by NAC
519A.235.

B. On or before April 15 of each year submit the fees as required by NRS
519A.260.

4. Reports

A. On or before April 15 of each year, the operator shall submit a report (NRS
519A.260), in a format specified by the Division, relating to the status and production
of the operation and identifying each acre of land affected and land reclaimed by the
operation.

5. Project Completion, Abandonment or Suspension of Work

A. The Division shall be notified in writing within 90 days after an operation is
complete or abandoned. The notice must state the date on which the activities for
reclamation will begin as specified in NAC 519A.320.

B. The Division shall be notified in writing within 90 days after work is suspended
at the operation for more than 120 days. The notice must state the nature and reason for
the suspension; the anticipated duration of the suspension; and any event which would
reasonably be expected to result in either the resumption of activities or the abandonment
of the operation. The Operator is not required to notify the Division of a temporary
closure caused by weather conditions.

6. Surety

A. The operator shall tile and maintain an acceptable surety as specified in NAC
519A.350 to ensure that reclamation will be completed. If the surety is a Corporate
Guarantee, the financial warrantor shall submit to the Division on a yearly basis, a
certified financial statement for the financial warrantor's most recent fiscal year and a
verification by a Certified Public Accountant (CPA) that the Corporation meets the
requirements for Corporate Guarantee.

Page 3 of 5
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RECLAMATION PERMIT NO. 0092

PERMIT IJDVilTATIONS AND REQUIREMEOT (cont.)

B. Within 3 years after the effective date of this permit and at least every 3 years
thereafter, the operator shall review the surety amount to determine whether it is still
adequate to execute the approved reclamation plan. Inflation must be considered.

C. The operator shall notify the Division and the appropriate Federal Land
Management Agency(s) of the results of the surety review, and within 120 days of its
completion, verify that the current surety is adequate, increase the surety, or request a
decrease in the surety.

D. The operator must provide documentation on reclamation work completed, before
any portion of the surety may be released. (See Attachment A).

7. Inspection of Exploration Project and/or Mining Operation

A. The operator shall allow authorized representatives of the Division, and the
appropriate federal land management agency(s) to inspect the operation, during normal
business hours, to determine compliance with the terms and conditions of this permit and
the status of reclamation activities.

8. General Requirements

A. The operator shall maintain a copy of this permit and all modifications at the
permitted project or operation at all times.

B. The provisions of this permit are severable. If any provision of this permit, or
the application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances and the remainder of this permit,
shall not be affected.

C. Any noncompliance with this permit shall be reported orally to the Division within
48 hours of the time the operator has knowledge of the circumstances. A written
summary shall be provided within 10 days after the oral report is made.

D. Any changes in the Operator's name or address shall be reported within 30 days
to the Division in writing, and must indicate the permit number and appropriate changes.

Page 4 of 5
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RECLAMATION PERMIT NO, 0092

PERMIT LIMITATIONS AND REQUIREMENTS: (cont.)

E. Any changes in Coiporation/Partnership/Proprietorship name, officers, or address
shall be reported within 30 days to the Division in writing, and must indicate the permit
number and appropriate changes.

F. The operator shall meet the revegetation standards as set forth in Attachment B.

G. An operator who initiates reclamation activities prior to meeting chemical
stabilization (closure) requirements will be responsible to provide a surety for and to
repair any reclaimed areas which may be re-affected by closure activities.

9. Schedule of Compliance

The permittee shall achieve compliance in accordance with the following schedule:

1. CYPRUS FOOTE MINERAL COMPANY TO PROVIDE THE REQUESTED
INFORMATION OUTLINED IN THE NDEP DOCUMENT DATED 11 OCTOBER,
1995, NO LATER THAN 1 MAY, 1996. (ATTACHED)

2. CYPRUS FOOTE MINERAL COMPANY TO POST SURETY NO LATER
THAN 1 JUNE, 1996.

VERSION 10/95

J:\.. .IRECLAMA'ARECLAMAT.PItfr
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ATTACHMENT A

Documentation of Reclamation Activities for Surety Release
and Annual Fee Reporting

An operator may request surety release in accordance with NAG 519A.385. The following documentation must be
submitted to NDEP:

1. Map(s) clearly identifying the area, noting specific treatments and sampling locations (as applicable).

2. Description of the following activities:
A. Earthwork:

1) The number of acres regraded.
2) Final slope angles left after regrading.
3) Methodology used to check final slope angles (e.g., clinometer, transit, etc.).
4) The number of acres that received topsoil/growth medium.
5) Depth of topsoil/growth medium and application method.
6) Dates of completion of activities.

B. Rev^etation Activities:
1) The number of acres that were seeded and/or planted.
2) Seed bed preparation methods utilized.
3) Seeding/planting methods used (e.g., broadcast seeding, etc.).
4) Seed mix and seeding rate (PLS).
5) The number of acres that received fertilization, mulch or

amendments.

6) Fertilizer (N-P-K, type, application rate, application method).
7) Mulches and soil amendments (type, application rate, and application method).
8) Date of completion of activities.

C. Final Revegetation Sampling:
1) Adjacent undisturbed vegetation type or range site description (baseline data).
2) Sampling method (e.g., line intercept).
3) Number of samples taken (disturbed and adjacent undisturbed sites).
4) Statement of methodology demonstrating sample size adequacy and how the location of

representative sites were determined.
5) Results of sampling (copy of sampling worksheet) for disturbed and undisturbed areas.

Indicate all perennial species located.
6) Dates of sampling.

D. Other reclamation activities such as; structure removal, safety feature installation, erosion
control treatment, equipment removal or other permit requirements.

3. A. Prior to release, a field inspection may be required to verify that reclamation has been performed
in accordance with the approved reclamation plan and permit.

B. Areas requiring revegetation are not reclaimed nor released from annual fees until the Nevada
Interim Standards for Successful Revegetation have been met and accepted by NDEP. Areas jnot
requiring revegetation are not considered reclaimed nor released from annual fees until all
reclamation plan and/or permit requirements for the area have been met and accepted by NDEP.
All required documentation as described above must be submitted to NDEP for review and
approval.

Mareh 23, 1995
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ATTACHMENT B

NEVADA

INTERIM STANDARDS FOR SUCCESSFUL REVE6ETATI0N

I. MININO PliANS-OF-OPERATIONS

A. Reclaimed Desired Plant Communities for Mining Operation Disturbances

Reclamation goals for mining disturbances are 1) stabilize the site, and
2) establish a productive vegetative community based on the applicable
land use plan and designated postmining land uses. To meet these goals,
a Reclaimed Desired Plant Community (RDPC) should be selected for use on
the disturbed mine sites. A RDPC is defined as:

"A perennial plant community established on a disturbed site which
provides stability though management and land treatment, and which
produces the type and amount of vegetation necessary to meet or exceed
both the land use and activity plan objective established for the site".

Several RDPC's may be selected based on site-specific revegetation goals
and variable site characteristics of the mining disturbances. When
selecting RDPC's, major alterations in reconstructed soils and the
subsequent effect of this on the site's capability to establish and
sustain the desired vegetation must be considered. A RDPC must have a
reasonable chance for success when making the selection.

The plcuit mix for the RDPC should be diverse, and when appropriate for the
site, should include grasses, forbs, shrubs or trees. The RDPC should be
comprised of species native to the area, or introduced species where
desirable and necessary to achieve the approved postmining land use.
Plants within the RDPC must meet the requirements of applicable State and
Federal seed, poisonous and noxious plant, and introduced species laws or
regulations. All RDPC's must be approved by the agencies. Plant mixes
for RDPC's may be selected using the following methods.

1. Select existing vegetation types around the mine site to represent
the varied RDPC's.

2. Use test-plots, demonstration areas, or areas concurrently reclaimed
within the mine site or within similar representative areas from
adjacent mines to serve as the RDPC's as long as they meet the
reclamation goal.

3. For areas where existing vegetative types adjacent to the mine area
are severely disturbed or where test-plots or demonstration areas
are not reasonable alternatives, RDPC's may be selected using
ecological or range site descriptions.

B. Standards for Successful Revegetation

The revegetation release criteria for reclaimed mine sites will be to
achieve as close to 100 percent of the perennial plant cover of selected
vegetation communities or reference areas as possible. The vegetation
communities or reference areas will be selected from representative,
undisturbed plant communities adjacent to the mine site, or, as
appropriate, representative ecological or range site descriptions. The
selected plant communities or reference areas must have a reasonable
chance for success on the mine site. Each plan-of-operations should
identify the release criteria in the reclamation plan or permit. For
plant communities which are unique or are critical to the ecology of
sensitive animal species, the agency may also require specific release
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standards for individual plant species or vegetative types (grasses,
forbs, shrubs, trees). Unless extreme site conditions exist at the mine
site, the release criteria should not normally be lower than 50 percent
and would normally be expected to be 100 percent of the perennial plant
cover for the selected vegetation communities.

Cover would be estimated using foliar and basal cover measured by the line
intercept method as described in the BLM Rangeland and Monitoring
Technical Reference 4400-4, page 42. Other applicable methods may be
substituted for the line intercept method by the agencies. The Seunpling
scheme for the location and number of samples needed on mine disturbances
or RDPC's should be specified within the reclamation plan.

The determination of successful revegetation of mining disturbances will
require an evaluation of the data by the agencies on a site-specific
basis. When making this evaluation, the following guidelines shall also
be considered:

1. Have desirable species been successfully established?

2. Is there evidence of vegetative reproduction processes (e«g.
rhizomes or seed production)?

3. Is there evidence of overall site stability?

4. Has the revegetation goal in the reclamation plan been met?

C. Tiaef raaes

The agencies will evaluate the success of the vegetative growth of a
reclaimed mine site after three full growing seasons have elapsed since
earthwork and planting have been completed. Final bond release may be
considered at that time. Interim progress of reclamation will be
monitored as appropriate by the agency and operator. Where it has been
determined that revegetation success has no been met, the agencies and the
operator will meet to decide on the best course of actions necessary to
meet the reclamation goal.

D. Surety Release

Partial release of the bond may be granted prior to completion of a mining
project. Sixty percent of the calculated bond amount may be released upon
completion of earthwork. An additional twenty-five percent may be
released after revegetation requirements have been satisfied. When all
requirements of the reclamation plan have been satisfied, the entire
reclamation bond may be released if no other activities (fencing, removal
of fencing, signing, etc.) are proposed for the area. Portions of the
reclcunation bond may also be released for discrete parts of the mining
operation (waste pile, heap leach pad, tailings impoundment, etc.) if the
reclcunation requirements for these discrete parts have been met.

II. EXPLORATION PLANS-OF-OFERATIONS

The same guidelines for bond release as described above can be used to evaluate
the success of the ROPC's for Plan level exploration disturbances. The agencies
may also decide depending on the size and scope of the project, to evaluate
revegetation and reclamation success based on general ground reconnaissance and
professional judgement.

Extenuating circumstances such as multiple use impacts (grazing) and/or deficient
precipitation shall be considered when evaluating the success of the revegetation
effort. If the regulatory agencies determine that remedial seeding is required

Page 2 of 3

SE ROA 84



on a site, the operator and agencies will meet to determine the procedure and
seed mix for the seeding. Upon completion of the remedial reseeding, the
operator may request that the entire surety be released if no other reclamation
activities are proposed for the area and there is evidence of overall site
stability.

III. NOTICE LEVEL ACTIVITIES

A notice may be closed when reclamation is competed to the satisfaction of the
responsible agency.

For operators who continue to do work annually under the same notice the
following applies. If earthwork and seeding have been completed on a project
area to the satisfaction of the agencies, this acreage will not count in the
total surface disturbance. This will be called monitored reclamation. The
monitored reclamation will not be released until overall site stability and
acceptable revegetation have been met. The operator may create additional
disturbance as long as the active unreclaimed disturbance does not exceed five
acres and the total monitored reclamation does not exceed ten acres.

September 1, 1993
G: \FORMS\ATTACHME.B
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MAILING LIST
Reclamation Permit

CYPRUS FOOTS - SILVER PEAK

(Permit and Public Notice)

Attn: Mr. David Outsen
Cyprus Foote Mineral Company
P.O.Box 98

Silver Pecdc, NV 89047

Nevada Mining Association
5250 S. Virginia St., Suite 220
Corporate Pointe
Reno, NV 89502

Attn: Deputy State Dir.
Bureau of Land Management
Mineral Resources NV-920

P.O. Box 12000

Reno, NV 89520-0006

Mary Beth Marks
U.S. Forest Service

Humboldt National Forest

2035 Last Chance Road

Elko, NV 89801

Carlos H. Mendoza

State Supervisor
U.S. Fish & Wildlife Service

4600 Kietzke Lane, Bldg. C-125
Reno, NV 89502-5093

U.S. Forest Service

Toiyabe National Forest
1200 Franklin Way
Sparks, NV 89431

Linda Wells

Division of Minerals

INTERDEPARTMENTAL MAIL

Tracy Taylor
Division of Water Resources

INTERDEPARTMENTAL MAIL

Attn: Habitat Section
Nevada Division of Wildlife

P.O. Box 10678

Reno, NV 89510
INTERDEPARTMENTAL MAIL

Attn: Ms. Terri Berntson
Field Mine Biologist
Nevada Division of Wildlife

Attn: Mr. Gordon Pine

Bureau of Land Management
Tonopah Resource Area
Bldg. 102, Old Radar Base
P.O.Box 911

Tonopah, NV 89445

11/16/95
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(Public Notice)

Citizen Alert

P.O. Box 5339

Reno, Nevada

Sierra Club

P.O. Box 8096

Reno, Nevada

89513-5339

89507

Attn: Chairperson
Esmeralda County Commissioner

Nevada Indian Commission
Bldg. B, Suite 116
4600 Kietzke Lane
Reno, NV 89502

James Holtkamp
Stoel, Rives, Holey, Jones

and Grey
201 S. Main, Suite 1100
Salt Lake City, UT 84111

Keith Dangelo
Nelson International
P.O. Box 815

Fernley, NV 89408

Jerry Millett, Chairman
Duckwater Reservation
P.O. Box 68

Duckwater, NV 89314

Alvin Moyle, Tribal Chairman
Fallon Reservation

8955 Mission Road

Fallon, NV 89406

Edmund Steele, Chairman
Goshute Reservation

P.O. Box 6104

Ibapah, UT 84034

Alfred Happy, Chairman
Lovelock Colony
P.O. Box 878

Lovelock, NV 89419

Joseph Ely, Chairman
Pyramid Lake Reservation
P.O. Box 256

Nixon, NV 89424

Consumer Health Prot. Service
500 East King Street
Carson City, NV 89710
INTERDEPARTMENTAL MAIL

Hugh Ingle
Nevada Miners and

Prospectors Association
P.O. Box 4179

Carson City, NV 89702

Welsh Engineering, Inc.
5250 Neil Road, Suite 300
Reno, NV 89502

James Paiva, Chairman
Duck Valley Reservation
P.O. Box 219

Owyhee, Nevada 89832

Bennie Reilley, Chairman
Ely Colony
16 Shoshone Circle

Ely, Nevada 89301

Arnold Sam, Chairman
Ft. McDermitt Reservation

P.O. Box 457

McDermitt, NV 89421

Margaret Henry, Chairman
Las Vegas Colony
1 Paiute Drive

Las Vegas, NV 89102

Wallace Kay, Chairman
Moapa River Reservation
P.O. Box 340

Moapa, NV 89025

11/1<V95
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Robert Shaw, Chairman
Reno/Sparks Colony
98 Colony Road
Reno, NV 89502

Summit Lake Reservation
655 Anderson Street

Winnemucca, NV 89445-3657

Delores Conklin, Chairman
Battle Mountain Band

35 Mountain View Dr., #138-13
Battle Mountain, NV 89820

Gordon Healy, Chairman
South Fork Bank

P.O. Box B-13

Lee, NV 89829

Anita Collins, Chairman
Walker River Reservation
P.O. Box 220

Schurz, NV 89427

Jim Bender, Chairman
Carson Community
2900 S. Curry Street
Carson City, NV 89703-6216

M. Kevin Jones, Chairman
Woodsfords Community
95 Dutch Valley Drive
Markleeville, CA 96120

Linda Howard, Chairman
Yerington Colony
171 Campbell Lane
Yerington, NV 89447

Nevada Urban Indians
2100 Capurro Way, Suite C
Sparks, NV 89431-1036

Inter-Tribal Council
of Nevada, Inc.

P.O. Box 7440

Reno, NV 89510

Joe Milbourne

Partraco

P.O. Box 55002

Hayward, CA 94545

Anthony Tom, Chairman
Te-Moak Tribes

535 Sunset Street

Elko, NV 89801

Davis Gonzales, Chairman
Elko Bank

P.O. Box 748

Elko, NV 89801

Grade Begay, Chairman
Wells Bank

P.O. Box 809

Wells, NV 89835

Vernon Wyatt, Chairman
Washoe Tribes

919 Highway 395 South
Gardnerville, NV 89410

Attn: Cha irman
Dresslerville Community
1535 Watasheamu Road

Gardnerville, NV 89410

Glenn Wasson, Chairman
Winnemucca Colony
c/o 1745 Auborn Way
Reno, NV 89502

Levi Hooper, Chairman
Yomba Reservation

Route 1, Box 24-A
Austin, NV 89310

Las Vegas Indian Center, Inc.
2300 W. Bonanza Road

Las Vegas, NV 89106

Nancy Scott
Nevada League of Women Voters
241 Heidi Circle

Carson City, NV 89701

Mrs. Annette Mills, President
Nevada League of Women Voters
4413 Mark Avenue

Las Vegas, NV 89108

11/1«95
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Carl D. Savely
Lionel, Sawyer and Collins
1700 Valley Bank Plaza
300 South Fourth Street

Las Vegas, NV 89101

Connie Stathes

P.O. Box 21238

Reno, NV 89515

Mahmood Azad P.E.

JBR Environmental Consultants
5365 Mae Anne Avenue, Suite B-2
Reno, NV 89523

David Cowperthwaite
Environmental Commission

Peter Kraatz

SRK, Inc.
1755 E. Plumb Lane, #241
Reno, NV 89502

Channel 21 News Dept.
KAME TV

4920 Brookside Court

Reno, NV 89502

Douglas J. Rather, Editor
Midwest Media Group
P.O. Box 146

Wilmette, IL 60091-0146

James Cooper
2861 Monte Verde

Sparks, NV 89434

Theresa Schroeder

Building Dept.
Humboldt County
25 W. 4th Street

Winnemucca, NV 89445

Jennifer Larson

Scarpello & Ailing
600 E. Williams, Suite 300
Carson City, Nv 89701

Jim & Mary Casey
P.O. Box 596

Silver Springs, NV 89429

Mark & Peggy Thomas
P.O. Box 696

Dayton, NV 89403

Daryl Jozwik
Eastgate Mine
American Colloid Company
HCR 69, Box 135
Belle Fourche, SD 57717

11/16/95
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Cyprus Foots
Mineral Company
A Cyprus Amax Company

Cyprus Foote Mineral Company
RO. Box 98

Silver Peak Operations, Hwy. 265
Silver Peak. Nevada 89047

(702) 937-2222
FAX (702) 937-2250

September 25,1996

Department of Conservation and Natural Resources
Division of Water Resources

Capitol Complex
123 West Nye Lane
Carson City, Nevada 89710

RE: Permit Numbers 52918, 52919, 52920, and 52921.

Enclosed are applications for Extension of Time for Completion of Work and Beneficial
Use pertaining to permits 52918, 52919, 52920, and 52921.

If your office requires any further information, please do not hesitate to call me.

Very truly yours,

MWH/cg
Attachments

Certified Mail # P 001 093 277

Return Receipt

cc: Ross de Lipkau

M. W. Hardy
Geologist
Cyprus Foote Mineral Company

FOOTE
LITHIUM ,
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PETER G. MORROS STATE OF NEVADA
Director

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

Capitol Complex

Carson City, Nevada 89710

In reply refer lo October 3, 1996

52918 thru 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89047

R. MICHAEL TURNIPSEED, P.E.

State Engineer

Address All Communications to

the State Engineer, Division
of Water Resources

Telephone (702) 687-4380

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof gf Completion Of Work

on or before September 30, 1996

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

Veiy truly^our

gineen

RMT/cirwn

CERTIFIED MAIL NO. 2 703 059 206

cc: Ross de Lipkau, Cert. Mail #Z 703 059 207
Michael Hardy, Cert. Mail #Z 703 059 208
Southern Nevada Branch Office

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

FINAL NOTICE

Form K (Rev. 10-92) SE ROA 91
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HbNUbH:
■Complete Items 1 and/f " <or additional services.
■Complete items 3,4a/ lb.
■Print your name and au js on the reverse of this form so that we can return this

card to you.
■Attach this form to the h'ont of the maitpiece, or on the back if space does not

penrat.
'Write'Rotum Receipt Requested' on the malfxece below the article number.
■The Retum Receipt will show to whom the article was delivered and the date

delivered.

1 also ""ish to receive the
follov services (for an
extra

1. □ Addressee's Address

2. □ Restrtcted Delivery
Consult postmaster for fee.

3. Article Addressed to:

FN 52918ET Z 703 059 208

MICHAEL HARDY
PO BOX 98
SILVER PEAK NV 89047

4a. Articte Number ^

4b. Service Type vi _
□ Registered □ Certified
□ Express Mail □ Insured
□ Retum Receiptigr^enSiantfise. □ COD
7. Date of D^i^^

■ ' Bl5. Fj^elved By: ̂ ntNa^j^- ̂ 8. Addressee^;/\ddre^ \Only if requested^andfeeis^i^d)^ ^,0*^ '

cM—=—_ ^
6. Sigrrdliir& (Address^ or Agent)
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o vxcfvi^n:

« ■^'SSeSSSi^a' services.

«Wo » space does notWfft© flflft/mmw^'o or on me back tf space does no

3. Article Addressed to:

I  -ish tQ receive the
services (for ansxtna ido);

1- Q Addressee's Address
2. □ Restricted Delivery

Consult nnah -
4a. Article Number

»v

4b. Service Type
□ Registered
□ Express I
□ Return Rf
7. Date of]

O Certified
□ Insured

COD

8. Address
and fee questede- signatjilfe: or Agent)

PS Form 3811, December 1994
uomestic Reiurn Receipt

SENDER:
■Complete items 1 and' ' ? for addidonal services.
■Compete items 3,4t 4b.
■ Print your name ajnd c. ss on the reverse of this form so that we can retum this

card to you.
■ Attar^ this form to the front of the mailpcece, or on the back if space does not

permit.
■Write'Refu/n Receipt Requested'on the mailpiece below the article number.
■The Retum Receipt will show to whom the article was delivered and the date

delivered.

1 also wish to receive the
folk 1 services (for an
extra. .^):

1. □ Addressee's Address

2. □ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

PN 52918ET z 703 059 206
CYPRUS FOOTE MINERAL CO
SILVER PEAK OPERATIONS HWY 265
SILVER PEAK NV 89047

4b. Service Type
□ Registered □ Certified
□ Express Mail □ Insured
□ Retum Receipt forl^rchahdise □ COD
7. Date of Deijtifeiy .

Uo!
tj "J

,5. Received By^rint Nan^
C^riCC 1

iB. Addresseb^s/AddrelsKOn/y if requested
/  and fee isSpaid) : - a
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA"

APPLICATION FOR EXTENSION OF TIME

Owner of Record... Foot

F I L E D
OCT 0 319^^UO.

STATE EKSIWEER'S WTICE

In the Matter or Permit No..52918 Filed to Appropriate / Change the Waters of

Underground Source _
(Name of .slrcam, lake, .spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now Michael Hardy the Agent
Person Signing Application

fl

Pctmittce or Agent

under Permit No....™.?.L® , who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of time submitted on behalf of all the owners?
□ YES 3CS NO (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being fi led?...™Y.RE!i?....?™.?®...™^.?.?.T.?.™..?P??P.^X.

3. How much time is needed to finish this project? .L.y..e^.„.comple^i^n„pf..wo^^^

4. To date, what is the total expenditure on this projcct?...$.5..Q.Q.»..9.0.Q.

5. In order' to complete this project as set forth in the permit terms, what additional funds will be spent?.$.Lj..Q7.Q.»..0.Q.O

6. The permittee requests an extension of time for. .l....y..e.§.^ within which to comply
(Not to exceed I year)

with the provisions for fi ling the..Pr.o.P.f....9.f ...cp.nip..l.®.t.iP.n....9.f...wo.5.fe...§.U.4...benef ici.^.l._y.se
(Proof of completion of work sind/or proof of iKncficial use)

7. Explain in detail why this reque.st for an extension of time is being submitted (Use additional sheets if necessary):
See Attachment "A"

|Vlr

J\fO

Subscribed and sworn to before me this.. day of

t ('(d....

Notary Public in and for the County

Slate

My commission expires...d^^^...,...d?.dA. ,

Signed
Permittee

Address....?.9....?.P.x..-.9§«5„--.
'"-—Street No. or P.O. Box No.

....Silver
City. State. Zip Codc*No.

Phone .( 7..9..2 37-..212.2ext^

OFFiCIALSEW.
MARILYN EOOU

t«TAWPUBLI^J®»p'^
PRlNCIPALOFFICeW
eSMERALDACXHWTY

%
$100 FILING FEE MUST ACCOMPANY THIS APPLICATiOirTOirExflSsiON OF TIME.

AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.

SE ROA 93



ATTACHMENT "A"

1. Permittee has just recently completed an $11,000,000 plant expansion which
includes a new manufacturing process. Completion and startup of the new plant began
the second quarter of 1996. The $1,400,000 production drilling program is currently
imder way with the first of several water wells completed in mid September. We are
scheduled to start test pumping this first well as early as next week. To date, $500,000
has been invested in the completion of work for the following permits: 52918,52919,
52920,52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file for
Completion of Work and Beneficial Use of aforementioned permits.

SE ROA 94



PETER G. MORROS

Dindor

In reply refer to

No.

52918, 52919,
52920, 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

Capitol Complex '

123 W. Nye Lane

Carson City, Nevada 89710

October 4, 1996

R. MICHAEL TURNIPSEED, P.E.
State Eagineer

Address All Communications to

ttie State Englnser, Division
of Water Resources

Telephone (702) 687-4360

Cyprus Foote Mineral Company
P.O. Box 98, Highway 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to. 19.

for filing of the

has been granted to 19.

with the provision that no further extensions will be granted

for filing of .h. Proof Of Completion of Work

97

CT/cms

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E

Deputy State Engineer

cc: Ross de Lipkau
Michael Hardy
Southern Nevada Branch Office

Form M (Rev. 3-9t)
(0).88t

SE ROA 95



Cyprus Foote
Mineral Company
A Cyprus Amax Company

Cyprus Foote Mineral Company
P.O. Box 98

Silver Peak Operations, Hwy. 265
Silver Peak, Nevada 89047

(702) 937-2222
FAX (702) 937-2250

October 15, 1996

Department of Conservation and Natural Resources
Division of Water Resources

Capitol Complex
123 WestNye Lane
Carson City, Nevada 89710

RE: Permit Numbers 52918, 52919, 52920, and 52921.

Enclosed are applications for Extension of Time for Proof of Beneficial Work pertaining
to permits 52918, 52919, 52920, and 52921.

If your office requires any further information, please do not hesitate to call me.

Very truly yours,

M. W. Hardy
Geologist
Cyprus Foote Mineral Company

MWH/cg
Attachments

Certified Mail # P 001 093 223

Return Receipt

cc: Ross de Lipkau

FOOTE
LITHIUM .

SE ROA 96



Cypros Foots
Mineral Company
A Cyprus Amax Company

Cyprus Foote Mineral Company
P.O. Box 98

Silver Peak Operations, Hwy. 265
Silver Peak, Nevada 89047

(702) 937-2222
FAX (702) 937-2250

ATTACHMENT

Permittee has just recently completed a $2,000,000 production drilling program in
Clayton Valley as of June, 1997. Due to a submersible pumping system problem, many
of the new wells have only been operational for a few months. We would like to request
that all the new wells operate for a year to determine the optimum pumping rate for the
wells. The permits in question are the following: 52918, 52919, 52920, 52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file the
Proof of Beneficial work for aforementioned permits.

FOOTE
LtTHIUM ,

SE ROA 97



PETER G. MORROS STATE OF NEVADA R- Michael turnipseed, p.e.
Director state Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
fc i Address All Communications to

123 W. Ny© u©n6y No. 246 the state Engineer. Olvlsfon

Carson City, Nevada 89706-^818 T.,rprrZ"r^i
In reply refer to October 2,1997

52918 thru 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Completion Of Work

on or before September 30,1997

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

Verv truIy^oufSTN

RMT/kdg

CERTIFIED MAIL NO. ^

State'^gineer^

go: Ross de Lipkau, Cert. Mail No. Z 703 035 690
Michael Hardy, Cert. Mail No. Z 703 035 691
Southern Nevada Branch Office

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50. FINAL NOTICE
Fee for filing Request for Extension of Time $100.

Address ail communications to the State Engineer, Division of Water Resources

Form K (Rev. 7-97) SE ROA 98



Tor additional services.

I J-
.s on the reverse of this form so that we can return this

SENDER:
■Complete items 1 and/*-
■Complets items 3,4ai
■ Print your name and at

card to you.
■Attach this form to the front of the mailpiece, or on the back if space does not

pennit
■ Write'/7efirm Receipt Requested'on the mailpiece below the article number.
■The Return Receipt will show to whom the article was delivered and the date

delivered.

3. Article Addressed to:

FN 52918 et al Z 703 035 691
MICHAEL HARDY
P O BOX 98
SILVER PEAK NV 89047

5. ^celved By: /Pr//ifWame^

g 6. Sign^re: (Addr^e^rAgei^tj

idL.
PS Form 3811, Decembefl994

¥

I also w'eti to receive the
follov' -«rvices (for an
extra .

1. □ Addressee's Address

2. □ Restricted Delivery
Consult postmaster for fee.

4a. Article Number

4b. Service Type
□ Registered
□ Express Mail
□ Rstum Receipt for

□ Certified
□ Insured

^COD
Date of De ve

8. Addressee s Add 'equested

Domestic Return Receipt

c
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CD
01
Q.
E
o
u
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.V additional services.
».

j on the reverse of this form so that we can return this

SENDER:
■Complete Items 1 and/r
■Complete items 3,4a,
■ Print your name and ack

card to you.
■Attach tttis form to the front of the mailpiece, or on the back if space does not

permit.
■Write Vfefum Receipt Requested'on the mailpiece below the article number.
■The Retum Receipt virlll show to whom tfie article was delivered and the date

delivered.

3. Article Addressed to:

FN 52918 etal Z 703 035 689
CYPRUS FOOTE MINERAL CO
SILVER PEAK OPERATIONS HWY265
SILVER PEAK NV 89047

I also w'efi to receive the
foliov' ervices (for an
extra

4a. Article Number

81. □ Addressee's Address ^
2. □ Restricted Delivery «

Consult postmaster for fee. £
S
or

4b. Service Type
□ Registered □ Certified ®
□ Express Mail □ Insured .E
□ Retum Receipt for Merchandise □ COD ®
7. Date of Delivery

5. Reeeiyed By: (Print Name) 8. Addressee's
and fee Is p

(Or^n

PS Form 3811, December 1994 Domestic Return Receipt

SENDER:
■ Complete items 1 and/or r -additional sendees.
■Complete items 3,4a, an
■Print your name and addrt. m the reverse of tfiis form so that we can retum this

card to you.
■Attach this form to the front of the mailpiece, or on the back if space does not

permit.
■Write'Refum Receipt Requested'on the mailpiece below the article number.
■The Retum Receipt will show to whom the article was delivered and the date

delivered.

I also wish to receive the
followin vices (for an
extra fet.,

1. □ Addressee's Address

2. □ Restricted Delivery
Consult postmaster for fee.

4a. Article Number3. Article Addressed to

4b. Service Type
□ Registered

FN 52918 etal Z 703 035 690
ROSS DE LIPKAU
P O BOX 2790
RENO NV 89505

n nflrtifiAri

□ Express M □ Insured
□ COD□ Retum Receipt for Merch

7. Date of Deliyeity

8. Addressee s Ad^ss fptvylf requested
and fee is paid)

5. Received By: (Print Name)

6. Signature

PS-Foim^SII, D^efnBer 1994 Domestic Return ReceiptSE ROA 99



PROOF OF COMPLETION OF WORK

ss.

Permit No. 52918.^

STATE OF Nevada

COUNTY OF Esmeralda

Comes now__.lttchael.Hard^^ ; ^
on behalf of — —«the Permittee, who after being first sworn, deposes
and says that at leastJmJilUian dollars (l-MOQ-.-OM-) has been expended in
work or improvements performed or made under the conditions provided in Permit No.__529.L8 pertaining to
the completion of said works, and at the expense of the permittee.

Said improvements consisted nf Drilling a 20" borehole to 1090 feet. Installed 10"
If an underground source, state sizeTndTeptii'ofw^^^^ casing and'inake and'type of pump a^d'inotof!

...^.QBl.Pa.l..g.asiiig...to..jL0.6Q with ful flo louver screen from 735 to 840 feet and 880

...t..O....L0.3jQ...f.ee.t.ji—lDjg.]t:alle.d„.a..jQr.undfos 135S400--22DS pump with a Franklin Ni-Resist

_40...1lp...ro.Q.jt.Qi:.i Ilxe_f.Lo.S[„meter installed is a 4 inch Water Specialty mechanical

.♦Pr.QP.e.LX.ex..meJ;,:eXj.J[BQjl.e.lJML--,03 with a totalizer in gallons, ,

J5feriaL_£..a629_4idL .r.

~JEMn:3.60.

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior to. June^ 1997
N.,Point of diversion located within the..HH[....W....I3[E...«4 Sec...l0. T.....2 &.)'r....40„ e., M. D. B. & M.

WELL DRILLER...„Xaiiyii&dtfjaat.eni.Xo.^.:._275...C.Qmit.y...RQad. 98, Woodland. CA 95695
Name and Address

WELL LOG FILED Yes □
No 13

Sul^fibed and sworn to before me this. ...day of

Notary Publig^ and for the Co

State of../ /

My commission expires

Signe<f:_-i!::_...*C
Pemittee i

Address.— ^
Street No. or P.O. Box Nor

/\/v
City, State, Zip Code No.

^ OfjMCIAl SIAl

MyAppolntmoftt Bqa. Oct. 6m, 2000
^

(Ten dollar filing fee must accompany this proof)

(Rcviwd 3-96)

SE ROA 100



BEFORE THE STATE ENGINEER OF THE STATE OF NFA'.VDA

APPLICATION FOR EXTENSION OF TIME

Owner of Record

FILED

.OCT I 1

SI^.TE SJGrfv'E'S'S OFFICE

In the Matter of Permit No .52918. Filed to Appropriate / Change the Waters of

Underground Sourch
(Name of sircaw. iakc. spring, undcrgmund or oiher source)

This Application Is Respectfully Submitted.

Comes now Michael Hardy
Person Signing Application

the..
Permittee or Agent

under Permit No .^25.18. , who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of lime submitted on behalf of all the owners?
□ YES ^ NO (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being filed? Cyprus Foote Mineral___CQmpany-

3. How much time is needed to finish this project?

4. To dale, what is the total expenditure on this project?....!..?.a.Q.Q..Q.a.Q.Q.O.

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?....$.5D.CUQQ.O..

6. The permittee requests an extension of time for within which to comply
(Noi lo exceed 1 year)

proof of beneficial use
(Proof of completion of work and/or proof of bcnciicial use)

with the provisions for filing the.

7. Explain in detail why this request for an extension of time is being .submitted (Use addiuonai .sheets if necessary):

.See. attachment,.,VA!!....

Subs^bed and sworn to before me this....<.t;.. day of

V^O 97

Notary Public ha and for the Co\

State

My commission expires /0 ^cca/a6,

Signe
^  c— Permittee tir Age

Addre.ss. .q.x„..9..5
Street No. qi

City, Stmc. Zip Code No.

Phone.(!.7..0.*0"^"3--7..":..j^..3>w^..rL

OFFICIAL ?|Al
CANDYJUEWSn

Na96«0422-14
HOIASY PWW'C. p/. WDA

NYE COUNTY. NEVADA
Mv Aooointment Exp. Oct. 6th. 2000

\\0

■■

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.

lOI-ISUSE ROA 101



BOB MILLER STATE OF NEVADA peter G. MORROS
Governor Director

R. MICHAEL TURNIPSEED. P.E.

State Engineer

52918 thru 52921

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

(702) 687-4380 • Fax (702) 687-6972

April 30, 1998

Michael Hardy
P.O. Box 98

Silver Peak, Nevada 89047

Dear Mr. Hardy:

This office received Proofs of Completions for Permits 52918
thru 52921. These proofs are being returned for the following
corrections:

The location given on the proofs does not correspond to the
location in the permit. Please clarify which one goes with which
permit, etc., and refile the amended documents.

The Proofs of Completion are herewith returned and must be
resubmitted within thirty (30) days from the date of this letter.
If the corrected proofs or applications for extension of time are
not received and filed with the State Engineer within thirty (30)
days of the date of this notice, your permit may be subject to
cancellation.

Very turly yours,

Thomas K. Gallagher, P.E
Hydraulic Engineer
TKG/ds
Enclosures

cc: NDWR, Las Vegas

SE ROA 102



PETER G. MORROS A. MICHAEL TURNIPSEED, P.E.

STATE OF NEVADA State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

.  . . Carson City, Nevada 89706-0818
In reply refer to Address All Communications to

tlie State Engineer. Division

52918 thru 52921 o,UC.^±U Ul ll U yJC.Z)C.L Teiephone (702) 687-4380

May 19. 1998

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time

has been granted to , 19

for filing of the

.  . , September 30 98
has been granted to Z. , 19

with the provision that no further extensions will be granted

for filing of the

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/ds
CO: NDWR, Las Vegas

Ross de Lipkau
Michael Hardy

1 M iHir 7 'Ol
lOMiKISE ROA 103



BOBERT W. MAHSHALI.

EARL H. nXlL

FRANK CASSAS

ROSS E. de LIPKATT

JOHN P. FOVTLER

DAVID s. Mcelroy

HEW R. GOODENOW

MICHAEL B. EEALY

A. STANYAN PECK

MARSHALL HILL CASSAS 8c de LIPKAU
LAWYERS

SOO HOLCOMB PROFESSIONAL CENTER

333 HOLCOMB AVENUE

P. O. BOX 8700

RENO, NEVADA 89505

TELEPHONE

(703) oea-ieoi

FACSIMILE

(702) 348-73CO

May 20, 1998

Thomas K. Gallagher, P.E.
Division of Water Resources

123 West Nye Lane
Carson City, NV 89710

Re: Cyprus Foote / Permits 52918-52921

Dear Tom:

This is to confirm our recent conversation concerning your letter to Mike Hardy
dated April 30, 1998. You asked that I supply you with a short history of the water
rights appurtenant to and utilized at the lithium plant.

Cyprus Foote, through succession, is the owner/operator of the lithium plant
located in Silver Pealc, Esmeralda County, Nevada. My loiowledge of the project goes
back to the early 1970's. At that time, Cyprus Foote was operating under the federal
mineral leasing program. It was believed, at least at that time, that lithium was a
"leasable" mineral, as contrasted to a "locatable" mineral under the Mining Laws of 1866
and 1877.

In the early 1980's, a dispute arose between the United States and Cyprus Foote
regarding royalty payments. The result of that litigation was a finding by the Courts
that lithium was a locatable mineral, and not a leasable mineral. During the phase when
the parties, including the State Engineer, believed the federal leasing laws were in effect,
Cyprus Foote decided and believed that it was not within the jurisdiction of the Nevada
State Eng^eer. A multitude of legal opinions supported that position. However, when
lithium was determined to be locatable, we promptly set up a meeting with the then-
State Engineer, Roland D. Westergard. It was agreed that Cyprus Foote would file 20
applications to appropriate, basically scattering the wells uniformly or fairly so
throughout the thousands of acres included within the mining claims. The annual
volume pumped from all wells could not and did not exceed the annual duty. Thereafter,
with Peter G. Morros then being State Engineer, certain applications to change were filed

SE ROA 104



May 20, 1998
Page 2

based upon an increased area of mineral extraction. Cyprus Foote would drill its own
wells, pump them for a period of time, abandon them an drill additional wells. The
statutory permitting process did not allow for the rapid change in wells - a condition
similar to the several mine dewatering programs authorized by your office.

In order to comply with the water law, Cyprus Foote was directed to file Proofs
of Completion of Work upon representative wdls or wells fairly close to the points of
diversion as reflected on the various permits. Over the course of years. Proofs of
Beneficial Use were filed, with the above four permits being the only unperfected rights.
The amended Proofs of Completion of Work, which are being refiled, are representative
of recently drilled wells as previously agreed to between representatives of your office and
Cyprus Foote, and regulate the flow and quality of brine. The amended Proofs of
Completion of Worlc, which are representative of the production wells, are enclosed.

Additionally, and as we discussed, generally Cyprus Foote drills its own wells,
pumps them for a matter of months or years, and thereupon abandons them, drilling new
wells. The multitude of wells is constantly changing to meet the production needs of
Cyprus Foote.

For your information, Steve Brown has worked with Cyprus Foote for many years
and is aware of the facts. You may wish to discuss this subject with him.

Many thanks for your assistance.

Very truly yours,

Ross E. de lipkau

REdlAbe

Enclosures
33593.003

SE ROA 105
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PROOF OF COMPLETION OF WORK

Pennit No; 52918-

STATE OF Nevada

COUNTY OF Esmeralda
ss.

Comes now..,..:Michael. the Permittee or Agent

on behalf of the Permittee, who after being first sworn, deposes

and says that at least.. twp...mi]J.ioii.— — ......^dollars ($..2.*.Q.0.Q.i.0.Q.0.....) has been expended in

work or improvements performed or made under the conditions provided in Permit No........5..29.Jl.8......™„...., pertaining to

the completion of said works, and at the expense of the permittee.

Said improvements consisted nf Drilling a 20" borehole to 1090 feet. Installed 10"^
If an URdergrouRlsource,stete size and depth of well witii casing andmaice and type of pump andmotor. '****

nominal casing to 1060 feet with ful flo louver screen from 735 to 840 feet and 880

to 1030 feet. Installed a Grundfos 135S400-22DS pump with a Franklin Ni-Resist

..Aa„flfi-.mtiQr..,„..-Ihe.„£lQK..iajRt:ex..:iiistaMed .is_.a..Ajlach \fet^

..pjir.Qj?.e.lTe.r...m.e..t.e3L«„mo.del.-JML.T.Q.3-.wl.tii.A,:.tQtalizer.in,.fialM ■ . ■

,.J5fiL):iaI..£..9jfi2941-l...„..™ .... ........ .

........ ............ ............................................................................... .......

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior to....„.J.UEl^*..Jw952 .........

•  - . N.,
Point of diversion located within the..UK....'>4....NE...V4 Sec...lQ. , T....2......„ii5.) R....4Q B., M, D. B. & M.

WELL DRILLER™..J^ayii£rNjaat.exii...Ga*.^.-.Z7J5...C.QUiltx...RQa.d..J9.a.ji...HoQdlaM:i....CA....JM?„5._.....................
Name and Address

WELL LOG HLED Yes □
No U

S  bed and sworn to before me this™>LS.._ day of

Notary Publi^m and forlhe Coi

State of...^y^^^
My commission expires

Permittee

Address
Street No. or P.O. Box No.

A/ 7
City, State, Zip'Code No.

My AppoiftfmontBT). Oct. dfh. 2000

(Ten dollar filing fee must accompany this proof)

(Revised 3*96) (O)'*4430
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BOB MILLER STATE OF NEVADA peter g. morros
Governor

Director

R. MICHAEL TURNIFSEED. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

(702) 687-4380 • Fax (702) 687-6972

52918 thru 52921

September 22, 1998

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

Ladies & Gentlemen:

This is to confirm that the Proofs of Completion required
under the above-referenced permits were filed in this office on May
21, 1998. Please advise this office of any address or ownership
changes. If you have any questions please call me at (702) 687-
3861.

Very truly yours

Thomas K. Gallagher, P.E
Hydraulic Engineer

TKG/ds

cc: NDWR, Las Vegas
Ross de Lipkau
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PETER G. MORROS

Diteclor

52918 through 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

October 2, 1998

R. MICHAEL TURNIPSEED, P.E.

Sfafe Engineer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (702) 687-43S1

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial nuniber(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1998

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof{s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

r ̂  truiyj'oursTs

RMT/kdg

CERTIFIED MAIL NO. ^

State'^gineer^

cc; Ross de Lipkau, Cert. Mail No. Z 559 486 196
Michael Hardy, Cert. Mail No. Z 559 486 197
Southern Nevada Branch Office

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address all comniunications to the State Engineer, Division of Water Resources

FINAL NOTICE

Form K (Rev. ̂•9?) SE ROA 108
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SENDER:
a Comptete items < arts loi additional services.
B Complete items 3.4a. 4b. . . .
a Print !i;c; V .""iame and address on ttre reverse ot itiis form so tt>at we can return ttiis

csrdfC'^'' :
o .Atlacl><^ iorm to ir»e front ot tfie mailplece. or on ttie back If space does not
a Write ' ; : Receipt Requested'on Itie mailplece betov^ the arlicle number,
a Tne Return Receipt will stiow to wliom the article v;as deliverejLaiid life

deilvered.
~3^ Article Addressed to: nS

I als'- -sh to receive ihe
follc ^ services (for an
extra tee):

1. Q Addressee's Address
2. □ Restricted Delivery

Consult postmaster for fee.

FN 52918etal Z 559 486 196 ?
ROSS DE LIPKAU
PC BOX 2790
RENONV 89505

5. Received By: (Print Name)

tijiTber

□ Certified i
□ Insured

ceiprffor Merchandise O COD

•8; Acfaressee's Address (Only if requested
and fee is paid)

6. Signature: (Addressee or Agent)

—

i2 PS Form 3811 , Defcember 1994 102595-98-3 0229 Domestic Retum Receipt

SENDER:
n Compiete Items 1 ant for additional services.
o Ccmplete items 3. 4a. . 4b.
a Print your name and address on the reverse of this form so that we can return this

card to you.
n Attach this form to the front ot the matlpiece. or on the back tl space does not

permit.
o Wnte 'Return Receipt Requested'or\ the matlpiece tjelow the article number.
□ The Retum Receipl will show to whom the article was delivered and the date

delivered.

I alsr 'ish to receive the
folld services (for an
extra lee):

1. □ Addressee's Address
2. □ Restricted Delivery

Consult postmaster for fee.

S 3. Article Addressed to:

FN 52918etal Z 559 486 197
MICHAEL HARDY
PD ROy Qfl

SILVER PEAK NV 89047

SHiec^ed By: (Print Name)

Addressee or Agent)

mber 1994PS Form

4a. Article Number

4b. Service Type
□ Registered
□ Express Mail
□ Return Receipt for Merchandise □ COD

Certified

□ Insured

7, Date of Delivery

8. Addressee's Address (Only
and fee % paid)

^requested

102595-98-B-0229 DoiTiestlc ReUtm ReceiptWjmRec

SENDER:
B Complete items 1 ant lor additional services.
a Complete items 3,4a. «. .d 4b.
D Print your name and address on the reverse of this form so thai we can return this

card to you.
o Attach this form to the front of the mailplece, or on the back it space does not

permit.
a Write "Return Receipt Requested" on the matlpiece below the article number.
a The Return Receipt will show to whom the article was delivered and the date

delivered.

3. Article Addressed to:

FN 52918etal Z 559 486195
CYPRUS FOOTE MINERAL CO
SILVER PEAK OPERATIONS HWY 265
SILVER PEAK NV 89047

S.-'Redplved By: (PrintNapie),
:a

6. Signsfkui'JtAddressee orAg^t) /•

I els'" sh to receive the
follc , services (for an
extra tee):

1. □ Addressee's Address
2. □ Restricted Delivery

Con.sult postmaster for fee.
4a. Article Number

4b. Service Type
n Registered
□ Express Mail

□ Certified
□ Insured

□ Return Receipt !cr ft^erchandise □ COD
7. Date of Delivery

8. Addressee's Addres^'fOn/y if requested
and fee is paid)

c
'0 I ■ i

■2 PSFo/m38' Jcember 1994 102595-98-3-0229 Dcm^tic HGtum ReceiptSE ROA 109



CHEMETALL FOOTE CORPORATION

Chemetall Foote Corporation
Silver Peak Operations, Hwy. 265
P.O. Box 98

Silver Peak, NV 89047

(702) 937-2222 Phone
(702) 937-2250 Fax

October 27, 1998

Office of the State Engineer
Nevada Division of Water Resources

123 West Nye Lane, Suite 246
Carson City NV 89706-0818

Subject; Permit Numbers 52918,52919,52920,52921

I have enclosed the Extension of Time for Proof of Beneficial Use for

permit numbers 52918, 52919, 52920, and 52921.

Please call me at (702) 937-2222 ext. 227, if you have any questions or
need additional information.

Sincerely, .

Patrick R. Fischer

Mine Superintendent
Chemetall Foote Corporation

SE ROA 110



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME |

Owner of Record Chemetall Foote Corporation ^

In the Matter of Permit No.,..52.9L8 Filed to Appropriate / Change the Waters of

Underground Source
(Name of stream, lake, spring, underground or other source)*

This Application Is Respectfully Submitted.

Comes now Patrick R. Fischer
Person Signing Application

the., Agent
Permittee or Agent

under Permit No—52918 , who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1, Does this permit have multiple owners? D YES ^ NO (Check the Appropriate Box)

I. If "YES" on question No, 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3, If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?
Chemetall Foote Corporation

4. How much time is needed to finish this project?

5. To date, what is the total expenditure on this prnjent? in excess of 50 million dollars

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? 3.5 million

within which to comply7, The permittee requests an extension of time for
(Not to exce^ I year)

with the provisions for filing the Proof , of benef^^ use
(Proof of completion of work and/or proof of beneficial' use)

^ Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
-Wg. have not .reached maximum capacity, and are planning a $200,000 expansion in 1999.

Subscribed and sworn to before me this..js^„7 dav of
fan

dii.
Signatuffi of NotOTyyPublic Requi^

Notary Public in and for the County of..

State of..

^ My commission expires

Signed.
Permittee or Agent

Address ^35..
Street No. qn P.O. Box No.

City, State. Zip Code No.

Phone.

_ OFFICIAL SBAl
CANDY J. JEWSn

Ne,M^M22-14
HOTARV WBIIC, STATI OF NEVADA

NYE COUNTY. NEVADA

rt V $10® FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
""vVNX ^ SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

(0)-l582
SE ROA 111



Chemetall Foote

Corporation

Supplier Notification:

We are pleased to announce that on October 13, 1998 Chemetall GmbH
completed the acquisition of Cyprus Foote Mineral Company. Reflecting this
purchase, our name has been changed to Chemetall Foote Corp. Together with
the Lithium Division of Chemetall GmbH Europe, we will become a worldwide
operating, fully integrated supplier of base and performance lithium products.

Attached is our updated credit account information document. Please do not
hesitate to contact writer should you require any additional information.

Sincerely,

Randall S. Weld
Sourcing Manager

Please note:

The following address is to be used for shipping and billing for material oidered
from the Silver Peak location.

ChemetaH Foote Corporation • Silver Peak Operations, Hwy 265 • P.O. Box 98 • Silver Peak, NV 89047
Telephone 702'937'2222 • Fax 702'987'2250
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CREDIT ACCOUNT APPLICATI^

NAME:

TELEPHONE:

OPERATING LOCATIONS:

DUNS NUMBER:

INCORPORATED:
STATE OF INCORPORATION:
IRS IDENTIFICATION NUMBER:

Chemetall Foote Corp.
348 Holiday Inn Drive
Kings Mountain, NC 28086

(704) 739-2501

Silver Peak, Nevada
Kings Mountain, North Carolina
New Johnsonville, Tennessee
Santiago and Antofagasta, Chile

00-232-9456

July 26, 1916
Pennsylvania
23-0589510

TYPE OF BUSINESS: Owns and Operates Lithium Extraction and Processing Facilities

PARENT:

BANK REFERENCE:

TRADE REFERENCES:

Chemetall GmbH

Frankfurt, Germany
Duns Number: 31-580-9632

PNC Bank, N. A. Account No. 1008963455
Two PNC Plaza Officer: Jeffrey Statmore
Pittsburgh, PA 15265 (908) 220-3078

Tg Soda Ash, Inc.
4300 Six Forks Road, #850
Raleigh, NC 27619-9248
(919) 785-2040

J. L. Clark Inc.

2300 6th Street

Rockford, IL 61108
(815) 962-8861

Phillips Chemical Company
P. O. Box 968

Borger, TX 29008-0968
(800) 858-4327

OFFICERS: President & CEO

Vice President, CFO & Treasurer
Vice President, Human Resources
Vice President, Operations
Vice President, Sales
Secretary

Juergen Deberitz
Ronald A. France

James E. Sanderson

Paul J. Seaman

Jeffrey S. Watson
Arthur G, Taylor

We certify that all of the information on this form is correct. We understand your credit terms
and agree to pay within the terms. If further information is required, please contact Sue Hartwyk
at (704) 734-2663.

Signed:. 2UL Date:
//
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PETER G. MORROS p MICHAEL TURNIPSEED. P.E.
Director . r* .

STATE OF NEVADA state Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

CarsonCity, Nevada 89706-0818 ,
J  Address AH Communications to

tlie State Engineer. Division

SPQIR (;?Q?n olw«.,RMa,re«.
conoi' ' T«leplioi»(70a6a7-I3«l

November 13, 1998

Cyprus Foote Mineral Co.
P.O. Box 98
Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time

has been granted to..... September 30 99

for filing of the...... Pr-O.Q.f....o.f...B.enfi.f.ic.l-al. . U.s.e (a 11 Permi fs)

has been granted to 19.

with the provision that no further extensions will be granted

for filing of the

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel , P.E
Deputy State Engineer

CT/ds
cc: NDWR, Las Vegas

Ross de Lipkau

I nimMlKin 7'17)
lOi-xxi
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DepaitmentofConseiyation and Natural Resources. Division of Water Resources, Qflice of the State Engineer

APPL., PERMIT, PROOF, or CLAIM No: 52918 STATUS: permit USE: MB

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER:
CYPRUS FOOTE MINERAL COMPANY

TPHT. pTtiT* ^ 1/2" X11" ̂ceo luieieucuuc ippiopuuu ttezattuuUMT.

NEWHOLOER(S): CHEMETALL FOOTE CORPORATION

ADDRESS: Silver Peak Operations, Hwy 265
CITY: Silver Peak STATE: NV ZIP CODE: ftQn/17 PHONE: 775/937-2222

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH INCHAIN OF TITLE.

DEEDIS).................-....—..-.,

DEED(S) OF TRUST...-™.

NOTICE(S) OF PLEDGE
DEATH CERTIFICATES

DECREE(S) OF DISTR

CORRECTION DEEO(S)

RECONVEYANCE..utno et»i«e

MAP(S) at no charge.--..-..

AFP OF ID at no charge

OTHER:

555!

OTHER:

TOTAL NUMBER OF $$ DOCUMENTS a > 1

TOTAL# X $10each" joa

Report filing fee » $25.00 jam

FEES SUBMITTED ;00

ffrrrr'mjm 1 m 11 n n I ri FTI r IM [ r I m r I n III 11 m I m III 111111

This REPORT reqoires an ABSTRACT OF TTTLE IIstin? the above documents in chronological order, from the current holdeifs) of
record (ITEM 2) with the Division of Water Resonrces. Office of the State Engineer, to the proposed, new holderfs) of re«rd
(ITEM 3). Docament(8) most be recorded in the Officefs) of the respective epunty Recorderfs).

If the legal description on any deed(s)refer(s) to a subdivision lotor parcel or assessor's parcel number, or lists any deviation(s)
different than the place of use in a Quarter/Quarter/Section/Township/Range fonnat, a copy of the map referred to in said deed(s)
isnquired. Copics ofmaps shottid be S 1/2" x 11" or 11" x 17". Please refer to instruction sheet for details.

UST SUPPLEMENTAL RIGHTS

COUNTY: POINT OF DIVERSION Esmera lda

PLACE(S) OF USE:* QTR QTR SEC TWN

COUNTY: PLACE(S) OF USE Esmeralda

RNG APN • .

10

11

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS Acre Feet or MG

DOES THE CURRENT HpLDER INTEND TO RETAIN ANY PORTION OF THE WATER RIGHT? YES

Acres or Units

"  NO XX

12 List any other water rights relating to this Report of Conveyance that has been filed using this same abstract and chain of title.

Remarks; *Refer to permit for place of use.

14 "7 sivear. under penaffy of penury, that this represents a complete and thoroughsea^ofthe records of the co^ recorder of eart county
in which the water is placed to beneficial use or diverted fhsm Hs natural source and th^r^onfii^ themc^oft^^eeng^^,"
SUBSCRIBED AND SWORN TO

BEFORE ME THIS ^r^ DAY OF
SIGNATURE: .

PRINT NAME:

MAIUNG ADDRESS:

FIRM NAME:

Ross E. de Lfpkau

P. 0. Box 2790

Marshall Hill Cassas & de Lipkau

NOTARY PUBLIC IN AND FOR THE

COUNTY OF WASHOE

STATE OF NEVADA

CITY:
Reno STATE: ZIP CODE:89505

MY COMMISSION EXPIRES 2/9/02

LINDA B. ELLER
Notaiy Public - Stata of Nevada
Appointment Raoordsdin Washoa County
No: W'(J680-2-EXPIRES FEa 9,2002 .

NOTARY STAMP

PHONE: 775/323-1601

OWNER?:

AGENT?: X

THIS DOUBLE SIDED FORM CAN BE COPIED ONTO GREEN PAPER ONLY.
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ITEM

1

_3_^
4

_5_
_6_
7

_L
_9_
_10

n
12

_13
14

ITEM

Previous reports/submittals pending
Current holder(s) verified
New holder(s) information complete..
Inventory verified. Fees correct.
Technical review

Abstract / Chain of Title
Supplemental rights recognized.. .
Counties compared POD/POU
Place of Use deterrriinable

Duties: determined;... .....

Appurtenancy/portions/percentages
Related rights by deeds and abstract.
Remarks reviewed

Notary/SS legible and logical

REVIEW BYfPATIE

mum
FEE RECORDS

Receipt No.(s) / ^
Date of Receipt

Receipt No.(s) _

Date of Receipt.

$$ This R.O.C. Z'7S'

Original Receipt(s) Located
In File No.

Deeds/Docs Filed in

File No.

RETURNED for

CbRRECTIONto:

Remarks:

DATE: BY:

DUE DATE:

CORRECTION

RECEIVED:

DATE
CONFIRMED

REPpiRT:

Remarks:

[RfloaiMd stamp Data | SE ROA 118



KEN^ C. GUINN STATE OF NEVADA PETER G. MORROS
Director

R. MICHAEL TURNIPSEED, P.E.
Slate Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nyc Lane, Suite 246

Carson City, Nevada 89706-0818

(775) 687-4380 • (775) 687-6972

July 16, 1999

RE: Permits 10036, 15847, 24382, 44248, 44250, 44251, 44252, 44253, 44255, 44256,
44257, 44258, 44260, 44261, 44267, 44268, 44269, 44270, 49805, 49988, 52917, 52918,
52919, 52920 & 52921

Mr. Ross E. de Lipkau
Marshall Hill Cassas & de Lipkau
PO Box 2790

Reno, NV 89505

Dear Mr. de Lipkau:

The above-listed permits have been assigned to show Chemetall Foote Corporatioii as
owner of record. Copies of the Summaries of Ownership are enclosed for your information.

These assignments reflect only the information that has been filed with this office and
may be subject to amendment upon receipt of additional documentation.

If you have any questions, please contact this office at (775) 687-4381.

Sincerely,

Robert

Engineering Technician III

RHZ/ld

Enclosures

cc: Southern Nevada Branch Office
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PETER G. MORROS

Director

In reply refer to

No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

October 6, 1999

R. MICHAEL TURNIPSEED. P.E.

State Engmeer

Address All Communications to

the State Engineer, Oivision
of Water Resources

Telephone (775) 687-4381

52918 through 52921

Chemetal Foote Corporation
Sliver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1999

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

V^ truly^oursT^

RMT/kdg
State 'Engineer

CERTIFIED MAIL NO.
p 444 470 273

cc: Ross de Lipkau, Cert. Mail No. P 444 470 274

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

FINAL NOTICE

Fi.tm K (Rev. .l-'Wi SE ROA 120
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SENDER:
B Complete items 1 and/c. jr additional services,
o Complete items 3. 4a, and 4b.
B Print your name and address on the reverse of this form so thai we can return this
card to you.

□ Attach this form to the front of the mallpiece, or on the back if space does not
permit.

B Write "Return Receipt Requested" on the mailpiece below the article number.

I also I to receive the
followti.y services (for an
extra fee):

1. □ Addf^ee's Addr^^
2. □ Re^rletstyOSiwe^

3. Article Addressed to:

FN 5291 Setal P 444 470 273
CHEMETAL FOOTE CORPORATION
SILVER PEAK OPERATIONS HWY 265
SILVER PEAK NV 89047

4a.Artl,p44447Q273 j
c

4b. Service Type |
□ Registered □ Certified o
□ Express Mail O Insured
□ Return Receipt for Merchandise □ COD
T.Oate of Delivery

5. Received By: (Print Name) 8. Addressee's Address (Ortty if requested
and fee is paid)

5. Signature: (Addressee or Agent)
X

PS Form 3811, December 1994 102595-98-8-0229 DoiTiestic Retum Receipt

c-
0)
■g
w
(i>
(A

<b
>
0)

,«2l(»addi«onal»™ces.

. SSiTfelom. .0 ,aa to, 0, ,he tolpito. or oa ,do tok « apaca doas.«»

delivered.
3. Article Addressed to p

I  wish to receive the
fo, „:ving services (for an
extra fee);

1. Q Addressee's Address
2. Q Restricted Delivery

FN 5291 Setal P 444 470 274
ROSS DE LIPKAU
PC BOX 2790
RENONV 89505

5. Received By: (Print Name)

6. Sign

X,
PS Form 3811, December 1994

 444 470 274
4b. Seivice type ^
□ Registered
□ Express Mail

n rortififirl

□ Insured

□ Return Redeipt for Merchandise □ COD
/' ' ..J V. ■ r \

7. Date of,

-4

;02595-98-b4)229 Domestic Retum Mecyipt
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Ihemetall Fo-ote

October 18, 1999

Office of the State Engineer
Nevada Division of Water Resources

123 West Nye Lane, Suite 246
Carson City NV 89706-0818

Subject: Permit Numbers 52918, 52919, 52920,52921

I have enclosed the Extension of Time for Proof of Beneficial Use for the

above referenced permit numbers. I have also enclosed check No. 26228 in
amount of $400 to cover the filing of the Extensions.

Please call me at (702) 937-2222 ext. 227, if you have any questions or need
additional information.

Sincerely,

Patrick R. Fischer

Mine Superintendent

Enclosures

cc. Ml*. Ross de Lipkau, Marshall, Hill, Cassas and de Lipkau

Chemetall Foote Corporation • P.O. Box 98, Hwy. 265 • Silver Peak, Nevada 89047

Telephone 775-937-2222 • Fax 775-937-2250 SE ROA 122



BEFORE THE STATE EN(HNEER OE T^ OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corporation

FILED

ST ATE ENGINEERS Off ICE

In the Matter of Permit No ^.2^.19. Filed to Appropriate / Change the Waters of

Underground Source
(Name of stiBam, lake, spring, undergiouRd or other source)

This Appucation Is Respectfully Submitted.

Comes nnw Partrlck R. Fischer
Person Signing Application

, the Agent
Permittee or Agent

under Permit No...52918. who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms;

1. Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3, If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?

Chemetall Foote Corporation

4. How much time is needed to finish this project?...™ l.._X.^ar

5. To date, what is the total expenditure on this project? ilk...^Xc.e§.§.„(?J...5.D...]nil.llo.Tl...jiQJLlai:s....

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? 3.*.5..jalllJL£iD.

7. The permittee requests an extension of time for l...y.a.ax within which to comply
(Not to exceed 1 year)

with the provisions for filing the....?.F.9.9.f....9..l....^.®.U.®.fi?.i.?..^....\l.?.§.
(Proof of completion of work and/or proof of beneficial use)

»8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

.W.e....have.no.t...reacheJ...maxl®ttlL„.C..ajp.ac±ty.j„„and.jar.e...p..l3.Tinlllg...a....$.2.Q.0.A.Q.0.Q....ft3JLpjai3LSJiP.a..inL..2D.0.Q.,.....:....

Subi

Signed..
/ ̂  Permittee or Agent

sworn to before me this day of Address... M
Street No. m P.O. Box No.

AJCy
City, State, Zip Code No.

Signatur^rof N/tary

Notary Public^rand forUh6?Coun
IjU/CLct^State of

Phone

.

My commissioikexpires ^u.

^ OmCIAl SSAL
CANDY J. JEWETT

N0.9d^22.)4
notary WBliC, state of NEVADA

NYE COUNTY, NEVADA
My Appolntnwnt Exp. Oct. 6fti, 2000

Notary Stamp or Seal Required

(Rev. S.99)

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

(0)-l582
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PETER G. MORROS
Oiractor

STATE OF NEVADA
R. MICHAEL TURNIPSEED. P.E.

Slatt Saguiintr

lit faoly ntor to

No.

DEPARTMENT OF -CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

52918 through 52921
December 20,1999

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

Addross AU Commwiicxtianfl lo

(R« Stsw Oivislon

ot Water Resources

TeitDtene (775) 6a7-«380

This is to inform you that Application for Extension of Time

has been granted to September 30 :?nnn

for filing of the TTsfi

has been granted to.

with the provision that no further extensions will be granted

for filing of

.200 a....

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.

Deputy State Engineer

CT/my

go: Ross deLipkau
Chemetall Foote Corp./Patricia R. Fischer
Southem Nevada Branch Office

Awm M lt««. i|.4ct
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R. MICHAEL TURNIPSEED, RE.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

52918 through 52921 October 4, 2000

HUGH RICCI, RE
State Engineer

In reply refer to

No

Address Alt Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4381

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak. NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Ptoof Beneficial Use

on or before September 30, 2000

Our records show that you have not filed said Proof(s) an therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

HR/kdg

CERTIFIED MAIL NO. yoQO 0520 0023 8631 0900

^ p. jS-.
State Engineer

cc: Ross de Lipkau, Cert. Mail No. 7000 0520 0023 8631 0917
Patrick R. Fischer, Cert. Mail No. 7000 0520 0023 8631 0924

Enclosures: Proof of Beneficial Use form(s) and Application for Extension of Time form(s)

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources

Form K (Rev. 7-(K)) (O) 3635
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SENDER: COMPL£TE THIS SECTION

u Complete Items 1,2, 3. Also complete
item 4 if Restricted Delivery is desired.

■ Print your name and address on the reverise
so that we can return the card to you.

■ Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

KG/FN 52918 THROUGH 52921
CHEMETALL FOOTE CORPORATION
SILVER PEAK OPERATIONS HWY 265
SILVER PEAK NV 89047

2. Article 7000 0520 0023 8631 0900

COMPLETE THIS SECTION ON DELIVERY

If YES, enter delivery address below: "0 No

3. Service Type

□ Certified Mail □ Express Mail
□ Registered □ Return Receipt for Merchandlsf
□ Insured Mail □ C.O.D.

4. Restricted Delivery? (Extra Fee) □ Yes

PS Form 3811, Juiy 1999 Domestic Return Receipt 102595-99-M-17B9

SENDER: COMPLETE THIS SECTION

■ Complete items 1,2, 3. Also complete
item 4 if Restricted Delivery is desired.

■ Print your name and address on the reverse
so that we can return the card to you.

■ Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

COMPLETE THIS SECTION ON DELIVERY

gent

ddress

D. Is dellve^tldfe^yiifferBnt from item 17 □ Yes
If YES, enter delivery address below: 'Q No

KG/FN 52918 THROUGH 52921
PATRICK R FISCHER
PO BOX 98
SILVER PEAK NV 89047

2. Article 7000 0520 0023 8631 0924

Service Type
□ Certified Mail
□ Registered
□ Insured Mail

D Express Mail
□ Return Receipt for Merchandit
□ C.O.D.

4. Restricted Delivery? (Extra Fee)

PS Form 3811, July 1999 Domestic Return Receipt 102595-99-M.178'

SENDER: COMPLETE THIS SECTION

■ Complete items 1,2, 3. Also complete
item 4 if Resfricted Delivery is desired.

■ Print your name and address on the reverse
so that we can return the card to you.

■ Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to: r-.

KG/FN 52918 THROUGH 52921
ROSS DE LIPKAU
PO BOX 2790
RENO NV 89505

2. Article 7000 0520 0023 8631 0917

COMPLETE THIS SECTION ON DELIVERY

A. Received by please Pr. aarly) B. Date of Delive

C. Signature

D. Is delivery address different from item 1 ? D Yes
If YES. enter delivery address below: O No

3., ServicdType
□ Ceillfied Mail □ Express Mail

■ □ Registered □ Return Receipt for Merchandii
^D ltlSured Mail □ C.O.D,

- ''4,^R6stricted Delivery? (Extra Fee) □ Yes

PS Form oo I I, July 1999 Domestic Return Receipt 102S95-99-M-178
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#■

CorporBtiosi

October 11, 2000

Office of the State Engineer
Nevada D'vision of Water Resources
123 West Nye Lane, Suite 246
Carson City NV 89706-0818

Subject: Permit Numbers 52918,52919,52920,52921

1 have enclosed the Application for Extension of Time for the above
referenced pennil numbers. I have also enclosed a check in ihe amount of
$400 to cover the filing of the Extensions.

Please call me at (775) 937.-2222 ext. 229, if you have any questions or need
additional information.

Sincerely,

Melissa R, Jennings
Mine Superintendent

Enclosures

cc. Mr. Ross de Lipkau
Marshall, Hill, Cassas and de Lipkau

Chemetali Foote Corporation • P.O. Box 98, Hwy. 265 • Silver Peak, Nevada 89047
Telephone 775-937-2222 • Fax 775-937-2250 SE ROA 127



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Remrri Chemetall Foote Corp.

\l p H 1? P '

ii sra'E343U1£B'3S?TO|

In the Matter of Permit No...529,18„ Filed to Appropriate / Change the Waters of

Underground Source ........... ........
(Name of stiram, fake, spring, underground or other source)

This Application Is Respectfully Submitted.

rnmps nnw Melissa R. Jennings ............ ................... Agent
Person Signing Application Permittee or Agent

under Pernut No..52.918„.„.,„„„ who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES XX NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?
Chemetall Foote Corp.

4. How much time is needed to finish this project? .L.Y.®.^.?. ....

5. To date, what is the total expenditure on this project?.™i?l...^?.?.®.§.§...P.L..5P...Siy:.i.9.Il.„d.9.?:.l®^.?.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?

7. The permittee requests an extension of time for L..y.ejar within which to comply
(Not to exceed 1 year)

with the provisions for filing the....Eir.9.P.f....Q.f....l.®.U.®.f..4-.?.i.®..4-....y.s.®.
(Proof of completion of work and/or proof of beneficial use)

I. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
We have not reached maximum capacityy and have an exploration drilling project In

progress. Production well drilling program of $1.1 million planned for 2000-2001.

Sul iUed and sworn to before me this I.L day of

Notary Publi^in and for the County of.(

\

State of.

My commission expires.

Permittee or Agent
Signed

AririrftsR P.O. Box 98
Street No. or P.O. Box No.

.Silver...Peakj...]^.. 8.9
City, State, Zip Cc^e No.

Phone. ..a75). .937-2222

OFFICIAL SEAL
CANDY J. JEWE1T

No. 00-0422*14
NOTABY PUBLIC, STATE OF NEVADA

NYE COUNTY, NEVADA

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED, P.E.
Director

HUGH RICCI, P.E.
State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89708-0818 Address All Comm

in reply refer to:

52918, 52919, 52920,
52921

October 23, 2000

unication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4380 or
1-800-992-0900x4380

Chemetall Foote Corporation
PO Box 98

Silverpeak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30. 2001 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

CT/ds

cc: Southern Nevada Branch Office

Ross E. de Lipkau

Christine Thiel, P.E.
Deputy State Engineer
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Notice of Proposed Action

by the

State of Nevada

The Administrator of the Division of Environmental Protection
gives notice that an application for the renewal of Water Pollution
Control Permit for the Silver Peak Lithium Facility, a
beneficiation facility, has been properly filed with the Division
of Environmental Protection in Carson City. The applicant for
Permit NEV70005 is:

Chemetall Foote Corporation
P.O. Box 98, Hwy. 265

Silver Peak, NV 89047

The facility, known as the Silver Peak Lithium Facility, is
located in Sections 26-28 of Township 1 South, Range 40 East;
Sections 1, 12, 13, 21-25 of Township 2 South, Range 39 East; and.
Sections 1-11, 15-20, 29-32 of Township 2 South, Range 40 East in
Esmeralda County, Nevada. The project primarily consists of
numerous deep wells, solar evaporation ponds, liming facilities,
and process plant for the production of lithium carbonate, lithium
hydroxide monohydrate and anhydrous lithium hydroxide. Facilities
are required to be designed, constructed, operated and closed
without any discharge or release in excess of those standards
established in regulation except for meteorological events which
exceed the design storm event. The groundwater beneath the playa
is the source of lithium and it contains a very high total
dissolved solids concentration. However, the groundwater quality
from the production well and the town of Silver Peak well .meet
drinking water standards.

The Administrator is constrained to renew the water pollution
control permit or to deny the application. The Administrator has
made the tentative determination to renew the permit.

Persons wishing to comment upon the proposed permit, to
recommend terms and conditions for consideration of incorporation
into the permit, or who request a public hearing pursuant to the
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Nevada Administrative Code, NAC Chapter 445A, must submit their
comments, objections, or requests no later than October 22, 2001
to;

Division of Environmental Protection
Bureau of Mining Regulation and Reclamation
Capitol Complex
333 W. Nye Lane, Room 138
Carson City, NV 89706-0851

All comments or objections received during the public notice
period will be considered in the final determination regarding this
permit. If the Division determines written comments or requests
indicate a significant degree of public interest in this matter,
the Administrator shall schedule a public hearing in accordance
with the requirements of NAC 445A.405.

The permit and all application documents are on file at the
Division and are available for public inspection and copying
pursuant to NRS 445A.665. For more information, contact Bob
Carlson at (775) 687-4670, extension 3130, toll free in Nevada
(800) 992-0900, extension 4670, or visit our website at
www.state.nv.us/ndep/bmrr/bmrrOl.htm
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STATE OF NEVADA draft

Department of Conservation and Natural Resources
Division of Environmental Protection

Bureau of Mining Regulation and Reclamation
Water Pollution Control Permit

Permittee: Chemetall Foote Corporation

Permit Number: NEV70005

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and regulations
promulgated thereunder by the State Environmental Commission and implemented by the Division of
Environmental Protection (the Division), this permit authorizes the Permittee to construct, operate, and close
the Silver Peak Lithium Facility, in accordance with the limitations, requirements and other conditions set
forth in this permit. The Permittee is authorized to process up to 6,000 tons of ore per year.

This facility is located in Esmeralda County in Township IS, Range 40E, Sections 26'28; Township 2S, Range
39E, Sections 1,12,13, 21-25; and. Township 2S, Range 40E, Sections 1-11,15-20, 29-32, near the town of
Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable statutes and
regulations.

This permit is based on the assumption that the information submitted in the application of January 20,1999
as modified by subsequent approved amendments, is accurate and that the facility has been constructed and is
being operated as specified in the application. The Permittee must inform the Division of any deviation from
or changes in the information in the application which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of XXXX XX, 2001, and shall remain in effect until XXXX XX, 2006, unless
modified, suspended, or revoked.

Signed this XX day of XXXX, 2001.

David Gaskin, P.E.
Bureau Chief

Bureau of Mining Regulation and Reclamation
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DRAFT
Permit No. NEV70005

Page 2 of 10

I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by the Division
the Permittee shall:

1. Construct, operate, and close the facility in accordance with those design plans;

2. Contain within the fluid management system all process fluids including all meteoric
waters which enter the system as a result of the 25-year, 24-hour storm event; and

3. Not release or discharge any process or non-process contaminants from the fluid
management system.

B. Schedule of Compliance:

1. By November 1, 2001, submit a proposal to NDEP for the installation of a
monitoring well near R-2 pond in accordance with NAC 445A.425.2. This
monitoring well shall be installed by January 1, 2002

C. The fluid management system covered by this permit consists of the following process
components:

1. Process plant and building including, but not limited to, all tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps and piping necessary to connect components of the
process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and,

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or detection of
process fluids between process components;

D. Monitoring Requirements

Identification Parameter Frequencv

1. Fresh Water Well (WS) and

well installed adjacent to the
R-2 pond (R-2W)

Profile F and.
Elevations of static water levels

(amsl)

Initially; then
Annually

2. R-2 pond solution (R-2S) Profile iF and,
Report minimum freeboard

Annually
Quarterly

3. Plant waste stream

(combined PWS)

Profile 11^ Annually

4. Brine well* (BW) Profile 11^ and. Annually
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DRAFT
Permit No. NEV70005

Page 3 of 10

4. continued -

Elevations of static water level

(amsl)

5. Plant influent (PI) Profile II Annually

The Permittee may request a reduction in the number of elements and frequency of analyses after one
year of complete monitoring based on justification other than cost. Such reductions may be
considered formal modifications to the permit.

A different production (brine) well shall be sampled each year.

Note; Secondary containment sumps must be inspected and evacuated on a more frequent basis than
weekly if the fluid level is at the top of the sump or above the invert of any pipe which
discharges into the sump, whichever level is lower. Records are required documenting the
volume, date and time of extraction to show that sumps are maintained in this condition.

(2) Profile I

Alkalinity (as CaC03)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride

Chromium

Copper
Fluoride

Iron

Lead

Magnesium

Manganese
Mercury
Nickel

Nitrate

pH (± 0.1 units)
Potassium

Selenium

Silver

Sodium

Sulfate

Thallium

Total Dissolved Solids

Zinc

(3) Profile II

Alkalinity (as CaCOj)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride
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A BMi« Permit No. NEV70005

DRAFT

Chromium pH (± 0.1 units)
Cobalt Phosphorus
Copper Potassium

Fluoride Scandium

Gallium Selenium

Iron Silver

Lead Sodium

Lithium Strontium

Magnesium Siilfate

Manganese Thallium

Mercury Tin

Molybdenum Total Dissolved Solids

Nickel Vanadium

Nitrate Zinc

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance with Part
II.B.

F. All sampling and analytical accuracy shall be in accordance with Part ILE.

G. Permit Limitations

1. A minimum two (2) feet of freeboard shall be maintained in the R-2 pond at all times.

Exceeding these limitations maybe permit violations and shall be reported as specified in Part
ILB.3

H. The facility shall install and maintain a calibrated rain gauge which shall be monitored daily.
A record of all daily accumulations of precipitation shall be maintained on site.

I. The Permittee shall inspect all control devices, systems and facilities weekly. Drainage and
containment systems shall also be inspected during, when possible, and after major storm
events. These inspections are performed to detect evidence of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device;

3. The presence of liquids in leak detection systems; and

4. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.
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Permit No. NEV70005

DRAFT p-'gesofio

J. Prior to initiating permanent closure activities at the facility or any process component within
the facility, the Permittee must have an approved final permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with NAC
445A.232 starting July 1 after the effective date of this permit and every year thereafter until
the permit is terminated or the facility has received final closure certification from this
Division.

L. The Permittee shall not dispose of or remediate hydrocarbon contaminated soil exceeding 100
mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site without first obtaining a General
or Individual Mining Bioremediation Facility Permit from the Division.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity. The
Administrator may, upon the request of the Permittee and after public notice (if
required), revise or modify a Schedule of Compliance item in an issued permit if he
determines good and valid cause (such as an act of God, a labor strike, materials
shortage or other event over which the Permittee has little or no control) exists for
such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by the Permittee
to achieve compliance with the terms and conditions of this permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant ficts in
the permit application, or submitted incorrect information in a permit application or
in any report to the Administrator, the Permittee shall promptly submit such facts or
correct information. Any inaccuracies found in this information may be grounds for
revocation or modification of this permit and appropriate enforcement action.

B. Reporting Requirements

1. The Permittee shall submit an annual report by February 28th of each year which
contains the following:

a. Monitoring results from those locations identified in Parts 1, 2 and 4;

b. Analytical results of the solution collected from monitoring locations identified
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Permit No. NEV70005

Page 6 of 10

in Part I.D.I through 5;

c. A record of spills and releases and the remedial actions taken in accordance
with the approved Emergency Response Plan on NDEP Form 0390 or
equivalent;

d. A brief summary of site operations, including the number of tons of ore
processed during the year, construction and expansion activities and major
problems with the fluid management system; and,

e. Graphs of pH, total dissolved solids, sulfate, chloride, nitrate (as nitrogen),
zinc, and arsenic concentrations (as applicable), versus time for all fluid
sampling points. These graphs shall display a five year history previous to the
date of submittal. Additional constituents may be required by the Division if
deemed necessary.

2. Spill Reporting Requirements: The following applies to facilities with an approved
Emergency Response Plan. If a site does not have an approved Emergency Response
Plan, then all spills must be reported as per NAC 445A-347.

a. A release direcdy into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon as
possible, but no later than 5 p.m. of the first working day after knowledge of
the release. An oral report shall be made by telephone to (775) 687-4670,
extension 3023, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered by
40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347 and Part
II.B.3.a.

c. A release of solutions containing a pollutant, hazardous waste or contaminant
and the quantity is equal to or exceeds 500 gallons, report as per Part ri.B.3.a.
Report smaller spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If the quantity is equal to or greater than 100 gallons,
report in the time frame specified in Part II.B.3.a. Smaller spills are reported
quarterly on NDEP Form 0390 or equivalent.

3. The Permittee shall report to the Administrator any noncompliance with the permit.

a. Each such event shall be reported orally by telephone to (775) 687-4670,
extension 3123, not later than 5 p.m. of the next regular work day from the
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Permit No. NEV70005

Page 7 of 10

time the Permittee has knowledge of the circumstances. This report shall
include the following:

i. Name, address, and telephone number of the owner or operator;
ii. Name, address, and telephone number of the facility;
iii. Date, time, and type of incident, condition, or circumstance;
iv. Name and quantity of materials released; if process solution is released,

report total gallons and quantity of contaminant;
V. Human and animal mortality or injury;
vi. An assessment of actual or potential hazard to human health and the

environment outside the facility; and
vii. The estimated quantity of material that will be disposed and the

disposal location.

b. A written summary shall be provided to the Division within 10 days of the
time the Permittee makes the oral report. The written summary shall contain a
description of the release or discharge and its cause, the periods of the release
or discharge (including exact dates and times), whether the cause and its
consequences have been corrected, and if not, the anticipated time each is
expected to continue, and the steps taken or planned to reduce, eliminate, and
prevent recurrence of the event.

c. The Permittee shall take all available and reasonable actions, Incluli.u more
'  o

frequent and enhanced monitoring, to:

i. Determine the effect and extent of each release or discharge;
ii. Minimize any adverse impact to the waters of the State arising from

each release or discharge;
iii. Minimize the effect of each release or discharge upon domestic animals

and all wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each release or discharge.

Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete. Therefore,
unless permanent closure has been completed, the Permittee shall apply for permit
renewal not later than 120 days before this permit expires.

2. All reports and other information requested by the Administrator shall be signed and
certified as required by NAG 445A. 231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
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relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current permit at
the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities, and analytical results including all
originjvl strip chart recordings for continuous monitoring instrumentation, and all
calibration and maintenance records. This period of retention must be extended
during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or the
application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit,
shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance with the
conditions of this permit. Issuance of this permit does not convey property rights of
any sort or any exclusive privilege; nor does it authorize any injury to persons or
property, any invasion of other private rights, or any infringement of Federal, State or
local law or regulations. Compliance with the terms of this permit does not constitute
a defense to any order issued or any action brought under the Water Pollution Control
Statutes for releases or discharges from facilities or units not regulated by this permit.
NRS 445A.675 provides that any person who violates a permit condition is subject to
administrative or judicial action as provided in NRS 445A.690 through 445A705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable times, and
upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or where records
are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of this permit;

3. Inspect any facilities, equipment (including monitoring and control equipment),
practices, or operations regulated or required by this permit; and

4. Sample or monitor for any substance or parameter at any location for the purposes of
assuring permit and regulatory compliance.
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Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this permit, the
Permittee shall record the following information:

a. The exact place, date, and time of inspection, observation, measurement, or
sampling; and

b. The person(s) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division approved
methods.

4. Standard environmental monitoring chain of custody procedures must be followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada. The
Permittee must identify the certified laboratory used to perform the analyses,
laboratory reference number, sample date and laboratory test date in quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be expressed in
mg/L and reliable to at least two (2) significant digits. The analytical methods used
must have a lower level of detection equal to or less than one-half the MCL

Permit Modification Requirements

1. Any material modification must be reported by submission of a new application, or, if
such changes will not violate the limitations specified in this permit, by notice to the
permit issuing authority of such changes. Any change which materially modifies, as
defined in NAC 445A.365, the permitted facility must comply with NAC 445A.392,
NAC 445A.416 and NAC 445A417.

2. Prior to the commencement of mining activities at any site within the State which is
owned or operated by the Permittee but not identified and characterized in the
application, the Permittee shall submit to the Division a report which identifies the
locations of the proposed mine areas and waste disposal sites, and characterizes the
potential of mined materials to release pollutants. Prior to development of these areas
the Division shall determine if any of these new sources will be classified as process
components and require engineered containment as well as permit modification.
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3. The Permittee must notify the Division in writing at least thirty days before the
introduction of process solutions into a new process component or into an existing
process component which has been materially modified, or of the intent to commence
active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of any
planned material modification(s) as to whether it is considered a permit modification.

5. The Permittee must give advance notice to the Administrator of any planned changes
or activities which are not material modifications in the permitted facility that may
result in noncompliance with permit requirements.

Renewed 9/01
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DRAFTFACT SHEET

(pursuant to NAC445A.401)

Permittee Name; Chemetall Foote Corporation
P.O. Box 98, Hwy. 265
Silver Peak, NV 89047

Permit Number: NEV70005

A. Description of Facility

Location: This project is located in and near the town of
Silver Peak, Nevada in Township IS, Range 40E, Sections 26-
28; Township 2S, Range 39E, Sections 1, 12, 13, 21-25; and.
Township 2S, Range 40E, Sections 1-11, 15-20, 29-32 in
Esmeralda County.

Characteristics: The Silver Peak Lithium Facility primarily
consists of numerous deep wells, solar evaporation ponds,
lime sludge pond, process plant(s), stockpiled salt dumps and
appurtenances such as the lime slaker(s). Based on
hydrogeologic considerations, the Clayton Valley is
considered the final destination for groundwater from
surrounding areas.

B. Synopsis

Subsurface brines are pumped, via numerous deep wells, into a
series of solar evaporation ponds, where the brines are
concentrated over time. Halite (rock salt) is deposited on
the pond bottoms early in the series when the saturation
point of the sodium chloride is reached. The concentrated
brine is fed into the lithium carbonate plant to obtain the
final product, lithium carbonate. The lithium carbonate
product is then dried and packaged, processed, or used as
head feed for the lithium hydroxide facility. In the lithium
hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced. Evaporation produces solid
lithium hydroxide monohydrate that is dried and packaged. A
portion is further processed into anhydrous lithium hydroxide
product.

Brine ponds were built directly on top of native clay that
has a coefficient of permeability of 1 x lOE-6 cm/sec. All
pond dikes have a clay slurry core with the same coefficient
of permeability with the exception -of one pond (the strongest
brine pond) that is lined with 20-mil PVC liner.
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The R-2 pond, located on the peripheral edge of the playa, is
asphalt lined and receives CaC03 solution that is pumped to
the playa as needed. Piping changes are being made to
facilities.

Storm water runoff and accumulation is within a closed
system. All storm water is maintained within the Clayton
Valley.

Secondary containment within the post-regulation hydroxide
plant meets secondary containment requirements and was
constructed to standard engineering principles and practices.
The existing pre-regulation plant appears to be provided with
adequate secondary containment.

C. Site Hvdrolocrv/HvdrocreQloQV and Background Groundwater
Quality

The ground water pumped from the Clayton Valley Playa
produces a brine solution with very high Total Dissolved
Solids as documented by the long history of lithium
production. It would be economically impractical to render
the water fit for human consumption due to the very high
total dissolved solids concentrations (see data) and it is
not reasonably expected to become a drinking water supply.
However, the Silver Peak water supply well and the freshwater
production well for Chemetall produce high quality water that
meet drinking water standards. Hydrogeologically, the
location where the groundwater quality exceeds drinking water
standards and becomes non—potable is complex. Establishment
of a monitoring well adjacent to the R-2 pond will provide
groundwater quality and elevation at this location.

D. Procedures for Public Coinment:

The Notice of the Division's intent to issue a permit
authorizing the facility to construct, operate, and close
subject to the conditions contained within the permit, is
being sent to the Tonopah Times-Bonanza in Tonopah for
publication. The Notice is being mailed to interested
persons on our mailing list. Anyone wishing to comment on
the proposed permit can do so in writing within a period of
30 days following the date of the public notice. The comment
period can be extended at the discretion of the
Administrator. All written comments received_ during the
comment period will be retained and considered in the final
determination.

A  public hearing on the proposed determination can be
requested by the applicant, any affected State, any affected
intrastate agency, the regional administrator, or any
interested agency, person or group of persons.
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The request must be filed within the comment period and must
indicate the interest of rhe person filing the request and
the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held
must be conducted in the geographical area of the proposed
facility or any other area the Administrator determines to be
appropriate. All public hearings must be conducted in
accordance with NAC 445A.403 through NAC445A.406.

E. Proposed DQtermina-bion

The Division has made the tentative determination to issue
the proposed permit.

^ • Proposed Effluent: THtn-i-Hatlons. Schedule-of-Compllanr'o an/-j
Special r?r>nH-i -faions

See Part I of the permit.

Rationale for Perml-fc Reouiremenbs

The facility is located in an area where annual evaporation
is greater than annual precipitation. Also, the facility is
located in the Clayton Valley where the playa ground water
does not serve as a source of drinking water and would
probably not serve as an economically viable source of
drinking water. The groundwater is the source of lithium,
contains very high total dissolved solids concentration and
is not reasonably expected to become a drinking water supply.
However, potable wells in and near the town of Silver Peak
will be protected.

Federal Mioratorv Bird Treaty Ac-h

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-
718, it is unlawful to kill migratory birds without license
or permit, and no permits are issued to take migratory birds
using toxic ponds. The Federal list of migratory birds
(50CFR10, April 15, 1985) includes nearly every bird species
found in the State of Nevada. The U.S. Fish and Wildlife
Service is authorized to enforce the prevention of migratory
bird mortalities at ponds and tailings impoundments.
Compliance with state permits may not be adequate to ensure
protection of migratory birds for compliance with provisions
of Federal statutes to protect wildlife.

Open waters attract migratory waterfowl and other avian
species. High r.ortality rates of birds have resulted from
contact with toxic ponds at operations utilizing toxic
substances. The Service is aware of two approaches that are
available to prevent migratory bird mortality: 1) physical
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isolation of toxic water bodies through barriers (covering
with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of
toxic water. Methods which attempt to make uncovered ponds
attractive to wildlife are not always effective. Contact the
U.S. Fish and Wildlife Service at 1340 Financial Blvd., Suite
234, Reno, Nevada 89502-7147, for additional information.

Bob Carlson

September 2001

or^ •; I :v' •
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R. MICHAEL TURNIPSEED, P.E.

Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, Suite 246

In reply refer to Carson City, Nevada 89706-0818
No.

52918 through 52921
October 3,2001

HUGH RICO, P.E.
State Engineer

Address All Communications to:
The State Engineer

Division of Water Resources

Telephone (775) 687.4381

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak NV 89047

CERTIFIED MAIL: 7000 0520 0023 4553 1162

The provisions of your perrait(s) with the above serial number(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use

on or before September 30,2001

Our records show that you have not filed said Proof(s) and therefore your pennit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cmf

State Engineer

go: Ross E. DeLipkau, Certified Mail No. 7000 0520 0023 4553 1179
Southern Nevada Branch Office

Enclosure(s): Proof of Beneficial Use form with instructions

Fee for filing Proof of Completion - $10
Fee for filing Proof of Beneficial Use - $50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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SENDER: COMPLETEJHIS SECTION

■ Complete items 1. i., .id 3. Also complete
item 4 if Restricted Delivery is desired.

■ Print your name and address on the reverse
so that we can return the card to you.

■ Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

FN 52918 ETAL CMP

ROSS E DELIPKAU

P 0 BOX 2790

RENO NV 89505

7000 0520 0023 4553 1179

COMPLETE THIS SECTION ON DELIVERY

C. Signature ,

D. is delivery address different from:iterh TT"Q'!*fes

if YES. enter delivery addrei^.befoyy^^. D No

3. Service Type jy "" ~ ^ -
□ Certified Mail □ Express Mall
□ Registered □ Return Receipt for Merchandise
□ insured Mali □ C.O.D.

4. Restricted Delivery? (Extra Fee) □ ves

[>omestic Return Receipt 102595-00-M-0952

SENDER; COMPI^^ THIS SECTION
■ Complete items .. and 3, Also complete

item 4 if Restricted Delivery is desired.
■ Print your name and address on the reverse

so that we can return the card to you.
■ Attach this card to the back of the mailpiece,

or on the front if space permits.

1. Article Addressed to:

FN 52918 ETAL CWIF
CHEIWETALL FOOTE CORP
SILVER PEAK OPER HWY265
SILVER PEAK NV 89047

2 7000 0520 0023 4553 1162

COMPLETE THIS SSfiHO/V ON DELIVERY

is delivery address <
If VES. enter deiive

t from item 1?
ess

3, Service Type
□ Certified Mail
□ Registered
□ Insured Mail

Q Express ^
□ Return
□ C.O.D. if

4, Restricted Delivery? fExfra Fee)

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952
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Chemetall Foote Coip.

October 9,2001

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

123 W. Nye Lane, Suite 246
Carson City, NV 89706-0818

Subject: Permit numbers 52918,52919,52920 & 52921

Mr. Hugh Ricci, PE
State Engineer,

Enclosed please find four Applications for Extension of Time for the above referenced permit
numbers in addition to a check in the amount of $400 to cover the filing of the Extensions.

Please contact our office should you have any questions at 1-775-937-2222.

Sincerely,

Danny Zampirro, CPG
Wellfield Supervisor

Certified Mail # 7099 3220 0005 1375 6049

cc Mr. Ross de Lipkau
Marshall Hill Cassas & de Lipkau

enclosures

Chemetall Foote Corp. # PO Box 98 # State Route 265 # Silver Peak, Nevada 89047

Telephone (775) 937-2222 • Fax (775) 937-2250

Email address: foote.llthium@chemetall .com SE ROA 148



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record.....Cheme£All._.£(!.Q.teL...CQX£.i.

2001

52918
In THE Matter of Permit No Filed to Appropriate / Change the Waters of

.IIniifix^ro.imii..Saiu:.c^
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now.....DaJUiy...2amp1 rra the Ag-ftUt
Person Signing Application Pennittee or Agent

52918
under Permit No who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1, Does this permit have multiple owners? □ YES C? NO (Check the Appropriate Box)

2, If "YES" on question No, 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
^ □ YES □ NO (Check the Appropriate Box)
3, If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?

£lipmpra1l..EnQlrp finrp.

4. How much time is needed to finish this project?....l.-..yeax

^ T. j . 1- . • .u . . 1 .u- • .o in excess of 51 million dollars5. To date, what is the total expenditure on this project?

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?—

7. The permittee requests an extension of time for. within which to comply
(Not to exceed I year)

with the provisions for filing the. Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
We have not reached maximum capacity, and have a well drilling program proposed

for 2001-2002 at a cost of 1.1 million dollars A deep aquifer system has been
identified with plans to test and explore as a resource.

Subscribed and sworn to before me this

JiMm. Md.
sTgdature ofT^Ju'ty'Public^cj

Notary Pub^ in and for the County

State of//

My commission expires.

Signed.

.day of Address. O. Apr
S

'erminee or Agent

Phonel

treet No, or P.O. Box No,

6  City. Stan, Zip Code No,
■7i\ ^37'

OPPICIAl S8At
CANDY J. JEWETT

No, 00-0482*14
notary POBUC, STAnOF HEVAW

MYE county. NEVADA

;$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED, P.E. HUGH RICCI, P.E.
Director state Er\gineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818 Address All Communication to
the State Engineer, Division

of Water Resources

Telephone (775) 687-4381 or
In reply refer to; 1 -800-992-0900x4381

(within Nevada)

January 15/ 2002
52918, 52919/ 52920,
52921

Chemetall Foote Corporation
Silver Peak Operations,* HWY 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to Septeinber 30, 2002 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dr
cc: Ross De Lipkau

Dan Zampirro
Southern Nevada Branch Office
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R. MICHAEL TURNIPSEED, P.E,
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, Suite 246

in reply refer to Carson City, Nevada 89706-0818
No.

52918 through 52921
October 1,2002

HUGH RICCL P.E.
State Engineer

Address All Communications to:

The State Engineer
Division of Water Resources

Telephone (775) 687-4381

Chemetall Foote Corporatioii
SUver Peak Operations, Hwy 265
Silver Peak, Nevada 89047
CERTIFIED MAIL 7106 7808 0630 0000 5937

The provisions of your penmt(s) with the above serial nuinber(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use under all Permits referenced above

on or before September 30,2002

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cac
State Engineer

cc: Danny Zampirro, Certified Mail 7106 7808 0630 0000 5951
Ross E. de Lipkau, Certified Mail 7106 7808 0630 0000 5944
Southern Nevada Branch Office

Enclosure(s): Proof of Beneficial Use forms with instructions

Fee for filing Proof of Completion - $10
Fee for filing Proof of Beneficial Use - $50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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®SS$«e6eir»l28iid3.
• FSifiatfSmaaS^raSt /svmsaofthisfonnsothMwscanii^umthtacaidtoyotJ.
•  tonn to the firoRt of tin m^pim or on tto back ir 6|^ doss mt po
•V^'R^imReaiMfteatest^on^im^^
• The Return reoetptm wn prevMo you the stgrature of the person deSwBtod to and the data of
deflvoiy.

1 also wish to receive the
folkw' service (for an extra fee):

1. Airticie Addressed to:

Chemetail Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

2. Artide Number

lllilliillliillllllillllllllllli
71Db ?aOfi DtBlO QODD S'iB?

3. Service ̂^pe-^^j-gtCERTIFIED
Date \

Received By: (Print Name)

uao/U//ubSi

Enterl^litery adiJress 1 j

Signature - (Addressee or Agent) •

PSFbrmSeil /j DOMESTIC RETURN RECEIPT

^^m^^jteme liSendS. ^
'{^n?^rrame^a^i^ (werse of thie form so diat we can return this card to you.
• Atfooi this form to the (rant »».{natlpiece, or on the back If space does not permit
• write "Return Reo^ Reguestao'(m me malQilece beiow the artlcte nuinber.
• The Return rece^ ̂  W9 provide you the sfgimtre of (he person deSvered to and tlie dafo of
deffirary.

1 also wish to receive the
foilovt'' service (for an extra fee):

r iRestrlcted Delivery
Consult postmaster for fee.

1. Ardde Addressed to:

Danny Zampirro
P.O. Box 98

Sliver Peak, NV 89047

2. Article Number

IliiiilliiiMllii
710b 7fi0a Qb3|0 0000 S'lSl

3. Service Type ]2( CEFtTIFIED

Date

Received By: (Print Name)

M/IBLISSA 'jS^J
Signature - (Addressee or Agent)

chvinhn f ■)
PSFbrmSSil fj DOMESTIC RETURN RECEIPT

File: FN 52918etal CC

^^xn^^Sems 142 and a
* In^rato tf rsstrictod daOvory f 'od.

raw^ofthisformsodtatwocanrBtumftlsoatdtoyou.
•Attach Cite form to ttwftwit of i..^rtialfolaoa. or.on ifta track tf space does not permit• WittaTietum Roc^ fteqieti8(f onttia maBptece bekiw tho artlcte number.
•ihs Refom rsoelpt 1% wiirprovlda you the signers of the person delivsted to and the date of
OralVSfyL

1 also wish to receive the
follmff'" service (for an extra fee):

r rHestflcted Delivery
Consuit postmaster for fee.

1. Article Addressed to:

Ross de LIpkau
Marshall, Hill, Cassas & de Llpkau'^""^"-^.
P.O. Box 2790Reno, NV 89505 \ \

w-X V,/o7

2. Article Number

IliiPiiiiiiiii
710b 7aDa ObBlO 0000

3. Service TVpe §Cg^CiP*ss®=
Date of Delivery f ...»

Received By:(PrintName)

~jr^aiovO
Enter delivery address
if different 8ian item 1.

Signature • (Addressee or Agent) A

PS Form 3811 DOMESTIC RETURN RECEIPT
File: FN 52918etai CC
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Chemetall Foote Corp.

October 8,2002

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

123 W. Nye Lane, Suite 246
Carson City, NV 89706-0818

Subject: Permit numbers 52918,52919,52920 & 52921

Dear Mr. Ricci,

Enclosed please find four Applications for Extension of Time for the above referenced permit
numbers in addition to a check in the amount of $400 to cover the filing of the Extensions.

Please contact our office should you have any questions at 1-775-937-2222.

Sincerely,

Danny Zampirro, CPG
Hydrogeologist

Certified MaU # 7099 3220 0006 0137 6210

cc Mr. Ross de Lipkau
Marshall Hill Cassas & de Lipkau

Enclosures: Quarterly production report

Chemetall Foote Cotp, # PO Box 98 # State Route 265 # Silver Peak, Nevada 89047
Telephorte (775) 937-2222 # Fax (775)937-2250

Email address: footeMthium@chemetall .com SE ROA 153



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corporation

OCT 15
STATE ENeiNEEd'S OFFICE

In the Matter of Permit No 52.91.8 Filed to Appropriate / Change the Waters of

Underground source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now......Daiiny.„ Zampirrp. , the .Agettt
Person Signing Application Permittee or Agent

under Permit No .5.29..1.8. , who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES KX NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?
Chemetall Foote Corporation

4. How much time is needed to finish this project?......one.".yea.r

5. To date, what is the total expenditure on this project?

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?

7. The permittee requests an extension of time for within which to comply
(Not to exceed I year)

with the provisions for filing the ?
(Proof of completion of work and/or proof of beneficial use)

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Maximum water usage has not been achieved. Expansion is planned
with resultant increased water usage scheduled this year.

Subscribed and sworn to before me this day of

or Age
Signed

Arifirp.fifi Chemetall Foote Corp.
Street No. or P.b*. Box No.

Signature>d^otary Punic ^quired

Notary Publio in and for the County of.

Phone.

PO Box 98 Silver Peak^ 89047
City, S^te, Zip C^e No.

1-775-937-2222

OPPieiAL SEAL

CANDY J.JEWETT
No. 00-0422-14

NOTARY PUBliC. STATE OF NEVADA
NYE COUMfY, NEVADA

My AppointriHii!! E/:p Oct. 6,2004

Notary Stamp or Seal Required

State of. _

My commissibn expires....(^^!^^!^^^^:i^....^...^.!?^^..!^?^-
$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
(Rev. 8.99) 1 ^ O f" '" SE ROA 154



R. MICHAEL TURNIPSEED HUGH RICCI. P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
In reply refer to: 1 -800-992-0900x4381

(In Nevada Only)

November 21,2002

52918, 52919, 52920, and 52921

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

This is to Inform you that Application for Extension of Time has been granted to

September 30. 2003 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dl

cc: Ross de LIpkau
Southern Nevada Branch Office '
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ChemetaH Foote Corp.

July 27,2003

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

123 W. Nye Lane, Suite 246
Carson City, NV 89706-0818

Subject: Permit numbers 52918,52919,52920 & 52921 and Quarterly Production
Data

Dear Mr. Ricci,

Enclosed please find four Applications for Extension of Time for the above referenced
permit numbers in addition to a check in the amount of $400 to cover the filing of the
Extensions. We are conducting a drilling program to supplement our aging weUfield
to meet product demand. Additionally, please find our quarterly production report for
the second quarter, basin 143. A total of 2,174 acre feet were pumped from the basin
of Which 5.6% was fresh water, the remainder brine for production purposes. Please
contact our office should you have any questions. Thank you.

Sincerely,

Danny Zampirro, CPG, RG
Hydrogeologist

Certified Mail # 7099 3220 0006 0137 6548

cc Mr. Ross de Lipkau
Marshall, Hill, Cassas & de Lipkau

Enclosures: Quarterly prod, report. Ext. of Time Renewals, check #26799

ChemetaH Foote Corp. • PO Box 98 o State Route 265 # Silver Peak, Nevada 89047
Telephone (775) 937-2222 O Fax (775) 937-2250

Email address: foote.llthlum@chemetall .com SE ROA 156



QUARTERLY PRODUCTION REPORT

€yrf
CHEMETALL FOOTE CORPORAHONj 1 jYBAR: 20031 i_ .. REPORT DATE: July 31rt, 2003

1  SILVER PEAK OPERATIONS | i i 1_.. 1  i '
!  1 i 1 iBASINt 143 (CLAYTON VALLEY) ]— ' " T '

PERMIT NUMBERS: 52918; 52919; 52920; 52921 i 1 1 1 1

SITELDJ i 1 1 ; WATER PUMPED IN GALLONS
1

1
1 AMOUNT

dkOi JAN FEE MAR ; APR 1 MAY JUN JUL AUG i  SEP OCT NOV i DEC USED

90 3550.000 ! 3250300 2300,000 2380.0001 3700.000 3720.000 0 0! 0 0 0 01 15,300,000

lOB 5,880,000 1 4,844,000 5,411,000 5330,000i 5,944,000! 5,749,800 0 oi 0 ol 0 0 33,358,800

160 3,866,000 L 3,162,000 3.703000 3.819.000i 3,972.000 3,883500 0 01 0 Oj 0 0 22,403,500

23A 3332,000 L 3,034,000 3,491,000 33l3,000j 3,826,000| 3323,800 0 0! 0! 0 0 0 20,919,800

41B 3545,000 L 2,251,000 3763000 3633,000 3855.0001 2,733300 0 0! 0 0 0 0' 15,799,200

43A 3,105,000 1 2337.000 3,103000 3,040,0001 3,159,000 3,074,600 0 0! 0 oi 0 0 18,017,600

45B ol 0 0 0< 0 0 0 ol 0 0 0: 0!
59 i  4369.000 1 3,486,000 4,080,000 2379,000i 3328,000i 4394,400 0 0: 0! 0 0 0 23,236,400
62A 1  6,798,000 ! 3631.000 5,663000 6,6n,000 7,117,000! 6,831300 0 ol 01 ol 0 0 35,711,300
65A 1  6329.000 ! 5,624,000 6327.000 633S,000! 6.413000! 6,296.400 0 01 0 0 0 37,523,400

71A 1  8.311.000 1 5,787,000 0 ol 0 0 0 ol ol 0 0 0 14,098,000

73A ;  6388,000 { 5,530,000 6.490,000 5,041,000 6,767.000| 6308300 0 ol 0 0 0 0 36,524,500
76 1  6,492,000 5,771,000 6,624,000 6,609,000 6,874,0001 6,367,400 0! 01 0 ol 0 0 38,737,400
78 !  6,486,000 1 5,414,000 6,730,000 5,704,000 6.473000! 5,837,800 0 0! 0! 0

\
0 0 36,643,800

80 1  1.474,000 L 0 0 0 449,000! 2,086,200 ol ol 0 0
,

0 0 4,009,200

99B 1  1,639,000 1 669.000 0 0 73,ooaip 1,610.700 0 0! 0 0! 0 0 3,991,700

103A ' 10339.000 1 6,718,000 0 0 0! 0 oi o| 0 0 0 0 17,257,000

109 1  9328,000 1 7,781,000 9389,000 ! 9,406,000 10.043,000! 9.650300! 0 0' 0 01 0 0 56,097,300

i  8,276,000 1 6318,000 7379,0001 3776.000 ! 0 0 oj 0! oi 0 0 24,949,000

1  10,909,000 j 9,277,000 10,671,000 10,981,000 11,244,0001 10,739,500 oi oj 01 oi 0 0 63,821,500

!  3,185,000 1 2,854,000 ! 3318,000 3,215,000 3308,0^ 3,199,100 o'i ol 0I 0! 0 0 19,079,100
152 1  8,210,000 { 6399.000 8,764,000 8,413,000 8,828,0001 7,1S3,200( 0

' 0| 01 Ol 0 o| 48,267,200
153 1  1.772.000 i 1.473,000 1,784,000 1,679,000 1,S05,000| 1,738,400 0 oi 0i 0i 0 0 10,251,400
156 1  3084.000 ! 7,903,000 13209300 13003000 13796,000i 12358,800 01 ol 0 i ol oj 0 59,357,800
165 !  14,167.000 1 11,467,000 3713000 0 0: 0 01 ol oj ol 0 0! 28,346,000
168 i  1,165,000 1 ol 0 0 3616,000! 8,986,100i 1 oj ol 0 1 0 0 12,767400
170 j  3,748,000 1 3,108,000 1  3.909,000!  3,705.000 3371,000! 3334.100\ 01 0| I 0| 0 21,875,100
172 i  6,455.000 5358,000 1  6,693000 I  6,424,000 6,732.000l 6,059,4001  0! ol ol 0! 0| 0 37,720,400
173y  5,486,000 [ 4,558,000 j  5,739,000 i  532I.OOOI S,767.000| 5,049,200 1 oj oi ol oi 32,120,200
180 8328,000 1 6,863,000 1  8,196,000 1  7,787,000 8,49S,000! 7,820,0001  oj ol Oi 0 0 0 47,492^000

CHEMETALL FOOTE CORPORATION !YEAR: 2003

SILVER PEAK OPERATIONS; REPORT DATE; JulyN31st. 2003

BASIN: 143 (CLAYTON VALLEY)

PERMIT NUMBERS; 52918; 52919; S2920; S2921
SITE 1.0.1 WATER PUMPED IN GALLONS AMOUNT

well! JAN FEE MAR APR MAY JUN JUL AUG SEP OCT NOV DEC USED

300 1309,000 I o| 1,209,000
302 509,000 i 1,258,000 1,499,000 1,311,000 1,525,000 1,405,20m 7,507,200
303 4,296,000 3,754,000 4383,000 4,180,000 4,464,000 1,119,800 25,196,800
304 4303,000 3,735,000 4,437,000 4,214,000 4362.000 4,239,700 25,290,700

10358.000 8,652,000 10,297,000 9395.000 10,608,000 10,435300 59,945,300

7,W9,ra

3.W,ooq

4243.000

3386.000

8,245,^

1,STO,IM

:y3q^
8,nq,qoq

33^000

2,51Z^
240,^

L766,p00

U,543^
3,243,0(ro

2,581,0100

4,531,000

12,954,000

6,054,0<»
2,898,000

5369,000

3810,000

5707.000

1.232,200

I,745,^
7,796,000

imooo

3103000

0

5303000

313,000

2,224,000

4,400,000

II,040,000

La«j 27W85,100 2l.<,»5,200 I

M«4i| 836 I 663 I
TOTAL I I 719,m.OOo{
•TOKHWAlERViE I

iwWsvgni 36.106.00oi

7,^4,000

33^,000

5327,000

3^000

83«,000

1,^300

3^300

9,150,000

3,<^000

34»,000

0

2,611,000

441,000

2,654,000

5321,000

12,112,000

231,433700

710

aUAPsuinj 2209

FWWAF

FWW9b

111

5.02

6,mm
_339Wpq

ymyjoq
3,(XB,p00

8313000

1301,600

1.931.000

3934,000

3,131,000

3415900

3»8,000

0

13493000

Ai,m

2,007,000

5.CM9,000

15,078,000

227,«77.«»

699

PWWsum

all AF sum

7,4M,000

36^.m
54K.060
3«0|,000

8,^7,000
1389,900

3120,000

9,215000

3318,000!
3618,a»

3453000

_1,^,000

13«p,000

0

1,4^,0(W

5,377,000

11,611,000

240,418,900

738

708,28<.2SO

39,615,000

2174

FWWAF

FWW%

122

5.59

7.113300

3,^,400
6^900

33M,100

8,l(»,80p

LMWSO

3q«,200

3831300,
3,258.000!
2,479300

23K,200

3369,800

11,933,100

0

1,59,100

4,816,900

12,926,000

240,189,750

737

FWWswn

all AP sum

FWWAF

FWW%

0

flDlV/Oli

FWWsum

all AF sum

FWWAF

FWW%

0

flDIVA)!

4M48^00
20^493,460
35^968366
19,04i.l66
' 48,506,866

8,185^1256

"^847joo6
19,^2^066
14^300
i4^07^p0
5,517^66
58^ii,i66
4,6"s6,o66

' ii6i3,ioo
29,494,960
75.721,000

1,428,109,250

4,383 '

» FRESH WATER WELL
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME AU6 0 6
STATE BSStNgBrSOmCE

Owner of Record Chemetall Foote Corporation

In the Matter of Permit No Filed to Appropriate / Change the Waters

Underground source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

of

Comes now , the.
Person Signing Application

Agent
Permittee or Agent"

under Permit who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES S NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?...Cheinetall.XQ.Q.tL®...CQr^

4. How much time is needed to finish this project? t.wp..j;aars.

5. To date, what is the total expenditure on this project? ^.^2j.3.Q.0.a.QP.Q.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?...$.5J..0ji)fifl

7. The permittee requests an extension of time for flLU.e„.y.e.aX within which to comply
(Not to exceed I year)

with the provisions for filing the PxQiaJLja£.-KjR]ae.fjj.5Li.al...ULsjfe —
(Proof of completion of work and/or proof of benencial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
.Qidw..He.lIs...Ai:e...helng..jsupLpIfiimente.d...hy....the:~i&£maJt.r.u£LtJLfltL..Qf..jQfiiw...HfiJJ.£i..lii-..Qxdex

ine.ejt._exiiaii.diiig.-jlemend.„£Qx...pxndacjtioiL..

,«day ofSubscribed ^nd sworn to before me this.

Si^atuVe'of^'otaiy^^ Required
Notary Public irt and for the County of.

Y os^Hv 9-9rin;
imission expires^W— „

Addres

Phone.

ftjOTTn'3N'riK3 3rv
State of.

My commission expires 7!37

T Agent

s

;

Street No. or P.O. Box No.

P.O. Box 98 Silver Peak, NV 89047

1-775-937-2222

vHlp'3o

OPPieiAL SEAL
CANDY J. JEWETT

No. 00-0422-14
NOTARy PUBUC. STAIE OF NEVADA

V sry ̂  yi.y yy y ̂ y y yy y y y y ̂

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

(Itev. 1-99) (0)-ISS2
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R. MICHAEL TUHNIPSEED
Director

In reply refer to
No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

52918 through 52921

October 23, 2003

HUGH RICCI, P.E.
State Engineer

Address All Communications to

the State Engineer, Division

of Water Resources

Teiephone (775) 687-4380

Chemetall Foots Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to.

for filing of the

has been granted to

with the provision that no further extensions will be granted

for filing of the

Septem

Tro6T""d"f"BenericTaT"''tTse'

ber 30 2004

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E

Deputy State Engineer

CT/sg
cc: Chemetall Foote Corp., (additional address)

Ross de Lipkau
Southern Nevada Branch Office

Fbmi M (Rev. 7.00) (O) 881
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ChemetaH Foote Corp.

August 10,2004

Chemetall Foote Cotpoiation
Silver Peak Opetations
Post OflGbe Box 98, Hwy 265
SilverPeak,NV 89047

State ofNevada—OfiSce of the State En^eer
Department of Conservation and Natural Resources
Dtvisbn ofWater Resources

123W.NyeLaiie,No.246
CarscMiCity,NV 89706-0818

RE: AppKcadon for Extension of Time for Permit No.'s: 52918,52919,529^, 52921

To Hie State Engneer—DivisiDn of Water Resources:

Enclosed are applications for Extension of Time for Permits 52918,52919,52920 and 52921. A check in tiie amount
of $400.00is also enclosed to cover the filing of foe extensions.

Ifyou have any questions, please fod fiee to caE

Sincerety,

Sherty L Hudsen-Wilks
Hydrpgpob^ & Wellfield Supervisor

cc lvk.RossdeIipkau
File

Enclosures: Application for Extensicai ofHme, Permit 52918
Application for Extension of Time, Permit 52919
Application for Extension of Time, Permit 52920
Application for Extension of Time, Permit 52921
Check #26882

SS -Gi

ChemetaH Foote Corp. # PO Box 98 e State Route265 e Silver Peak, Nevada 89047

Telephone (775) 937-2222Ext. 230 d Fax (775) 937-2250

Email address: sherry.wllks@chemetall.com
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADi%

APPLICATION FOR EXTENSION OF TIME

Owner nf R^rnrH Chemetall Fbote Corporation

FILEO

A06 1 9 zm
STATE gNBWKK'S GFneE

In THE Matter of Permit No .........Filed to Appropriate / Change the Waters of

.  , . Underground Source
(Name or stream, lake, spring, underground or other source)

This AppLiCATipN Is Respectfully Submitted.

Comes now Sherry L Huelsen-Wllks ^ the......._.. ^8^"^
Person Signing Application Permittee or Agent

under Permit No .52.918 ^ ajpter being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

I. Does this permit have multiple owners? □ YES {Check the Appropriate Box)

¥. If .^'YES'* on question No. I is checked, is this request for an extension of time submitted on behalf of all the owners?
'  YES XS NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being

4. How much time is needed to finish this project?™ —.—

5. To date, what is^the total expenditure on Ais project?. ™....i................J.5..2A.9GIGj,00.0.. — —

6. In order to complete this project as set forth in the permit terms, what additional fimds will be spent?...$.2.L.9.Q.Q.?.9.95..™.,—....

7. The permittee requests an,extension of time for —^ within which to comply
(Not to exceed 1 year)

with the provisions for f^ng the.„...... p^roof of Benefldlal Use .
(Proof of completion of work and/or proof of beneficial ̂ use)

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Old wells are being supplemented by the construction of new wells In

tj;;x fbfrder to mefet expanding demand' for production. ■ .l..™:,:™.. ............
■ ■■ ■■ , , LTi tZ \ ■--;V • . ■; : -

Li. . . . -

k:;C

cn

Signed, Pennittee^or Agent
SubscriB^d an^j^wop to before me this day of

nature

AHHfwgg Chemetall Foote Cbrporatlon
Street No. or ROv BoxTK!"

P.O.Box 98, Silver Peak, NV 89047
........ .......~™™...™™..

Phone.......Z.Z^.Tr.^3.Z.Tii?.^.^.™..»™™.i™.28.Q....,.,.. ........

Notary Public in and for the County of.

State

My commission expires

OFFICIAL SEAL
CANDY J.JEWETT

No, 00-0422-14
NOTARY PUBIIC, STATE OFWEVAOA \ *

NYE COUNTY. NEVADA

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED
Director

HUGH RiCCI, P.E.
State Engineer

In reply refer to:

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
1-800-992-0900x4381

(In Nevada Only)

52918, 52919, 52920,
and 52921

November 12, 2004

Chemetall Foot© Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to September 30. 2005 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use except for good cause shown as provided under NRS

533.390 and 533.410.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/lt

cc: Ross de Lipkau
Southern Nevada Branch Office
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Owner of Record

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Chemetall Foote Corporation

IN THE Matter of Permit No. 52918 Filed to AppROPRiATF/r:HANr.F thf WATit^?^F^ we^^^aBR's office

Underground Source
(Name of stream, lake, spring, underground or other source)

Tms Application Is Respectfully Submitted.

Comes now Sherry L Huelsen-Wilks
Person Signing Application

the Agent
Permittee or Agent

52918 , who after being duly sworn and answering to the best of their knowledge the followingunder Permit No.
questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES 0 NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES 0 NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $53,900.000

6. hi order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.000.000

7. The permittee requests an extension of time for One Year within which to comply
(Not to exceed 1 year)

with the provisions for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for production.

Subsc^ed and sworn to before me this day of

.\

Signed

Address

'Ml
Permittee or Agent

Chemetall Foote Corporation

icfRequicdd

Notary Public in and fjar the County of

State of

Phone

Street No. or P.O. Box No.

P.O. Box 98. Silver Peak. NV 89047
City, State, Zip Code No.

775-937-2222 ext. 230

My commission expires

CANDY J.JEWETT
NOTARY PUBLIC

STATE OF NEVADA
APFT. No. 92-0422-14

MY APPT. eCPIRES OCT. 6,2008
RoIary?lamp or Seal Required

if

-  • .i o

r p . I , . , ^ Notary stamp or Seal Required
$100 FILING FEE MUST FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
THIS APPLICATION MW^ B® S^S^TTED ON A PINK SHEET OF PAPER.
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ALLEN BIAGGI HUGH RICCI, P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
In reply refer to: 1 -800-992-0900x2800

(In Nevada Only)
January 20, 2006

52918, 52919, 52920 and 52921

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time has

been granted to September 30, 2006 with the provision that no further

extensions will be granted for filing of the Proof of Beneficial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying

the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required

legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,

Jason 'King
Jason King, P.E.
Deputy State Engineer

JK/mc
cc: Southern Nevada Branch Office

Sherry L. Huelsen-Wilks
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Ai3gpstl0,2006

Qiemetall Fcx>tE Corporatkai
S3ver Peak Opecalions
Post OflScje Box 98,Hkpy265
saverPeak,NV 89047

State ofNevada—Office of the State Engineer
Dq)artnien.tof Conservadon and Natutal Eesoutoes
Dhdsion ofWater Resources

901 S.StewartSt^Ste. 2002
Carson Gty, NV89701-5250

13

T'AT^ Fr;:'! U r f. f i

HA

c=>
cn

t/i
m

I
cn

-o

jcr
coRE: ApplUxffirBi for Extension ofTime for Pem]itNo.'8:52918^52919,52920,52921

I

To Hie State Engineer-Divisbn ofWater Resources:

Enclosed are^lkations for Extension ofTane for Permits 52918,52919,52920 and 52921. Acheck in the amount
of $400.00 is also endosed to cover the filing of the extensions.

If you have any questions, please fed fice to cafl.

Sincere^,

iJccL^ —
Sherry LHudsen
Hydiogeolog|st & Wellfidd Supervisor

oc Mr. Ross de lipkau
Fae

Enclosures: jf^plication for Extension of Hmei Permit 52918
Application for Extension of Hme^ Permit 52919
T^plicadon for Extension oflim^ Permit 529^
implication for Extension ofTime^ Permit 52921
Check#

Chemetatt Fooie Corp. ̂  PO Box 98 0 State Rouie 26S 9 Silver Peak, Nevada 89047
Telephone (778) 937-2222Ext 230 o Fax (775)937-2250

Email address: sherry.wllks@chemetall.com
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Owner of Record

BEFORE THE STATE ENGINEER OF liffi STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Chemetall Foote Corporation , ^ ■ ■

AU6 3 1 Z00§
STATE I^WEER'S OFRCE

In THE Matter of Permit no. 52918 Filed to Appropriate/Change the Waters of

Underground Source .
(Name of stream, lake, spring, underground or other source)

This Appucation Is Respectfully Submitted.

Comes now SheiTV L Huelsen Agent
Person Signing Application

^the
Permittee or Agent

52918 who after being duly swom and answering to the best of their knowledge the followingunder Permit No.
questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? DYES ^ "HO (Check the Appropriate Box)

2. If "YES" on question No. Ms checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES 0 (Check the Appropriate Box)

If "NO" oh question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project?_ Two Years

5. To date, what is the total expenditure on this project? $54,350,000

6. In order to complete diis project as set forth in the permit terms, what additional funds will be spent? $2,000.000

7. The permittee requests an extension of time for One Year within which to comply
(Not to exceed 1 year)

with the provisions for filing the Proof of Beneficial Use ■
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Old wells are being supplemented by the construction of new wells in order to meet expanding demand for production.

Subscribed and swom to before me this f'

-  , A.^olp,
day of

Signature/ofNo ublic Reodire

Signed

Address

Permittee or Age^

Chemetall Foote Corpor^on

Notary Public in and for the County of _

iMmdCccyState of

Phone

Street No. or P.O. BokNoT^ \
P.O. Box 98. Silver Peak^ 8804/

City, State, Zip Cc(g^o.
775-937-2222 ext. 230 -'^

My commission expires NOTARY glBUtt
STATE OF :

APPT. No. 9^42244

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERM#. £

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF P'^ER.

. Ifc / ^fiLZ9/n/l
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ALLEN BIAGGI TRACY TAYLOR, P.E.
Director ^ngjpQQr

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. StSWdft StrSGt, Suits 2002 Address AII communication to
CsrSOn City, N©V3d3 89701 the state Engineer, Division

httP!//W3tGr.nV.g0V of water Resources

,  , , Telephone (775) 684-2800 or
In repiy refer to: 1-800-992-0900x2800

(In Nevada Only)
October 5, 2006

52918 through 52921

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has

been granted to September 30, 2007 with the provision that no further

extensions will be granted for filing of the Proof of Benefial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying

the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required

legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,

KH/ef
cc: Southern Nevada Branch Office

Jason King, P.E.
Deputy State Engineer
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Notice of Proposed Action

By the 5..

State of Nevada - . - :

The Administrator of the Division of Environmental Protection gives notice that an
application for renewal of a Water Pollution Control Permit for the Silver Peak
f: 7''Oi®ct, a mining and beneficiation facility, has been properly filed withthe Division of Environmental Protection in Carson City. The applicant for
renewal of Water Pollution Control Permit NEV0070005 is:

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

The facility is located on public and private land in Esmeralda County, within
ections 26-28, Township 1 South, Range 40 East, Sections 1, 12 13 21-25

Township 2 South, Range 39 East, and Sections 1-11, 15-20, 29:32, Township 2
South, Range 40 East, Mount Diablo Baseline and Meridian, near the town of
bilver Peak, Nevada.

The projert consists of a dewatering and beneficiation facility, designed to extract
lithium, with a maximum permitted process rate of 6,000 tons of naturally
occurring material per year. The facility is comprised of numerous deep wells
solar evaporation ponds, lime sludge pond, process plants, stockpiled salt
durnps, and appurtenances such as the lime slaker. Facilities are required to be
designed, constructed, operated and closed without any discharge or release in
excess of those standards established in regulation except for meteorological
events which exceed the design storm event.

The Adrnlnistrator is constrained to either issue the renewed Water Pollution
Control Permit or to deny the application. The Administrator has made the
tentative decision to issue the renewed permit.

Persons wishing to comment upon the proposed Water Pollution Control Permit
to recommend terms and conditions for consideration of incorporation into the

®  to Nevada Administrative CodeNAC Chapter 445A, must submit their written comments, objections or requests

notSo publfeeSon oHhls
Division of Environmental Protection
Bureau of Mining Regulation and Reclamation
901 South Stewart Street, Suite 4001
Carson City, Nevada 89701-5249
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All comments or objections received during the public notice period will be
considered in the final determination regarding this Water Pollution Control
Permit. If the Division determines written comments or requests Indicate a
significant degree of public interest in this matter, the Administrator shall
schedule a public hearing in accordance with the requirements of NAG
445A.405.

The draft Water Pollution Control Permit and all application documents are on file
at the Division and are available for public Inspection and copying pursuant to
MRS 445A.665. For more information, contact Bob Carlson at (775) 687-9401 or
visit our website at http://ndep.nv.qov.bmrr/bmrr01.htmt
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STATE OF NEVADA

Department of Conservation and Natural ResoiirpejS .. "'
Division of Environmental Protection *" " • •. ̂ . .

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee; Chenictall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, NV 89047

Permit Number: NEV0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Permittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Permittee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Esmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Tovmship 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections 1-11, 15-20, 29-32, Moiuit Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This permit is based on the assumption that the information submitted in the application
of Janujiry 20. 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Permittee must inform the Division of any deviation from or changes in the
information in the application, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of February Day, 2007, and shall remain in effect until
February Day. 2007, unless modified, suspended, or revoked.

Signed this day of February 2007.

f)a\ id (iaskin. P.F.

Chief, Bureau of Mining Regulation and Reclamation
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DRAFT
Silver Peak l ithium Project

Permit N' NI: V0070005

Page 2 of 9

1. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the facilitv in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system. ^

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to. all tanks (e.g. tank larm and
acid tanks), basins, sumps, pumps, and piping necessary to connect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

Identification

I. Fresh Water Well (WS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

2. Monitoring well adjacent to the
R-2 Pond (R-2W)

3. R-2 Pond {R-2)

4. Lithium hydroxide plant waste
stream (HPWS)

5. Lithium carbonate plant waste
stream (CPWS)

6. flrine well '(BW)

7. Plant influent (PI)

Profile l' and Static water
level (amsl)

Freeboard (minimum)

Profile iH

Profile 11"

Quarterly

Quarterly

Annually

Annual Iv

Profile 11" and Sintic water Annually
levels (amsl)

Profile 11" Annually

i' liMKa Rojjl loh i'rojccts Silver iViik tC'liciriCtall i tioic M.Vil()7'i(Ui5) IVrmilDiK". Ik U I't 1' ilnv SE ROA 171



DRAFT
Silver IV;ik l.iihiuin l*nijcci

IVnnil N" NliV0070l)05

Page 3 of9

I he Permittee may request a reduetion in the number of elements and frequency
of analyses after four (4) quaiiers of complete monitoring based on justification
other than cost. Such reductions may be considered formal modifications to the
permit.

Footnotes;

(1) Profile I:

Alkalinity (as cacoj) Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (N0,+n0; as n) Total Dissolved Solids

Barium Fluoride pH (±0.1 std units) Zinc

Beryllium Iron Potassium

(2) Profile II includes Profile I plus the following:

Bismuth Lithium Scandium

Cobalt Molybdenum Strontium

Gallium Phosphorus Tin

Titanium

Vanadium

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part TLB.

F. All sampling and analytical accuracy shall be in accordance with Part lI.E.

G. Permit Limitations

I. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at all times.

I' xceedances of these limitations may be permit \ i()lations and shall be reported as
.specified in Part 11.13.4.

H. The facility shall maintain an automated device or a calibrated rain gauge, which
shall be monitored daily, to record daily precipitation. A written record of all
daily accumulations of precipitation shall be maintained on site.

I' MMKIl Hiut liiM l'll>lccl^ Sliver I'ciik (t hanciiiil limle \l-.V(H)T(li)()5) rcitniiDocv Zn'T'il K Wj'i. i' ti,. SE ROA 172



DRAFT
SiUcr IVrtk Lithium I'rnjcc!

IVrmil N'" NMA'OU70005

Page 4 of9

I. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Pennittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with

NAC 445A.232 starting July 1 after the effective date of this pennit and every
year thereafter until the permit is terminated or the facility has received final
closure certification from the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Pennittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this pennit and
appropriate enforcement action.

B. Reporting Requirements
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Silver Peak I iihium Projccl

Permit N" Nl-V0(l7tlfl05

Pages of9

1. The Permittee shall submit quarterly reports which are due to the Division on
or before the 28"' day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations idcntilled in Parts I.D.I, 2. and 3;

b. Analytical results ot the solution collccieti Ironi monitoring locations
identified in Part I.D. 1 and 2;

c. A record of spills and releases, and the remedial actions taken in
accordance with the approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28'^ of each year, for
the preceding calendar year, which contains the following:

a. Analytical results of the solution collected from monitoring locations
identified in Part I.D.4, 5, 6, and 7;

b. Monitoring results from those locations identified in Parts I.D.6;

c. A synopsis of spills and releases on NDEP Form 0390 or equivalent;

d. A brief summary of site operations, including the number of tons of
naturally occurring material processed during the year, construction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f. An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization;
and

h. Graphs of leak detection flow rates, pH, total dissolved solids (TDS),
sulfate as SO4, chloride, nitrate (NO3 + NO2 as nitrogen), fluoride, zinc,'
and arsenic concentration (as applicable), versus time for all fluid
sampling points. These graphs shall display a five-year history previous to
the date of submittal. Additional constituents may be required by the
Division if deemed necessary.

3. Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site docs not have an approved
Emergency Response Plan, then all spills must be reported as per NAC
445A.347.
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DRAFT
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Permit N" Ni;V007()b05
Page 6 of9

a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part ILB.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part II.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.3.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on
or in groundwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
frame specified in Part n.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Form 0390 or equivalent.

4. The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day from the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

i. Name, address, and telephone number of the owner or operator;

ii. Name, address, and telephone number of the facility;

iii. Date, time, and type of incident, condition, or circumstance;

iv. If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.

b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;
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ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other information requested by the Administrator shall be
signed and certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or
the application of any provision of this pemiit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this permit, shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authorize any
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injury to persons or property, any invasion of other private rights, or any
infringement of Federal, State or local law or regulations. Compliance with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. NRS
445A.675 provides that any person who violates a permit condition is subject
to administrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:

a. The exact place, date, and time of the inspection, observation,
measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division
approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Permittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg/L and reliable to at least two (2) significant digits. The
analytical methods u.sed mu.sl have a lower le\e! ordeieelioii equal to or lc.ss
lhan one-half the VIC'l. for Prollle I constiluenis. Pndllc 11 constituents tiiat

1' MMKK los I'roiivls Sihcr IV:ik U hciiiclall l uoic M'.VOIlTOHilS! iVrmitOiic. ii'n" »| \\ I'l l' SE ROA 177



DRAFT
Silver Peak i ithiuin Pn>jeci

Pennii N'" NL-V007<M)05

Page 9 of9

have established standards shall be quantilled using an analytieal method with
a lower level of detection equal to or loss than the standard.

F. Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potential of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3. The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

5. The Permittee must give advance notice to the Administrator of any planned
chmges or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.

Prcparcii b\": llob Carlson

.lamiurv 2007

Revisiim: 16 February 2005; employee access statement deleted.

24 May 2005. Bureau Chief title changed to Chief. Bureau of .Mining Regulation and Reclamation.

25 May 2006; modified Part I.L to include new PCS Mamngement Plan wording.

January 2007 - Permit renewal process
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FACT SHEET

(pursuant to NAG 445A.401)

Permittee Name and Addressr Chemetall Foote Corporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Description of Facilitv

Location: This project is located in Esmeralda County near the town of Silver
Peak, Nevada within Township I South, Range 40 East, Sections 26-28;
Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11, 15-20, 29-32 MDB&M.

Characteristics: The Silver Peak Lithium Facility consists of numerous deep
wells, solar evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slaker(s). Based on hydrogeologic
considerations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cyprus Foote Mineral Company, has been
in operation since 1965. The original water pollution control application was
permitted in 1978. In 1994, a proposal was made to construct a lithium hydroxide
monohydrate production facility. The expansion was completed by April of 1996.
In 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The groundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines are
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pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms early in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit,
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1 x lO''^ cm^ec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC). The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will accommodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the lithium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then retumed to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the western edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.

SE ROA 180



Chemetall Foote Corp.
Fact Sheet for WPCP NEV0070005

IRA,

The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the'
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAG) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaCOj solution)
that is pumped to the playa as needed.

^  Site Hvdrologv/Hvdrogeologv and Background Groundwater Quality

Extensive exploration drilling has occurred to define the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the freshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clayton Valley Playa produces a brine
solution with very high Total Dissolved Solids (TDS) concentrations, averaging
139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys "
(Geology and Hydrology of Selected Playas in Western United States, August
2006). The article goes on to say "Since Clayton is a hydrologically closed
valley..."

Stormwater runoff and accumulation is directed to the closed hvdroeeoloeic
system of the Clayton Valley.

Procedures for Public Comment

The Notice of the Division's intent to issue a pcmiit authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Toiiopah Tiines-Bonan/.a & (ioidficld N'ew.s for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the comment period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A.403 through NAC 445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue the permit.

F. Proposed Effluent Limitations. Schedule of Compliance. Special Conditions

See Section I of the permit.

G. Rationale for Permit Reauirements

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Clayton Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This "is due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection 1 of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradient thereof, where groundwater
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quality meets or exceeds Profile I standards, will be placed on required routine
monitonng and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

H. Federal Migratory Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratory birds without license or permit, and no permits are issued to take

"st of migratory birds (50 CFRto, April 1^, 1985) includes nearly every bird species found in the State of
Nevada. The U.S. Fish and Wildlife Service is authorized to enforce the
prevention of migratory bird mortalities at ponds and tailings impoundments
Compliance with State permits may not be adequate to ensure protection of

wSe"^ compliance with provisions of Federal statutes to protect
Open wateis attract migratory waterfowl and other avian species. High mortalitv
rates of birds have resulted from contact with toxic ponds at operationsXing
toxic substances. The Service is aware of two approaches that are available to
prevent migratoiy bird mortality; 1) physical isolation of toxic water bodies
through barriers (covering with netting), and 2) chemical detoxification. These

minimizing the extent of the toxic water.
Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial

^S'ation 89502-7147, (775) 861-6300, for additional

Prepared by: Bob Carlson
January 2007 Renewal
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Jim Gibbons, Governor

Allen Biaggi. Director

Leo M. Drazdoff. P.L.Administroior

March 8, 2007

NOTICE OF DECISION

WATER POLLUTION CONTROL PERMIT

NUMBER NEV0070005

Chemetall Foote Corporation
Silver Peak Lithium Project

The Nevada Division of Environmental Protection has decided to renew Water
Pollution Control Permit NEV0070005 to Chemetall Foote Corporation. This
permit authorizes the construction, operation, and closure of approved mining
facilities in Esmeralda County. The Division has been provided with sufficient
information, in accordance with Nevada Administrative Code (NAC) 445A.350
through NAC 445A.447, to assure the Division that the groundwater quality will
not be degraded by this operation, and that public safety and health will be
protected.

The permit will become effective March 23, 2007. The final determination of the
Administrator may be appealed to the State Environmental Commission pursuant
to Nevada Revised Statute (NRS) 445A.605 and NAC 445A.407. All requests for
appeals must be filed by 5:00 PM, March 18. 2007. on Form 3, with the State
Environmental Commission, 901 South Stewart Street, Suite 4001, Carson City,
Nevada 89701-5249. For more information, contact Bob Carlson at (775) 687-
9401 or visit the Division website at www.ndep.nv.aov/bmrr/bmrr01.htm.

Comments were not received during the public comment period.

I' fiMKK'K^-L'l.is'.I'rojccfs .SiivalVakfChL-mcUll NI[-,Vii(n)0i)5)N'a)Hiii),ics ZoD/iniKNf.'l) Anai.UUL
901 S. Stewart Street Suite 4001 • Carson City. Nevada 89701 • p: 775.687.4670 . f; 775.687.5856 .www.ndep.nv.govSE ROA 184



STATE OF NEVADA

2007 !:.'.';-3
Department of Conservation and Natural Resources

Division of Environmental Protection .
Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee: Chemetall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, N V 89047

Permit Number: NE V0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Permittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Pemiitlee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Esmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections 1-11, 15-20, 29-32, Mount Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This permit is based on the assumption that the information submitted in the application
of January 20, 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Permittee must inform the Division of any deviation from or changes in the
information in the application, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of March 23. 2007, and shall remain in effect until March 23,
2012, unless modified, suspended, or revoked.

Signed this 8"' day of March 2007.

l)a\ id (iaskin. P.T.

Chief, Bureau of Mining Regulation and Reclamation
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I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the facility in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system.

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to, all tanks (e.g. tank fami and
acid tanks), basins, sumps, pumps, and piping necessary to connect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

Identification

1. Fresh Water Well (WS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

j.

Monitoring well adjacent to the
R-2 Pond (R-2W)

R-2 Pond (R-2)

4. Lithium hydroxide plant waste
stream (HPWS)

5. I .iihium carbonate plant waste
stream (CPWS)

6. Rrine well^ (BW)

7. Plant influent (PI)

Profile l' and Static water Quarterly
level (amsl)

Freeboard (minimum) Quarterly

Profile H" Annually

Profile IP Annually

Profile IP and Static water Annually
levels (amsl)

Profile II" Annually
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The Pennittec may request a reduction in the number of elements and frequency
of analyses after four (4) quarters of coniplclc monitoring based on justification
other than cost. Such reductions may be considered formal modifications to the
permit.

Footnotes;

(1) Profile I:

Alkalinity (as cacoi) Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (noj+noi as n) Total Dissolved Solids

Barium Fluoride pH (± 0.1 std units) WAD Cyanide

Beryllium Iron Potassium Zinc

(2) Profile II includes Profile I plus the following:

Bismuth Lithium Scandium

Cobalt Molybdenum Strontium

Gallium Phosphorus Tin

Titanium

Vanadium

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part ILB.

F. All sampling and analytical accuracy shall be in accordance with Part ILE.

G. Permit Limitations

1. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at all times.

Ivxcecdanccs of these limitations may be permit violations and shall be reported as
specified in Part 11.B.4.

H. The facility shall maintain an automated device or a calibrated rain gauge, which
shall be monitored daily, to record daily precipitation. A written record of all
daily accumulations of precipitation shall be maintained on site.
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I. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Permittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with
NAC 445A.232 starting July 1 after the effective date of this permit and every
year thereafter until the permit is terminated or the facility has received final
closure certification from the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this permit and
appropriate enforcement action.

B. Reporting Requirements
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1 The Permittee shall submit quarterly reports which are due to the Division on
or before the 28"' day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations identified in Pans l.D.l, 2, 3 and
4;

b. Analytical results of the solution collected Irom monitoring locations
identified in Part l.D.l and 2;

c. A record of spills and releases, and the remedial actions taken in
accordance with tlie approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28"' of each year, for
the preceding calendar year, which contains the following:

a. Analytical results of the solution collected from monitoring locations
identified in Part LD.4,5,6, and 7;

b. Monitoring results firom those locations identified in Parts I.D.6;

c. A synopsis of spills and releases on NDEP Form 0390 or equivalent;

d. A brief summary of site operations, including the number of tons of ore
milled or placed on heaps (as applicable) during the year, construction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f. An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization-
and

h. Graphs of leak detection flow rates, pH, total dissolved solids (TDS),
sulfate as SO4, chloride, nitrate (NO3 + NO2 as nitrogen), WAD cyanide,'
fluoride, zinc, and arsenic concentration (as applicable), versus time for all
fluid sampling points. These graphs shall display a five-year history
previous to the date of submittal. Additional constituents may be required
by the Division if deemed necessary.

3. Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site does not have an approved
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Emergency Response Plan, then all spills must be reported as per NAC
445A.347.

a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part II.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.3.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on
or in groundwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
jframe specified in Part II.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Form 0390 or equivalent.

4. The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day from the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

i. Name, address, and telephone number of the owner or operator;

ii. Name, address, and telephone number of the facility;

iii. Date, time, and type of incident, condition, or circumstance;

iv. If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.
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b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;

ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other information requested by the Administrator shall be
signed and certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or
die application of any provision of this permit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this pemiit, shall not thereby be affected.
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7  The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authonze any
injury to persons or property, any invasion of other private nghts, or any
infnngement of Federal, State or local law or regulations. Compliance with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. NRS
445A 675 orovides that any person who violates a permit condition is subject
to atoinistrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to.

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit,

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:
a. The exact place, date, and time of the inspection, observation,

measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.
3. Samples must be taken, preserved, and labeled according to Division

approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Permittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.
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6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg/L and reliable to at least two (2) significant digits. The
analytical methods used must have a lower level of detection equal to or less
than one-half the MCL for Profile I constituents. Profile II constituents that
ha\e established standards shall be quantified using an analytical method with
a lower level of detection equal to or less than the standard.

F. Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potential of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3. The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

5. The Permittee must give advance notice to the Administrator of any planned
changes or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.

Prepared hv: Carlson

Dale; .l::iiiiar\ 2(107

Rcviston: 01 Mardi 2007 - Pcrmil renewal prncc.ss
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FACT SHEET

(pursuant to NAG 445A.401)

Permittee Name and Address: Chemetall Foote Corporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Description of Facility

Location: This project is located in Esmeralda County near the town of Silver
Peak, Nevada within Township 1 South, Range 40 East, Sections 26-28;
Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11, 15-20,29-32 MDB&M.

Characteristics: The Silver Peak Lithium Facility consists of numerous deep
wells, solar evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slaker(s). Based on hydrogeologic
considerations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cyprus Foote Mineral Company, has been
in operation since 1965. The original water pollution control application was
permitted in 1978. In 1994, a proposal was made to construct a lithium hydroxide
monohydrate production facility. The expansion was completed by April of 1996.
In 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The groundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines are
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pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit^
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1 x 10"^ cm/sec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC). The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will accommodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the lithium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then returned to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the western edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.
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The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAC) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaCOa solution)
that is pumped to the playa as needed.

C. Site Hvdrologv/Hvdrogeologv and Background Groundwater Quality

Extensive exploration drilling has occurred to define the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the freshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clayton Valley Playa produces a brine
solution with very high Total Dissolved Solids (TDS) concentrations, averaging
139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys."
(Geology and Hydrology of Selected Playas in Westem United States, August
2006). The article goes on to say "Since Clayton is a hydrologically closed
valley..."

Stormwater runoff and accumulation is directed to the closed hydrogeologic
system of the Clayton Valley.

D. Procedures for Public Comment

The Notice of the Division's intent to issue a permit authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Tonopah Times-Bonanza & GolcHlcId Nens for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the comment period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A,403 through NAC 445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue the permit.

F. Proposed Effluent Limitations. Schedule of Compliance, Special Conditions

See Section I of the permit.

G. Rationale for Permit Requirements

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Cla)4on Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This "is due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection 1 of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradient thereof, where groundwater
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quality meets or exceeds Profile I standards, will be placed on required routine
monitoring and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

H. Federal Migratory Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratory birds without license or permit, and no permits are issued to take
migratory birds using toxic ponds. The Federal list of migratory birds (50 CFR
10, April 15, 1985) includes nearly every bird species found in the State of
Nevada. The U.S. Fish and Wildlife Service is authorized to enforce the
prevention of migratory bird mortalities at ponds and tailings impoundments.
Compliance with State permits may not be adequate to ensure protection of
migratory birds for compliance with provisions of Federal statutes to protect
wildlife.

Open waters attract migratory waterfowl and other avian species. High mortality
rates of birds have resulted from contact with toxic ponds at operations utilizing
toxic substances. The Service is aware of two approaches that are available to
prevent migratory bird mortality: 1) physical isolation of toxic water bodies
through barriers (covering with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of the toxic water.
Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial
Boulevard, Suite 234, Reno, Nevada 89502-7147, (775) 861-6300, for additional
information.

Prepared by: Bob Carlson
Date: January 2007 Renewal
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August 22, 2007 -
0 im: c. L.io! jr f i

Chemetall Foote Corporation
Silver Peak Operations
PC Box 98, Hwy 265
Silver Peak, NV 89047

Otfice of the State Engineer
Nevada Division of Water Resources

901 South Street, Suite 2002

^  Carson City, NV 89706-0818

Subject: Permit Numbers 52918,52919,52920,52921

Enclosed are applications for Extension of Time for Permits 52918, 52919,52920, and
52921. A check in the amount of $400.00 is also enclosed to cover the filing of the
extensions.

If you have any questions or need additional information, please feel free to call me at
775-937-2222 ext. 229.

Sincerely,

Melissa Jennings
Mine Superintendent

Cc. Mr. Ross de Lipkau, Marshall, Hill, Cassas and de Lipkau
File

Chemetall Foote Corporation • P.O. Box 98, Hwy. 265 • Silver Peak, Nevada 89047
Telephone (775) 937-2222 • Fax (775) 937-2250
Email address: foote.lithium@chemetall.com
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVAD

APPLICATION FOR EXTENSION OP TIME

Owner of Record Chemetall Foote Corportation
STATE EWG/NEER

IN THE MATTER OF PERMIT No. 52918 , FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Perminee or Agent

under Permit No. 52918 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
YES • NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $55.900.000.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $3.200.000.00

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Benenficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand foi? ^
production.

Subscnbed and sworn to before me this

, 20Oj_

Permittee or Agent - -f

Address Chemetall Foote Corporation i
S

City, State, Zip Code Nd.

Signatulurof Notary Public I

Notary PublicJjfrwd for the County

IJUjdt£^State of

Phone (7751937-2222 ext. 229

o

My commission expires

CAND^y. JBVETT
NOTARY PtlBLlC

STATE OF NEVAD-^
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6, 2'j08

ON

treet No. or P.OCBox No.'
O  -

PO Box 98. Silver Peak. Nevada 8^047

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

TfflS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
T(M

Co [f^ (a/I IaI\^ f C^P.! / /-I Al
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STATE OF NEVADA ALLEN BIAGGI
Director

TRACY TAYLOR. P.E.
State Engineer

m

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701

(775)684-2800 • Fax (775) 684-2811

http://water.nv.gov
RE: Permits 52918,52919,

52920 and 52921

September 19,2007

Melissa Jennings
Chemetall Foote Corporation
PC Box 98

Silver Peak, Nevada 89047

Dear Ms. Jennings:

Please refer to the Application for Extension of Time forms you submitted on August 24,2007 as
Agent for Chemetall Foote Corporation for the above referenced permits.

These Applications for Extension of Time are approved: however, before any further requests for
Extension of Time for the filing of the Proof of Beneficial Use are granted, tliis office requires that you
answer the questions on the enclosed Work Progress Information Sheet. This information is needed to
update the Permit files and to determine progress made towards establishing Beneficial Use. Please note
that on your Applications you state that "old wells are being supplemented by the construction of new
wells"; we do not currently have any Applications to Change on file in the name of Chemetall Foote. If
you have any questions, please contact Tony Eng at 775-684-2800.

Please submit to this office the requested information before the next Proof Beneficial Use are
due. Failure to comply may result in the denial of future requests for Extension of Time.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/ALE/ef

Enclosure

cc: Parsons Behle & Latimer, Ross de Lipkau
Southern Nevada Branch Office

iNM'ORn I II?, SE ROA 201



WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918, 52919, 52920 and 52921

Please furnish information and documents explaining the progress to complete the project
to be served under each permit. The explanation should include the following information and
any other pertinent information:

1. Explain anticipated development of water distribution facilities to serve the place of use
under the permit and specify completion dates (e.g., planning, design, construction, start
up, partial or full operation).

2. Please provide the name of the landowner where the permit is located. Has the
landowner authorized your use of lands within the place of use? If so, detail this
authorization.

3. What type of product or mineral is being mined? Who is buying your mineral product
and for how long?

4. Submit the record of water measurements (e.g., meter readings) for the last one-year
period. Specify the measurement volume units (e.g., gallons, 100 gallons, million
gallons, or acre-feet).

5. Describe any work in progress and any facility or feature completed to establish full
beneficial use in compliance with permit requirements.

6. Specify any project reports and engineering drawings that have been submitted for review
or recorded pursuant to applicable laws.

7. Explain any adverse conditions and affect upon permittee's ability to establish full
beneficial use.
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ALLEN BIAGGI TRACY TAYLOR, P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
http://water.nv.gov

September 20,2007

Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
1-800-992-0900 x 2400

(In Nevada Only)

In reply refer to: 52918, 52919,52920 and 52921

Chemetail Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30,2008 with the provision that no flirther extensions will be granted for filing of the

Proof of Beneficial Use except for good cause shown as provided under NRS 533.390 and

533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's

Office of any address change. Furthermore, when multiple addresses are used by the applicant or

agent, the required legal notices will be sent to the latest address of record, and not to earlier

addresses unless proper written notification from the applicant or agent directs otherwise.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/ef

cc: Ross de Lipkau
Southern Nevada Branch Office
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June 18,2008

RC E i '/

2flflBJUfJ25

STATE ENuiNLLKo Or r.'Ci:

Office of the State Engineer
Nevada Division of Water Resources

901 South Street, Suite 2002

Carson City, NV 89706-0818

Re: Application for Extension of Time

Please see the enclosed applications for Extension of Time for Water Right Permits 52918,52919,
52920 & 52921 . These rights pertain to the brine production wells supplying the ponds.

If you have any questions concerning the enclosures, please feel ftee to call me at 775-937-2222 ext.
229, or send an email to melissa.jennings@chemetall.com.

Sincerely, _

Melissa Jennings
Mine Operations Engineer

Enclosures: Application for Extension of Time for water rights 52918,52919,52920 & 52921

ChemeiaU Fttote Corp. # PO Box 98 # State Route 265 e Silver Peak, Nevada 89047

Telephone (775) 937-2222Ext. 229 e Fax (775) 937-2250

Email address: mellssa.Jennlngs@chemetall .com
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June23,2008 STATE ESaihcL;\S Orri^:

Office of the State Engineer
Nevada Division of Water Resources
901 South Street, Suite 2002
Carson City, NV 89706-0818

Re: Work in Progress Information Sheet

I recently sent you applications for Extension of Time for Water Right Permits 52918,52919,52920
& 52921; however, I failed to include the Work in Progress Information Sheets and the 2007
Quarterly Production Sheets. Please attach the enclosed sheets mentioned to the applications.

If you have any questions concerning the enclosures, please feel fiee to call me at 775-937-2222 ext.
229, or send an email to melissa.jennings@chemetall.com.

Sincerely,

Melissa Jennings
Mine Operations Engineer

Enclosures: Work in Progress Information Sheets for water rights 52918,52919,52920 & 52921
Quarterly Production Report, 2007

Chemetall Foote Corp. # PO Box 98 # State Route265 e Silver Peak, Nevada 89047
Telephone (775) 937-2222Ext 229 e Fax (775) 937-2250

Email address: mellssa.Jennlngs@chemetall .com
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMITS 52918

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.

Anticipated development will involve a drilling program and tlie addition of 1.5
million gallons of brine per day to the production facility. Rehabilitation is
ongoing to existing production wells in order to improve flow characteristics.
Well drilling will involve the use of old drill sites and the scope of work will
include installation of new pumping systems and electrical.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
Chemetall Foote Corp. is the landowner through land patent number27-89-0018.

3. What type of mineral is being mined?
Lithium chloride brine is pumped for production of lithium carbonate, lithium
hydroxide monohydrate, and lithium hydroxide anhydrous.

Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. SubmitLthe record ofwat^jmeasurements for the last one-year period.
607 acre-feet was used in 2007. '

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
Increasing the number of Lower Gravel Aquifer wells has aided meeting the
pumping volume in the plan to perfect water rights; however, the quantity of wells
may also be increased to improve the permit requirements. Production drilling
will aid in accomplishing this.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
None have been submitted or recorded.

7. Explain any adverse conditions and affect upon permittee's ability to ^
establish full beneficial use. ?

a
cs>

No known adverse conditions. f - i\> r-
r- Cn

vd
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QUARTERLY PRODUCTION REPORT !)

cd I

CHEMETALL FOOTE CORPORATION

SILVER PEAK OPERATIONS
x- *

PERMIT NUMBERS: 52918; 52919; 52920; 52921

do t'

YEAR: 2007

BASIN; 143 (CLAYTON VALLEY)

REPORT DATE: Jan. 23,2008

SITELD.

WELL0

BRINE PUMPED IN GALLONS

JAN FEE MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

AMOUNT

USED

9C 2.692.0U0 2.390.200 2.690.400 2.619.500 1  2.688.700 2.620.800 2,700.200 2,620.700 2280.7(8) 2.642,700 2.378.800 1  2.628.600 31253,300
lOB 5.780.(m0 5.131.700 .5.747,500 5.582.800 5,718.300 5.585.300 5.767.700 5,601.100 5262200 5,744.400 5..5(>9.I(X1 5.715.700 67,505,800
23A 3.871.000 .3.529200 3.777.700 2684.000 1  3.892.416 3,799.488 3270.240 3.479.000 ! 3.640.000 3.796.300 3.(28.0(8) :  3.777.900 43,475244
41B 2.980.000 '  2,617,000 2.9682(8) 2,872.100 2.833.7(8) 2.867.100 2,958.0(8) 2.894.300 2831200 3.106.300 3.041.800 ;  3.103.600 35,073200
43A 3201.000 2,85.3,400 3.193200 3,112.400 3.191.200 3.107.900 3.203.400 3.084.900 : 3.10,5.300 3201200 3.110.<)(10 !  3.173200 37238,400
59 4.218.000 .3.737200 4.228.700 4,081,700 1  4.013.800 3.858.800 3.973.100 3,830700 3.983.100 4,080.700 3.947.800 3.999200 47252,700
62A 7.041.000 6.236.800 6.993,500 6.669,400 69.59.700 6.692.500 6,816.000 6.717200 ; 6.756.400 6.998.900 (>,85l.(>00 6,800.700 81233200
65A 5.761.000 4.840200 5.443,100 5,198,700 1  5.187.600 5.024.500 .5.200.900 5.024.900 4.994.000 5.102.100 4,<7792(10 {  .5.111.000 61267200
73A 6.228.000 5,508200 6.208.300 6.004.7(8) (  6.173.700 6.008.700 6.397,400 62(H..700 : .5282.0(8) 5.798,618) 5.577,400 .5,586.100 71279,800
76 9,911.000 8,820.800 9,744.6(8) 8.674.700 \  9.636.0(81 9288.5(10 9.808,920 8.895,900 ; 9,422,7(8) 9,(>56,600 9.486.400 1  9,682.800 113,128,920
109 8.6.59.000 7.690.300 8.608.500 8.110.000 '  8..5.52..5(10 8.167,600 8.400.500 8,2I(i_300 i 8,1.53.100 8.422,600 8.148.800 '  82()6.3O0 99,495200
131 l2.0t6.(KX) 10.633.000 12.023.100 11.609.900 i  113)08.400 11.610,900 12.016.5(81 11.583.400 11.601.000 9.943.000 11,838.r>(10 i  12.141.500 138225200
133 7,021.000 6.257.100 7.037.200 6.854.800 6,9')4.800 6.744200 6.948.900 6869.300 (>.943200 7.145200 (>.<>45.4(10 1  7.100.000 82261200
152 1,730.000 1.564.400 1.762.860 1,704200 i  1.744.800 1.701,300 1.769.900 1.731200 1 1.7128(8) 1,777,400 1271.400 1,627.700 20298,000
153 10,729.000 10.262.000 11.802.700 10.'W1,400 !  11.7212(8) 11,2%.000 12.034,(481 11.711200 1 11269200 12079,400 12.496,200 i  7.(><)4.800 134,088,100
156 12.638.000 10,947.700 I3.087.300 1264.5.700 i  129.34.700 12..568.900 9200.800 11,849.400 1 12.848.400 13,436.000 13.098.000 1  1.3.338,000 148292,900
170 3.837,000 3279,000 t 3.710,800 3,2%.8(IO 1  3.403.600 2055.400 .3.629,6(K) 3.688.000 1 3248.000 3,698,900 3.597.400 1  .3,0(>4,I00 40,908,600

^ 172 5,685.0I«) 4,90.3.500 5.79.3,9(8) .5.566.1(8) i  5.6.5.5,8(8) ,5.586700 (1.086.8(8) 6.053,200 1 6061.4(8) 6353.100 622(),.5no i  6.248.1011 70214,100
173 4.121,000 3.804,600 4.491,100 4.408200 I  4.434.7(10 4.426100 4.895.700 4,905,700 i 4,882200 5,130.700 4,<>25.500 i  5.121.400 55247,000
ISO 6,840,000 6230.700 7.037.100 6.681.900 6.%9,6(K) 6.860.300 7.639.,5% 7.114.000 ! 7.271,5X0 7,(29,000 7.4(4"i.(1(10 7.60<).000 85278,776
302 1.502.000 I.34(>.7a0 l_5(I6_50() 1.422.100 t  1.497.900 1.467,200 I215.30O 1.498.200 1 1,.547,<X8) 1287.600 1265.800 1.608.600 18,064200
303 .5.960.000 5226,000 5.950.000 5.742.000 :  5.918.(88) 5.761.000 5.939.000 .5.762000 ; 5.781,000 5.856.000 5.698.000 5.868.000 69261,000
304 4260.000 3,79.3.800 42'8).<8X) 3.883.400 i  4279.100 4.213.600 4.3722(81 42(14,600 [ 4.293.200 425.5.300 4,17.5.2(8) :  4213.300 50294200
305 7.754.000 6.(i4l.'«)0 1 7.490,600 6.784.700 !  243.500 5,299,6(8) 10.448.5(81 10,180,300 1 10.038.700 10..328,900 9.759.600 '>.(>43..5t)0 94293200
314 3.831.000 3287.1(81 i 3.821200 2.979,1(81 1  3.139.(410 3.451,200 3,831.300 3227.(410 ! 3.74.5,872 3260.100 3245,6(1(1 !  .3,3'>3.400 41,713,072
319 62!02.0(KI 5,785.40(1 j 6..5()2..3(8I 6223,7(81 ;  6477.300 6.31.5.100 6211,5(8) (>.322200 i 6.272.3(X) 6.467,100 (>277.920 (>.426,600 76,183,720
330 3.252.000 2.926.900 t 3.280.4(8) 3,187,5(8) '  3260.(481 1.518.(88) (.853.0(8) 708.000 i 0 0 0 :  0 19,986,400
333 8.914.000 7.954.000 8.X48.,300 8.317.0(8) i  8.782.(881 8..5226()0 8.767.800 8,398200 1 X.(>20.4a0 8.807,100 8.591,3(81 8.767,8(8) 103290,500
334 6I3.(MKI 511.600 .582.700 586.100 !  1.19.3.940 I.I6.5.9I4 1.202850 1.168.020 I 1.I(>9.).54 1201230 1.172.880 t,1<).5.074 11,762262
337 l.600,(X)0 1.1.31.(88) 1.463,0(81 1 568.000 1289.000 1217.000 1.547.000 1,507.(88) 1 1228(88) 1258.(810 1211.000 1,-543.000 18,062,000
343 9.757.(8)0 8.74.5.7(8) 9.816,7(8) 9.514.400 9.765.(4)0 9.49.5.300 9.819.7(8) 9.497.400 ; 9,460.440 9,931200 9.675..500 <>.882,<1(10 n520I>940
344 3241.000 .3.014.1(8) 3.4I(1..5(8) 3.2'W.700 3.375.80(1 3.280.920 .3,882114 3.297.:.70 .32X8.000 .3297,(810 3.327.1881 ■  3293.000 40202,454
346 I.287.O0O 1.162.300 0 0 2(8) 0 0 0  ! 757.4.52 360,2(10 0 1  0 3,567,152
347 1.944.(810 1.716.8(81 1.90.5.418) 1.837.600 1.934.000 1,882.5(8) l.9(,9.00(l 1.9(81,600 i 1,890,50(1 2.00.5.600 I.<)0(>.872 1.372,(>S0 22,265,552
356 2234.(8)0 1.97.3.6(81 1 2.204.70(1 2.161.0(8) 2.228.1(81 2.157,600 2.23.5..5n0 2,174.800 ! 2222.200 2.293,000 55.60(1 300 21,940,400
357 7.872.000 6.919.200 1 7.867.900 7,400,800 7.665.8(8) 7.1.56700 (..865..30O 6249.248 1 5.138.1(8) 0 I.409200 0 64,644248
358 1.52,000 0 0 0 0 0 0 0 0 0 (1 0 152,000
359 2.661.000 2.2.37.7(8) 2.012.3(8) 2,512800 2.692.500 1 2488.5(81 2236.100 1.533.000 ! 700 0 I.KX) 2.756'«)fl 21,432,600
360 4,616.000 4.172.(100 4.66.3.700 4.497.900 4.492100 4233.480 4.725.480 4262.800 : 427(>.KOO 4,690,800 4.622.(810 !  4.744.200 54,927260

^374 26.117.000 16.705.000 0 0 0 0 3.781.(88) 9221.000 ! R.299.000 5295.(KK1 <>.! 1.3.(810 1  9.255.(881 88,086,000^378 5251.000 10269,(810 0 9,511.200 24,548.800 , 22.545.0(81 22.184.000 19,752.(8)0 ! 18.79.5.0(X) 19.335.000 18.81.3.(8)0 :  19.081,000 190,185,000
379 4.132,018) 3,797.000 6,248.(88) 3.9(j.5.()(!0 .5.349.(X)() I 2.02 (.000 2.20.5.0(81 2112,000 ! 2.069.(88) 2.245.000 2.I54,(KK1 1  2.01.5.(8/0 38,252,000
380 3,182.(88) 1.897.100 1 0 2.10.5.800 .3.012.000 1 2.9.52.700 1.269.600 1.3(1(1.800 i 1.802,700 I.<813,900 i 0 i  (' 19226,600
384 6.164.(8)0 5227,(88) 1 6.016.(881 .5.739,000 .5.7'M.0a(l i 3.523,000 (>.149.(100 (>.27.5,()Ofl ! 6.175.000 6.333.000 1 6.140.01X1 1  6.256,(100 69291,000
386 9.873.000 15.141.000 1 16.562.(88) 16529.00(1 16891.(100 i 16.109.(88) 162190,018) 11.3'».0(M) ! 20.477.000 19.814,000 1 18276.000 !  l8,.3gX,QOO 195240,000
392 15,13.5.000 7.062.700 i 0 4,.Vl5.0Q0 .56.724.000 ! 54.121,000 54.771.000 .52.906000 55.6(W,(I0() 57284.000 ' .5.5.1.3.3,0(10 1  56219.(8X1 469269,700
394 0 1532.000 4.46f>.n(8l 3..5.54.0(81 4.074.(8)0 i 3,(4)2.000 3.438.000 3.747.000 1 3.218.000 .3.181.(810 t 3.2X3.2(10 2,922,480 37247,680

*FWW 12.732.(88) 11.962,(8)0 12443.000 12274.000 16l77.(nKl ! I2.X43.W8) I7.29<)1)n0 15 1.10.(8)0 i4,C8>9.00() 16274.006 i 12.862.000 ;  43274.000 197249200

III) \I t. u

Al 876

IS.l.TTfi. 1(1(1

'779 i
24771)t.!K»l

767

")<■ i
>000 i

1'17.'>U,30;
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■12K.7;7.lli>!l

1009

i

972 r
MS.'):: 4W

994 994 ~1
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963 ;  1058
3.622.272,180

11.116
TOTAL 787,084,900 883245.)58 969,216.986 98^425.136 3,622.272,180

PERMIT NUMBERS: 44248 & 52917
* FRESH WATER WELL
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corportation

2 5 2006
STATE ENGINEER'S OFFICE

IN THE MATTER OF PERMIT No. 52918 Ftt.ED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, underground or other source)

THIS APPUCATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
P

the, Agent
erson Signing Application Pennittee or Agent:

under Permit No. 52918 , who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
YES • NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation '

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $57.802.000.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.700.000.00

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Benenficial Use
(Proof of completion of woik and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for production. The 2006 well drilling , -
program added three new wells, and a drilling program slated for the fall of 2008 will add another 5 to 8 wells, which will bring production rates 1 A Aff

§(.k

X/.

closer to the targeted volume

175-

.T>

Subscribed and sv m to before me this

ature of Noniy Public Hequired

Zl^dayo,
20

Notary Public in^d for the County (>

State of.

My commission expires

is/ua

Signed.

ro

'enntttee or Agwt rn

Address Chemetall Foote Corporation
S

n

-5?=-

C=L
-22.

treet No. or P.O.

PO Box 98. Silver Peak. Nevada 8$047
City, State, Zip Code^.

Phone (7751937-2222 ext. 229
>■-

£/■?

35»
3:

sr
O

w

rn

rn

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
_  APPT. No. 92-0422-14

MYWPPT.SE9iPtRfe'e(QTr<ti. 2008

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

TfflS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

ft /P A A
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STATE OF NEVADA
JIM GIBBONS ALLEN BIAGGl

Governor Director

TRACY TAYLOR, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

(800) 992-0900

(In Nevada Only)

http;/ /water.nv.gov

October 9, 2008

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

RE; Permits 52918,52919,52920 and 52921

This is to inform you that the Application for Extension of Time has been
granted to September 30. 2009 with the provision that no further extensions will
be granted for filing of the Proof of Beneficial Use except for good cause shown
as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses
are used by the applicant or agent, the required legal notices will be sent to the
latest address of record, and not to earlier addresses unless proper written
notification from the applicant or agent directs otherwise.

Sincerely,

f/

Jason King, P.E.
Deputy State Engineer

JK/ef

Enclosure: Important Notice: "Future Application for Extension of Time Filings'
cc: Southern Nevada Branch Office

Ross de Lipkau, Parsons, Behle & Latimer
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August 19, 2009

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

901 South Stewart Street, Suite 2002
Carson City, NV 89701

RE: Permit # 52918, 52919, 52920, and 52921

To Whom It May Concem:

Enclosed are four Applications for Extension of Time for the above referenced permit numbers
in addition to a check in the amount of $400.00 to cover the filing of the Extensions.

The Work in Progress information is also attached per NRS 533.380 3(b).

Please contact our office if you have questions or comments regarding the Extensions. Our
telephone number is 775-937-2222, ext. 229.

Sincerely,

Melissa R. Jennings ;
Mine Operations Engineer

Certified Mail # 7003 1680 0001 6420 7096

Cc: Mr. Ross De Lipkau
Parsons, Behle & Latimer

Chemetall Foote Corp. # PO Box 98 # State Route265 e Silver Peak, Nevada 89047

Telephone (775) 937-2222Ext. 229 e Fax (775) 937-2250

Email address: mellssajennlngs@chemetall ,com
SE ROA 210



BEFORE THE STATE ENGINEER OF THE STATE OF NE^(

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corportation '

Ai^ j led

STATE ENGINEER'S OFFICE

IN THE MATTER OF PERMIT No. 52918 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Permittee or Agent

under Permit No. 52918

in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? YES ^ NO (Check the Appropriate Box)

who after being duly swom and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

I  I YES X NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $57.987.500.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.500.000.00

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed I year)

for filing the Proof of Benenficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

A well rehabilitation program in late 2008-earlv 2009 targeted older wells with structural failures. This orogram was used as a marker for future
Rehabilitation endeavors. Stimulus fiinds were approved for a drilling program in 2010 and well rehabilitation program that will be used to reinstate

pveral older wells to bring production rates closer to the target
ton.

Subscrilpe^and swom to before me this

Signed
Permittee or Agent Z3

Address Chemetall Foote Corporation

Signature (rf Notary Piibiic Requir

Notary Public in arfii4QT the County

Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada: 89047^
City, State, Zip Code No.

f --'

Phone f775) 937-2222 ext. 229 -

State of / /

Mv commission exD^re^^y ^
CANDY J.JEWETT
notarypubug

STATE OF.NE\®A
NYECOUNir

NotaAfaainiWoStg^Elgflri^ a
MY APPT. EXPIRES SFCT ,2,3012

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.

i/y-( f A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
0  , . THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER. iSE ROA 211



WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2008-2009 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and intemational customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period,
10,089 acre-feet was used in 2008.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2008-2009, well rehabilitation drilling served to fiirther develop water
distribution facilities at our site. The project goal was to reinstate several wells /
with structural damage to processing capacity and to determine if the method was
feasible. Fuither development activities will take place in late 2009 and
throughout 2010, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
One engineering design change for Chemetall Foote Corp.'s Water Pollution
Control Pennit was submitted and approved by NDEP in 2009. No other reports
or engineering drawings are submitted for review.

/
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7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

Market conditions and slow economy resulted in sales slowdown for lithium
products beginning in late-2008, continuing into mid-2009. The result of this was
the temporary idling of wells and transfer pumps, employee reduction in force,
and budget cuts. Wells normally operated during this time are in recovery from
pumping, with occasional pumping needed to exercise the pumping system. 2009
stimulus money, approved in August, is intended to aid this situation, allowing for
restarting production wells and new well drilling and/or rehabilitation of older
wells.
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SITE I.D.

CHEMETALL FOOTE CORPORATION

SILVER PEAK OPERATIONS

QUARTERLY PRODUCTION REPORT

YEAR: 2008

BASIN: 143 (CLAYTON VALLEY)

REPORT DATE: Jan 22,2009

PERMIT NUMBERS: 52918; 52919; 52920; 52921

BRINE PUMPED IN GALLONS

WELL# JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 1  USED
I -. -

9C 2.579.300 1.737,800 0 513.800 2.898..500 2.842.000 2.899.700 2.869.700 2.487,800 2.796.900 2,789.700 2860.300 27,275,500

lOB 5JK0.400 5.110.800 5.879.000 5.729300 .5,581,314 ; 5.449.800 5.378.700 5.522.600 .5.4.50.300 5.520,000 .5.467.300 .5.586.700 66,256,114

23A 3.&94.400 3.413.100 ;  3.794.800 3.746.400 3.692.8(8) 3.749,300 3,770300 3.752.200 3.695.200 3.642.8(8) 3.665.60O 3.790.600 44,407,400

41B 2.769.2(H) 2.934.80O 3.329,100 3.221.400 3.256.(8)0 3.188,3(10 3.204.200 3.138300 3.096.800 3.192.700 3.084.X(10 1.79.5.400 36310,900

43A .".(m9.400 2.837.10O 3.284.200 .3.238.500 3.200,000 i 3,151.700 3.202000 3330.000 3.157300 3.037300 3309.500 3.238.700 37,965,900

59 5.366.20O I_556JOO 1.655.800 4356.600 4.146^700 4.059,100 4.064..3a0 4302.500 4.11.5.000 3348.700 4.173.200 438.3.400 43,687,800

62A 6,SI9J00 6.303.600 7.247,958 6.892800 7,037.700 1 5.R02300 7.021.100 6.780.700 6.978.100 7353.400 7.(M0.400 7.2(3.800 82,443,058
65A 5.056.S00 4327.400 5.250.528 5.557320 5.614.8(8) 5.579300 .5.844.200 5.761.(88) 5.74(^800 5.962.200 5,77.5.800 6.(109.()(8) 66,485,148

73A 5.638.200 5,122,500 5.850.400 5,620.500 1  5.331.100 ! 5.182.600 4.771,600 ,  2.307300 4.514.900 6.920.600 6.633.000 6,676.500 64,569,200

109 9.471,800 7.459.700 1  6.079.600 8,537,200 !  9.618.800 1 9.189.7(8) 9.8(i4.80G !  9.631.200 9.400,800 9.567.201) 93883(10 9.966.600 108,675,600
131 7.466,000 7398.700 4.40.5.700 264.500 1  8.228.800 i 8.193.6(8) 8.269300 ;  8319.400 8.083.400 8.219.900 8,133.300 8.298.8(8) 85,281300
133 ll.85)J00 10.926,500 12382200 11.928300 1  11.846.800 i 11.790.800 11.939.600 1  12057.700 11.731.000 8321.900 11.027.800 11.285.9(8) 137,290,000

152 7.014.800 6.320600 7359.800 6.809.800 6.44.5.4CK) ; 6.409.600 M90.400 3316.600 677.100 3,8(3300 3.113.300 4.14.5.7(8) 6I3953OO

153 1.646.600 1.490.800 1819.500 1.820.300 1.867.400 666X00 0 999.750 2224.400 1.937300 1.982800 2.002300 18358,150
156 11 J75.200 11.348.800 12.636.900 12697.000 12.844.000 12677.00(1 1.3.248.000 '  12709.000 I2.792.00O 13.029.000 9.572.160 0 134329,060

165 13.346.000 5.536.000 0 0 0  1 0 n 1  0 0 0 0 0 17382,000

170 2.S94J00 3.610,400 3.240.900 2299300 2.81(i.(i0() i 2586.900 2.426.600 1  291.700 0 0 2.957.100 6.279.600 28,403300

172 6.26J.200 5,584,400 1  5,628,700 6.6%.aoo i  6,5tK).(tO() i 6.655.000 6.967.(100 6.738.000 6.790.0(8) 7.001.000 6,708.000 6.8.50.(HIO 78388300
173 5.034.100 3.723,500 '  5.505.800 5387.600 i  5376.700 i 5338,700 5.427.600 !  5.281.600 5.267.000 5361.400 5.3(3300 5.401.3(8) 62367300

7JI46.000 6,539.000 1  7.772.000 7,502.000 1  7.340.0(11) 1 7.368.000 7.427,000 1  7.434.(8)0 7388.000 7.590.000 7.201.000 7.16.5.000 88,172,000
1,5942100 1356.400 1.790.200 1.6303(8) 1.663.700 1 1,556.900 1 .527,500 1,598.300 1.609300 1.646.600 1397,700 1.6.5.3.700 19,225300

^303 .5,7.58.000 .5.307.000 5.997.000 ;.63I.C)00 3.926.000 1 1.519.(Kn> 5.100.000 .5.356.(8X) .5368.000 5.459.000 5362388) 5.447.000 60,010,000

304 4.307.000 .3.769.700 4.289.')0(( 3305.100 4.083.100 4.160.7(8) 4.126.800 4.074.300 3.974.400 4332300 4.092900 4.2.56300 48,672,600

305 9.460,200 X.744.400 9.979.000 9.674.100 1  9,8.37.600 9,704.200 9.4%.700 9.634.(i00 9.93,5.900 I0.1'J9,500 9.916.100 103.59.600 116341.900

314 3,305.700 3.120.200 3597.9(81 3.546300 '  .3.477.100 3.3.54,600 .3.()87,90() 3.487.000 .3388.400 3.410.818) 3.319,8(8) 3369.100 40,465,000

319 6,270.900 5.790.I(K) 6.6W.5H0 6.607.000 1  6.425.300 , 6,318.400 6.454.X0U 6,497.000 6.30.3.6(10 6.3.39.918) 6392900 6.4 II.1(8) 76,410,500
333 4.642.8(8) 100 0 0 0 5.513.900 9,581,50(1 ;  10,204.100 '>.520.')0() 9.707,(>CK) 9.455,000 8.986.(88) 67,611,900

334 1.506.750 1.063306 i  1.197.828 1.512000 1.567.800 1,560.900 !.r>o28ao 1,550300 1.534.800 I394.40O 1.538.000 1386.8(8) 17315,784
337 1,019,000 1.488.000 1.6.54.000 1390,000 1.634.000 1.618.000 1.(47.(881 1.(30.1X8) 1.566.000 1.(37.0(8) 1366.(88) 1.601.000 18,640,000

343 9.69.I.60U 8.976AI6 10.2()')340 9,708.960 9.839.900 ■ 9,558.672 9.9.V|.(KI0 9.(i79.(X!0 9.725,0()0 9.%8.000 9,707.000 I0.a3l).000 117,031,188
344 3_329.000 3.039.000 3.440.000 3321.000 3.381.000 3.343.000 3.533.(88) 3.440.000 3.458.000 1.7.54.000 0 0 32,038,000

347 857.064 913.824 [  177.000 0 437.000 1.057.(8)0 [.|9(,.(KK) I.I(>8.000 1.106.000 1.155.0(10 I.M6.000 1.158000 10340,888
357 0 0 0 0 0  : 0 n 0 0 0 0 0 0

358 0 0 0 0 0 0 (1 0 0 0 0 0 0

359 2.5X9.480 2362.680 2.668.680 1.892.880 1.89218)0 1.878.000 1.9630(10 1.8820(8) 1.869.000 1.94.5.000 1.903.000 1.980.(88) 24,825,720
360 4.498.9(K) 4.l76.(>ao 4.7113(81 4.575.800 4.692.00(1 4.488 800 4.672200 :  4360.700 4.51.3.400 4.663.000 4.4.59.500 4.369.900 54382,000

374 3J24.0(K> 7.717.C00 X.4l(i.0(X) 8.10.5.000 6.(8)6.000 8.014.000 8.142(88) 1  8.11.5.(881 8.098.()(X) 8381.000 8 000.000 8.135.000 90337,000

378 19326.0(K) 17.887.000 19.7'H).00t) I.5.U.OOO 0 0 9.%2000 '  1.5.872000 14.671.000 14.')81.000 I3.«0I,(KX) 14.169.000 141,995,000

379 1.8.51.000 t.653.000 1.793.000 1.838.000 2.1.5.3.(810 2.131.188) 2.2t().(8Kl 2.103.000 623.000 0 0 0 16355,000

380 0 152.000 0 0 0  1 0 0 0 0 0 0 0 152,000

384 6.092.(KKI 5,588.0iK) !  6.384.0(8) 6320.(810 6.253.000 1 6..237.()0() 6.509.(88) !  6.37(1.(88) 6.577.(88) 6.575,000 6,320.(8)0 . 6.470,(X)0 75,601,000
g- 386 18.511,000 17,233.000 !  21.169.0(10 20,555,000 20.275.000 20.751.000 5.107.(8)0 1  0 0 0 0 0 123,601,000

B392 55.009.000 49,950.(8)0 1  57.702.0(8) 56.293.00(1 5.55O2.O0O 56.058.0(8) 14,042(88) 34.033.000 54.018.000 .56.674.000 .54.958.000 • .5.5.193.0(8) 599,432,000
^394 5.0.59.000 2..547.000 2939.(8)0 2.827.(KIO 2398.000 2.223,000 2.6.54.(100 i  2796.000 2.875(100 2997.000 2943.(8)0 ; 3.103.000 35361,000

*FWW 17.729.000 13.789.(810 j  1233.5.000 15 308.0(8) |3„<07.0(8) I.3.190.000 1K.398.(K8) 12180.(88) 11.958.0(8) 19.4(8.1)00 13,5(3.(8)0 48.0«0.(*8) 109312300

i.irxi.i.Ai -'(y>.9(>s.i'M 2(A.''I)5.M6 j 2«:75!wi r)3.5'i2'>l4 , 27-l.2n6,5?2 Mt.KiX.tlNi ■  i.'D.'sS'i.h.Si) :>ti).:-ai.7i)i> X.7..«5.n6" 3.287.600..3I0
Xf H.MI1 942 825 89€ 823 837 842 746 1  709 817 860 S2t 918 10,089

TOTAL 865.727.354 815,164.846 7S9.912.0S0 846.796,060 .3.287.600.310

* FRESH WATER WELL

FWWsum 43,853.000 FWW sum 42.005,000 FWWsum ' 42.536.000 FWWsum 81.118.000

aQ AFsum 2657 all AF sum ' 2502 all AF sum ! 2332 all AF sum : 2599

FWWAF ! 135 FWWAF ! 129 FWWAF 1 131 FWWAF i 249

FWW% 5.07 FWW% 1 5.15 FWW% 5.60 FWW% ! 9.58

J:\SHE MANAGEMENT SVSTEM\Pcnnils\Wa(er RiBhts\Quai1erlyReports\2008\NDWR-4Q-08.xls
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ITNA r-roo^KTo STATE OF NEVADAJIM GIBBONS ALLEN BIAGGI
Governor Director

TRACY TAYLOR, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

(800) 992-0900
(In Nevada Only)

http; / /water.nv.gQv

September 30,2009

Chemetall Foote Corporation
PO Box 98

Silver Peak, NV 89047

RE: 52918,52919,52920 & 52921

This is to inform you that Application for Extension of Time has been granted to
September 30. 2010 with the provision that no further extensions will be granted
for filing of the Proof of Beneficial Use except for good cause shown as provided
under NRS 533.390.

Piease be advised that the permittee is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses are used
by the applicant or agent, the required legal notices will be sent to the latest address of
record and not to earlier addresses unless proper written notification from the applicant or
agent directs otherwise.

If you have any questions regarding this notification, piease contact Tony Eng at (775)
684-2800. / a \ /

Sincerely,

Gloria K. Lash

Administrative Assistant ill

cc: Southern Nevada Branch Office
Parson Behle & Latimer, Ross E. DeLipkau
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August23,2010 /-iUv:.. - '

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

901 South Stewart Street, Suite 2002
Carson City, NV 89701

RE: Permit # 52918,52919,52920, and 52921

To Whom It May Concern:

Enclosed are four Applications for Extension of Time for the above referenced permit numbers
in addition to a check in the amount of $400.00 to cover the filing of the Extensions.

The Work in Progress information is also attached per NRS 533.380 3(b).

Please contact our office if you have questions or comments regarding the Extensions. Our
telephone number is 775-937-2222, ext. 229.

Sincerely,

Melissa R. Jennings
Mine Operations Engineer

Certified Mail # 7003 1680 0001 6420 6907

Cc: Mr. Ross De Lipkau
Parsons, Behle & Latimer

Chometall Foote Corp. # PO Box 98 o State Route265 e Silver Peak, Nevada 89047
Telephone (775) 937^2222Ext. 229 e Fax (775) 937-2250

Email address: melissajennmgs@chemetaii .com
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corporation , ■

S E P 0 2 20^
STATE ENGINEER'S OFFICE

IN THE MATTER OFPERMITNo. 52918 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream,lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Permittee or Agent

under Permit No. 52918

in compliance with the requirements as set forth in the permit terms

Does this permit have multiple owners? Q] YES ^ NO (Check the Appropriate Box)

, who after being duly sworn and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

I  i YES IXI NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $59.487.500.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.603.750

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
In earlv 2009. A well rehabilitation program successfully identified an alternative means to overcome structural failures and two well were brought

.T online prior to temporary idling of operations in 2009. Wells were restarted in 2010 and ARRA funding will be used to purchase a production
t dnll'tig "g for the purpose of well rehabilitation and construction. The budget for this project is $2.6 MM.

oo
—  — ——

^ CSi

sworn to before me this

uaJ^ .
iL2>

Signed

r-r\

Permittee or Agent

Oo

Subscn

Signature of Notaiy-Pubiic Requi

Address Chemetall Foote Corporation
S

I
r- >

treet No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 8905^

Phone

City, State, Zip pode No,

(775) 937-2222 ext. 229

Notary Public in amd for the County of1 tor tne uounty ot

State of

My commission expires

"CS"

CD

CANDY J. JEWETT
notary public

STATE OF NEVADA
NYE COUNTY

APPT. No. 92-0422-14
MYAPPT. E,

V

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

TfflS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

\  } ̂  ■ try
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2009-2010 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
1.524 acre-feet was used in 2009.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2009-2010, well rehabilitation drilling served to further develop water i
distribution facilities at our site. The project goal was to reinstate several wells r
with structural damage to processing capacity and to determine if the method w^
feasible. Further development activities will take place in late 2010 and -
throughout 2011, consisting of rehabilitation well development, production well':
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
No reports or engineering drawings are submitted for review.

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

1.

SE ROA 218



Market conditions and slow economy resulted in sales slowdown for lithium
products from 2009 through early 2010. Activities resumed in February of 2010
in the well pumping operations. Wells operated normally since this time and
pumping is typical for this time of year.
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STATE OF NEVADA
JIM GIBBONS LEO DROZDOFF

Governor Acting Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
htto; / /water.nv.gov

September 10, 2010

Chemetall Foote Corporation
Silver Peak Operations Hwy 395
Silver Peak, NV 89047

RE: PERMIT(S) 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2011, with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

7<

Tony Eng
Staff I Associate Engineer

ALE/ag
cc: Parsons Behle & Latimer

Southern Nevada Branch Office (via email)

Rev, 5/2010
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVAdE P|L
^Oh

APPLICATIONFOR EXTENSION OF TIME 2

Owner of Record Chemetall Foote CorDoration

?2D11w

STATE ENGINEER'S OPFI(

IN THE MATTER OF PERMIT No. 52918 , FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, ander^und or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now. Joseph L. Dunn.
P

the. Agent

under Permit No.. 52918

erson Signing Application Pcnnittee or Agent

, who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? I i YES ^ NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
I  I YES ^ NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being flled? Chemetall Foote Corporation,

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $61.704.791.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.400.000

7. The permittee requests an extension of time for One Year ^ within which to comply with the provisions

for filing the

(Not to exceed 1 year)

Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Wells were restarted in 2010 and ARRA funding was used to purchase a production drilling rig for the mimose of well rehabilitation and
construction. The budget for this protect is $2.6 MM. Well rehab and production drilling occurred during 2011 and will continue through 2012 to
increase pumping capacitv to achieve production goals.

Subscribed and swomioibefore me this gA / day of

Signed. :z.
Peimittee or Agent

Address ̂ Chemetall Foote Corporation

Si^atun^bf Notary Punic Reqi

Notary Public in and for the County of

Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047
City, State, Zip Code No.

Phone f7751937-2222 ext. 222

State of.

My commission expires,

S;^J33NiON3 3xVlS

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA

MY APPT. EXPIRES SEPT. 12,2012

u:

MHJST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

PARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

;i;i|qg;^g^iCATiON must be submitted on a pink sheet of paper.

5
I  I ..
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period. '
6,565 acre-feet was used in 2010.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (biine) distribution enhancement.

Al

6. Specify any project reports and engineering drawings that have beem
submitted for review or recorded pursuant to applicable laws. ^

ro
cm

No reports or engineering drawings are submitted for review. ^
cr>

7. Explain any adverse conditions and affect upon permittee's ability ta- vS
establish full beneficial use.

-t:

in
o
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.
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BRIAN SANDOVAL «BVAUA
Covermr ''®0 DROZDOFF

Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fas (775) 684-2811
http;/ /water.nv.gQv

October 19, 2011

Chemetali Foote Corporation
P.O. Box 98
Silver Peak, NV 89047

RE: Permits 52918, 52919, 52920 and 52921

This IS to inform you that the Application for Extension of Time has been oranteH tn
eptember 30, 2012, with the provision that no further extensions will be granted for filing of

533 39?and 533^1^^^ except for good cause shown as provided under NRS 533.380,

nfr,rs be advised that the permittee is responsible for notifying the State Engineer'sOffice of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not

She^se ® notification from the applicant or agent directs

(775) 684-2800^°" questions regarding this notification please contact Tony Eng at

Sincerely,

7,

Tony Eng
Water Resource Specialist I

ALE/ag
cc: Parsons Behle & Latimer

Southern Nevada Branch Office
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ChemetaU Foote Corp.

August 25,2012

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

901 South Stewart Street, Suite 2002
Carson City, NV 89701

RE: Permit # 52918, 52919,52920, and 52921

To Whom It May Concern:

Enclosed are four Applications for Extension of Time for the above referenced permit numbers
in addition to a check in the amount of $400.00 to cover the filing of the Extensions.

The Work in Progress information is also attached per NRS 533.380 3(b).

Please contact our office if you have questions or comments regarding the Extensions. Our
telephone number is 775-937-2222, ext. 222.

Sincerely,

/Z 2^
Joseph L. Dunn
General Manager, Silver Peak Operations '

rn tr.
2?: cr."

^2 rv>

rn
VJJ i 1

zn

r-> —

Certified Mail # 7007 0710 0001 5249 4469

Cc: Mr. Ross De Lipkau
Pai'sons, Behle & Latimer

ChemetaU Foote Corp. 1 PO Box 981 State Route 2651 Stiver Peak, Nevada 89047

Teiephotte (775) 937-2222 Ext. 222 1 Fax (775) 937-2250

Email address: Joe.dunn@chemetall .com SE ROA 226



: S;l
Owner

Si

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

etall Foote Corporation "

tiiE

StWTt BiCMBV jomoi

THE MATTER OF PERMIT No. 529IS

Underground Source

FILED TO APPROPRIATE/CHANGE THE WATERS OF

(Name of slieam, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Joseph L. Dunn
Person Signing Application

.. the. Agent
Permittee or Agent

under Permit No. 52918

in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? YES ^ NO (Check the Appropriate Box)

who after being duly sworn and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

I  I YES ^ NO (Check the Appropriate Box)
1

.1> era

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation ^

TO cr "H

TTT
4. How much time is needed to finish this project? Two Years

TT
rn

5. To date, what is the total expenditure on this project? $64.104.791. c/) 3: ^

O ^ TT}
' V"! * 0

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.000 ^
c-j

One Year within which to comply with the provisions7. The permittee requests an extension of time for
(N

for filing the

ot to exceed 1 year)

Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted ([/se additional sheets if necessary):
7 r/'Funding fi-om ARRA was used during 2012 to increase pumping capacitv. During 2013 drilling will continue to further increase caoacitv at the / /i •

Silver Peak Operation. Several more production wells and rehab wells will be brought on-line during 2013. The increase in brine canacitv will i C\
^ktvide product to meet the growing demand. A

Subscneed and sworn to before me this

Signed
Peinuttee or Agent

Addresy Chemetall Foote Corporation
Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047
O

T

Phone
nature of Not^ Pumc jtequired

Notary Public igand for the County m

State of / /

ty, State, Zip Code No.

ms) 937-2222 ext. 222

My commission expires 2

MYAl

CANDY J. JEWi i ;
NOTARY PUB! i

STATE OF mw
NYEGOU'

TttNOrr^Seai Required
piRES':

_ i|

Ifllis
CSoO dE
of
zb&Sfc"'
o  CO

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF T
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

^  THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918, 52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2011-2012 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Coip., who holds patented mining claims in
the valley where these permits ai*e located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
7,606 acre-feet was used in 2011.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2011-2012, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with stmctural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2012 and
throughout 2013, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
No reports or engineering drawings are submitted for review.

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
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Mai'ket conditions are on an upswing. Necessaiy material and equipment
acquisitions have been slower than desired. Turn over of upper management at
the end of 2011 resulted in slower than expected results.
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STATE OF NEVADA
Bnan Sandoval LEO DROZDOFF

Governor Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http; / / water.nv.gov
September 12, 2012

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

RE: PERMITS 52918 through 52921

This Is to Inform you that the Application for Extension of Time has been granted to
September 30. 2013 with the provision that no further extensions will be granted for filing of the
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee Is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

7<

Tony Eng
Water Resource Specialist 1

ALE/mt

c: Parsons, Behle and Latlmer (via email)
Southern Nevada Branch Office (via email)

Rev. 9/2011 SE ROA 230



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. fpreviouslv loiown as ChemetallFoote Corporation)

IN THE MATTER OF PERMIT No. 52918

UnderOTOund Source

FILED TO APPROPRIATE/CHANGE

Jll. 1 it 2013

(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Joseph L. Dunn
Person Signing Application

.the Agent
Permittee or Agent

under Permit No. 52918

in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? I I YES X NO (Check the Appropriate B(ac)

who alter being duly sworn and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, isJhis request for an extension of time submitted on behalf of all the owners?

I  I YES X NO (Checkthe Appropriate Box)

''*N0" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $66.104.791.

6. In order to complete this project as set forth in the permit terms, what additional fimds will be spent? $2.00.000

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Beneficial Use
~~ (Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Funding from ARRA was used during 2013 to increase pumping capacitv. During 2014 drilling will continue to fiirther increas^ c^acitv at the
Silver Peak Operation. Several more production wells and rehab wells will be brought on-line during 2014. The increase^ brifigcapacitv will
provide product to meet the growing demand.

Subscrib^d-aq^swom to before me this

LMXJL . 20

Signed

day of Address

m  e

c  in

5 o
Permittee or Agent ^

pn
Sckwood Lithium Inc. 32

^

S

 O

Sjtoature of Notaty PuUic Requ

Notaiy Public i for the Countv of

dlAJQQCXy

treet No. or P.O.(9qx No.——

PO Box 98. Silver Peak. Nevad^90^ C"";
City, State, Zip Co^ No.

Phone (7751937-2222 ext. 222
(Tj CjO

State of

My commission exj ires

CANDY J. JEWETT
„!J!^Rvpubuc
STATE OF NEVADA
APPT.No.92K^,T

MyAPPT.EXPIRESOCTBoA..
Notary Stamp or Seal Required

V

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

TfflS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

I'
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2012-2013 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley where these permits are located. Rockwood Lithium Inc. also holds
xmpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and RLI authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
7,670 acre-feet was used in 2012.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2012-2013, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2013 and
throughout 2014, consisting of rehabilitation well development, production5Vel^
drilling, and water (brine) distribution enhancement. ^

6. Specify any project reports and engineering drawings that have been ~
submitted for review or recorded pursuant to applicable laws. p
No reports or engineering drawings are submitted for review. ^ §

2- .— ,

c o

'  I:

Explain any adverse conditions and affect upon permittee's ability to H] -p-
establish full beneficial use. -
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Market conditions are on an upswing. Drill rig repairs started at the end of 2012
and continued through the 1^^ and half of the 2"'' quarter of 2013. The drill rig has
been rebuilt and will continue to drill new production wells during 2013 and 2014.

m

n

zn
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STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http; / / water.nv.gov

September 25, 2013

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

RE: Permits 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2014. with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

7.

Tony Eng
Water Resource Specialist

ALE/dl

cc: Parsons, Behle and Latimer, email
Joseph L. Dunn, Rockwood Lithium Inc.
Southern Nevada Branch Office
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State of Nevada

REPORT OF CONVEYANCE
of a water right to

Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

Rev 03/14

APPLICATION/PERMIT No.: 52918 or PROOF/CLAIM No. STATUS: PER USE: M&D

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.: Chemetall Foote Corporation

If any item requires additional space, please use Item 13 Remarks: or attach 8 1/2" X 11" sheets referencing appropriate item number.

NEW OWNER(S): Rockwood Lithium Inc. NEW BENEFICIARYfS):

ADDRESS: P.O.Box 98 ADDRESS:

CITY: Silver Peak STATE: NV ZIP:89047 CITY: STATE: ZIP:

Email confirmation OK? See below YES r Email confirmation OK? See below YES r

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE. See Guidelines Page 2

DEED(S)

DEED(S) OF TRUST

NOTlCE(S) OF PLEDGE.

DEATH CERTIFICATES.

DECREE(S) OF DISTR....

CORRECTION DEED(S)

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER: Corporate

OTHER:

TOTAL ## OF $$ Documents = >

$

$

TOTAL # X $20 each = 1

Report filing fee = $120.00*

TOTAL FEES SUBMITTED* $

20

20

,00

,00

,00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.
♦WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDITIONAL FILING
FEE OF $120 IS REQUIRED. SEE GUIDELINES FOR MORE INFORMATION.
This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

11

LIST SUPPLEMENTAL RIGHTS: 44251,44252,44253,44255,44256,44257,44258,44260,44261,44267,44268,44269

COUNTY: POINT OF DIVERSION: Esmeralda COUNTY: PLACE(S) OF USE: Esmeralda

AMOUNT (DUTIES) TO BE ASSIGNED: 5 CFS 3,619.85 „ ACRE-FEET

10 IS AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED?
IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED, INDICATE THE NUMBER:

ACRES or UNITS

YES r NO r

List any otlier water rights relating to this Report of Conveyance that has been fi led using the same abstract and chain of title.
10036.15847.24382.44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268.44269.

12 44270.49805.52917.52918.52919.52920.52921.

Additional Space/Remarks: #7 - Continued - 44270,49988,52918,52919,52920, and 52921
13

14
"/ swear under penalty of perjury, that this represents a complete and thorough search of the records of the county recorder ofeach county in which the water is

placed to Ixneficial use or diverted from its natural source and the records on file in the office of the state engineer."

STATE OF Nevada

COUNTY OF Washoe
n R. Zimmer

SUBSCRIBED AND SWORN TO BEFOREME ON . ( Lf-

SIGNATURE:

PRINT NAME:

MAILING ADDRESS: 50 W. liberty St., Suite 750

FIRM NAME: Parsons Behle & Latimer

CITY: Reno STATE: NV ZIP: 89501

Signature of Notary Public Required

RONI L. SHAFFER
Notary Public - State of Nevada
Appointment Recortled in Washoe County

■  No: 99-36517-2 ■ Expires May 5,2015

PHONE:

E-MAIL:

89501 r OWNER?
f AGENT?

YES r

Notary Stamp or Seal Required

Is a consent to receive email
correspondence already on file?

If not, please download from our website and include.
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FEE RECORDS

Receipt No.(s)

"Q 'i

lUL 0 S ?,QU
Date of Receipt^-V ̂  ~

$$Thts Petmtt
$20.OG

C^glnai Receipt Located
in File No

Deeds / Docs Filed in
File No. ..

ia
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BRIAN SANDOVAL

Governor

STATE OF NEVADA
LEO DR02X)0FF

Director

JASON KING. P.E.

Stale Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http: / /water.nv.gov

July 23,2014

John R. Zimmerman

Parsons Behle & Latimer

50 W. Liberty St., Suite 750
Reno, NY 89501

RE: Permits 10036,15847,24382,44248,44250 - 44253,44255 - 44258,44260,44261,44267 -
44670,49805, and 52917 - 52921

To Whom It May Concern:

Please be advised that your Reports of Conveyance received on July 8, 2014, are hereby
confirmed to update ownership of the above mentioned permits in the name of Rockwood Lithium Inc.,
as listed in the table below. Details of the above permit(s), including the current ownership, can be
viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit/Certificate Diversion Rate (cfs) Duty (AFA/AFS) Acres/Units

10036/2627 0.334 — —

15847/4838 0.53 — —

24382/7234 1.0 723.95 —

44248 l.O 20.16 —

44250/11268 0.003 — 100 head of cattle

44251/12770 1.0 723.97 —

44252/12271 0.43 311.3 —

44253/12772 0.84 608.13 —

44255/12773 0.39 282.35 —

44256/12774 0.22 159.27 —

44257/12775 0.35 253.39 —

44258/12776 0.27 195.47 —

44260/12777 0.20 144.79 —

44261/12278 0.22 159.27 —

44267/12779 0.44 318.50 —

44268/12780 0.46 334.47 —

44269/12781 0.26 188.23 —

44270/12782 1.00 723.97 —-

49805/14655 0.13 20.13 ---

52917 1.0 21.63 —

52918 5.0 3619.85 —

52919 5.0 3619.85 —

52920 5.0 3619.85 ---

52921 5.0 3619.85 —
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Zimmerman, John
Permit 10036+

July 23,2014
Page 2 of 2

Permits 29728,44248,49805, 52917, 69220, 76343 and 77966 have a total combined duty not to
exceed 588.67 acre feet annually.

Permits 44251 - 44258,44260,44261 , 44267 - 44270, 49988, and 52918 - 52921 have a total
combined duty not to exceed 20,000 acre feet annually.

Also be advised that according to MRS 533.386 (2.), this confirmation of your Report of
Conveyance does not guarantee that a) the water right is in good standing with the office of the State
Engineer; or b) the amount of water referenced in the notice or in the report of conveyance is the actual
amount of water that a person is entitled to use; and c) this is not a determination of ownership and that
only a court of competent jurisdiction may adjudicate conflicting claims to ownership of a water right.

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, please contact
me directly at (775) 684-2830.

SLC/sgc
cc: Rockwood Lithium Inc.

SNBO

Sincerely,

/
IU,LV)iit

Shawnee L. Clayson
Engineering Technician III
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September 3,2014

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

901 South Stewart Street, Suite 2002
Carson City, NV 89701

RE: Permits 52918, 52919, 52920, 52921

To Whom It May Concern:

Enclosed are four Applications for Extension of Time for the above referenced permit numbers
and check for fees in die amount of $480.00 to cover the filing of the Extensions.

Please contact our office if you have questions or comments regarding the Extensions. Our
telephone number is 775-937-2222, ext. 229.

Sincerely,

Melissa Jennings
Geologist/Environmental Engineer

CD

Cc: John Zimmerman

Parsons, Behle & Latimer

Certified Mail #

"i CO

O-'

^Rod^fraod

PC Box 98

Silver Peak

Nevada 89047

Phone +1 775 937 2222 Ext.229

Fax +1 775 937 2250

Mobile 775 742 9015

Email: meIissa.jennings@rockwoodiithium.comSE ROA 239



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA] p f £ Q
SEP 0 5 2014

■STATE EWfifMFFa'ft ncpjpp
APPUGATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. fpreviouslv known as ChemiBtall Foote Corporation')

IN THE MATTER OF PERMIT No. 52918 FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream. spring, underground or other source)

THIS APPUGATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
f

.the Agent

under Permit No. 52918

erson Signing Applicstlra Permittee or Agent

-  , who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms;

Does this permit have multiple owners? I I YES ^ NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
I  I YES X NO (Check the Appropriate Box)

I. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.
rvj
ca

TH— 'JT
GO

lI! rn31 =:©_ i '»

g
4. How much timeis needed to finish this project? Two Years

5. To date, what is flie total expenditure on this project? $68.104.791.
 I

-Cq- cn
O

XXL
n

6. In order to complete this project as set forth in the pomit terms, what additional funds will be spent? $2.00.000 cn rgr
o zn rri

7. The permittee requests an extension of time for One Year within which to com^y the ppSvisions
o CO

for filing the

(Not to exceed 1 year)

Proof of Beneficial Use
(Proof of completion of woik and/or proof of beaeficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
In 2014 several replacement production wells were brought online and several previously pumping wells were rehabilitated for use as either
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availability, resulting in operations more near to canacitv. The harsh environment, deep aquifer depths, and fluctuating recharge make
maintaining pumping systems difficult: however, the goal is to increase brine capacity to optimize production needs to meet the growing
demand for lithium.

Subscribed and s)M»m to before me this

uuUr

tk^
Signed

day of Address

Pennittee drAgent

Rockwood Lithium Inc.

Signature of Notaif Public ^eqpirod

Notary Public rn^d for the Coul)lic|R^d for the Couhw

State of n

Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047

Phone

City, State, Zip Code No.

(7751937-2222 ext. 229

My commission e> pires L 4L0i(f
CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6.2016
I iBtojrOtamyofOeal Requiwd i '■■■

I vP
f5u

$120 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

mi
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STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING, P.E.
Sfafe Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http;/ /water.nv.gQv

September 25, 2014

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Permit 52918, through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2015. with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant or
agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2803.

Sincerely,

CMT/sg
cc: Parsons, Behle & Latimer, e-mail

Southern Nevada Branch Office

Chris Thorson

Water Resource Specialist I
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Rod^ood
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August 31, 2015

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

901 South Stewart Street, Suite 2002
Carson City, NV 89701

RE: Permits 52918, 52919, 52920,52921

To Whom It May Concern:

Enclosed are four Applications for Extension of Time for the above referenced permit numbers
and check for fees in the amount of $480.00 to cover the filing of the Extensions.

Earlier this year Rockwood Lithium Inc. was acquired by the special chemicals company,
Albemarle. As of now we have not had an official name change. However, we have had some
management changes since then. Moving forward I will be the point of contact for the Silver
Peak site.

Please contact me if you have any questions or comments regarding the Extensions. My
telephone number is 775-937-2222, ext. 226.

Sincerely,

Scott Thibodeaux

Environmental Professional

Cc: John Zimmerman

Parsons, Behle & Latimer

CSS

'--•t cn *~r-.

n CO
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-XL no bo
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Certified Mail # 7011 2970 0000 0901 7299

^.RodfWOOdv.r.'

PO Box 98

Silver Peak

Nevada 89047

Phone +1 775 937 2222 Ext.226

Fax +1 775 937 2250

Mobile 775 525 1419

Email; scott.thlbodeaux@rockwoodllthium.comSE ROA 242



WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Well rehabilitation/drilling/development in 2014-2015 ultimately resulted in
greater capacity. However, some critical well failures resulted in downtime. Plans
to minimize the downtime of each well are continuing to improve. These plans
include having qualified personnel readily available and an inventory that meets
the needs of our wells. Addition development for our water distribution facilities
include, continuing to optimize our current wells, rehabilitate older wells and drill
new wells. These items will continue throughout each year in order to make
progress towards our goal of using the full permitted volumes. Currently the
completion date is underdetermined.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley where these permits are located. Rockwood Lithium Inc. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and RLI authorize the use of the land.

(2) 3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
11,720 acre-feet was used in 2014, during the period from August 2014-July 2015
the use was 11,533 acre-feet.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
Several wells were drilled towards the end of 2014. Maintenance and

development of all wells continued thereafter with scheduled plans to drill new
wells in the remaining months of die year 2015. Similar development activities
will take place in late 2015 and into 2016.

6. Specify any project reports and engineering drawings that have been »
submitted for review or recorded pursuant to applicabli^rihWS Sy33NlON3 j «.i
No reports or engineering drawings ai*e submitted for review^ ̂  ̂  ̂ ^
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7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

Market conditions are continuing to improve. Our new owner, Albemarle Corp.,
has shown favorable spending and support for expansion. In late 2014 and early
2015 there were some critical well failures that resulted in a reduction in volume

from the previous year. However, with great effort we were able to repair these
wells and continue working towards our goal. Funding has been approved to
continue well rehabilitation and drilling for the remainder of the year, thus
production volumes will continue to fluctuate until enough wells can provide
flexibility to manage pumping rates at sustainable levels.

(?)

IjIJJO Sa33NI3N3 31Vi?

90:8 Wd 9-cl]SSI0Z
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BEFORE THE STATE ENGINEER OF TBE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. fpreviouslv known as Qiemetall Foote Corooration') ■

SEP 0 4 2015^
jSTATE OFFICE

IN THE MATTER OF PERMIT No. 52918 FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name ofstream, lake, sfHing. underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Scott Thibodeaux

^^^^der Permit No.
Person Signing Applic^on

.the Agent
Penmttee or Agent

52918 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the p«mit tenns:

Does this permit have multiple owners? □ YES i/>^j (Check the Appropriate Box)
2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

□ YES 1^1 NO (Ch^k the Appropriate Box)
3. If "NO" on question No. 2 is checked, on whose behalf is diis extension being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $70.104.791.

6. In order to complete this project as set forth in the pennit terms, what additional funds will be spent? $2.00.000

The permittee requests an extension of time for

for filing the

One Year
(Not to exceed 1 year)

Proof of Beneficial Use

within which to comply with the provisions

(Proof of compledoQ ofwoik and/or pn>of of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
In 2014 several rrolacement production wells were brought online and several previouslv pumping wells were rehabilitated for use as either
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availability, resulting in operations more near to capacitv. The harsh environment deep aquifer depths, and fluctuating recharge make
maintaining pumping systems difficult: however, die goal is to increase brine capacity to optimize production needs to meet the growing
demand for lithium.

Subscribed and swom to before me this

^ r\/ .20 15

day of

Signed
Pennittee or Agent

Address Rockwood Lithium Inc.
Street No. or P.O. Box No.

PO Box 98. SilvCT Peak. Nevada 89047

Signatme ofNotaiy qubltc/Requy^

Notary Publicjn^and forlpie Lrount

City, State, Zip Code No.

Phone f775^ 937-2222 ext. 226

State of

My commission expires
t̂  ijliiJio SyjjNi9N3 3iVi:

96'S Hd n-dassiflz

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
APPT. No. 92-0422-14

$120 FILING FEE MUST ACCOMg^^f^fflto^PLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUSTBE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
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STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING. P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http;//water.nv.gov

September 10,2015

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NY 89047

RE: Permits 52918 through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2016, with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

AB/sg
cc: Parsons, Behle & Latimer

Southern Nevada Branch Office

Amanda Brownlee

Water Resource Specialist I
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September 20,2016

State of Nevada

Dept. of ConsCTvation & Natural Resources
Division of Water Resources
901 South Stewart Street, Suite 2002
Carson City, NV 89701

RE: Permit # 52918-52921

To Whom It May Concern:

Enclosed are four Applications for Extension of Time for Permits 52918 through 52921. In
addition, you will find a check in the amount of $480.00 to cover the filing fees of the
extensions.

Please contact our office if you have questions or comments regarding the extensions. Our
telephone number is 775-937-2222, ext. 226.

Sincerely,

Scott Thibodeaux

Environmental Professional

cc: file

ri

2:
o

r-:

lA
o

o

~ci

CO

c

-Rod^od.

PC Box 98

Stiver Peak

Nevada 89047

Phone+1 775 937 2222 Ext226

Fax +1 775 937 2250

Mobile 702 525 1419

Email: scottthlbodeaux@rockwoodiithlum.comSE ROA 247



WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Rockwood filed for a Super Permit under application #85746. This application
was protested by Esmeralda Minerals LLC. The purpose of this Super Permit is to
consolidate all of the existing groundwater permits and certificates for the
continued pumping of the multiple groundwater sources owned by Rockwood
Lithium and used for the withdrawal of the groundwater Lithium resource. The
application was filed on 12/18/2015 and became Ready For Action on 03/05/2016.
The Protest was filed by Esmeralda Lithium/Pure Energy on March 7, 2016.
Rockwood Lithium continues to pump its existing water rights from wells that are
interspersed on the Rockwood claims. The groundwater/brine that is pumped is
placed into evaporative ponds that are used to concentrate the groundwater into a
lithium concentrate for processing at the adjoining mill.

Well rehabilitation/drilling/development during 2015-2016 has resulted in greater
capacity on a year on year basis. Rockwood Lithium has focused on its well
efficiency across the playa resulting in an overall increase in well production.
This focus has allowed the site to maintain a more consistent pumping rate
throughout the year. However, critical well failures have also played a role by
creating well downtime and thus negatively impacting pumping rates. Rockwood
Lithium has detailed plans to minimize the downtime of each well and is
beginning to see long term results. These plans start with maintaining a critical
inventory of parts and equipment on site along with a team of qualified personnel
immediately available for well repair/rehabilitation activities. Additional
development of our water distribution facilities include; continuing to optimize
our existing wells, rehabilitate older wells and drill new wells where appropriate.

An overall expansion plan has been implemented to increase our total pumping to
a withdrawal of the permitted 20,000 acre feet per amium. One such action was
the drilling of a replacement well under permit 86029 which was issued on
04/12/2016. Another action includes the preparation of the required permitting
documents for the installation of two new wells during 2016. In addition,
Rockwood Lithium is in the process of completing further scientific analysis of
the groundwater system (via seismic and hydro stratigraphic modeling) in order to
improve on its existing reservoir of knowledge in the Basin aquifer system. In the
future, these will allow for more accurate targeting of production zones within the
underground source. These items will continue tliroughout 2017 in order to make
progress towards our goal of using the full permitted volumes.

Finally it should be noted that our efforts to expand our use of the permitted
resource has been hindered by the proliferation of exploratory drilling in Clayton
Valley. These exploration activities are being undertaken in wells immediately
contiguous to wells used by Rockwood and thus we have been working to
understand the negative impact resulting from these activities.
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considerable amount of time has been expended on administratively rejecting
intrusion into the mining resource held by Rockwood Lithium and in analyzing
what contributing effects that the additional withdrawal of the groundwater might
have on the environment and the integrity of the groundwater basin. Concerns
have been raised as to the potential impact of planned reinjection from contiguous
claims and its dilution/pollution impact on the groundwater/lithium resource.
Rockwood Lithium has also brought forward concems as to inappropriate drilling
techniques and perhaps unknown construction issues that may result in further
impacts to this resource. All of these issues have substantiated growing concems
as to the physical ability of the groundwater resource to handle the potential over
drafting of the groundwater as well as the potential impact to the pumping wells
held by Rockwood Lithium.
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF Til

Owner of Record Rockwood Lithium Inc. (previously known as Chemetall Foote Corporation)

IN THE MATTER OF PERMIT NO.

Underground Source

52918 filed to APPROPRIATE/CHANGE T QEIWStlieRSlOFl U'K ()| f K i;

SEP 2 3 2015

(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Scott Thibodeaux .the Agent

Permittee or Agent

who after being duly sworn and answering to the best of their knowledge the following questions in compliance with thei^uirSents as set forth in
m

n Yes 0 No

the permit terms:

1. Does this permit have multiple owners? I—I ' LD (Check the appropriate box)

crv

rn
-0

2. If "Yes" on question 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

0 Yes 0 No (Check the appropriate box)

3. If "No" on question 2 is checked, on whose behalf is this extension being filed?

Rockwood Lithium Inc.

E2
z
ri

CO

o

ro
CO i  ! ■

P-0

a

4. How much time is needed to construct the works of diversion or place the water to beneficial use? Two Years

5. What is the expenditure on the project under this permit? Last year? $1,000.000

6. The permittee requests an extension of time for One Year

Total to date

within which to comply with

? $71,104,791

(Not to exceed I year)

the provisions for filing the

Proof of Beneficial Use

(Proof of completion of work and/or Proof of beneficial use)

7. Describe progress made during the last year and explain in detail why this request for an extension of time is being submitted (See instructions on
back. Use additional pages if necessary):

In 2016 a high volume well was targeted to increase production needs for the facility; however, the harsh environment, deep aquifer depths, and
fluctuating recharge have made maintaining other pumping systems difficult. Tlie facility has also been working with experts to develop a
Hydrostratigraphical Model of the basin. This model, and continued research, will allow the facility to determine where the optimal location for a
well is, and also the depth at which we should drill. Our goal is to continue increasing our knowledge of the Clayton Valley Basin in order to
increase our brine capacity to optimize production needs and meet the growing demand for lithium.

State of Nevada

County of

Subscribed and sworn to before me on Ax>/<p
by (i. fA'laod

Signed
Pemiittee or Agent

Address Rockwood Lithium Inc

Phone

Street Address or PO Box

PO Box 98, Silver Peak. NV 89047

City, State, ZIP Code

(775) 937-2222 Ext 226

SignatureyOf Notary

E-mail scotUhibodeaux@rockwoodlithium.com

fIfiW

CANDY J. JEWETT
NOTARY PUBUG

STATE OF NEVADA
APPT. No, 92-0422-14

MY APPT. EXPIRES OCT. 6.2016

Notary Stamp or Seal Required

$120 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT

Revised 07/13 - ext_app SE ROA 250



STATE OF NEVADA
BRIAN SANDOVAL KAY SCHERER

Governor Interim Director

JASON KING, RE.
Sfafe Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http; / / water,nv.gov

October 12,2016

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Permit(s) 52918,52919, 52920, and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2017« with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I

AB/lr

cc: Parsons, Behle & Latimer (email)
Thiel Engineering Associates, Inc. (email)
Southern Nevada Branch Office
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State of Nevada

REPORT OF CONVEYANCE
of a water right to

Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

Rev 10/16

APPLICATION / PERMIT No.: 52918 or PROOF/CLAIM No.: STATUS: PER USE: M&D

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.

Rockwood Lithium Inc.

If any item requires additional space, please use Item 13 Remarks: or attach 8 1 /2" X 11" sheets referencing appropriate item number.

NEW OWNER(S): Albemarle U.S., Inc. NEW BENEFICIARY(S):

ADDRESS: P.O. Box 98, State Route 265 ADDRESS:

CITY:Silver Peak STATE:NV ZIP:89047 CITY: STATE: ZIP:

Email confirmation OK? See below YES r Email confirmation OK? See below YES r

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE

DEED(S) CORRECTION DEED(S)

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER

DEED(S) OF TRUST

NOTICE(S) OF PLEDGE.

DEATH CERTIFICATES.

DECREE(S) OF DISTR Cert, of Amendment 1

OTHER:

TOTAL ## OF $

Report filing fee

See Guidelines Page 2

$ Documents = >

TOTAL # X $20 each = I I $
= $120.00* $

TOTAL FEES SUBMITTED* $

20

20

.00

,00

,00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.

♦WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDITIONAL FILING
FEE OF $120 IS REQUIRED. SEE GUIDELINES FOR MORE INFORMATION.
This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

11

LIST SUPPLEMENTAL RIGHTS: See attached.

COUNTY: POINT OF DIVERSION: Esmeralda

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS

COUNTY: PLACE(S) OF USE: Esmeralda

3619.85 ACRE-FEET

10 IS AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED?
IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED, INDICATE THE NUMBER:

ACRES or UNITS

YES r NO (X

List any other water rights relating to this Report of Conveyance that has been filed using the same abstract and chain of title.
10036.15847.24382.44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268.

12 44269.44270.49805.49988.52917. 52919.52920.52921.85746.86951T. 86952T. 87053T

Additional Space/Remarks: This Report of Conveyance memorializes only a corporate name change and not an
13 assionment or conveyance of water rights.

14

STATE OF

"/ sweor under penalty of perjury, that this represents a complete and thorough search of the records of the county recorder ofeadi county in wftich th^ water is
placed to beneficial use or diverted from its natural source and the records on file in the office ofTl^ state engineer.' / ̂

SIGNATURE:
Nevada

COUNTY OF Washoe

SUBSCRIBED AND SWORN TO BEFORE ME ON

BY: Ross E. de Lipkau

PRINT NAME; Ross E. de Lipkau

FIRM NAME: Parsons Behle & Latlmer

Print name of Permittee or Agent signing form

MAILING ADDRESS: 50 W. Liberty, Ste. 750

CITY: Reno STATE: NV ZIP: 89501

Signature of Notary Public Require

RONI L. SHAFFER
Notary Public • State of Nevada
AppolntmenI Recorded in Wadioe Cotnly

No: 99^36517-2 - Expires May 5,20191

PHONE: 775.323.1601 r OWNER?

Notary Stamp or Seal Required

E-MAIL: rdellpkau@parsonsbehle.com AGENT?
Is a consent to receive email _
correspondence already on fi le?
If not, please download from our website and Include.
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Aalbemarle"
Albemarle Corporation
P.O. Box 98 Telephone: 775-937-2222
Silver Peak, NV 89047 www.albemarle.com

September 20,2017

Attn: Mr. Jason King/ State Engineer
Department of Conservation & Natural Resources
Division of Water Resources

901 South Stewart Street, Suite 2002

Carson City, NV 89701

RE: Applications for Extensions of Time - Permits - 52918,52919,52920 & 52921

Dear Mr. King:

Enclosed are four Applications for Extension of Time for Permits 52918 through 52921. A check
in the amount of $2,400.00 is also included to cover the five year extension for each permit.

Please contact our office if you have questions or cormnents regarding the extensions. Our
telephone number is 775-937-2222.

Sincerely,

John Mayes
Plant Manager

cc: file

f-i

2r

CO

;  i ;

ro
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF mUE
(See instructions on back)

A. NDWR's Owner(s) of Record Albemarle U.S., Inc. (formerly known as Rockwood Lithium
SEP 2 8 2017

B. IN THE MATTER OF PERMIT NO.

Underground Source

52918 FILED TO APPROPRIATE/CHANGE THE BNCSNFmomCE

(Name of stream, lake, spring, underground or other source)

C. THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now John Mayes , the □ Permittee [/] Agent

who after being duly sworn and answering to the best of their knowledge the following questions in compliance with thi^requ^ments as set forth in
the permit terms: rri

m  ;"7-1
2: -c

g  ivo2. If "Yes" on question 1 is checked, is this request for an extension of time submitted on behalf of all the owners? ^ CO rT]
I  I Yes 0 No

I. Does this permit have multiple owners?7  □ Yes [3 No (Check the appropriate box)

(Check the appropriate box) -T> <
3. If "No" on question 2 is checked, on whose behalf is this extension being filed?

Albemarle U.S., Inc.

O)

-d-

o

4. How much time is needed to construct the works of diversion or place the water to beneficial use? Five Years

5. What is the expenditure on the project under this permit? (a) Last year $1,000,000

6. The permittee requests an extension of time for Five Years

(b) Total

within which to comply with

to date $72,104,791

the provisions for filing the
(Not to exceed 5 years)

I  I Proof of Completion of Work [71 Proof of Beneficial Use | j Cultural Map (Check all that apply)

7. Describe progress made during the last year and explain in detail why this request for an extension of time is needed. (See instructions on
back. Use additional pages if necessary):
Please see Exhibit A - Applications For Extension of Time Permits 52918, 52919,52920 & 52921

State of Nevada

County of M

Subscribed and sworn to before ine on 20.
by John Mayes

Print name of Permittee or Agent signing fonn

Signature of Notary Public Required

Signed
'  ' Permittee orient

PO Box 98

Street Address or PO Box

Silver Peak, NV 89047
City, State, ZIP Code

(775) 937-2222 Ext. 222

john.mayes@albemarle.com

ARTHUR R. MEF^RILL, 111
Notary Public-Stat® of Nevada
>i^.pp)Ointn*ien{ No. 14-14062-7

My Appointrnen! Expires June 2,2018

Revised 06/17 - ext_app

$120 FILING FEE PER YEAR FOR EACH YEAR REQUESTED
MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
'c/i2-/r/

Jk
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EXHIBIT A

APPLICATIONS FOR EXTENSION OF TIME

PERMITS 52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the

place of use under the permit and specify completion dates.

Permits 52918 through 52921 in the name of Albemarle U.S., Inc. (hereinafter

"Albemarle") have been issued for mining and milling use. A portion of the

waters of an underground source for pennit 52919 has been granted to the

temporary water right 87053T. The total combined duty of water for permits

52918 through 52921, including 87053T, is 14,479.4 acre-feet. The total duty of

all lithium brine pennits owned by Albemarle is 20,000 acre-feet annually.

Albemarle (formerly Rockwood Lithium, Inc.) filed for a Super Permit under

application #85746 on December 18, 2015, and it became ready for action on

March 5, 2016. This application has not yet been granted by the State Engineer.

The application was protested by Esrneralda Lithium/Pure Energy on March 7,

2016. The purpose of this application is to consolidate all existing groundwater

permits and certificates for the continued pumping of the multiple groundwater

sources. Since the filing of the Super Pennit application, Albemarle has filed

temporary applications 8695IT (RFP), 86952T (RFP) and 87053T (Permit), but

as noted, two of three applications have been protested and remain pending.

The purpose of filing application 85746 was to enable Albemarle to drill

production wells within its previously granted place of use, with new well
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locations selected at the election of Albemarle's operating personnel to facilitate

full plant production capacity. Albemarle's experience demonstrates that

production wells often have a finite life and new wells must be drilled in close

proximity as existing, older production wells decline or stop production. Thus,

the time consuming and expensive effort of filing a multitude of applications to

change would thereby be eliminated. This procedure is well known to the State

Engineer's office, as such office has previously granted what was then known as

"block permits," and later "super permits". A multitude of super permits have

been granted to mining companies, are quite common and the concept of issuing

one peimit to enable drilling several wells over time to pump in a specified area is

not new. Additionally, Albemarle and its predecessors in interest have operated

under a block permit since approximately 1965. Application 85746 was therefore

filed to document approved past, historic practices. Albemarle, over the course of

time, will need to move or re-drill production wells as such wells fail. Without

approval of the Super Permit, Albemarle will be required to file a multitude of

temporary applications to change.

Albemarle continues to pump its existing water rights from wells that are

interspersed on the Albemarle claims at locations selected to optimize lithium

production, but production wells must be moved periodically in order to maintain

production, llie groundwater/brine that is pumped is placed into evaporative

ponds that are used to concentrate the brine into a lithium concentrate for

processing at the adjoining mill.
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The Protests to the Temporary Permit and Super Permit Applications that have

been filed have hindered both current production rates and placing the water to its

maximum beneficial use; however, Albemarle continues to rehabilitate and

improve the efficiency of currently operating wells. Albemarle has been resolving

those certain issues relating to the administration of the basin, but has also been

further delayed by outside entities that continue to impact the groundwater

resources within Clayton Valley. Albemarle is awaiting review of those

administrative items pending action by the office of the State Engineer. This

uncertainty and the speculative interests of others has interfered with and created

delays in applying the water to the full beneficial use.

An overall expansion plan has been prepared to increase the total pumping to a

withdrawal of the permitted 20,000 acre feet per annum. One such action was

the drilling of a replacement well under pennit 87053T which was issued on June

27, 2017. Another action includes the preparation of the required permitting

documents for the installation of two new production wells during 2017. In

addition, Albemarle is in the process of completing further scientific analysis of

the groundwater system (via exploration drilling, seismic testing and hydro

stratigraphic modeling) in order to improve on its existing knowledge of the Basin

aquifer system to optimize production. In the future, this will allow for more

accurate targeting of production zones within the underground source.

Additionally, Albemarle has submitted a plugging and abandonment plan to the

Office of the State Engineer to plug wells that go down and must be replaced

under either the Super Permit or the applied-for Temporary Permits, as well as to
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begin plugging older wells that have failed. These efforts will continue

throughout the years 2017/2018 in order to make progress toward the goal of

using the full pennitted volumes.

Finally, it should be noted that efforts to expand the use of the permitted resource

has been hindered by the proliferation of exploratory drilling in Clayton Valley.

These exploration activities are being undertaken in wells immediately contiguous

to wells used by Albemarle. Albemarle has protested this activity, noting the

negative impact on its water rights and production resulting from these activities.

Albemarle is concerned that if this activity continues, it will require Albemarle to

drill more new wells at new locations away from its claim boundaries as other

contiguous exploration efforts draw-down Albemarle's water.

2. Please provide the name of the landowner where the permit is located. Has

the landowner authorized your use of the lands within the place of use?

Both the patented and unpatented mining claims that are associated with the

above listed water rights are owned by Albemarle as approved by the United

States Bureau of Land Management.

3. What type of mineral is being mined?

Lithium chloride

Who is buying your mineral product and for how long?

Albemarle has both domestic and international customers. Tlie facility has been in

operation since about 1966.
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4. Submit the record of water measurements for the last one-year period.

11,493 acre-feet was developed in 2016. During the period from August 2016-

July 2017, the production was 9,481 acre-feet. Two existing production wells that

were to be replaced or supplemented by temporary permit applications 8695IT

(RFP) and 86952T (RPP) have gone down during the pendency of the application

process. The inability to utilize the Super Permit or even temporary applications

to change has resulted in declining use and reduced lithium production.

Albemarle is diligently working to increase brine use, but cannot without these

permit approvals.

5. Describe any work in progress and any facility or feature completed to

establish use in compliance with permit requirements.

Work includes the continued development and rehabilitation of existing wells and

piping infrastructure on an on-going basis and the continued repair and

maintenance of containment facilities. The Super Pennit application, when

approved by the State Engineer, will provide additional flexibility of the mining

of the resource. Issuance of the two pending temporary pennit applications would

enable Albemarle to replace two production wells that have ceased production in

the last two months. Albemarle has licensed water well drillers on staff and on

''stand-by" and would commence that drilling work immediately upon receipt of

necessary approvals. Currently, Albemarle, through its planning and

administrative process, is attempting to increase productivity to meet the ever

increasing demands for lithium and its multitude of by-products.
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Additionally, as previously described there is a drilling campaign for continued

geophysical analysis of the groundwater resource and scientific analysis of old

and current data to be used for model calibration and impact analysis.

6. Specify any project reports and engineering drawings that have been

submitted for review or recorded pursuant to applicable laws.

Several documents are in the process of being developed, engineering and

development studies are on-going, and the Albemarle staff has been working with

the office of the State Engineer with regard to the fonnat and analysis detail for

several ongoing projects. For example, in addition to the Super Permit and two

temporary permit applications, approval of Albemarle's plugging and

abandonment plan is currently pending before the State Engineer. Albemarle

expects those projects will be ongoing through 2017 and into 2018.

7. Explain any adverse conditions and affect upon permittee's ability to

establish full beneficial use.

The constraining factors have been the impact created by the failure to approve

the application for the Super Pennit; this permit will allow Albemarle to utilize

the full extent of its water rights without the delay of filing for temporary permits

and addressing associated protests tor each new production well. Tlie Super
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Perniit will also give tlie State Engineer better control of the continued expansion

of the pumping resource.

Other factors that have occurred are the continued proliferation of additional

withdrawals within the Clayton Valley Groundwater Basin and those contributing

basins that provide recharge to the groundwater flow system. A considerable

amount of time has been expended on administratively protesting intrusion into

the mining resource held by Albemarle and in analyzing what contributing effects

the additional withdrawal of the groundwater has on the environment and the

integrity of the groundwater basin. Albemarle continues to evaluate the impact of

competing exploration wells drilled, in some cases, within 100 feet of

Albemarle's property boundaries and within 500 feet of existing Albemarle

production wells. Concerns have been raised as to the potential impact of planned

reinjection from contiguous claims and its dilution/pollution impact on the

gmundwater/lithium resource. Albemarle has also brought forward concerns as to

inappropriate drilling techniques and perhaps unknown construction issues that

may result in further impacts to this resource. All of these issues have

substantiated growing concerns as to the physical ability of the groundwater

resource to handle the potential over-pumping of the groundwater as well as the

potential impact to Albemarle's existing production wells.

The State Engineer is requestetl to take administrative notice of the multitude of

legal actions tiled with the Fitth Judicial District Court, which actions involve the

Nevada State Engineer, Albemarle and other third party mining companies
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drilling in the Clayton Valley Basin. Despite these interfering third-party actions,

Albemarle is diligently continuing its long-term plans to place the entire 20,000

acre-feet to a beneficial use. Such plans include the construction of additional

production wells, and improvements to the evaporation and pumping systems.

Wherefore, it is respectfully requested the State Engineer grant an extension of

time for five years within which to file the Proof of Application of Water to

Beneficial Use,
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Division of Water Resources

Receipt for Payment

Rockwood Lithium Inc.

P.O. Box 98

Siiverpeak, NV 89047

Amount Permit #

$600.00 52918

Invoice #

Check#: 28751

Check Date: 9/19/2017

Date Received: 9/28/2017

Receipt #: 34544

Fee Type/Fee desc

- Extensions

Notes

COVERS 5 YR EXr

NO'S 52918

THROUGH 52921

CHECK TOTAL

$2,400.00

r\ S-?'

rr tUi!2D£4-r

9/29/2017
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TAGGART & TAGGART, LTD.
PAUL G. TAGGART A PROFESSIONAL CORPORATION DAVID H. RIGDON
SONIA E. TAGGART 108 NORTH MINNESOTA STREET TIMOTHY D. O'CONNOR

CARSON CITY, NEVADA 89703 EVAN J. CHAMPA
www.nvwaterlaw.com DAVID A. BAILEY

October 5, 2017

Jason King, P.E.
State Engineer
Nevada Division of Water Resources

901 S. Stewart St., Ste. 2002

Carson City, NV 89701 Drr /> «ocr C 6 2017
Re: Albemarle Extensions of Time STATB

Dear Mr. King:

We are writing on behalf of Pure Energy Minerals, Ltd., and its subsidiary, Esmeralda
Minerals, LLC (hereinafter together as "Pure Energy") to formally request that your office deny
Albemarle Corporation ("Albemarle")'s recently filed Extension of Time for water rî ts 52918,
52919, 52920, and 52921. Albemarle filed the extensions of time requests on September 28,
2017. As your office has stated in the past, "[b]ecause of Nevada's arid geography, vital public
policy considerations dictate that the State Engineer monitor the beneficial use of water." ̂

This is the 7P''' extension of time request for these specific water rights.^ To date, these
water rights have never been fully put to beneficial use. Companies such as Pure Energy have
filed for, and have been denied, access to this water while Albemarle has been permitted to hold
the excess water hostage, never placing it to beneficial use. Pure Energy requests that your
office take action regarding these unused rights, and deny Albemarle's extension of time.

The law is well settled in Nevada that, beneficial use shall be the basis, the measure and
the limit of the right to the use of water. ̂ When the necessity for the use of water does not exist,
the right to divert it ceases."^ The quantity of water from an underground source . . . shall be
limited to such water as shall reasonably be required for the beneficial use to be served.^ While
extensions of time to put the water to beneficial use are permitted to be granted by the State
Engineer's office, the applicant must provide proof that they are pursuing application of the
water to beneficial use with good faith and diligence.^ "Because the state has a right to designate

' Ruling 6343 at 2.
^ These rights are chained to rights that were originally filed in the 1980s. Albemarle has not been able to prove up
these water rights since the 1980s.
^NRS 533.035.
^NRS 533.070.
^NRS 533.070.
®NRS 533.380(3)(b).
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the method of appropriation it can also designate how long water may be permitted to run idly
and not be beneficially used."'

Albemarle has never been able to, nor are they likely ever going to be able to, put the
water permitted to it to beneficial use. In its progress reports, Albemarle consistently cites to
economic and structural impedances to its ability to put the water to full use. However, the
impediment to the full use of water is a lack of ability to use 20,000 acre feet for its project, not
economic or structural issues. Albemarle's operation simply cannot use 20,000 acre feet of
water.

The anti-speculation doctrine reiterates a long-standing premise of western water law: an
appropriator must show intent to put the appropriated water to beneficial use in a reasonable
amount of time.^ In Ruling 6343, the State Engineer reviewed Nevada's anti-speculation
doctrine. In doing so, the State Engineer found that a third extension violated the anti-
speculation doctrine. Here, the State Engineer is considering Albemarle's 19**^ extension. The
Nevada Supreme Court has stated,

[the anti-speculation] doctrine precludes speculative water right
acquisitions without a showing of beneficial use. Precluding
applications by persons who would only speculate on need ensures
satisfaction of the beneficial use requirement that is so
fundamental to our State's water law jurisprudence.^

The Nevada Supreme Court has further stated, ^

the preeminent public policy concern in Nevada regarding water • ̂  ^
rights is beneficial use ... the legislature has recognized that water ^ ̂
is a limited resource in Nevada and it belongs to the public; 3.
therefore one who does not put it to a beneficial use should not be o §
allowed to hold it hostage.

I

Lastly, the Nevada Supreme Court has held that,

a mere statement of intent to put water to beneficial use,
uncorroborated with any actual evidence, after nearly twenty years
of nonuse is insufficient to justify a sixteenth extension to file
proof of beneficial use resulting in cancellation of the right.* ̂

The State Engineer's office has explained that the legislative history of Nevada Revised
Statutes ("NRS") 533.370(l)(c)(2) demonstrates that the anti-speculation doctrine applies to
permits such as Albemarle's.* "While beneficial use is the cornerstone of Nevada water law.

' In re Manse Springs, 60 Nev, 280,287, 108 P.2de 311,315 (.1940).
® Backer v. State Engineer, 122 Nev. 1110,146 P.3d 793 (2006).
Vc/. at 1121,146 P.3d at 799 (2006),
Preferred Equities Corporation v. State Engineer, 119 Nev. 384, 389, 75 P.3d 380, 383 (2003); see also Backer,

122 Nev. at 1118,146 P.3d at 797; see also Ruling 6343.
" Desert Irr. Ltd. v. State, 113 Nev. 1049,944 P.2d 835 (1997).

Ruling 6343.
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the concept of diligence also runs deep through the water law."'^ Allowing Albemarle to
"maintain a[n]... appropriation without progress frustrates the fundamental policy of promoting
the maximum use of the State's limited water supply."'"^ Albemarle has, for nearly two decades,
been granted extensions of time to put their water rights to beneficial use. Yet, Albemarle has
never shown an ability to use the full amount of its water rights.

A review of Albemarle's file shows that decades ago, Albemarle filed permits to ensure
that it maintained water rights equal to the perennial yield of the basin. For decades, this water
has sat xmused by Albemarle. According to the file, Albemarle has never been able to use more
than roughly 11,000 acre feet in any given year. On average, Albemarle is able to put less than
10,000 acre feet to beneficial use. Yet, Albemarle has been permitted to hold 20,000 acre feet of
water rights without showing an ability to use half of that water. In every recent year, Albemarle
has filed progress reports with your office that show it cannot use all of the water it is permitted.
Additionally, these reports show that Albemarle continues to drill new wells and rehabilitate
existing wells without proper reporting to your office. These progress reports are almost
identical year after year, showing no reasonable progress towards using the full extent of their
permits. Thus, nearly 10,000 acre feet of water goes unused in Clayton Valley year after year.

That extra water can - and should - be put to beneficial use. Companies such as Pure
Energy are forced to sit by and watch this water go unused because the water is being held
hostage by Albemarle. Albemarle has manipulated the permitting system to keep competition
out of Clayton Valley. Pure Energy holds valid federal mining rights to lithium in Clayton
Valley, but seemingly cannot access that lithium without access to water under the current
interpretations of Nevada water law. Pure Energy strives to mine Nevada lithium for Nevada
companies, using Nevada workers, but cannot because Albemarle has strategically claimed water
they will never use. If Albemarle is allowed to continue to hold all of the available water in
Clayton Valley in unused permits, Nevada will miss a golden opportunity to become a leader in
renewable energy lithium production.

Albemarle's extension of time to put its water to beneficial use should be denied, in part
or in full, because the right to use water in Nevada is limited to what can reasonably be used.
Water speculation or hoarding is prohibited in Nevada. A water holder simply cannot hold onto
water rights they cannot themselves use within a reasonable amount of time. However, that is
exactly what Albemarle has been doing for decades. Albemarle is speculating on their water
because Albemarle knows that it cannot use this water. But by tjdng the water up in a permit
stage. Pure Energy will be hampered in accessing its own federal claims to lithium. The water
belongs to the public, and should be free to be placed to beneficial use by a willing user.

Pure Energy respectfully requests that your office deny, in whole or in part, Albemarle's
application to extend time to place its water rights to beneficial use. 19 years is beyond a
reasonable amount of time to prove up a set of permits. As such, your office should require

"Ruling6343. ^
Trans-County Water Inc. v. Central Colo. Water Conservancy Dist., 727 P.2d 60,65 (Colo. IPSoy."'
See Exhibit 1.
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Albemarle to prove up the used water, allowing the unused water to be beneficially used by those
who can use it.

If you have any questions, please contact us at our office.

Sincerely,

Timothy D. O'Connor, Esq.
TAGGART & TAGGART, LTD.
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(j P 7f}p

■■■

C»7C£

TELEPHONE (775) 882-9900 - FACSIMILE (775) 883-9900

SE ROA 268



EXHIBIT 1

OCTn.^ ̂ ''•
■  "D Pnty

'">'*TiC£

'^A
)

EXHIBIT

SE ROA 269



1.

WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and speciiy completion dates.
Rockwood filed for a Super Permit under application #85746. This application
was protested by Esmeralda Minerals LLC. The puipose of this Super Permit is to
consolidate all of the existing groundwater pennits and certificates for the
OTiitmued pumping of the multiple groundwater sources owned by Rockwood
Litluum and used for the withdrawal of the groundwater Lithium resource. The
^plication was filed on 12/18/2015 and became Ready For Action on 03/05/2016.
^e Protest was filed by Esmeralda Lithium/Pure Energy on March 7, 2016
Rockwood Lithium continues to pump its existing water rights from wells that are
interspersed on the Rockwood claims. The groundwater^rine that is pumped is
placed into evaporative ponds that are used to concentrate the groundwater into a
lithium concentrate for processing at the adjoining mill.

Well rehabilitation/drilling/development during 2015-2016 has resulted in greater
cgacity on a year on year basis. Rockwood Lithium has focused on its well
^ciency across the playa resulting in an overall increase in well production.
This focus has allowed the site to maintain a more consistent pumping rate
throughout the year. However, critical well failures have also played a role by
creating well downtime and thus negatively impacting pumping rates. Rockwood
Lithium has detailed plans to minimize the downtime of each well and is
beginning to see long term results. These plans start with maintaining a critical
inventory of parts and equipment on site along with a team of qualified personnel
imm^iately available for well repair/rehabilitation activities. Additional
developinent of our water distribution facilities include; continuing to optimize
our existing wells, rehabilitate older wells and drill new wells where appropriate.

An overall expansion plan has been implemented to increase our total pumping to
a withdrawal of the permitted 20,000 acre feet per annum. One such action was

^ replacement well under permit 86029 which was issued onU4/12/2016. Another action includes the preparation of the required permitting
documents for the installation of two new wells during 2016, In addition
Rockwood Lithium is in the process of completing further scientific analysis of
the groundwater system (via seismic and hydro stratigraphic modeling) in order to
improve on its existing reservoir of knowledge in the Basin aquifer system. In the
tumre, these will allow for more accurate targeting of production zones within the
underground source. These items will continue throughout 2017 in order to make
progress towards our goal of using the full permitted volumes.

Finally it should be noted that our efforts to expand our use of the permitted
resource has been hindered by the proliferation of exploratory drilling in Clayton
valley. These exploration activities are being undertaken in wells immediately
contiguous to wells used by Rockwood and thus we have been working to
understand the negative impact resulting from these activities

-v.# l^i -u
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considerable amount of time has been expended on administratively rejecting
intrusion into die mining resource held by Rockwood Lithium and in analyzing
what contributing effects that the additional withdrawal of the groundwater might
have on the environment and the integrity of the groundwater basin. Concerns
have been raised as to the potential impact of planned reinjection from contiguous
claims and its dilution/pollution impact on the groundwater/lithium resource.
Rockwood Lithium has also brought forward concerns as to inappropriate drilling
techniques and perhaps unknown construction issues that may result in further
impacts to this resource. All of these issues have substantiated growing concerns
as to the physical ability of the groundwater resource to handle the potential over
drafting of the groundwater as well as the potential impact to the pumping wells
held by Rockwood Lithium.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Well rehabilitation/drilling/development in 2014-2015 ultimately resulted in
greater capacity. However, some critical well failures resulted in downtime. Plans
to minimize the downtime of each well are continuing to improve. These plans
include having qualified personnel readily available and an inventory that meets
the needs of our wells. Addition development for our water distribution facilities
include, continuing to optimize our current wells, rehabilitate older wells and drill
new wells. These items will continue throughout each year in order to make
progress towards our goal of using the full permitted volumes. Currently the
completion date is underdetermined.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley whwe these permits are located. Rockwood Lithium Inc. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and RLI authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and intemational customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
11,720 acre-feet was used in 2014, during the period fi-om August 2014-July 2015
the use was 11,533 acre-feet.

55. Describe any work in progress and any facility or feature completed to ^ i
establish use In compliance with permit requirements.
Several wells were drilled towards the end of 2014. Maintenance and r
development of all wells continued thereafter with scheduled plans to drill new
wells in the remaining months of the year 2015. Similar development activities '
will take place in late 2015 and into 2016.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicabl^ThbiS SH33NI9N3 iiVl
No reports or engineering drawings are submitted for review. ... n > n?
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Explain any adverse conditions and affect upon permittee's ability to
establish fuU beneficial use.

Market conditions are continuing to improve. Our new owner, Albemarle Corp.,
has shown favorable spending and support for expansion. In late 2014 and early
2015 there were some critical well failures that resulted in a reduction in volume
from the previous year. However, with great effort we were able to repair these
wells and continue working towards our goal. Funding has been approved to
continue well rehabilitation and drilling for the remainder of the year, thus
production volumes will continue to fluctuate until enough wells can provide
flexibility to manage pumping rates at sustainable levels.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2012-2013 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley where these permits are located. Rockwood Lithium Inc. also holds
unpatented minmg claims on Bureau of Land Management managed public lands
for mining activity. ELM and RLI authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's. -n

4. Submit the record of water measurements for the last one-year period.
7,670 acre-feet was used in 2012.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2012-2013, well rehabilitation drilling served to fiirther develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2013 and
throughout 2014, consisting of rehabilitation well development, productioh^el@
drilling, and water (brine) distribution enhancement. tn

m ^

6. Specify any project reports and engineering drawings that have been ~ >
submitted for review or recorded pursuant to applicable laws. R °
No reports or engineering drawings are submitted for review. ^

.-'J
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'•p7. Explain any adverse conditions and affect upon permittee's ability to 3
establish full beneficial use. -

SE ROA 274



Market conditions are on an upswing. Drill rig repairs started at the end of 2012
and continued through the 1^' and half of the 2"*^ quarter of 2013. The drill rig has
been rebuilt and will continue to drill new production wells during 2013 and 2014.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2011-2012 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
7,606 acre-feet was used in 2011.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2011-2012, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2012 and
throughout 2013, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been ' C ' ̂
submitted for review or recorded pursuant to applicable laws. i / \ V
No reports or engineering drawings are submitted for review. ^

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Turn over of upper management at
the end of 2011 resulted in slower than expected results.
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
>^0 is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period. 7
6,565 acre-feet was used in 2010. J

W
5. Describe any work in progress and any facility or feature completed to

establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with stmctural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

ro
6. Specify any project reports and engineering drawings that have beem

submitted for review or recorded pursuant to applicable laws. ^
No reports or engineering drawings are submitted for review. ^ ̂

c tn
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7. Explain any adverse conditions and affect upon permittee's ability toP ^
establish full beneficial use. r- _
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2009-2010 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. ELM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

Submit the record of water measurements for the last one-year period.
1.524 acre-feet was used in 2009.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
fn 2009-2010, well rehabilitation drilling served to further develop water ^
distribution facilities at our site. The project goal was to reinstate several \yells g
with structural damage to processing capacity and to determine if the method
feasible. Further development activities will take place in late 2010 and ' ̂
throughout 2011, consisting of rehabilitation well development, production wello
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws. o
No reports or engineering drawings are submitted for review.

Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
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Market conditions and slow economy resulted in sales slowdown for lithium
products from 2009 through early 2010. Activities resumed in February of 2010
in the well pumping operations. Wells operated normally since this time and
pumping is typical for this time of year.

SE ROA 281



m

WORK BV PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and insolation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2008-2009 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium " i
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long? /!.
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
10,089 acre-feet was used in 2008.

5. Describe any work in progress and any facility or feature completed to ^ ■
establish use in compliance with permit requirements. '
In 2008-2009, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2009 and
throughout 2010, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
One engineering design change for Chemetall Foote Corp.'s Water Pollution
Control Permit was submitted and approved by NDEP in 2009. No other reports
or engineering drawings are submitted for review.
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7. Explain any adverse conditions and affect upon pemiittee*s ability to
establish full beneficial use.
Market conditions and slow economy resulted in sales slowdown for lithium
products beginning in late-2008, continuing into mid-2009. The result of this was
the temporary idling of wells and transfer pumps, employee reduction in force,
and budget cuts. Wells normally operated during this time are in recovery from
pimping, with occasional pumping needed to exercise the pumping system. 2009
stimulus money, approved in August, is intended to aid this situation, allowing for
restarting production wells and new well drilling and/or rehabilitation of older
wells.
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WORK m PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.

Anticipated development will involve a drilling program and the addition of 1.5
million gallon of brine per day to the production facility. Rehabilitation is
ongoing to existing production wells in order to improve flow characteristics.
Well drilling will involve the use of old drill sites and the scope of work will
include installation of new pumping systems and electrical.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
Chemetall Foote Corp. is the landowner through land patent number27-89-0018

3. What type of mineral Is being mined?
Lithiuin chloride brine is pumped for production of lithium carbonate, lithium
hydroxide monohydrate, and lithium hydroxide anhydrous.

Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the raid
1960's.

C.

jubmit the recooiofwatei^fflcasjirements for the last one-year period.
607 acre-feet was used in 2007.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
Increasing the number of Lower Gravel Aquifer wells has aided meeting the
pumping volume in the plan to perfect water rights; however, the quantity of wells
may also be increased to improve the permit requirements. Production drilling
will aid in accomplishing this.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
None have been submitted or recorded.

Co

7. Explain any adverse conditions and affect upon permittee's ability to ^ S
establish full beneficial use. CU % ̂
No known adverse conditions.
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STATE OF NEVADA
BRIAN SANDOVAL BRADLEY CROWELL

Governor Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http; / / water.nv.gov

October 20, 2017

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Periiiit(s) 52918,52919, 52920, and 52921

This is to inform you that upon review of the Applications for Extension of Time for
Permits 52918, 52919, 52920, and 52921, including attached exhibits, and, considering the
grounds raised in the objection by Pure Energy Minerals, Ltd. to the Applications for Extension of
Time, the Applications for Extension of Time for filing Proof of Beneficial Use have been granted
for ONE YEAR, until September 30, 2018, not the requested 5 years, with the provision that
no further extensions will be granted for filing of the Proof of Beneficial Use except for good
cause shown as provided under NRS 533.380, 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's Office
of any address change. Furthermore, when multiple addresses are used by the applicant or agent,
the required legal notices will be sent to the latest address of record and not to earlier addresses
unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I

AB/lr

cc: Thiel Engineering Associates, Inc. (email) Southern Nevada Branch Office
Albemarle U.S., Inc.
Parsons, Behle & Latimer (email) (Permits 52919, 52920, and 52921 Only)
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BRIAN SANDOVAL

Gouenior

STATE OF NEVADA
BRADLEY CROWELL

Director

JASON KING, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http://water.nv.gov

October 20,2017

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

Re: Permits 52918,52919,52920 and 52921

Dear Ladies and Gentlemen:

Applications for Extension of Time submitted by you and received in this office on
September 28, 2017, are being approved; however, an extension of time is only being granted for
ONE YEAR and not the five years that were requested on the application.

The $1920.00, receipt 34544 in filing fees in excess of a one year extension will be
returned to you under separate cover.

Should you have any questions regarding this matter, please contact me at (775) 684-2828.

Sincerely,

AB/sg
Finclosure

Amanda Brownlee P.E.

Water Resource Specialist 1
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State of Nevada Rev. 10/2016

Division of Water Resources

Request for Correspondence and Change of Address

In regard to permit number(s) 52918, 52919, 52920, 52921, 85746 (Check applicable item)

[7] Please add my name to the mailing list and send copies of all correspondence to the address below:
(Fill in NEW ADDRESS information only.)

I  I Please change the address for copies to be sent as indicated below:
(Fill in NEW ADDRESS and OLD ADDRESS information.)

I  I I am the permit holder. Please change my address as indicated below:
(Fill in NEW ADDRESS and OLD ADDRESS information.)

NEW ADDRESS

Name: Tim O'Connor

Address: 108 North Minnesota Street

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com

[7] I prefer to receive correspondence by email. By checking this box, I agree to the terms under Consent to Electronic Delivery of
Documents.

OLD ADDRESS

Name:

Address:

City, State, ZIP:

Telephone:

I am the:

I/I Individual named above. (Complete signature below only.)

1  1 Agent (Complete signature, name and address below.) > L-
r~l Representative (Complete signature, name and address below.) m

P c5

This form accurately reflects the mailing address for the permit holder or other individual identified above.
c

c/i

Signature:
r

Name: Tim O'Connor

O'J

0

Address: 108 North Minnesota Street
F r -

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com

[7] ' prefer to receive correspondence by email. By checking this box, I agree to the terms under Consent to Electronic Delivery of
Documents. SE ROA 288



D
a
t
e
:

A
c
c
t
.
 P
e
r
i
o
d
*

1
1
/
1
5
/
1
7

V
A
N
T
A
G
E
 P
a
y
m
e
n
t
 V
o
u
c
h
e
r
 (
P
V
)
 In
pu

t ̂
^
m

'
O
n
l
y
 u
s
e
 e
n
d
 o
f
 fi
sc

al
 y
e
a
r
 (J
ul
, 
A
u
g
.
 S
e
p
t
)

D
o
c
 N
u
m
b
e
r
 P
V
E
 7
0
5
 -
 0
0
0
0
,

F
i
s
c
a
l
 Y
e
a
r
:
 F
Y
2
0
1
8

V
e
n
d
o
r
 C
o
d
e
/
N
u
m
b
e
r
*
:

M
i
s
c
.
 7
0
5

*
O
n
l
y
 u
s
e
 T
"
 o
r
 "
D
"
 n
u
m
b
e
r
s
.

V
e
n
d
o
r
 N
a
m
e
:
R
o
c
k
w
o
o
d
 L
i
t
h
i
u
m
,
 i
n
c
.

L
i
n
e

F
u
n
d
 #

('
ts

p)
A
g
e
n
c
y

(
3
s
p
)

r
-
i
—

O
r
g

(
D
i
v
S
e
c
)

(
4
s
p
)

S
u
b
 O
r
g

(U
ni
t)

(
2
s
p
)

A
p
p
r
.
 U
ni

t

(
B
A
I
t
&
C
a
t
)

(f
is

p)

O
b
j
e
c
t

R
e
v
e
n
u
e

(G
Lf
i)

(
4
s
p
}

J
o
b
#

(
P
m
g
/
P
r
o
j
)

(
8
s
p
)

A
m
o
u
n
t

I
n
v
o
i
c
e
 #

(
1
2
 s
p
)

Li
ne

 D
es

cr
ip

ti
on

(
2
7
 S
p
a
c
e
s
)

0
1

1
0
1

7
0
5

0
0
0
0

4
1
7
2
1
0

7
6
5
0

$
 4
8
0
.
0
0

E
-
5
2
9
1
8

E
x
c
e
s
s
 R
e
m
i
t
 -
 E
x
t

0
2

1
0
1

7
0
5

0
0
0
0

4
1
7
2
1
0

7
6
5
0

$
 4
8
0
.
0
0

E
-
5
2
9
1
9
 \
/

-
•

0
3

1
0
1

7
0
5

0
0
0
0

4
1
7
2
1
0

7
6
5
0

$
 4
8
0
.
0
0

E-
52
92
0 
V

-

0
4

1
0
1

7
0
5

0
0
0
0

4
1
7
2
1
0

7
6
5
0

$
 .
4
8
0
.
0
0

E-
52
92
1\
/

"

0
5

0
6

0
7

0
8

■

0
9

'

1
0

1
1

1
2

T
O
T
A
L
:
 

$
 

1,
92

0,
00

B
/
A
#
:
 

4
I
7
2
I
0

G
r
a
n
t
/
P
r
o
g
r
a
m
 N
a
m
e
:

G
r
a
n
t
 #
:

C
o
m
m
e
n
t
s
/
T
e
x
t
 B
o
x
 (
F
3
)
 (o
nl
y 
fi
rs
t 2
 l
in

es
 p
ri
nt
 o
n
 w
ar
ra
nt
):
 D
iv
is
io
n 
of
 W
ai
te
r 
R
e
s
o
u
r
c
e
s
 -
 C
o
n
t
a
c
t
 J
ul

ie
 S
e
r
m
e
n
o
 7
7
5
-
6
8
4
-
2
8
5
0

Pr
og
ra
my
Pr
oj
cc
t #
:

D
i
v
.
 #
/
C
a
t
 U
-.

7
0
/
5
 
C
a
t
 1
0

Y
o
u
r
 C
k
 #
2
8
7
5
1
.
 r
ef

er
 t
o 
le

tt
er

 d
a
t
e
d
 1
0
/
2
0
/
1
7

Ap
pr

ov
al

 (S
ig
n)
:

D
o
c
.
 P
re
pa
re
d 
by
:
Ju

li
e 
S
e
r
m
e
n
o

1
 PE
ND
3 a

pp
ro

ve
d 
by

: 1 J
ul
ie
 Se

nj
ie
no
 

/
 v
\
 

1
D
a
t
e
:
1
1
/
1
5
/
1
7

P
E
N
D
4
 a
p
p
r
o
v
e
d
 b
y:

D
a
t
e
:

P
R
O
B
L
E
M
S
 /
 R
E
J
E
C
T
 B
y?

W
h
y
:

D
a
t
e
:
 

i
i

B
S
R
 C
l
e
a
r
 D
a
t
e
:

By
:

E
x
c
e
l
 W
e
 n
a
m
e
:
 s
e
r
v
e
i
V
b
r
m
s
W
 1
7
2
 E
x
c
e
s
s
 R
e
m
i
t

R
e
w
s
e
d
:
 O
c
t
o
b
e
r
 1
. 
2
0
0
1

SE ROA 289



P
E
R
M
I
T
:

C
E
R
T
I
F
I
C
A
T
E
:

5
2
9
1
8

S
T
A
T
E
 O
F
 N
E
V
A
D
A

D
I
V
I
S
I
O
N
 O
F
 W
A
T
E
R
 R
E
S
O
U
R
C
E
S

S
U
M
M
A
R
Y
 O
F
 O
W
N
E
R
S
H
I
P

P
l
e
a
s
e
 r
et

ai
n 
th
is
 s
h
e
e
t
 o
n
 t
op

 o
f 
fi

le

U
S
E
:
 

m
m
 

C
F
S
:
 

5
 

D
U
T
Y
:
 
3
6
1
9
.
8
5

P
a
g
e
 1
 o
f 
1

A
F

A
F

I
S
S
U
E
D
:
 

C
F
S
:
 

D
U
T
Y
:

R
E
V
I
E
W

D
A
T
E
:

7
/
1
8
/
2
0
1
4

B
Y
:
 

S
L
C
 

S
U
P
P
L
E
M
E
N
T
A
L
 T
O
;
 4
4
2
5
1
 t
hr
u 
4
4
2
6
1
.
 4
4
2
6
7
 t
hr
u 
4
4
2
7
0
.
 4
9
9
8
8
.
 5
2
9
1
8
 t
hr
u 
5
2
9
2
1
 T
O
D

L
A
S
T

U
P
D
A
T
E
:

O
w
n
e
r

1
1
/
1
6
/
2
0
1
7

=
 2
0
.
U
0
U
A
I
-
A

R
Y
-
 

n
7

n
i
i
T
V
 

C
H
A
N
G
E
D
 B
Y
 

P
F
P
F
R
P
w
r
^
F
n

C
F
S
 

A
F
 

U
N
I
T
S
 

S
T
A
T
U
S
 

D
O
C
U
M
E
N
T
S

D
E
S
C
R
I
P
T
I
O
N

A
l
b
e
m
a
r
t
e
 U
.S

.,
 I
nc

.
5

 36
19
.8
5 

—

A
l
b
e
m
a
r
l
e
 U
.S

.,
 I
nc
.

Q
 87
06

1T
RF

A

A
l
b
e
m
a
r
l
e
 U
.S
.,
 I
nc
.

„
 _
 

Q 
87

05
8T

 R
FA

G
R
A
N
D
 T
O
T
A
L
S
 

5
 

3
6
1
9
.
8
5

P
a
g
e
 1
 S
ub

to
ta

ls
3
6
1
9
.
8
5

SE ROA 290



BRIAN SANDOVAL

Governor

STATE OF NEVADA BRADLEY CROWELL

Director

JASON KING, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(773) 684-2800 • Fax (775) 684-2811
http://water.nv.gov

December 4,2017

VIA EMAIL

Parsons, Behle & Latimer

Mr. Ross De Lipkau
50 W Liberty, Suite 750
Reno, NY 89501

R£: Water Rights Title

Mr. De Lipkau:

Please be advised that your Reports of Conveyance received on August 2, 2017, are hereby
confirmed to update ownership of water rights and applications as listed in the table below. These water
rights are now in the name of ALBEMARLE U.S., INC. Details of the permits, including the current
ownership, can be viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit/Certificate cfh Doty (afa) Acres/Units
10036/2627 0.334

15847/4838 0.530

24382/7234 1.000 723.95

44248 1.000 20.16

44250/11268 0.003 100 head of cattle
44251/12770 1.000 723.97

44252/12771 0.430 311.30

44253/12772 0.840 608.13

44255/12773 0.390 282.35
44256/12774 0.220 159.27

44257/12775 0.350 253.39

44258/12776 0.270 195.47

44260/12777 0.200 144.79

44261/12778 0.220 159.27

44267/12779 0.440 318.50

44268/12780 0.462 334.47

44269/12781 0.260 188.23

44270/12782 1.000 723.97

49805/14655 0.130 20.16

49988/14295 2.000 1448.00

SE ROA 291



Parsons Behle & Latimer

Mr. Ross De Lipkau
Permit 10036+

December 4,2017

Page 2 of 2

52917 1.000 21.63

52918 5.000 3619.85

52919 3.000 2171.91 87053T por. change

52920 5.000 3619.85

52921 5.000 3619.85

85746 — —

86951T — —

86952T — —

87053T 2.000 1447.94

Also be advised that the confirmation of your Report of Conveyance does not guarantee that the
water right is in good standing with the office of the State Engineer; the amount of water referenced in the
notice or in the report of conveyance is the actual amount of water that a person is entitled to use; and, this
is not a determination of ownership and that only a court of competent jurisdiction may adjudicate
conflicting claims to ownership of a water right. MRS 533.386(2XaHb).

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, call (775) 684-
2829.

Sincerely,

Dan Zampirro
Engineering Technician m

DZ/arp
cc: Albemarle U.S., Inc.

SE ROA 292



No. Date Filed FFR ft fl WflQ

Name of applicant X
Weil Log ^

Basin faLAYTOM Vau pyMap

Sti-ieam in -14.^
Township 2 S.Range3*?£. County EsMEPJtl DA

i^S!iE2E5 Fqqte AllMggAI CflMPatlv
SourceofWater UNDERGROUND

Returned for correction Abrogated by S9-0j'*>T a.O jBgr¥.
Corrected application received

9 Map filed zz/e/e/ UA/£>a^ snesT af 5-^
, Sent for publication 1 198^

C Proof of publication filed ^PR 1 Q

Investigated on ground by

if Protested

Ready for action MAY 6 1989
^ Approved Qjr|^.3^,iQqT"
lu Denied
O
z M

fYunin^ ffitvwMfr

PROOF OF
COMMENCEMENT

PROOF OF

COMPLETION
PROOF OF

BENEFICIAL USE CULTURAL MAP

Date due SEP80 19^9^ SEP30 mktk-
1st extension 4
2nd extension

Date filed MAY 2 1 IBW

9

Filed under map

rO CERTIFICATE NO. ISSUED AMOUNT

COMPUTER
CHECK File Entry Publication Permit Certificate

ADI

COPIESttF^LL NOTICES
& CORRES. T(

Ross de Lipkai?
P.O. Box 2790

Reno, NV 89505

10a
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DIVISION OF NATER RSSODRCSS

CARSON CIT7, NEVADA

TRANSHITTAL OF COPIES

Date
FIB 2 4

The following xerox copies were forwarded to the Las Vegas Branch
Office, Division of Water Resources, this date:

NO.
6

Application

Amended Application

Map

Publication

Ready for Action Card

Pe3cmit

Final Notice

Final Notice

Proof of Completion

Extension of Time

Proof of Beneficial Dse

Cultural Map

Extension of Time

Cultural Hap

Certificate

Assignment Sheet

Cancellation

Signed

2 4 (seti

l-Ju-oaoK. • : 1! eisw 8^)L
uliblggO. iDUa/iy.i-n. f/^/o<9 •>(

1.2 2804 Ly

/

^7 S

THIS SHEET TO BE KEPT AT THE TOP OP THIS PILE FOR EASY REFERENCE3^

Form 22 (Rev. 12-88)
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Serial No.

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC

WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Office..££B...G.3..J98S

Returned to applicant for correction.

Corrected application filed Map filed

The applicant FQ.Q-TE.MIMf^...CQMP^

.oL Silver„PeaK
Street and No. or P.O. Box No. Oty or Tom'

...N®y.#.d3..89047 hereby make.s. application for permission to appropriate
State and zip Code No. ff r

the public waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of

incorporation; if a copartnership or association give names of members.)

..J.n.Q.Q.?RQ.r.ated„in..the„,State..of..Pennsylyania.,on

Is applicant a U.S. citizen? Yes Q No □

Is applicant 21 years of age or older? Yes 0 No □

NRS 533.325 requires that applicants be a citizen of the United States or have legally declared their intention to
become a citizen, and that they be 21 years of age or older.

1. The source of the proposed appropriation is .undexground*
Name of stream, lake, spring, underground or other source.

2. The amount of water applied for is 5.,.Q..i:Xs second feet.
One second foot equals 448.83 ^lons per minute.

(a) If Stored in reservoir give number of acre-feet.

3. The water to be used for t i.c..jm
Irrigation, power, mining, commercial, domestic or other use. Must Umit to one major use?

4. If use is for:

(a) Irrigation, state number of acres to be irrigated:

(b) Stockwater, state number and kind of animals:

(c) Other use (describe fully under "No. 12. Remarks").

(d) Power:

(1) Horsepower developed.

(2) Point of return of water to stream SE ROA 296



5. The water is to be diverted from its source at the following point.... within
Describe as being within a 40-acre subdivision of public

...XomsMp„1...5outhj.,Range.3.9.„East.,„j^B&M^„at..a„p.qint...fromwl^^^
survey, and by course and distance to a section corner. If on unsurveyed land, it should be so stated.

...csjner .j9l„Sect3Lffn.22„Toms.b.ip....2..Southj,..Mng.e..39„East:il!©B^„b^^

...W-e.5.t.-.S...4ial;.4.nce..of.16^265.. feet^^^

6. Place of use JRftf.e.r...tQ..JS.xMblt...\\4" ...attached
Describe by legal subdivision. If on unsurveyed land, it should be so stated.

7. Use will begin about JaxLuar.y...! and end about D.e.c.erabje!jt:„31 of each year.
Month and Day Month and Day

8. Description of proposed works (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.) .P.tii.l.a.4...an<i ..cased ^
State manner in which water is to be diverted, i.e. diveiaion stnictnie,

...5y.&tm,...ds.klygry...tQ...e.yap.Q.r.a.t.i.Qn..Bpnds.
ditches and floraes, drilled well with pump and motor, etc.

9. Estimated cost of works P.^9.x9.99..

10. Estimated time required to construct works
If well completed, describe works.

11. Estimated time required to complete the application of water to beneficial use....T.®.?^...y®?.f..®.

12. Remarks: For use other than irrigation or stock watering, state number and type of units to be served or annual
consumptive use.

The brine pump pursuant to .this_appj.i,catip_n_ contains _the__minejral_j_ ̂ lith_i^

area which includes ..the..p.oint ̂qf_ divers ion .and place_ of use__jis pppurten

1872. as found in 30 USC Sec 22, et seq.

....T.hg...b.r.iD.g...5.Qi.U.t.iQh...ls..p.umpe.d..tp...eya.p.Qra.tipn..p.pnd.Sj..where, the .HjtM

....frQm...thg...dghy.dr.ate.d..5.fi.l.u.t.iQh.» TJxis...wa.l:.er..r.ig.ht ..w^.1..be ..ut.^.ize.d .in conju^

with others held by _the,,app^i^a^t. Use map on file under Permit 44253,

By

v£:6\l 6- a3d 69. ross E.^te^LiSkai'T''"'Ross E. de Lipkau

^•.•"0-:ii;gi?Sd"^?Q;-p;aSoxNo:
APPLICATIO.N MUST BE SIGNED Reno, Nv 89505
BY THE APPLICANT OR AGENT City, State, Zip Code No.

2888 (Rev. 4-82)

SI 00 FILING FEE MUST ACCOMPANY APPLICATION SE ROA 297



EXHIBIT "A'

The S 1/2 of Section 35 and all of Section 36, Both in T. 1 S.,
R. 39 E,, n.D.n., and E 1/2 of Section 10, the E 1/2 of Section
15, the SE 1/4 of Section 21, the E 1/2 of Section 23 and all of
Sections 1, 2, 3, 11, 12, 13, 14, 22, 23, 24, 25, 26, 27, 34, 35,
and 36 all in T. 2 S., R. 39 E., the SE 1/4 of Section
19, the S 1/2 of Section 20, the E 1/2 and Lots 23* and 24*, now
Lots 47, 43, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26, 27, 28, 29, 31, 32, 33, 34 and 35 all in T. 1 S., R. 40
E., the NW 1/4 of Section 11, the N 1/2 and the SW 1/4 of
Section 10, the NV/ 1/4 of Section 15, the N 1/2 and the SVI 1/4 of
Section 16 and all of Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 17, 18,
19, 20, 29, 30, and 31 all in T. 2 S., R. 40 E., Clayton
Valley, Esmeralda County, Nevada,

On December 16, 1^83, the BLM approved an independent resur-
vey of T. 1 S., R. 40 E., M.D.M,, which supercedes the plat
approved April l-i, 1884. The 1983 resurvey subdivided and
renunbered original Lots No. 23 and No. 24. The resurvey
did not change the total area or the horizontal position
within Section 30, T. 1 S., K. 40 E.
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N9 52919
APPLICATION FOR PERMIT

TO APPROPRIATE THE PUBLIC WATERS OF THE STATE OF NEVADA

Date of filing in State Engineer's Office

Returned to applicant for correction

Correction application filed

Map filed 44251

TheappUcant f.QPIE.MINEML .mPANY

of.Silver.Pe.ftk
Street anJ No. or P.O. Do* No. 'ciVy or Town"

.Ne.V.a.da....890.47....„„„_ ^ hereby nialce...§ application for permission to appropriate the public

waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of Incorpora

tion; if a copartnership or association, give names of members.)

on September 30, 1964.

1. The source of the proposed appropriation is y.n?^.9.C9.r.9.4.n.^.r.
Name of stream, late, spring, ontlerBround or other source

2, The amount of water applied for is .5..Q...c.fs second-feet
One second-foot ettuuls 448.83 gals, per miii.

(a) If stored in reservoir give number of acre-feet

3. The water to be used for. J!(lin.iag..flnd...dDrae&±.ic..p.ui?pOLSes-
Irrigatioii, power, minins, manufaciurins, domestic, or other use'.*Must ihnVt'to ot^^^

4. If use is for:

(a) Irrigation, state number of acres to be irrigated:

(b) Stockwater, stale number and kinds of animals to be watered:

(c) Other use (describe fully under "No. 12. Remarks"

(d) Power:

(1) Horsepower developed

(2) Point of return of water to stream

5, The water is to be diverted from its source at the following point:.^! thin the SM^ NEV Section 1 j3s
Describe as being within n 4t).aiTc .MihidiviSon of ptiiiiic

I.owR.s.y£...2..Souths..Range 39 E^^ the southwest
survey, and by course and distance tu n section corner. K'oirmisunt'cyed Yaml,'Vt'ilimiid

coriQey, Of .Section 22. Township 2 South, Range 39 East,MDB&M bears South
58°18'54" West a cHstance"of" 167^65'fee^^^

6. Place of use B-ef-gTlto Exhibi t "A" attached hereto.
Ocscribc by legal subdivision. If on unsurveyed land, it should be so staled." ———

7. Use will be begin aboJg.nua.ry...]. and end about..?.?.cember 31 of earb vaar
Month and Day Month and'oay * ^

8. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.)...PjCll.l.?.d...a.n.d....c.a s.ed...w.e.l .1 . di..s.t.n , system,
State manner in which water is to Iw diverted. hei divc'raion Vtra^^

MiY.e.rx..t.o...e.xftp.o.i:a.t.1.Q.Q..p.o.a{!s.t
(Innies. drilled well with pump and motor, etc. "" —

9. Estimated cost of works .$.30.,.0.QQ
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10. Estimated time required to construct works...
If well completed, describe works.

11. Estimated time required to complete the application of water to beneficial use years

12. Remarks: For use other than irrigation or stock watering, state number and type of units to be served or annual
consumptive use.

The brine pump pursuant to this application contains the mineral, lithium. The area
«hT-ctv"rni:i-[iiieis"-the"p-atnr-of"div6r5i-ari*an-d-"pTa'c-ff"Dr*uss"-i-5"-ap-p-umTi'a-fir"r§"r6caTeff
pursuant to the Mining Laws of 1872, as found in 30 USC Sec 22, et seq. The brine
soTutvon"*i-S"pttmped"t-0"evt!iprora'tfon"-ponds-i"-where-"the-"l-tttri-tmi-"f-s---re^viif^"frDm"ttTedehydrated solution. This water right will be utilized in conjunction with others
fiera'Ty'"flie*ai5pTTcant':'""Use"map

By-

Compared..

Protested...

kh/ ps ab/se

•7s7ir6TsnE'rae"rTpl^au"
Ross E. de Lipkau
F.-oT^oirOTir—
Reno, Nv 89505

OF STATE ENGINEER

"^s is to certify that I have examined the foregoing application, and do hereby grant the same, subject to the
following limitations and conditinns:

This permit is issued subject to existing rights. It is understood that the
amount of water herein granted is only a temporary allowance and that the final water
right obtained under this permit will be dependent upon the amount of water actually
placed to beneficial use. It is also understood that this right must allow for a
reasonable lowering of the static water level. This well shall be equipped with a
two (2) inch opening for measuring depth to water. If the well is flowing, a valve

be installed and maintained to prevent waste. A totalizing meter must be
^•^istalled and maintained in the discharge pipeline near the point of diversion and
accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of water begins or before the Proof of
Completion of Work is filed.

This permit does not extend the permittee the right of ingress and egress on
public, private or corporate lands.

The total combined duty of water under Permits 44251, Certificate 12770; 44252,
Certificate 12771; 44253, Certificate 12772; 44255, Certificate 12773; 44256,
Certificate 12774; 44257, Certificate 12775; 44258, Certificate 12776; 44260
{CONTINUED ON PAGE 2)

The amount of water to be appropriated shall be limited to the amount which can be applied to beneficial use, and

not to exceed .5.s.&_.-....-,..cubic feet per second—jL-but not to exceed 3619 . 85

acre-feet annually.

Work must be prosecuted with reasonable diligence and be completed on or before. August 30, 1995

Proof of completion of work shall be filed before. September 30, 1995

Application of water to beneficial use shall be filed on or before August 30, 1998

Proof of the application of water to beneficial use shall be filed on or before September 30, 1998

Map in support of proof of beneficial use shall be filed on or before. .N/A

Completion of work filed..... in TESTIMONY WHEREOF, T R. MICHAEL TURNIPSEEDj. P.E.
State Engineer of Nevada, have hereunto set my hand and the seal of

Proof of beneficial use filed

Cultural map filed
ray office, this 3.Q.t;ll...day of

AJ1.....1.9.93

August

Certificate No

218 {Rev.)

..Issued..

state Bosioeer

SE ROA 300



Page 2 52919

(PERMIT TERMS CONTINUED)

Certificate 12777; 44261, Certificate 12778; 44267, Certificate 12779; 44268,
Certificate 12780; 44269, Certificate 12781; 44270, Certificate 12782, 49988, 52918,
52919, 52920 and 52921 shall not exceed 17.86 million gallons per day or 20,000
acre-feet annually.

The manner of use of water under this permit is by nature of its activity a
temporary use and any application to change the manner of use granted under this
permit will be subject to additional determination and evaluation with respect to the
permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit
holder obtain other permits from State, Federal and local agencies.

<^0
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If
EXHIBIT "A"

The S 1/2 of Section 3S and all of Section 36, Both in T. 1 S.,
R. 39 E., ri.n.M,, and E 1/2 of Section 10, the E 1/2 of Section
15, the SE 1/4 of Section 21, the E 1/2 of Section 28 and all of
Sections 1, 2, 3, 11, 12, 13, 14, 22, 23, 24, 25, 26, 27, 34, 35,
and 36 all in T. 2 S., R. 39 E., the SE 1/4 of Section
19, the S 1/2 of Section 20, the E 1/2 and Lots 23* and 24*, now
Lots 47, 4R, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26. 27, 28. 29. 31, 32. 33. 34 and 35 all in T. 1 S.. R. 40
E., M.n.M., the NW 1/4 of Section 11. the N 1/2 and the SW 1/4 of
Section 10, the NW 1/4 of Section 15, the N 1/2 and the SW 1/4 of
Section 16 and all of Sections 1. 2, 3, 4. 5, 6, 7, 8, 9, 17. 18,
19, 20, 29, 30, and 31 all in T. 2 S., R. 40 E., M.D.Ii., Clayton
Valley, Esneralda County, Nevada.

*  On December 16, 1983, the BLM approved an independent resur-
vey of T. 1 S., R. 40 E., rt.D.M., which superceues the plat
approved April l-i, 18o-l. The i9.13 resurvey subdivided and
rsfiiinhered original Lots No. 23 and No. 24. The resurvey
did not change the total area or the horizontal position
within Section 30. T. 1 S.. R. 40 E.
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♦BOBlteLSR
STATE OF NEVADA ROLAND D. WESTERGARD. P.E.

Governor Director

PETER G. MORROS. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex
201 S. Fall Street

Carson City, Nevada 89710
(702) 885-4380

March 6, 1989

RE: 52918 through 52921

Foote Mineral Company
Silver Peak, Nevada 89047

Ladies and Gentlemen:

The above referenced applications to appropriate water for mining,
and domestic purposes have been reviewed by this office. Before further
consideration can be given towards the issuance of any permit should
the applications become ready-for-act ion, it will be necessary for
you to submit additional justification data and information concerning
the annual consumptive use of water for mining and milling purposes
under your applications. Therefore, the following information is hereby
requested (please answer all applicable items):

1. The number of hours per day and days per year of plant
operation that water will be consumed.

2. The number of tons of ore to be processed on a daily basis.

3. The amount of water in gallons per ton of ore required by
your plant operation.

4. Accurate description of all plant operation components
utilizing water along with the hourly/daily volume of water
(i.e. gallons per hour) required for each component.

5. Minimum total volume of water required for plant operations
on a daily basis.

6. Total annual volume of water calculated to be recycled or
the % Recycle Factor of Item (5) above, and description of
recycling method(s).

7. Projected total annual consumptive use, including plant
losses, dust control and domestic use.

SE ROA 303
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Page 2
RE: 52918 through 52921
March 6, 1989

Your earliest response would be greatly appreciated. Should you
have any questions regarding this matter, please contact this office.

Sincerely,

Diana Jean Lefler

Hydraulic Engineer II

DJL/kh
Certified Mail No. P 965 007 659
cc: Ross E. de Lipkau, Certified Mail No. P 965 007 660
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BOB MILLER STATE OF NEVADA ROLAND D. WESTERGARD
Acting Governor Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

June 26, 1989

RE: 52918 thru 52921

Foote Mineral Company
Silver Peak

Nevada 89047

Gentlemen:

The referenced ready for action applications have
once again been reviewed and to date this office has not
received the required information requested in our last
letter of March 6, 1989, a copy of which is enclosed.
Justification of consumptive use is imperative before further
consideration can be given to the issuance of any permit.

Further action will be withheld on these applications
for a period of thirty (30) days from the date of this
letter. At that time, we will assume you are no longer
interested in pursuing these applications and appropriate
actions will be considered for their denial.

Should you so desire, NRS 533.370, Subsection 2. (a)
provides "Action can be postponed by the state engineer
upon written authorization to do so by the applicant..."
This office would require a written authorization from
the applicant to the State Engineer requesting postpone
ment of further action for a period of up to one year.

Should you have any questions regarding this matter,
please contact this office.

Sincerely,

'7- 7' //
^  'C t- ' y' / X "

Diana Jean Lefler ^

Hydraulic Engineer II

DJL/jm
Certified Mail No. P 179 142 879

Enclosure

cc: Ross E. deLipkau
Certified Mail No. P 179 142 880 SE ROA 305



Hill Cassas deLipkau and Erwin

8UITB 300 HOLCOMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE

POST OFFICE BOX 2790

RENO, NEVADA 89S05

TBUPHOME: 703 323-1601

TBLBCOPIES; 702 348-7250

TBLBX: 6971067

A PARTNER IN

Sherman & Howard
A UM WAMnra»nt90KXftooto rnonmoMALCoiifoiuTioara

July 17, 1989
Ross B. deLipkau

WITH OFFICES IN:

DBNVBR. COLORADO

Shecman & Howard
3000 FIRST INTBRSTATB TOWBR NORTH

833 8BVBNTSBMTB STRBBT

DBNVBR. COLORADO 80202

TBLBPHONB 303 807-8000

TBLBCOPIBR S03 20&0040

SOITB 700. 8TANFORD PLACB 3

4888 SOUTH ULSTER STRBBT

DBNVBR. COLORADO SO237

TBLBPHONB 303 7T0-0404

TBLBCOPIBR S03 770-648O

COLORADO SPRtNOS, COLORADO

SUITE SCO. ALAMO CORPORATE CBNTBR

I08 SOUTH TBJON

COLORADO SPRXNOS, COLORADO 80003

TBLBPHONB

TBLBCOPIBR

710 478-8440

7tO 838-4876

Is. Diana Jean Lefler

tydraulic Engineer II
Division of Water Resources
201 South Fall Street

Carson City, Nevada 89710

Re: Applications 52918-52921, Inclusive

Dear Ms. Lefler:

This is to acknowledge receipt of your letter dated June 26,
1989. Pursuant to NRS 533.370(2)(a), request is hereby made that you
postpone action on the above referred to applications for a period of
one year.

Should you wish to discuss the matter, please contact me.

Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

By

/)

'  Ross E. de Libkau

REd/lbe
33593.003
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BOB MILLER

Acting Cooemor

STATE OF NEVADA ROLAND D. WESTERGARD

Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

August 8, 1989

RE: 52918 thru 52921

Foote Mineral Company
Silver Peak

Nevada 89047

Ladies & Gentlemen:

As requested on your behalf by agent Ross E. deLipkau,
and pursuant to NRS 533.370, 2(a), a one-year postponement
of further action from the date of this certified letter is
hereby granted for Application No.'s 52918 through 52921, inclu
sive.

Sincerely,

Diana Jean Lefler
Hydraulic Engineer II

DJL/jm
Certified Mail No. P 965 008 306
cc: Ross E. deLipkau

Certified Mail No. P 965 008 307

SE ROA 307



Hill Cassas deLipkau and Erwin

SUITE 300 HOLCOMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE

POST OFFICE BOX 37QO

RENO, NEVADA SB SOS

TBLBPHONE: rOS S23-1601

TBLBCOPIBR: T03 348-7350

TBLBx: eerieez

A PARTNER IN

Sherman & Howard
A1AM PAimCBItSBtP OtGUTDDIO morstSlOltAS. OOKVOfUYXON*

August 24, 1989
Ross E. deLipkau

WITH OFPICBS IN!

DBNVBH. COLORADO

Sherman & Howard
3000 FIRST UITBRSTATB TOWER HORTB

833 SBVBMTBSRTH 8TRBBT

DBNVBH, COLORADO 8020S

TBLBPHOMB 303 307-2800

TBLBCOPIBR 303 388-0840

SDITB TOO. STANFORD PLACE 3
4583 SOUTH ULSTBB STRBBT PARKWAY

DBNVBH, COLORADO 80337

TBLEPHORB 803 778-8484

TBLBCOPIBR SOS 778-6480

COLORADO 8PRIKOS, COLORADO

SDITB eOO, ALAMO CORi>ORATB CBNTBR
102 SOUTH TBJON

COLOHADO 8PR1MOS. COLORADO 60803

TELBPBONB 718 47S-3440

TBLBCOPIBR 718 836-4878

Honorable Peter Morros
Nevada State Engineer
201 South Fall Street

Carson City, Nevada 89710

Re; Foote Mineral Company; Application Nos. 52917-52921

Dear Mr. Morros:

This is to confirm our conversation of August 23, 1989. Under
Item 12, entitled "Remarks", I wish to make it quite clear that the four
above-entitled applications seek to appropriate new water, and are not
to be included within the annual limitation of 16,800 acre feet annually
as permitted in Permit Nos. 44251-44270, inclusive, and Permit Nos.
49988-49996, inclusive.

Should you, or other members of your staff have any questions,
please call.

Very truly yours,

HILL CASSAS de LIPKAU AND ERWIN

By

Ross E. de Linkauinka

RED/kb
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Hill Cassas deLipkau and Erwin

StJITE 300 HOIX:OMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE
POST OFFICE BOX 2790

RENO, NEVADA 69509

TELEPHONE; 70S 3S3-1601

TELECOPIER: 702 348-7850

TELEX: 6971667

A PARTNER IN

Sherman & Howard
A LAW PAimncnsntP vtctmxso momistoKAi. oonoturtOH*

September 14, 1989

Ross E. deLipkau

Ms. Marilyn Meyer
Division of Water Resources

201 South Fall Street

Carson City, Nevada 89710

WITH OFFICES IN:

DENVER. COLORADO

Sherman & Howard
3000 FIRST INTERSTATE TOWER NORTH

633 SEVENTEENTH STREET

DENVER, COLORADO 80202

TELEPHONE 303 207-2000
TELECOPIER 303 200-0040

SUITE TOO. STANFORD PLACE 3
4362 SOUTH ULSTER STREET

DENVER. COLORADO 80237

TELEPHONE 303 770-6404

TELECOPIER 303 770-0480

COLORADO SPRINGS. COLORADO

SUITE SOO, ALAMO CORPORATE CENTER

i02 SOUTH TBJON
COLORADO SPRINGS, COLORADO 8O0O3

TELEPHONE 716 47S-2440

TELECOPIER 7IO 8334378

Re: Clayton Valley Groundwater Basin (10-143)
Applications 52918-52921, Inclusive

Dear Marilyn:

Enclosed herewith is our check in the amount of $4.00 to cover the groundwater abstract.
I note that Applications 52918-52921, inclusive, do not contain an annual duty set forth under that
column. It is the intention of the applicant, as affirmed by my letter of August 24, 1989, that the
applications seek to appropriate "new water" as contrasted to being supplemental to the other permits
held by permittee. Accordingly, would you kindly change your records to reflect a duty of 3618.97
acre-feet annually for each application.

If you have any questions, please advise.

Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

By

9

Ross E. de Lipk

REd/lbe

Enclosure

33593.003
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BOB MILLER

Acting Governor
STATE OF NEVADA ROLAND D. WESTERGARD

Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

52918, 52919,
52920,52921

DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

(702) 885-4380

February 13, 1990

Ross £. deLipkau
Hill, Cassas, deLipkau & Erwin
P.O. Box 2790
Reno, NV 89505

Dear Mr, deLipkau:

^ letter dated September 14, 1989 you advised this office that applications52918, 52919 52920 and 52921 in the name of Foote Mineral Company were filed to
appropriate additional water than previously appropriated by the applicant. This office
has incorporated that information into the record on the above referenced applications
and will review the applications as requests for additional appropriation at the described
locations.

If you have any questions on this matter, feel free to call me.

Sincerely,

Christine Thiel, P.E.
Chief, Office Engineering Section

CT/bc

cc: Foote Mineral Company
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STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

OFFICE MEMORANDUM

To: Date: JO

From: /-/(^a/1 jPicc /
Subject: A w Jf c cc Jf

^ Ccori Case / 5 <5'/i /be bzif^ tT/i / {''i-' JlC ^ J
^ U £ Ct ove > n ■' /> jyyccy J jo S ^ ^ lA^
/}y», '„y c/a/^y />! ct'j/cj j?/fcr
iA c(J>a jfrc< // V-r fA.

!e /k-r dci/c & /h/C> 8J llffiAHcl /c/-
pc% f pO)\t. 1 ^ /ca y I /vy Ak C j { 0\

y/cyAhy
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B<W MILLER STATE OF NEVADA PETER G. MORROS
Dtrector

R. MICHAEL TURNIPSEEO, P.E.
Stote Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City» Nevada 89710

(702) 687.4380

December 20, 1991

RE: Water Rights Assignment

Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89047
Attn: C.B. Loundagin

Dear Mr. Loundagin:

Please be advised that the attached list of water

rights have been assigned to show Cyprus Foote Mineral Co.
as current owner of record.

This assignment reflects only the information that has
been filed with this office and may be subject to amendment
upon receipt of additional documentation.

If you have any questions please contact this office.

Sincerely,

Rich Robinson

Engineering Technician III

RR/js
cc: Ross De Lipkau
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S.ATUS REPs.RT

'ERMIT OWIMFR OF RFrnpn RTATII9 nF,9 nil TV A, .H:

Cyrpus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cert #2627 0.334

Cert #4838 0.530

Cert #7234 1.0

MM

MM

235.9 MGA MM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Permit 1.0 6.57 MGA OM

Abr. By 49805 1.0 6.57 MGA I OM

Cert #11268 0.003

100

Cattle Stk

Cyprus Foote Mineral Company Cert #12770 1.0 723.97 MM

Cyprus Foote Mineral Company Cert #12771 0.430 311.3 AFA MM

Cyprus Foote Mineral Company Cert #12772 0.84 608.13 AFfli MM

Cyprus Foote Mineral Company
Permit 1.5 1086.0 AFaI MM

Cyprus Foote Mineral Company Cert #12773 0.39 282.35 AFaI mm

Cyprus Foote Mineral Company Cert #12774 0.22 159.27 AFAI MM

Cyprus Foote Mineral Company Cert #12775 0.35 253.39 AFAI MM

Cyprus Foote Mineral Company Cert #12776 0.27 195.47 AFA^ MM

Cyprus Foote Mineral Company Abr. By 49990 1.5 1086.0 AFd MM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cert #12777 0.20 144.79 AFA^ MM

Cert #12778 0.22 159.27 AFW MM

Cyprus Foote Mineral Company
AJbr. By 49995

Abr. By 49996 1.5 1086.0 AFW MM

Cyprus Foote Mineral Company
Abr. By 49992
Abr. By 49993 1.5 1086.0 AFAI MM

Cyprus Foote Mineral Company Abr. By 49989 1.5 1086.0 AFAI MM

Cyprus Foote Mineral Company lAbr. By 49994 | 1.5 1086.0 AFAI MM

Cyprus Foote Mineral Company [Abr. By 49991 1.5 1086.0 AFA^ MM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cert #12779 0.44 318.5 AFA MM

Cert #12780 0.462 334.47 AFA^ MM

totalsI
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S'^ATUS REPORT

-RMIT nwMFff OF RFrnon

Cyrpus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

STATUS rFt; niiTv &r

Cert #12781 0.26

Cert #12782 1.0

Permit 1.0

188.23 AFA MM

723.97 AFA MM

6.57 MGA IQM

Cyprus Foote Mineral Compsiny Permit 2.0 1448.0 AFA MM

Cyprus Foote Mineral Company Permit 1.5 1086.0 AFA MM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Permit

Permit

Permit

1.5

1.5

0.75

1086.0 AFA MM

1086.0 AFA MM

543.0 AFA IMM

Cyprus Foote Mineral Company Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral '^orpany Permit 1.5 103o.O AFA MM

Cyprus Foote Mineral Company Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company RFA 2.0 QM

Cyprus Foote Mineral Company RFA 5.0 MM

Cyrpus Foote Mineral Company RFA 5.0 MM

Cyprus Foote Mineral Company RFA 5.0 MM

Cyprus Foote Mineral Company RFA 5.0

TOTALSl

MM
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9/?a. APPLICATION NO.

b. Ready for Action ^ . -v

PERMIT TERMS SHEET

1. Status of Basin: Desig.

Basin Name cZL^'JcJ.

Jpji-Desig Vj

c. Source

d. Amount c ? u-

e. No. of Units, Cattle, Acres, etc.

k. Basin Number - y.

1. Reviewed: Office Engineer

By

f. Manner of Use

g. Period of Use

h. Fees

Jr' '•v-

~^37n::

Reviewed: Groundwater Engineer

50 7 By ̂

Reviewed: Surface Water Engineer

Bv

)ffice Notes:

Permit Plat Filed V /?■ Supplemental to:

•k-k-itic-it-kicick-k-k'k-kifk-kifk-k-kifkifk-k-kie'k-kin-k-k-k-kieickidck-kii-kie-k-k'k-kidcick-k-k-kick-k-k-k-k^-k-kifkic

Permit terms: c )

f  i ^/C^cr '-ic- ,

Y lo)
7

The amount of water to be appropriated shall be
limited to the amount which can be applied to
beneficial use, and not to exceed

Completion

PBU

cubic feet, ppr ^prnnd, L

-<^2-^22:̂  a ("r-' , 5C/ 9, O -3

.rU- 'y'

Form 17
Revised 3/84

/

Date

By:

7-

-fisL tLifZL

44251 12770

44252 12771

44253 12772

44255 12773

44256 12774

44257 12775

44258 12776

44260 12777

44261 12778

44267 12779

44268 12780

44269 12731

44270 12752

49988 PERMIT

52918 RFA
52919 RFA

52920 RFA
52921 RFA

Cultural Map A///]

5:^
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BOB MILLER

Governor
STATE OF NEVADA

PETER G. MORROS

Director

R. MICHAEL TURNIPSEED. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

Re: 52918 through 52921 (702)687-4380

August 31, 1993

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89407

Dear Gentlemen:

Enclosed herewith you will find Permits Nos. 52918 through
52921 for the waters of an underground source.

You are advised that if the various proofs thereunder,
together with any map which may be required, are not filed in this
office prior to the dates set for such filings, the permits will be
subject to cancellation. For your assistance a sheet is enclosed
which will advise you of the requirements to fulfill the terms of
your permits.

Sincerely,

R. Michael Turnipseed, P.E
State Engineer

RMT/ab

Enclosures

cc: Ross de Lipkau
Southern Nevada Branch Office
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Owner of Record.

BEFORE THE STATE ENGINXER OF THE STATE OF NEVAH

APPLICATION FOR EXTENSION OF TIME

Cyprus Foote Mineral Company

.fTTl E D
SEP18 199,

STATE E?;S{h£ER*s

In the Matter of Permit No..
52919

.FiLiD TO Appropriate / Change the Waterj of

Underground Source
"(Wimi oV ri/riicn. uia". ^kK? ~»ou7c*)

This Application la Respectpolly Submitted.

Comes now Micij.a^ Jaxdy —
PBrion ai|nln| AfpUciUca

... the. Agent
Ptrmiiiet or Agent

under Permit No who after being first duly iwom and answering to the best of their knowledge the
following questions in compliance with the requiremcots as set forth in the permit (ermi:

11. If this permit has multiple owners, is (his request for an exieniion of time submitted on behalf of all the owners?
□ YES ^NO {Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being Cyprus Foote Mineral Company

3. How much time is needed to finish this pmjpft'? 1 Year Completion of Work

4. To date, what is the loUU expenditure on this project? $170,000

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?!..;....!!?,.9.9.9...

6. The permittee requests an extension of time fnr ^ year within which to comply
(Not to ucwd I year)

. . . . . r L Proof of Completion of Work
with the provisions for fi ling the. ^ -Z, -

(rroof o< ccCi^rJoo of tnd-or prool of b«ntflcitl uii)

7. Explain in detail why this request for an extension of lime is being submitted (Use additional sheets if necessary):
See Attachment "A"

Subscribed and sworn to before mc this..*.."

\9ZfL,
/,

•n 1/
Notary Public in and for the County of..

^ ̂ latc
My commission expircsii.^..'.

y  .• x;

Signed,-
PeimfRM or Afoi

.cUy of Addre,i-£L-BU®22.
Bo

, NV 89047
ft No.

"" cii)7suar21p'Co3'c"No.*"*
Phon... ■^°2-"7-2222. ext. 226

OFPiCtAL SEAL

MARILYN E. COLE
KOT,' • a'3L!C - STATE OF NEVADA

r^'RI'-.ClPAL OFFtCE IN
ESMSnA'.!,A COUNTY. NEVADA

My a,7P0''T"»ni axpifes Apr. 2,1998

$100 FILLNG FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME,
fs \) ^ - ,1 L - ^AN APPLICATION .MUST BE HLED FOR EACH SEPARATE PERMIT,SE ROA 317



Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265
Silver Peak, Nevada 89047

CYPRUS 937-2222
FAX (702) 937

Foote Mineral
-2250

ATTACHMENT "A"

1. Permittee is actively constructing an $ 11,000,000 plant expansion which includes
a new manufacturing process. Completion and startup of the new plant is scheduled for
the second quarter of 1996. Due to the large capital expenditure incurred for this plant
expansion, the $1,400,000 production drilling program has tentatively been rescheduled
to begin the second quarter of 1996. To date, $170,000 has been invested in the
completion of work for the following permits: 52918, 52919,52920, 52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file for
Completion of Work of aforementioned permits.

FOOTE
LITHIUM

SE ROA 318



PETER G. MORROS

Dinetor

In reply refer to
No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

52919, 52920, Carson City, Nevada 89710
52921 November 13, 1995

R. MICHAEL TURNIPSEED, P.E.
5tote Eagine«r

Address All Communications to

tlie State Engineer, Division
of Water Resources

Telephone (702) 687-4380

Cyprus Foote Mineral Company
Silver Peak Operations Hwy 265
Silver Peak NV 89047

This is to infonn you that Application for Extension of Time

has been granted to

for filing of the

19.

has been granted to
September 30

with the provision that no further extensions will be granted

. c- Proof of Completion of Workfor filing of the .!».

... 19.
96

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.

Deputy State Engineer

CT/cmg

cc: Michael Hardy
Ross de Lipkou
Southern Nevada Branch Office

Fonn M (R«v. J-94) (0)-88lSE ROA 319



PETER G. MORROS

Director

In reply refer to
No.

5291

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

Capitol Complex

Carson City, Nevada 89710

October 3, 1996
8 thru 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89047

R. MICHAEL TURNIPSEED. P.E.

State Engineer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (702) 687-4380

The provisions of your pennit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof Qf Completion Of Work

on or before September 30. 1996

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

Very truly y

State^xigineew

RMT/cmm

CERTIFIED MAIL NO. ̂  703 059 206

cc: Ross de Lipkau, Cert. Mail #Z 703 059 207
Michael Hardy. Cert. Mail #Z 703 059 208
Southern Nevada Branch Office

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

FINAJL NOTICE

Form K (Rev. 10.92) (0)-363SSE ROA 320



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME j OCT 03 m
STATE ENGfNEER'lifFFlCE

Owner of Record... C3:P.?.ys.„Foote ̂

In the Matter of Permit No....52919 Filed to Appropriate / Change the Waters of

Undergrourid Source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now - Hardy
Person Signing Application Permittee or Agent

under Permit No.....5.2.9.19 who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of time submitted on behalf of all the owners?
□ YES KX NO (ChecA the Appropriate Box)

2. If "NO", on whose behalf is this extension being fi led?....?.yP.KP.?....?9.9!.L®...™^.?.?.~?.™.™95E.™5X.

3. How much time is needed to finish this project? .l..X?.§.ir...&9.?lP.i.§.t.l9.5...9.f...yf.Q.P.k

4. To date, what is the total expenditure on this project?...|500jt0„00.

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?$l.»..QZ.Qj..0.Q.O

6. The permittee requests an extension of lime for .l..X®sr within which to comply
(Not to exceed 1 year)

with the provisions for fi ling the..?.r.QP.f...o.f ...cpmp.letion„of „wo.rk„and..benef.icial..u
(Proof of cnniplciion of work and/or proof of beneficial use)

7. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
See Attachment "A"

Signed..
Permittee or

Subscribed and sworn to before me this-..^^..^. day of Address.-?.O...fi.Q.3?....9..3. ,■' Sirc^Ortff P.O. Box No.

Silver P
City. State. Zip Code No.

19.2^..

Phone .(.7..9..?.)....?.n.T..2.2.2.2...ext....„2^^

rw

(p-3-

Notary Public in and for the County

State

My commission expires.^^^^/'.2..-t....<iZ.-f?. —»—" -• •e—x

official SEAL
MARILYN E. COLE

NOTARV public - NEVADA
frincipalofficew
esueralda couniy^•090B-7 %• Comm. Exp. Apr, 2^ 2000

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.
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4 -

ATTACHMENT "A"

1. Peimittee has just recently completed an $11,000,000 plant expansion which
includes a new manufacturing process. Completion and startup of the new plant began
the second quarter of 1996. The $1,400,000 production drilling program is currently
under way with the first of several water wells completed in mid September. We are
scheduled to start test pumping this first well as early as next week. To date, $500,000
has been invested in the completion of work for the following permits: 52918, 52919,
52920,52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file for
Completion of Work md Beneficial Use of aforementioned permits.
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PETER G. MORROS
Director

In reply refer to
No.

52918, 52919,
52920, 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
Capitol Complex

123 W.Nye Lane

Carson City, Nevada 89710

October 4, 1996

R. MICHAEL TURNVSEED, p:e.
Stale Sttffinear

Address All Communications to

the State Engineer, Division
of Water Resources

Telephone (702) 687-4^0

Cyprus Foote Mineral Company
P.O. Box 98, Highway 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to

for filing of the

19.

has been granted to September 30 ^ 97

with the provision that no further extensions will be granted

for filing of .h. Proof Of Completion of Work

CT/cms

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.B

Deputy State Engineer

cc: Ross de Lipkau
Michael Hardy
Southern Nevada Branch Office

Form M (Rev. J.94) SE ROA 323



PETER G. MORROS STATE OF NEVADA R- MICHAEL TURNIPSEED. P.E.
Director state Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

Address All Commumcations to
123 W. Nye Lane, No. 246 the state Engineer, Division

In reply refer to

52918 thru 52921

October 2, 1997

of Water Resources

Telephone (702) 687-4381

Cyprus Foote Mineral Go.
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your perniit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Completion of Work

on or before September 30,1997

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

RMT/kdg

CERTIFIED MAIL NO. ^

Wery truly^oursr

go: Ross de Lipkau, Cert. Mail No. Z 703 035 690
Michael Hardy, Cert. Mail No. Z 703 035 691
Southem Nevada Branch Office

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10,
Fee for filing Proof of Beneficial Use $50. FINAL NOTICE
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

Form K (Rev. 7«97) SE ROA 324



PROOF OF COMPLETION OF WORK

Permit No. 52919

STATE OF Nevada

COUNTY OF Esmeralda
ss.

Comes now—Michael . Permittee or Agent
on behalf of . the Permittee, who after being first sworn, deposes
and says that at least—.twct,mil^on dollars ($..2j OOOjiOOO. ) has been expended in
Work or improvements performed or made under the conditions provided in Permit No.-,..5.?.9.1.^ pertaining to
the completion of said works, and at the expense of the permittee.

Said improvements consisted of. Drilling .a ■2Q" . bQrehole to 1146 feet. Installed 10 inch
if an underground source, slate size and depth of well with casing and make andlyi^ of putiip and motor.

.50.^.ijial...cag_ing. to 1090 feet with ful flo louver screen from 7J.5 to J[060 feet,

.la.§.t:.alled..Johnsto^^^ 23st pump assembly with a 75 Hp electric turbine motor.

..Xh.e...f.l.QK...m.e.t;.e^.ia.St.a.lled is a 4 inch Vater Specialty mechanical propeller meter» model

ML-03 with a totalizer in gallons. Serial // 962942-4 ^

FM-343

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior tn June, 1997

Point
•N.,of diversion located within the...M. 14....SW Sec .2'....., T S.,'r....4.Q E., M. D. B. & M.

WELL DRTI.T.F.R Layne-Western Co., 275 Count:y Rd. 98, Woodland, CA 95695
Name and Addresfs" "

WELL LOG FILED Yes □
No IX]

Subsp/tbed and sworn to before me this. -day of Signe

Notary Publk in and for the Qpdnty of....

Sute

My commission expires .1.^../(p j

Permittee or.

Address—
Street No.'5r P.O. Box No.

"77
City, state. Zip Code No.

OPPieiAL IIAl
CANDY J. JEWSn

No.96<0m-U
NOTARY PUBUC, ITATI OF NEVADA

NYE COUNTY. NEVADA
My Appointment Oct. 6tti. 2000

(Ten dollar filing fee must accompany this proof)

(Revued 3-96)
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Cuprus Foote Mineral Company
OCT 2 1 1397

st7JHEngikh::r's OFFICE

In the Matter of Permit No.....529.1,9 Filed to Appropriate / Change the Waters of

„„Under£roii^^
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now MichaeJ^^j^rdj;
Person Signing Application

the Agent„
Permittee or Agent

under Permit No..52919 who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. if this permit has multiple owners, is this request for an extension of time submitted on behalf of all the owners?
□ YES El NO (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being filed? -C3fp.J.U.s...Fpote.„Mineral.

3. How much time is needed to finish this project?_JL.y®J?l

4. To date, what is the total expenditure on this project?—i.2j.Q00j.00P.

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?....$..500j.000„

6. The permittee requests an extension of time for within which to comply
(Noi to exceed I year)

with the provisions for filing the P.rQpJ„.of„benef icial —-±7^—
(Proof of completion of work and/or proof of\hcnctk'ial use)

7. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

.S„ee...al;.t.4cJ3JnfiLat..l'AlI

Subscribed and sworn to before me this....i ..day of

Signed

Add ress...^..Q....l&.fiX....,
StrJ:

Permittee

or P.O. Box No

City. State, Zip Code No.

Phone

of5^

Notary Public in and for the County of..(_..

State y..}

My commissicjn expires

_ OfPICIAL SBAI.
CANDY J. JEW-^n

No.M-<M22-t4
NOTARY PUBLIC, ITAIt Of NSVa'J,

NYE COUNTY, NEVAD.
MyAppolntmentExp.Oci.6*. . .

b\A'
{1 $100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.
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BOB MILLER STATE OF NEVADA PETER G. MORROS

Director

R. MICHAEL TURNIPSEED, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

52918 thru 52921 * F'"'<702) 687-6972

April 30, 1998

Michael Hardy
P.O. Box 98

Silver Peak, Nevada 89047

Dear Mr. Hardy:

This office received Proofs of Completions for Permits 52918
thru 52921. These proofs are being returned for the following
corrections:

The location given on the proofs does not correspond to the
location in the permit. Please clarify which one goes with which
permit, etc., and refile the amended documents.

The Proofs of Completion are herewith returned and must be
resubmitted within thirty (30) days from the date of this letter.
If the corrected proofs or applications for extension of time are
not received and filed with the State Engineer within thirty (30)
days of the date of this notice, your permit may be subject to
cancellation.

Very turly yours,

/

Thomas K. Gallagher, P.E.
Hydraulic Engineer
TKG/ds
Enclosures
cc: NDWR, Las Vegas

SE ROA 327



PETEH G. MORROS R. MICHAEL TURNIPSEED, P.E.

STATE OF NEVADA Slole Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

.  , . Carson City, Nevada 89706-0818
In reply refer to Address All Communications to

ttie State Engineer, Division

S2Q1ft thruLin U Telephone(7021687-1380

May 19, 1998

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time

has been granted to 19

for filing of the

^  September 30 98
has been granted to , 19

with the provision that no further extensions will be granted

for filing of the prf3o.f...^).f...^;0mpl.et40n-■••(••al4- - Pemi-fe^

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/ds
cc: NDWR, Las Vegas

Ross de Lipkau
Michael Hardy
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BOBERT Vr. MAHSHALL

EABZ. M. "ttt.

frame CASSAS

BOSS E. de LIPEAtT

tTOHM P. FQWXJEH

DAVID S. McELBOY

BEW H. gOODEMOW

MICHAEZ. B. EEAJLY

A. STANYAM PECK

MARSHALL HILL CASSAS & de LIPKAU
LAWTEBS

aoo HODCOMB PROFESSIOMAl. CENTER

333 HOZ.COMB AVENUE

P. O. BOX 3700

HENO, NEVADA 80S05

TEZEPHONE

{70S) asG-ieoi

PACSIMXIE

(708) 346-7800

May 20, 1998

Thomas IC Gallagher, P.E.
Division of Water Resources

123 West Nye Lane
Carson City, NV 89710

Re: Cyprus Foote / Permits 52918-52921

Dear Tom:

This is to confirm our recent conversation concerrdng your letter to Mike Hardy
dated April 30, 1998. You asked that I supply you with a short history of the water
rights appurtenant to and utilized at the lithium plant.

.  Cyprus Foote, through succession, is the owner/operator of the lithium plant
located in Silver Peak, Esmeralda County, Nevada. My knowledge of the project goes
back to the early 1970's. At that time, Cyprus Foote was operating under the federal
mineral leasing program. It was believed, at least at that time, that lithium was a
"leasable" mineral, as contrasted to a "locatable" mineral imder the Mining Laws of 1866
and 1877.

In the early 1980's, a dispute arose between the United States and Cyprus Foote
regarding royalty payments. The result of that litigation was a finding by the Courts
that lithium was a locatable mineral, and not a leasable mineral. During the phase i?vhen
the parties, including the State Engineer, believed the federal leasing laws were in effect,
Cyprus Foote decided and believed that it was not within the jurisdiction of the Nevada
State Engineer. A multitude of legal opinions supported that position. However, when
lithium was determined to be locatable, we promptly set up a meeting with the then-
State Engineer, Roland D. Westergard. It was agreed that Cyprus Foote would file 20
applications to appropriate, basically scattering the wells uniformly or fairly so
throughout the thousands of acres included within the mining claims. The annual
volume pumped from aU wells could not and did not exceed the annual duty. Thereafter,
with Peter G. Morros then being State Engineer, certain applications to change were filed
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May 20, 1998
Page 2

based upon an increased area of mineral extraction. Cyprus Foote would drill its own
wells, pump them for a period of time, abandon them an drill additional wells. The
statutory permitting process did not allow for the rapid change in wells - a condition
similar to the several mine dewatering programs authorized by your office.

In order to comply with the water law, Cyprus Foote was directed to file Proofs
of Completion of Work upon representative wells or wells fairly close to the points of
diversion as reflected on the various permits. Over the course of years, Proofs of
Beneficial Use were filed, with the above four permits being the only unperfected rights.
The amended Proofs of Completion of Work, which are being refiled, are representative
of recently drilled wells as previously agreed to between representatives of your office and
Cyprus Foote, and regulate the flow and quality of brine. The amended Proofs of
Completion of Work, which are representative of the production wells, are enclosed.

Additionally, and as we discussed, generally Cyprus Foote drills its own wells,
pumps them for a matter of months or years, and thereupon abandons them, drilling new
wells. The multitude of wells is constantly changing to meet the production needs of
Cyprus Foote.

For your information, Steve Brown has worked with Cyprus Foote for many years
and is aware of the facts. You may wish to discuss this subject with him.

Many thanks for your assistance.

Veiy truly yours.

Ross E. de lipkau

REdlAbe

Enclosures
33593.003
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PROOF OF COMPLETION OF WORK

Pennit 'No. 52919

STATE OF . Nevada

COUNTY OF Esmeralda
-SS.

WW 2 V199®
2TiffE^®NSEPrS CWCE

Comes now , the Permittee or Agent

on behalf of : , the Permittee, who after being first sworn, deposes

and says that at ($..2jlQ00.*000..,..) has been expended in

work or improvements performed or made under the conditions provided in Pernmt No.™5j291i9„„i^_j^..^ pertaining to

the completion of said works, and at the expense of the permittee.
- ;v-- - .. . , ■ ■ ■ ■ ■ . ■ ■■ - • - ;■ ^ .■ . ■ ■ ■ ■ :■■■, ;■

Said improvements consisted of..:...Ih:±lliiig--A.::2D.'L.hQX.eh9J;a....tg....l.L4.6 jf gLetj.,
If an underground source, state size and depth of well with casing and make and type of pump and motor..'

nominal casing to 1090 feet with ful flo louver screen from 715 to 1060 feet,

Installed Johnston 8 AC 23st pump assembly with a 75 Hp electric turbine motor.

The flow meter installed is a 4 inch V/ater Specialty mechanical propeller meter, model

ML~03 with a totalizer in gallons. Serial # 962942-4 ^

FM-343

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior to ... ... ......... ............................. .

O  N.,Point of diversion located within the...M. 14 .?]?...'y4 See........?.'....., T.......?. S., R....4.Q.......E., M. D. B. & M.

WELL riRTiT.FR Layne-Western Co.j 275 County Rd 98> Woodland, CA 95695
Name and Address -

WELL LOG FILED Yes □
No

Sub§{g;r^ed^nd sworn to before me this...^^...~ day of Signe(C«5!!<^^

j  Address.....^?-..f^...i^.fi?.^..

"T
Notary PubHc in and for Ae Cpdhty of....

Permittee or

street No. or P.O. Box No

5!^.f.i.»f.«t.c...£w<4..-AZj^......E!.9..?y.7....
City, "State, Zip Code No.

State ofJZ..

My commission expires

S±66S6am<6fiSS68666ft6£
oppieiAi

CANDY
.NO. 964482-14

NOTARY PURUC. *TA« OF NSVAOA
NYE COUNTY. NEVADA

My Appolptinant Bcp. W. 6|h, 2000

(Ten dollar filing fee must accompany* this proof)

(RevlKd 3-96) (O).4430
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BOB MILLER

Gooernor

STATE OF NEVADA PETER G. MORROS

Director

R. MICHAEL TURNIPSEED, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

(702) 687-4380 • Fax (702) 687-6972

52918 thru 52921

September 22, 1998

Cyprus Foots Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

Ladies & Gentlemen:

This is to confirm that the Proofs of Completion required
under the above-referenced permits were filed in this office on May
21, 1998. Please advise this office of any address or ownership
changes. If you have any questions please call me at (702) 687-
3861.

Very truly yours

Thomas K. Gallagher, P.E
Hydraulic Engineer

TKG/ds

cc: NDWR, Las Vegas
Ross de Lipkau
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Address All Communications to
the State Engineer, Division

of Water Resources

Telephone (702) 687-43B1

STATE OF NEVADA R. michabl turnipseed. p.e

department of conservation and natural resources Slate Engineer

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818
In reply refer to QctOber 2, 1998

52918 through 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak. NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1998

Our records show that you have not filed said Proof(s) and therefore your pennit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

RMT/kdg

CERTIFIED MAIL NO. ^

go: Ross de LIpkau, Cert. Mall No. Z 559 486 196
Michael Hardy, Cert. Mall No. Z 559 486 197
Southern Nevada Branch Office

Wery trulj^ours;

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50. FINAL NOTICE
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

Form K (Rev. 7-97) SE ROA 333



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corporation

In the Matter of Permit No Filed to Appropriate / Change the Waters of

Underground source
(Name of stream, take, spring, underground or other source) -

This Application Is Respectfully Submitted.

Comes now Patrick R. Fischer the.. ...
Person Signing Application Permittee or Agent

under Permit No 52919.... ^ who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? D YES ^ NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?
Chemetall Foote Corporation

4. How much time is needed to finish this project? ... .... ....,

5. To date, what is the total expenditure on this project? iu....e.XCieiS.S...af...5.0...mllliQja...d.QlLars.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? 3.t.5...milllDjL.,

7. The permittee requests an extension of time for. i...y.®.§.?..
(Not to exceed I year)

with the provisions for filing the„
(Proof of completion of work and/or proof of beneficial use)

...within which to comply

f. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
maximum capacity, and are planning a $200,000 expansion in 1999.

SubscribecH^nd sworn to before me this.

19.?.!
.day of

Signed

Address ^

Permittee or Agent

Street No. or P.O. Box No.

signature of Notary mbUc Required^

Notary Public in and for the County of.

State of.

My commission expires

Phone.

City, State, Zip Code No.

.r.€J.^..r.z:.?.z.z

OPPICiAL SEAL
CANDY J. JEWm

Na 9S-0^«14
NOTARY PUBLIC, STATi OF NEVADA

NVE COUNTY, NEVADA

FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

' xVl^ ^ SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.V \ (Rev. 7-97) SE ROA 334



o  @
Chemetall Foote

Corporation

Supplier Notification:

We are pleased to announce that on October 13, 1998 Chemetall GmbH
completed the acquisition of Cyprus Foote Mineral Company. Reflecting this
purchase, our name has been changed to Chemetall Foote Corp. Together with
the Lithium Division of Chemetall GmbH Europe, we will become a worldwide
operating, fuily integrated supplier of base and performance iithium products.

Attached is our updated credit account information document. Please do not
hesitate to contact writer should you require any additional information.

Sincerely,

Randall S. Weld

Sourcing Manager

Please note:

The following address is to be used for shipping and billing for materiai ordered
from the Silver Peak location.

ChemetaU Foote Corporation • Silver Peak Operations, Hwy 265 « P.O. Box 98 • Silver Peak, NV 89047
Telephone 702-987-2222 • Fax 702-937-2250
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JREDIT ACCOUNT APPLICATIOI

NAME:

TELEPHONE:

OPERATING LOCATIONS:

DUNS NUMBER:

INCORPORATED:
STATE OF INCORPORATION:

IRS IDENTIFICATION NUMBER:

Chemetall Foote Corp.
348 Holiday Inn Drive
Kings Mountain, NC 28086

(704) 739-2501

Silver Peak, Nevada
Kings Mountain, North Carolina
New Johnsonville, Tennessee
Santiago and Antofagasta, Chile

00-232-9456

July 26,1916
Pennsylvania
23-0589510

TYPE OF BUSINESS: Owns and Operates Lithium Extraction and Processing Facilities

PARENT: Chemetall GmbH

Frankfurt, Germany
Duns Number: 31-580-9632

BANK REFERENCE:

TRADE REFERENCES:

PNC Bank, N. A.
Two PNC Plaza

Pittsburgh, PA 15265

Account No. 1008963455

Officer: Jeffrey Statmore
(908) 220-3078

Tg Soda Ash, Inc.
4300 Six Forks Road, #850
Raleigh. NC 27619-9248
(919) 785-2040

J. L. Clark Inc.

2300 6th Street

Rockford, IL 61108
(815) 962-8861

Phillips Chemical Company
P. O. Box 968

Borger, TX 29008-0968
(800) 858-4327

OFFICERS: President & CEO

Vice President, CFO & Treasurer
Vice President, Human Resources
Vice President, Operations
Vice President, Sales
Secretary

Juergen Deberitz
Ronald A. France

James E. Sanderson

Paul J. Seaman

Jeffrey S. Watson
Arthur G. Taylor

We certify that all of the information on this form is correct. We understand your credit terms
and agree to pay within the terms. If further information is required, please contact Sue Hartwyk
at (704) 734-2663.

Signed:_ Date: ^ ̂ 9^^
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'  10036 15847 22610

2438Z 24383 24384

24385 25826 44247

44248 44249 44250

44251 44252 44253

44254 44255 44256

44257 44258 44259

44260 44261 44262

44263 44264 44265

44266 44267 44268

44269 44270 49805

49988 49989 49990

49991 49992 49993

49994 49995 49996

52917 52918 52919

52920 52921

b' ».
0/ Cn

i
/o

^  <s?o

.®
<b

<?■
V

SE ROA 337



PETER G. MORROS

Director

In reply refer to

No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOUROES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

R. MICHAEL TURNIPSEED, P.E.
State Engineer

52918, 52919, 52920,
52921

November 13, 1998

Cyprus Foote Mineral Co.
P.O. Box 98
Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time

has been granted to September 30

Address All Communications to

the State Engineer, Oivislbn

of Water Resources

Telephone (702) 687-4380

19.
99

for filing of the Er.QQ.f....af-..B.en£f..1.c.i.aI. .Use (all Permit.)

has been granted to 19.

with the provision that no further extensions will be granted

for filing of the

except for gooc) cause shown as provided under NRS 533.390 and 533.410.

CT/ds
cc; NDWR, Las Vegas

Ross de Lipkau

Sincerely,

Christine Thiel , P.E
Deputy State Engineer

l omiMiRn ?
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state of Nevada 0c(48 1

Dcfiaitineiit of Conservation and Natural Resources* Division of Water Resources. Office of the State.Engioccr

APPL., PERMIT, PROOF, or CLAIM No: 52919 STATUS: penm't USE: MD

CURRENT HOLOER(S) SHOWN BY THE STATE ENGINEER:
CYPRUS FOOTE MINERAL COMPANY

If my tt.m .(jrfiwnn.i II |/2* XII' shcets nstcrotcittc tpptopiHSB itcsD Ronbcr.

NEW HOLOER(S): CHEMETALL FOQTE CORPORATION

ADDRESS: SMver Peak Opepations, Hv^y 265
CITY: Silver Peak STATE: flV ZIP CODE: ftqn47 PHONE: 775/937-2222

DEED(S) OF TRUST...;......^.

NOTICE(S) OF PLEDGE
DEATH CERTIRGATES........

DECREE(S) OF DISTRL...^....

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE.

DEED(S).. nn CORRECTION DEED(S)
RECONVEYANCEJuitnoeiiifne

AFF OF ID at no charge.^.....
OTHER:

9
ss;—

OTHER: | !
TOTAL NUMBER OF SS DOCUMENTS s > 1

TOTAL# X S10 each" S M

. Reportfilingfee >> :$2SltO .00

FEES SUBMITTED % ;00

This REPORT reqntrcs an ABSTRACT OF TITLE listing the above docaments in cbronplogicat order, from the cnrrent faolder(8) of

record (ITEM 2) with the Oiyiston of Water Resoorces. Oflice ofthe State Engiheer, to the proposed, new holderfs) of record

(ITEM 3). Oocomentfs) mast be recorded In the Olficefs) of the respective Coaaty Recorderfs).

If the legal description on any deed(s) referfs) to a subdivision lot or parcel or assessor's parcel nnmber, or lists any deviation(s)

dilTerent than the place of ase in a Qnarter/C^arter/Section/Township/Range fonnati a copy of the map referred to in said deed(s)
tf /egfiured Copies of maps should be 81/2" x ll" or 11" X 17". Please refer to instruction sheet for details.

LIST SUPPLEMENTAL RIGHTS

COUNTY: POINT OF DIVERSION Esmeralda

PLACE{S) OF USE: * QTR QTR SEC TWN

COUNTY: PLACE(S) OF USE Esmeralda

RNG APN

10

11

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS Acre Feet or MG

DOES THE CURRENT HOLDER INTEND TO RETAIN ANY PORTION OF THE WATER RIGHT? YES

Acres or Units

■  NO XL

12 List any other water rights relating to this Report of Conveyance that has been filed using this same abstract and chain of title.

Remarks: *Refer to permit for plaro nf iigp.

14 'I swear, under penalty of perjury, diat tills represents a complete and thorough semeh of ffte records of the county recorder of each county
in whiditiie water is placedtobeneiidal use or diverted from its natural source andmerecords on iileinthe of^ of the stet^ engme^.'

SiaHATURE: /}u'.
PRINTNAME: Ross E. de Lipkau /

SUBSCRIBED AND SWORN TO

BEFORE ME THIS WtL DAY OF
Mard? /\ vr. 1999 MAILING ADDRESS:

FIRM NAME:

P. 0. Box 2790

Marshall Hill Cassas & de Lipkau

NOTARY PUBLIC IN AND FOR THE

COUNTY OF WASHOE

STATE OF NEVADA

CITY:
Reno

STATE:
NV

MY COMMISSION EXPIRES 2/9/02

aMIIIIItlllMIIMIMMMIHUMIMMMMMIMSIMIMIIIIHIimMHIHItllltfKfmilltmmia.

LINDA 8. ELLER f
Notary Public - State of Nevada I
AppointmentReoorddtllnWeshoeCount/ I
No: M-0890.2 - EXPIRES FEB. 9. TSm |

aHIMIIIIMIMIIMIItlMMIIIIIIMMHIMIIItllCllllMlllltlltlllMIIIMIIIIMMtMllMtltllltV

NOTARY STAMP

ZIP CODE: ̂9505

PHONE: 775/323-1601

OWNER?: _

AGENT?: X

THIS DOUBLE SIDED FORM CAN BE COPIED ONTO GREEN PAPER ONLY.
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IT^
J[_

_3_

_5;
_6_

-L
_8_

M
11

REVIEW BY/ DAT5

Previous repoite/submittals pending
Gurrent holderts) verified.. •
New holder(s) information complete.
Inventory verified. Fees correct
Technical review...... • - • • • • ■ •

Abstract/ Chain of Title

Supplemental rights recognized.. <
Counties compared POD/POU ....
Place of Use determinable......

Duties determined;
Appurtenancy / portions / percentages
Related rights by deeds and abstract.
Remarks reviewed

Notary/SS legible and logical

FEERECOROS

Receipt No.(s)^
Date of Receipt.

Receipt No.(s) _
Date of Receipt ,

$$ This R.O.C.

Original Receipt(s) Located
In Re No.

Deeds/Docs Filed in

SsjsississiSsSSi®

RETURNED for
CORRECTION to:

DUE DATE
Remarks:

CORRECTION
DATE:

RECEIVED:

CONFIRMED
DATE:

REPORT:

Remarks:

0 ! -.21 Hd 21
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KENW C. GUINN STATE OF NEVADA PETER G. MORROS
Governor r». *

Director

R. MICHAEL TURNIPSEED. P.E.
State Engineer

\.U"F

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nyc Lane, Suite 246

Carson City, Nevada 89706-0818

(775) 687-4380 • (775) 687-6972

July 16, 1999

RE: Permits 10036, 15847, 24382, 44248, 44250, 44251, 44252, 44253, 44255, 44256,
44257, 44258, 44260, 44261, 44267, 44268, 44269, 44270, 49805, 49988, 52917, 52918,
52919, 52920 & 52921

Mr. Ross E. de Lipkau
Marshall Hill Cassas & de Lipkau
PO Box 2790

Reno, NV 89505

Dear Mr. de Lipkau:

The above-listed permits have been assigned to show Chemetali Foote Corporation as
owner of record. Copies of the Summaries of Ownership are enclosed for your information.

These assignments reflect only the information that has been filed with this office and
may be subject to amendment upon receipt of additional documentation.

If you have any questions, please contact this office at (775) 687-4381.

Sincerely,

Robert Zeislon

Engineering Technician in

RHZ/ld

Enclosures

cc: Southern Nevada Branch Office

SE ROA 342



PETER G. MORROS

Director

In reply refer to
No.

52918 through 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

October 6,1999

R. MICHAEL TURNIPSEED. P.E.
State Engineer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4381

Chemetal Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1999

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

RMT/kdg

CERTIFIED MAIL NO. ^ ^73

truly^ours;^

State 'Ehgineen

cc: Ross de Lipkau, Cert. Mail No. P 444 470 274

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address ail communications to the State Engineer, Division of Water Resources

FINAL NOTICE

FnniiKlRex SE ROA 343



BEFORE THE STATE ENGINEER QF THE STATE OF NEVAD^

APPLICATION FOR EXTENSION OF TIME

Owner of Record.,, CMme tall FQ.Qte Corporat j-OTi.

F I L E C
MT 2 5 J939

STATjE OFFICE

In the Matter of Permit No..5.25.15. Filed to Appropriate / Change the Waters of

Underground Source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now R. Fischer
Person Signing Application

, the.....Asent:
Permittee or Agent

under Permit No...52.919. — who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES NO {Check the^^ Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the Owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?

...£]jejaftJtAll-„E.QoJ;.e..ilQrp.Qxati^^ ......

4. How much time is needed to finish this project? JL.;ygaj:

5. To date, what is the total expenditure on this project?...... in...ex.C.e.8«....Q;E...5.Q..Mllio.l]L...d.0.1J.ar.a... .....

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?...3.f.5...jnil.ll{?.ll

7. The permittee requests an extension of time for...l...3Lear. within which to comply
(Not to exceed 1 year)

with the provisions for filing the.... .PrD.Qj£...Qj£...b.eiie.flc.lal...ujSigi
(Proof of completion of work and/or proof of beneficid use)

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

.Ke...li8.VfiL..Ji.Qt...j:aa.che.d...maxi.iauin...c.ap.aclt;y,^„.an.d...ai:.e„„pI^,imlDLg^,,a...$200,000 expansion in 2000.

SubjibiAbed and sworn to before me this. day of

ignatur^t notary

Notary Piiblic in and for the Cou

Signed
Permittee or Agent

Address...
Street No. or P.O. Box No.

City, State, Zip Coide No.

Phone

State of.

My commission expires

OFFICIAL 8BAI
CANDY J. JEWETT

No. 96^22-14
NOTARY PUBLIC, STATE OF NEVADA

NYE COUNTY. NEVADA
My Appolntmont Btp. Oct. 6ttt. 2000

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

\\\r\n\C'UA (0).|S82
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Aom Sagia^mt

In rmty niae to

NO.

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 24.6

Carson City. Nevada 89706-0818

52918 through 52921
December 20,1999

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

This is (0 inibrm you that Application for Extension of Time

AdcMU All Cwnmumetiions ca
ma Stua gnynaar. OMston

at Wtiar aasocuen

rataonona (77S) ssr-CM

has been granted m September 30 q q

for filing of the 1>rnnfnfttAnAifiria1 TTcf»

has been granted to.

with the provision that no ftinher extensions will be granted

for filing of fhN

.2000

except for good cause shown as provided under NRS 533.390 and 533.dlO.

Sincerely,

Christine Thiel, P.E.

Deputy State Engineer

CT/my

cc: Ross deLipkau
Chemetall Foote CorpTPatricia R. Fischer
Southem Nevada Branch Office

AwmMia**.
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R. MICHAEL TURNIPSEED. RE.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

52918 through 52921 October 4, 2000

HUGH RICCI, RE.

State Engineer

In reply refer to

No.

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4381

Chemetall Foots Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof Beneficial Use

on or before September 30,2000

Our records show that you have not filed said Proof(s) an therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

HR/kdg

CERTIFIED MAIL NO. yoQO 0520 0023 8631 0900

. p. jT.
State Engineer

cc: Ross de Lipkau, Cert. Mail No. 7000 0520 0023 8631 0917
Patrick R. Fischer, Cert. Mail No. 7000 0520 0023 8631 0924

Enclosures: Proof of Beneficial Use form(s) and Application for Extension of Time form(s)

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources

Fbrm K (Rev. 7.00)
(0) 3635
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corp»

I f ̂  Efiaife's ofrcTI

In the Matter of Permit No..52?_19_ —......Filed to Appropriate / Change the Waters of

Underground Source .
(Name of stream. Idee, spring, underground or other source) ——

This Application Is Respectfully Submitted.

Comes now...M®■!:i^:.?.sa^..R.^..:J.e^^^ thp Agent
Person Signing Application Pemittee or Agent "" ■■■"""

under Permit No...™?.!:?....:.........................., who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? .....^ ■ ■
Chemetall Foote Corpu _

4. How much time is needed to finish this project?. 1 year

5. To date, what is the total expenditure on thi.s project? Irt excess of 50 million dollars

6. In order to complete this project as set forth in the permit terms, what additional funds will be .spent? 3 » 5 million

7. The permittee requests an extension of time for...L.Y.e.ar within which to comply
(Not to exceed 1 year) ^

with the provisions for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial'use)'

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
...¥.?....^.^y.?...]-\9.t:...F.g.^.9h.^.4...gL^xjLm^ and have an exploration drillin^^^ project in
..P.FojS.res.s.. PXQ.ductlQn $1.1 million planned for 2000-2001.

Subscrihed and sworn to before me this. day of

Si'wature of'^otary Publ
Notary Public in and for the Countyj

State of.

My commission expires

Rev. 8*99)

Signed...,
Permittee or Agent

Address...?..t.Q.!....Box.„98
Street No. or p'o. Box No'

S.i.l.yer„Peak,...NV...8.9.Q4.7.City, State, Zip C^e No.

Phone.(;7.75) 937-2222

_ OPFieiALSEAL
CANDY J.JEWETT

No. 00-0422-14
NOTARY POBIIC, STATE OF NEVADA

-NYg.COUNiy.,.NEyil

^  J

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED, P.E.
Director

HUGH RICCI, P.E.
State Erigineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818 Address All Comm

in reply refer to:

52918, 52919, 52920,
52921

October 23, 2000

unication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4380 or
1-800-992-0900x4380

Chemetall Foote Corporation
PO Box 98

Silverpeak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30. 2001 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

CT/ds

cc: Southern Nevada Branch Office

Ross E. de Lipkau

Christine Thiel, P.E.
Deputy State Engineer
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Notice of Proposed Action

by the

State of Nevada

The Administrator of the Division of Environmental Protection
gives notice that an application for the renewal of Water Pollution
Control Permit for the Silver Peak Lithium Facility, a
beneficiation facility, has been properly filed with the Division
of Environmental Protection in Carson City. The applicant for
Permit NEV70005 is:

Chemetall Foote Corporation
P.O. Box 98, Hwy. 265

Silver Peak, NV 89047

The facility, known as the Silver Peak Lithium Facility, is
located in Sections 26-28 of Township 1 South, Range 40 East;
Sections 1, 12, 13, 21-25 of Township 2 South, Range 39 East; and.
Sections 1-11, 15-20, 29-32 of Township 2 South, Range 40 East in
Esmeralda County, ..Nevada. The project primarily consists of
numerous deep wells, solar evaporation ponds, liming facilities,
and process plant for the production of lithium carbonate, lithium
hydroxide monohydrate and anhydrous lithium hydroxide. Facilities
are required to be designed, constructed, operated and closed
without any discharge or release in excess of those standards
established in regulation except for meteorological events which
exceed the design storm event. The groundwater beneath the playa
is the source of lithium and it contains a very high total
dissolved solids concentration. However, the groundwater quality
from the production well and the town of Silver Peak well .meet
drinking water standards.

The Administrator is constrained to renew the water pollution
control permit or to deny the application. The Administrator has
made the tentative determination to renew the permit.

Persons wishing to comment upon the proposed permit, to
recommend terms and conditions for consideration of incorporation
into the permit, or who request a public hearing pursuant to the
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Nevada Administrative Code, NAC Chapter 445A, must submit their
comments, objections, or requests no later than October 22, 2001
to:

Division of Environmental Protection

Bureau of Mining Regulation and Reclamation
Capitol Complex
333 W. Nye Lane, Room 138
Carson City, NV 89706-0851

All comments or objections received during the public notice
period will be considered in the final determination regarding this
permit. If the Division determines written comments or requests
indicate a significant degree of public interest in this matter,
the Administrator shall schedule a public hearing in accordance
with the requirements of NAC 445A.405.

The permit and all application documents are on file at the
Division and are available for public inspection and copying
pursuant to NRS 445A.665. For more information, contact Bob
Carlson at (775) 687-4670, extension 3130, toll free in Nevada
(800) 992-0900, extension 4670, or visit our website at
www.state.nv.us/ndep/bmrr/bmrrOl.htm
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STATE OF NEVADA

Department of Conservation and Natural Resources
Division of Environmental Protection

Bureau of Mining Regulation and Reclamation
Water Pollution Control Permit

draft

Permittee: Chemetall Foote Corporation

Permit Number: NEV70005

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and regulations
promulgated thereunder by the State Environmental Commission and implemented by the Division of

I Environmental Protection (the Division), this permit authorizes the Permittee to construct, operate, and close
the Silver Peak Lithium Facility, in accordance with the limitations, requirements and other conditions set
forth in this permit. The Permittee is authorized to process up to 6,000 tons of ore per year.

This facility is located in Esmeralda County in Township IS, Range 40E, Sections 26-28; Township 2S, Range
39E, Sections 1,12, 13, 21-25; and. Township 2S, Range 40E, Sections 1-11,15-20,29-32, near the town of
Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable statutes and
regulations.

This permit is based on the assumption that the information submitted in the application of January 20,1999
as modified by subsequent approved amendments, is accurate and that the facility has been constructed and is
being operated as specified in the application. The Permittee must inform the Division of any deviation from
or changes in the information in the application which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of XXXX XX, 2001, and shall remain in effect until XXXX XX, 2006, unless
modified, suspended, or revoked.

Signed this XX day of XXXX, 2001.

David Gaskin, P.E.
Bureau Chief

Bureau of Mining Regulation and Reclamation
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Permit No. NEV70005^

Page 2 of 10

Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by the Division
the Permittee shall:

1. Construct, operate, and close the facility in accordance with those design plans;

2. Contain within the fluid management system all process fluids including all meteoric
waters which enter the system as a result of the 25-year, 24-hour storm event; and

3. Not release or discharge any process or non-process contaminants from the fluid
management system.

B. Schedule of Compliance:

1. By November 1, 2001, submit a proposal to NDEP for the installation of a
monitoring well near R-2 pond in accordance with NAC 445A425.2. This
monitoring well shall be installed by January 1, 2002

C. The fluid management system covered by this permit consists of the following process
components:

1. Process plant and building including, but not limited to, all tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps and piping necessary to connect components of the
process fecility;

2. Evaporation ponds, liming facility and the R-2 pond; and,

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or detection of
process fluids between process components;

D. Monitoring Requirements

Identification Parameter Freauencv

1. Fresh Water Well (WS) and

well installed adjacent to the
R-2 pond (R-2W)

Profile I^and,
Elevations of static water levels

(amsl)

Initially; then
Annually

2. R-2 pond solution (R-2S) Profile iP and,
Report minimum freeboard

Annually
Quarterly

3. Plant waste stream

(combined PWS)
Profile IP Annually

4. Brine weir (BW) Profile IP and, Annually

SE ROA 352



DRAFT
Permit No. NEV70005

Pase 3 of 10

4. continued -

Elevations of static water level

(amsl)

5. Plant influent (PI) Profile II Annually

The Permittee may request a reduction in the number of elements and frequency of analyses after one
year of complete monitoring based on justification other than cost. Such reductions may be
considered formal modifications to the permit.

A different production (brine) well shall be sampled each year.

Note; Secondary containment sumps must be inspected and evacuated on a more frequent basis than
weekly if the fluid level is at the top of the sump or above the invert of any pipe which
discharges into the sump, whichever level is lower. Records are required documenting the
volume, date and time of extraction to show that sumps are maintained in this condition.

(2) Profile I

Alkalinity (as CaCOj)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride

Chromium

Copper
Fluoride

Iron

Lead

Magnesium
Manganese
Mercury
Nickel

Nitrate

pH (± 0.1 units)
Potassium

Selenium

Silver

Sodium

Sulfate

Thallium

Total Dissolved Solids

Zinc

(3) Profile II

Alkalinity (as CaC03)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride
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DRAFT Page 4 of 10

Chromium pH (± 0.1 units)
Cobalt Phosphorus
Copper Potassium

Fluoride Scandium

Gallium Selenium

Iron Silver

Lead Sodium

Lithium Strontium

Magnesium Sulfate

Manganese Thallium

Mercury Tin

Molybdenum Total Dissolved Solids

Nickel Vanadium

Nitrate Zinc

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance with Part
II.B.

F. All sampling and analytical accuracy shall be in accordance with Part II.E.

0. Permit Limitations

1. A minimum two (2) feet of freeboard shall be maintained in the R-2 pond at all times.

Exceeding these limitations maybe permit violations and shall be reported as specified in Part
ILB.3

H. The facility shall install and maintain a calibrated rain gauge which shall be monitored daily.
A record of all daily accumulations of precipitation shall be maintained on site.

1. The Permittee shall inspect all control devices, systems and facilities weekly. Drainage and
containment systems shall also be inspected during, when possible, and after major storm
events. These inspections are performed to detect evidence of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device;

3. The presence of liquids in leak detection systems; and

4. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.
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DRAFT

]. Prior to initiating permanent closure activities at the facility or any process component within
the facility, the Permittee must have an approved final permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with NAC

445A.232 starting July 1 after the effective date of this permit and every year thereafter until
the permit is terminated or the facility has received final closure certification from this
Division.

L. The Permittee shall not dispose of or remediate hydrocarbon contaminated soil exceeding 100
mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site without first obtaining a General
or Individual Mining Bioremediation Facility Permit from the Division.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity. The
Administrator may, upon the request of the Permittee and after public notice (if
required), revise or modify a Schedule of Compliance item in an issued permit if he
determines good and valid cause (such as an act of God, a labor strike, materials
shortage or other event over which the Permittee has little or no control) exists for
such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by the Permittee
to achieve compliance with the terms and conditions of this permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant facts in
the permit application, or submitted incorrect information in a permit application or
in any report to the Administrator, the Permittee shall prompdy submit such facts or
correct information. Any inaccuracies found in this information may be grounds for
revocation or modification of this permit and appropriate enforcement action.

B. Reporting Requirements

1. The Permittee shall submit an annual report by February 28th of each year which
contains the following:

a. Monitoring results from those locations identified in Parts 1, 2 and 4;

b. Analytical results of the solution collected from monitoring locations identified
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in Part LD.l through 5;

c. A record of spills and releases and the remedial actions taken in accordance
with the approved Emergency Response Plan on NDEP Form 0390 or
equivalent;

d. A brief summary of site operations, including the number of tons of ore
processed during the year, construction and expansion activities and major
problems with the fluid management system; and,

e. Graphs of pH, total dissolved solids, sulfate, chloride, nitrate (as nitrogen),
zinc, and arsenic concentrations (as applicable), versus time for all fluid
sampling points. These graphs shall display a five year history previous to the
date of submittal. Additional constituents may be required by the Division if
deemed necessary.

2. Spill Reporting Requirements: The following applies to facilities widi an approved
Emergency Response Plan. If a site does not have an approved Emergency Response
Plan, then all spills must be reported as per NAC 445A.347.

a. A release directiy into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon as
possible, but no later than 5 p.m. of the first working day after knowledge of
the release. An oral report shall be made by telephone to (775) 6874670,
extension 3023, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered by
40 C.F.R. Part 302.4 must be reported as required by NAC 445A347 and Part
II.B.3.a.

c. A release of solutions containing a pollutant, hazardous waste or contaminant
and the quantity is equal to or exceeds 500 gallons, report as per Part n.B.3.a.
Report smaller spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If the quantity is equal to or greater than 100 gallons,
report in the time frame specified in Part II.B.3.a. Smaller spills are reported
quarterly on NDEP Form 0390 or equivalent.

3. The Permittee shall report to the Administrator any noncompliance with the permit.

a. Each such event shall be reported orally by telephone to (775) 6874670,
extension 3123, not later than 5 p.m. of the next regular work day from the
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time the Permittee has knowledge of the circumstances. This report shall
include the following;

i. Name, address, and telephone number of the owner or operator;
ii. Name, address, and telephone number of the facility;
iii. Date, time, and type of incident, condition, or circumstance;
iv. Name and quantity of materials released; if process solution is released,

report total gallons and quantity of contaminant;
V. Human and animal mortality or injury;
vi. An assessment of actual or potential hazard to human health and the

environment outside the facility; and
vii. The estimated quantity of material that will be disposed and the

disposal location.

b. A written summary shall be provided to the Division within 10 days of the
time the Permittee makes the oral report. The written summary shall contain a
description of the release or discharge and its cause, the periods of the release
or discharge (including exact dates and times), whether the cause and its
consequences have been corrected, and if not, the anticipated time each is
expected to continue, and the steps taken or planned to reduce, eliminate, and
prevent recurrence of the event.

c. The Permittee shall take all available and reasonable actions, .nore
'  o

frequent and enhanced monitoring, to:

i. Determine the effect and extent of each release or discharge;
ii. Minimize any adverse impact to the waters of the State arising from

each release or discharge;
iii. Minimize the effect of each release or discharge upon domestic animals

and all wildlife; and
iv. Minimize the endangerment of the public health and safety which

arises from each release or discharge.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete. Therefore,
unless permanent closure has been completed, the Permittee shall apply for permit
renewal not later than 120 days before this permit expires.

2. All reports and other information requested by the Administrator shall be signed and
certified as required by NAC 445A 231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
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relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current permit at
the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities, and analytical results including all
original strip chart recordings for continuous monitoring instrumentation, and all
calibration and maintenance records. This period of retention must be extended
during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or the
application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit;
shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance with the
conditions of this permit. Issuance of this permit does not convey property rights of
any sort or any exclusive privilege; nor does it authorize any injury to persons or
property, any invasion of other private rights, or any infringement of Federal, State or
local law or regulations. Compliance with the terms of this permit does not constitute
a defense to any order issued or any action brought under the Water Pollution Control
Statutes for releases or discharges from facilities or units not regulated by this permit.
NRS 445A.675 provides that any person who violates a permit condition is subject to
administrative or judicial action as provided in NRS 445A.690 through 445A705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable times, and
upon the presentation of credentials to;

1. Enter the Permittee's premises where a regulated activity is conducted or where records
are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of this permit;

3. Inspect any facilities, equipment (including monitoring and control equipment),
practices, or operations regulated or required by this permit; and

4. Sample or monitor for any substance or parameter at any location for the purposes of
assuring permit and regulatory compliance.
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Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this permit, the
Permittee shall record the following information:

a. The exact place, date, and time of inspection, observation, measurement, or
sampling; and

b. The person(s) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division approved
methods.

4. Standard environmental monitoring chain of custody procedures must be followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada. The
Permittee must identify the certified laboratory used to perform the analyses,
laboratory reference number, sample date and laboratory test date in quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be expressed in
mg/L and reliable to at least two (2) significant digits. The analytical methods used
must have a lower level of detection equal to or less than one-half the MCL

P. Permit Modification Requirements

1. Any material modification must be reported by submission of a new application, or, if
such changes will not violate the limitations specified in this permit, by notice to the
permit issuing authority of such changes. Any change which materially modifies, as
defined in NAC 445A365, the permitted facility must comply with NAC 445A.392,
NAC 445A416 and NAC 445A417.

2. Prior to the commencement of mining activities at any site within the State which is
owned or operated by the Permittee but not identified and characterized in the
application, the Permittee shall submit to the Division a report which identifies the
locations of the proposed mine areas and waste disposal sites, and characterizes the
potential of mined materials to release pollutants. Prior to development of these areas
the Division shall determine if any of these new sources will be classified as process
components and require engineered containment as well as permit modification.
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3. The Permittee must notify the Division in writing at least thirty days before the
introduction of process solutions into a new process component or into an existing
process component which has been materially modified, or of the intent to commence
active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of any
planned material modification(s) as to whether it is considered a permit modification.

5. The Permittee must give advance notice to the Administrator of any planned changes
or activities which are not material modifications in the permitted facility that may
result in noncompliance with permit requirements.

Renewed 9/01
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FACT SHEET

{pursuant to NAC445A.401)

Permittee Name: Chemetall Foote Corporation
P.O. Box 98, Hwy. 265
Silver Peak, NV 89047

Permit Number: NEV70005

A. Description of Facility

Location: This project is located in and near the town of
Silver Peak, Nevada in Township IS, Range 40E, Sections 26-
28; Township 23, Range 39E, Sections 1, 12, 13, 21-25; and.
Township 2S, Range 40E, Sections 1-11, 15-20, 29-32 in
Esmeralda County.

Characteristics: The Silver Peak Lithium Facility primarily
consists of numerous deep wells, solar evaporation ponds,
lime sludge pond, process plant(s), stockpiled salt dumps and
appurtenances such as the lime slaker(s). Based on
hydrogeologic considerations, the Clayton Valley is
considered the final destination for groundwater from
surrounding areas.

B. Synopsis

Subsurface brines are pumped, via numerous deep wells, into a
series of solar evaporation ponds, where the brines are
concentrated over time. Halite (rock salt) is deposited on
the pond bottoms early in the series when the saturation
point of the sodium chloride is reached. The concentrated
brine is fed into the lithium carbonate plant to obtain the
final product, lithium carbonate. The lithium carbonate
product is then dried and packaged, processed, or used as
head feed for the lithium hydroxide facility. In the lithium
hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced. Evaporation produces solid
lithium hydroxide monohydrate that is dried and packaged. A
portion is further processed into anhydrous lithium hydroxide
product.

Brine ponds were built directly on top of native clay that
has a coefficient of permeability of 1 x lOE-6 cm/sec. All
pond dikes have a clay slurry core with the same coefficient
of permeability with the exception of one pond (the strongest
brine pond) that is lined with 20-mil PVC liner.
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DRAFT
The R-2 pond, located on the peripheral edge of the playa, is
asphalt lined and receives CaC03 solution that is pumped to
the playa as needed. Piping changes are being made to
facilities.

Storm water runoff and accumulation is within a closed
system. All storm water is maintained within the Clayton
Valley.

Secondary containment within the post-regulation hydroxide
plant meets secondary containment requirements and was
constructed to standard engineering principles and practices.
The existing pre-regulation plant appears to be provided with
adequate secondary containment.

C. Site WYHr-rtloav/Hydroaeoloav and BackCTround Ggotinrfwa-hef
Quality

The ground water pumped from the Clayton Valley Playa
produces a brine solution with very high Total Dissolved
Solids as documented by the long history of lithium
production. It would be economically impractical to render
the water fit for human consumption due to the very high
total dissolved solids concentrations (see data) and it is
not reasonably expected to become a drinking water supply.
However, the Silver Peak water supply well and the freshwater
production well for Chemetall produce high quality water that
meet drinking water standards. Hydrogeologically, the
location where the groundwater quality exceeds drinking water
standards and becomes non-potable is complex. Establishment
of a monitoring well adjacent to the R-2 pond will provide
groundwater quality and elevation at this location.

Procedures for Public Comment:

The Notice of the Division's intent to issue a permit
authorizing the facility to construct, operate, and close
subject to the conditions contained within the permit, is
being sent to the Tonopah Times-Bonanza in Tonopah for
publication. The Notice is being mailed to interested
persons on our mailing list. Anyone wishing to comment on
the proposed permit can do so in writing within a period of
30 days following the date of the public notice. The comment
period can be extended at the discretion of the
Administrator. All written comments received during the
comment period will be retained and considered in the final
determination.

A  public hearing on the proposed determination can be
requested by the applicant, any affected State, any affected
intrastate agency, the regional administrator, or any
interested agency, person or group of persons.
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DRAFT

The request must be filed within the comment period and must
indicate the interest of the person filing the request and
the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held
must be conducted in the geographical area of the proposed
facility or any other area the Administrator determines to be
appropriate. All public hearings must be conducted in
accordance with NAC 445A.403 through NAC445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue
the proposed permit.

E • Proposed Effluent Limitations. Schedule~of-Compliance and
Special Conditions

See Part I of the permit.

G. Rationale for Permit Recniirements

The facility is located in an area where annual evaporation
is greater than annual precipitation. Also, the facility is
located in the Clayton Valley where the playa ground water
does not serve as a source of drinking water and would
probably not serve as an economically viable source of
drinking water. The groundwater is the source of lithium,
contains very high total dissolved solids concentration and
is not reasonably expected to become a drinking water supply.
However, potable wells in and near the town of Silver Peak
will be protected.

Federal Migratory Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-
718, it is unlawful to kill migratory birds without license
or permit, and no permits are issued to take migratory birds
using toxic ponds. The Federal list of migratory birds •
(50CFR10, April 15, 1985) includes nearly every bird species
found in the State of Nevada. The U.S. Fish and Wildlife
Service is authorized to enforce the prevention of migratory
bird mortalities at ponds and tailings impoundments.
Compliance with state permits may not be adequate to ensure
protection of migratory birds for compliance with provisions
of Federal statutes to protect wildlife.

Open waters attract migratory waterfowl and other avian
species. High mortality rates of birds have resulted from
contact with toxic ponds at operations utilizing toxic
substances. The Service is aware of two approaches that are
available to prevent migratory bird mortality: 1) physical
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isolation of toxic water bodies through barriers (covering
with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of
toxic water. Methods which attempt to make uncovered ponds
attractive to wildlife are not always effective. Contact the
U.S. Fish and Wildlife Service at 1340 Financial Blvd., Suite
234, Reno, Nevada 89502-7147, for additional information.

Bob Carlson

September 2001

' ̂ !JV' -• I
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R. MICHAEL TURNIPSEED, P.E.
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W.Nye Lane, Suite 246

In reply refer to Carson City, Nevada 89706-0818
No.

52918 through 52921
October 3,2001

HUGH Rica, P.E.
State Engineer

Address All Communications to:

The State Engineer
Division of Water Resources

Telephone (775) 687*4381

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak NV 89047

CERTIFIED MAIL; 7000 0520 0023 4553 1162

The provisions of your pemiit(s) with the above serial number(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use

on or before September 30,2001

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cmf

State Engineer

cc: Ross E. DeLipkau, Certified Mail No. 7000 0520 0023 4553 1179
Southern Nevada Branch Office

Enclosure(s): Proof of Beneficial Use form with instructions

Fee for filing Proof of Completion - $10
Fee for filing Proof of Beneficial Use - $50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record

In the Matter of Permit No....52.919 Filed to Appropriate / Change the Waters of

Umifix.grD.und...Sciur.CiSL
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now....,Danay...Zaiimd.r.rn the Ag.aiXC
Person Signing Application Permittee or Agent

52919
under Permit No who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES C? NO (Check the Appropriate Box)
2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
Ik □ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being fi led?
Jlheiiiatall.-EnQtfi.~CoxpL.

4. How much time is needed to finish this project?....l....y:ea.r.

5. To date, what is the total expenditure on this project?.
in excess of 51 million dollars

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?—

within which to comply
lo cxceca i yean

rt F al TToa
with the provisions for filing the

7. The permittee requests an extension of time for— .... ....—..(Not to exceed I year)

Proof of Beneficial Use
(Proof of completion of work and/or proof of benedcial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
We have not reached maximum capacity> and have a well drilling program proposed

for 2001-2002 at a cost of 1.1 million dollars • A deep aquifer system has been
identified with plans to explore and test as a resource.

do
Subscribed and sworn to before me this... /.y day of

Signed

Address

Phone.

ittee or Agecu

Street No. or P.O. Box No.
>0.
Sf/c>o- /O/ / 7
^  . City. Stance. Zip Code No.

Notary Public i,n and for the County of.

State of..

tC. raU
My comii|ission exp^s.

FILING FEE MUST ACCOMPANY THIS AFPLK

CANDY J.JBMEnt
No. 00-0^*M ^ „

MyAppoirtnwW^^g,
TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
(iu«. tm

1 it- Ei>-2.oo^ Htct Cf
(0).tSKt
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R. MICHAEL TURNIPSEED, P.E. HUGH RIGCI. P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818 Address All Communication to
the State Engineer, Division

of Water Resources

Telephone (775) 687-4381 or
In reply refer to: 1 -800-992-0900x4381

(within Nevada)

January 15, 2002
52918, 52919, 52920,
52921

Chemetall Foote Corporation
Silver Peak Operations, HWY 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to September 30, 2002 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dr

cc; Ross De Lipkau
Dan Zampirro
Southern Nevada Branch Office
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R. MICHAEL TURNIPSEED, P.E.
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, Suite 246

In reply refer to Carson City, Nevada 89708-0818
No.

52918 through 52921
October 1,2002

HUGH Rica, P.E.
State Engineer

Address Ail Communications to:
The State Engineer

Division of Water Resources
Telephone (775) 687-4381

ChemetaU Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047
CERTIFIED MAIL 7106 7808 0630 0000 5937

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use under all Permits referenced above

on or before September 30,2002

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cac
State Engineer

cc: Danny Zampirro, Certified Mail 7106 7808 0630 0000 5951
Ross E. de Lipkau, Certified Mail 7106 7808 0630 0000 5944
Southern Nevada Branch Office

Enclosure(s): Proof of Beneficial Use forms with instructions

Fee for filing Proof of Completion - $10
Fee for filing Proof of Beneficial Use - S50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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Owner of Record.

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Chemetall Foote Corporation

52919
In the Matter of Permit No Filed to Appropriate / Change the Waters of

Underground source
(Name of stream, lake, spring, underground or other source}

This Application Is Respectfully Submitted.

Comes now....5?°^?y the
Person Signing Application Permittee or Agent

52919under Permit No who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

I. Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

1^. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being fi led?.
Chemetall Foote Corporation

4. How much time is needed to finish this project? .9.S®™y.®.§.T

5. To date, what is the total expenditure on this project? ^iS_.®2LCA§s_^f..J5.1j^OOjiOOO

6. In order to complete this project as set forth in the permit terms, what additional fiinds will be spent?„$50j_00_0

7. The permittee requests an extension of time for within which to comply
(Not to exceed I year)

with the provisions for filing the .Exi?.O.L..Jlf...£SJDjaJ£.lCJi.aLJIs.e
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Ma3dLmuiDL-.siat£)r...jjaagfi..iiaa„imL..hfiLeiL..acliiaYjad.*. ExpaiisiDJi..is...tilaiine.d

id.l±...neauitaiit...iDLcraajaad..jiatar..jiLsagje...SLchadjulejd..Jt±Lia...yaar.-

Cfrdu
Sub^^ibed and sworn to before me this L day of

./

Signature of Notary rablioR^uired

Notary Public iiy^nd for the County^f.

State of.

My commission^Dires.

Signed.
Pdmttte^r Agenb

Arlflrftss Chemetall Foote Corporation
Street No. or P.O. Box No!"*

PO Box 98 Silver Peak, NV 89047
City, State, Zip Coide No.

1-775-937-2222
Phone.,

OPFICIAL SEAL
CANDY J. JEWETT

No. 00-0422-14
notary public, state of NEVADA

f .YE COUNTY, NEVADA
Appointment Exp. Oct. 6.2004

' 'Nofai^'SSinp or%ar liequ!^

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

"tap" 11-iS^l.ooi iVcx
(Oi-i)n
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R. MICHAEL TURNIPSEED HUGH RICCI, P.E.
Director State.Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
In reply refer to: 1 -800-992-0900x4381

(In Nevada Only)

November 21,2002

52918, 52919, 52920, and 52921

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time has been granted to

September 30. 2003 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dl

cc: Ross de Lipkau
Southern Nevada Branch Office
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Chemetall Foote Corp.

July 27,2003

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

123 W. Nye Lane, Suite 246
Carson City, NV 89706-0818

Subject: Permit numbers 52918,52919,52920 & 52921 and Quarterly Production
Data

Dear Mr. Ricd,

Enclosed please find four Applications for Extension of Time for the above referenced
permit numbers in addition to a check in the amount of $400 to cover the filing of the
Extensions. We are conducting a drilling program to supplement our aging wellfield
to meet product demand. Additionally, please find our quarterly production report for
the second quarter, basin 143. A total of 2,174 acre feet were pumped from the basin
of which 5.6% was fresh water, the remainder brine for production purposes. Please
contact our office should you have any questions. Thank you.

Sincerely,

Danny Zampirro, CPG, RG
Hydrogeologist

Certified Mail # 7099 3220 0006 0137 6548

cc Mr. Ross de Lipkau
Marshall, Hill, Cassas & de Lipkau

Enclosures: Quarterly prod, report. Ext. of Time Renewals, check #26799

Chemetall Foote Corp. # PO Box 98 • State Route 265 # Silver Peak, Nevada 89047
Telephone (775) 937-2222 • Fax (775) 937-2250

Email address: foote.lithium@chemetall .com SE ROA 371



QUARTERLY PRODUCTION REPORT

1 CHEMETALLFOOTE CORPORATIONf i 1 lYEAR: 20031 1 [REPORT DATE: July 31st, 2003
1 SILVER PEAK OPERATIONS 1 1 ] I 7 ! i 1 !

i 1
f
! 1 BASIN: 143 (CLAYTON VALLEY) ,

1 1

iPERMIT NUMBERS: 52918; 52919; 52920; 52921 I i 1
! 1 1 1

SITEI.O.; ! j i i 1 WATER PUMPED IN GALLONS 1 i AMOUNT
ffcQf ; JAN FEB ! MAR i APR 1 MAY { JUN JUL AUG 1 SEP OCT NOV I DEC USED

9C i 2350.000 L250,000' 2300,000 ! 2380,0001 2,700,000; 2.720,000! 0, ol ol 0! Ol 0| 15,300,000
lOB 1 5,880,000 4,844,000 i 5,411,000 ! 5330,000! 5,944,000! 5,749,800l oi ol 0! ol 0' ol 33,358,800
16C 3,866,000 3,162,000 ! 3,702.000 j 3,819,000l 3,972,000! 3,882300] 0! 0! 0! o| 22,403,500
23A 1 3332,000 3,034,000 i 3,491,000 i 3313,000! 3,S26,000! 3.523,800| 0; ol 0! ol ol 0 20,919,800
41B ; 2345,000 2,251,000 1 2,762,000 ! 2,6S3,000! 2355.000 Z733,200i "1 0; ol ol 0 15,799,200
43A 1 3,105,000 2,537,000 i 3,102,000 1 3,040,000j 3,159,000 3,074,600i o| ol 0! "1 ol 0 18,017,600
45B 1 0 oi 0! 0! 0 0| oi ol 01 o| 0
S9 4,369,000 3,486,000 1 4,080,000 2,979,000] 3,928,000 4,394,400! o| ol 01 0 o{ 0 23,236,400
62A 6,798,000 2,631,000 I 5,662,000 6,672,000] 7,117,000 6,S31,300| ol 0 oj 0 o| 0 35,711,300
65A 6,329,000 5,624,000 1 6327,000 6,335,000 6,412,000 6,296,400| 0 01 0 ol 0 37,523.400
71A 8,311,000 5,787,000 1 0 0 0 0 0! 0 0 0 ol 0 14,098,000
73A 6,388,000 5330,000 1 6,490,000 5,041,000 6,767,000 6308,500 o| 0 0 0 ol 0 36,524,500
76 6,492,000 5,771,000 1 6,624,000 6,609,000 6,874,000! 6367,400 «! 0 ol "1 °l 0 38,737,400

00

6,486,000 5,414,000 1 6,730,000 5,704,000 6,472,000 5,837300 01 0 o| ®! oj 0 36,643,800
80 1,474,000 oi 0 0 449,000 2,086,200! o| 0 0| ol 01 0 4,009,200
99B 1,639,000 669,000 ! 0 0! 73,000 1,610.700| oi 0

0 0; 0 3,991,700
103A 10,539,000 6,718,000 I 0 0 0 ol 0! 0 0! ol 0! 0 17,257,000
109 9328,000 7,781,000 i 9389,000 9.406,000| 10,043,000 9,650300! o! 0! °l o| 0 56,097,300

8,276,000 6318,000 i 7379,000 2.776,000 0 0! 0; ol oi 0. ol 0 24,949,000
10,909,000 9377,000 1 ll\671,000 10,981,000 11344,000 10,7393001 0 0 oi 0! -t 63,821,500
3,185,000 2354,000 1 3318,000 3315,000 3308,000 3,199,100 ol 0 0 0' oj "5 19,079,100

152 8,210,000 6399,000 8,764,000 8,4D,000 8,828,000 7,153300| 0 0 0 0 ol 0 48,267,200
153 1,772.000 1,473,000 1,784,000 1,679300 1,805,000 1,738,4001 0 oj 01 0 0 0 10,251,400
156 L084,000 7,908,000 12,209,000 12,002.000 12,796,000 12358300! 0 0 ol 0 01 0 59,357,800
165 14,167,000 11,467,000 2,71ZOOO 0 0 0! 0 0' 0 0 0' 0 28,346,000
168 1,165,000 0 0 0 2,616,000 8,986,100 0 0 0' 0 0 0 12,767,100
170 3,748,000 3,108,000 3,909,000 3,705,000 3371.OOOL 3334,100 0 0 0 0 0 0 21,875,100
172 6,455,000 5358,000 6,692,000 6,424,000 6,73LOOOI 6,059,400 0 0 0 0 0 0 37,720,400
173 5,486,000 4358,000 5,739,000 5321,000 5,767,000 5,049,200 0 0 0 0 0 0 32,120,200
180 8328,000 6,863,000 8,196,000 7,787,000 8,498,000 7320,000 0 0 0 ol 0 0 47,492,000

CHEMETALLFOOTE CORPORATION {YEAR: 2003 !

SILVER PEAK OPERATIONS
• REPORT DATE: July'31st, 2003 ,

i  1 ■ 1 i 1 IBASIN: 143 (CLAYTON VALLEY) j | \
PERMIT NUMBERS: 52918; 52919; 52920; 52921 i 1 1 1 1 1 1 1 ~

SITEI.0.! 1  ! 1 i 1 WATER PUMPED IN GALLONS 1 | | AMOUNT
well A JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC USED

300 1309,000 0 0
0 0 0 0 0 0 0 0 0 1,209,000

302 509,000 1,258,000 1,499,000 1311,000 1325,000 1,405300 0 0 0 0 0 0 7,507,200
303 4,296,000 3,754,000 4383,000 4,180,000 4,464,000 4,119300 0 0 0 0| 0 0 25,196,800
304 4303,000 3,735,000 4,437,000 4,214,000 4362.000 4,239,700 0 0 0 0 0 0 25,290,700

10358,000 8,652,000 10,297,000 9395,000 10,608,000 10,435300 0 0 0 01 0 0 59,945,300
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME AU6 0 s imx

E?i^'S!^'e5rS OFRG£

Owner of Record Chemetall Foote Corporation

In the Matter of Permit No....5.?.?A.? Filed to Appropriate / Chance the Waters of

Underground source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now the.
Person Signing Application

Agent
Permittee or Agent"

under Permit No..5.?.?1.9 ^ who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES S NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
^ □ YES □ NO (Check the Appropriate Box)
3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?_Che.getaXl..FoQ_t_e Corp«

4. How much time is needed to finish this project? t.W.9...X6513E".§.

5. To date, what is the total expenditure on this project? $.5.2j.3.Q.0.a.Q.0.Q

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?..$.5701 OOP

7. The permittee requests an extension of time for....„0.1ie._y.e.'3X
(Not to exce^ 1 year)

..within which to comply

with the provisions for filing the
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

.QM.Jze.lJ.a..jare...hejung_jsup.pIeimeiit;e.d...hy.„.the.uibiiai;r.ui:ULi£inuQjE,.jnfiw™32eLlla..JLn...Qzdej:....

ros.e.t...exjiaiidiiig...deiHfiLn.d...f.Qi.„pj:iadu.c.tioji...

Subscribe ind sworn to before me this

it^orAgent

.day of

Notary Public

State of...

^nature of KT^ry P^urRequii
nd for the County of

Signed...

Address ChRniftfa11..jQQ.t:A.J
Street No. or

C

Phone

orpLQiatlcui
P.oTBox No.

P.O. Box 98 Silver Peak, NV 89047
City, State, Zip Code NoT

1-775-937-2222

—

My commission
. . , , n^/\1303ci v. : • •

J $100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.

OPt>ieiAL SEAL
CANDY J.JEWETT

No. 00-0422-14
NOTARY PUBUC. STATE OF NEVADA

NYE COUNTY, NEVADA
My Appolnfmenf Exp. Oct. 6,2004

NobAj! %W8r

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
(Rev. 1-99) (0)*ISS2
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R. MICHAEL TURNIPSEED
Director

In reply refer to
No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

52918 through 52921

October 23, 2003

HUGH RICCI. P.E
State Engineer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4380

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to.

for filing of the

has been granted to September 3 0 2 004

with the provision that no further extensions will be granted

for filing of the.
Tro6I"'oT""BenericTal''"tTse"

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E
Deputy State Engineer

CT/sg
cc: Chemetall Foote Corp., (additional address)

Ross de Lipkau
Southern Nevada Branch Office

Rjim M (Rev. 7-00)
(0) 881
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record

FILES

AU6 1 9 ZQ04
STATE Btmsim'Bjmtx.

In THE Matter OF Permit No.......52,9.19.—.............Filed to Appropriate / Change the Waters of

.... Underground Source
(Name of stream, lake, spring, underground or other'sourccr''"'*""""'~^^ ~ ' "*

This Application Is Respectfully Submitted.

Comes now...;. Sherry L Huelsen-Wilks
:  V Person Signing Application

..the;: Agent
Permittee tor Agent ;

under Permit No .5.25.1.9. who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES NO (Check the Appropriate B(^)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES (Check the ^propriate Bmc)

3. If NO" on question No. 2 is checked, on whose behalf is this extension being fi led? tall Foote Corporation

4. How much time is needed to finish this ,project?__._.. Two Years

5. To date, what is the total expenditure on this prnjeet? $52 > 900 >000

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2 »000, OOP - ' "

7. Thei permittee requests an extension of time for .„... One. Year ' :within which to comply
(Not to exceed 1 year)

with the provisions for filing the.. Proof of Beneficial Use •
(Proof of compieiion of work and/or proof of beneficiai useV*'

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary) :
...... Old wells are being supplemented by the construction of hew wells in order

ixi ' "
h  expanding demand of production.

'  , tijw ■■ . - .

%
Signed-sJ^?.'

day ofSubscribB^n^wo^ to before me this JJL

t^ignature ofT5aEr/*ftbIiS^quire^^
Notary Pubj^^n and for the County^. ,
State oil/... I't:^ ...
My comihissiLi expires

\ Of * j ■ ■M ^ ^ $100 FILING FEE MUST ACCOMPANY THIS APPLICATK
A SEPARATE APPUCATlpN MUST BE FILED

Addrftss
Permittee or Agent

 Chemetall Foote Corporation
Stwt No.*^r P.O. Box*Nol

P.O.Box 98, Silver Peak^ NV 89047
City, State, Zip Code No. * ' " ' *

Ph»n. 775^937-2222 ext. 230

bPPlCIAt SBM_CANDY XJE^
HiVMA

NYE CPUNTVyi^P^

■ERMIT.
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R. MICHAEL TURNIPSEED
Director

HUGH RICCI, P.E.
State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

In reply refer to:

Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
1-800-992-0900x4381

(In Nevada Only)

52918, 52919, 52920,
and 52921

November 12, 2004

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to September 30, 2005 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use except for good cause shown as provided under NRS

533.390 and 533.410.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/lt

cc: Ross de Lipkau
Southern Nevada Branch Office

SE ROA 376



Owner of Record

BEFORE THE STATE ENGINEER OF the STATE OF NEVADA

application for extension of time

Chemetall Foote Corporation "
AUG 2 9 ZOOS

STATE SNGIMBEK'S OFFICE

In the Matter of Permit No. 52919 Filed to Appropriate/Change the Waters of

■  Underground Source
(Name of stream, lake, spring, underghiund or other source)

This Application Is Respectfully Submitted.

Comes now Sherry L Huelsen-Wilks _> the
Person Signing Application

Agent
Permittee or Agent

52919 who after being duly sworn and answering to the best of their knowledge the followingunder Permit No.
questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES 0 NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES 0 (Check tJw Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project?_ Two Years

5. To date, what is the total expenditure on this project? $53.900.000

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.000.000

One Year
^car)

>

7. The permittee requests an extension of time for
(Not to exceed 1 year)

P

within whic

with the provisions for filing the roof of Beneficial Use

h to comply
CO

CD

T)
(Proof of completion of work and/or proof of beneficial use)p, c:z

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets ifr^ce^aryj^-^
Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for^rodi^cbim.

Subscribed and sworn to before me this Signed

Address

Pennittee or Agent

Chemetall Foote Corporation

Signature of Nbtai/jAiblic Iflbq^d

Notary Public in and for the County of _

State of (l^^adA

Street No. or P.O. Box No.

P.O. Box 98. Silver Peak. NV 89047
City, State, Zip Code No.

Phone 775-937-2222 ext. 230

My commission expires

CANDY J. JEWETT
NOTARY PUBUG

STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6,2008
liilfiifnrjt Stamp op Soal Required

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
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ALLEN BIAGGI HUGH RICCI, P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
In reply refer to: 1 -800-992-0900x2800

(In Nevada Only)
January 20, 2006

52918, 52919, 52920 and 52921

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time has

been granted to September 30, 2006 with the provision that no further

extensions will be granted for filing of the Proof of Beneficial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying

the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required

legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,
Jason Kjn£
Jason King, P.E.
Deputy State Engineer

JK/mc
cc: Southern Nevada Branch Office

Sherry L. Huelsen-Wilks
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner ofRecord Chemetall Foote Corporation

In THE Matter OF PERMIT No. 52919 Filed to appropriate/Change the Waters of

Underground Source •
(Name of stream, lake, spring, undeigiound or other source)

This Application Is Respectfully Submitted.

AUG 3 1 2006
STATE engineer's OFFICE

lam .'"If-, j-i fjj - i lu. !■. ii|.

Comes now ShelTV L Huelsen • the Agent
Person Signing Applicadon Permittee or Agent

52919 who after being duly sworn and answering to the best of their knowledge the followingunder Permit No.
questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? DYES (Check the Appropriate Box)

2. If ̂ *YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES 0 1A0 (Check the Appropriate Box)

I If "NO" oh question No. 2 is checked, on whose behalf is diis extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project?_ Two Years

5. To date, what is the total expenditure on this project? $54.350.000

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.000.000

7. The permittee requests an extension of time for One Year within which to comply
(Not to exceed 1 year)

with the provisions for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Old wells are being supplemented by the construction of new wells in order to meet expanding demand for production.

Subscribed and sworn to before me this

■  .

Signatugb of Nol^ Public

Notary Public in^d for the County of.

State of

Signed

Address

Phone

My commission expires

Permit^ or Ag^ \ OjO/ ^
I  ' 1memetall Foote Corpor^tjoaX —

StreetNo. orP.O. BogW^y "C.
P.O. Box 98. Silver Peak^^^wAi

City, State, Zip Cef^e^o. ^
f"=^S"93?^!222 ext.'2'jO'

CANDY J.ji£WErr
N0TAR3WUBUC

STATE O^NEBdA
APPT.Noi^-0®14 -

MY APPT. EXPIffiS OSE 6,3

Notary Stamp or Seal Req^d I * ^
$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSHSN (Jf TEiiE.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMriF. 3 <
f ̂  THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF Pjft'EE. 0

"••i XT
o CD

Jl'dkif/rlxA
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ALLEN BIAGGI TRACY TAYLOR, P.E.
Director state Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. StBWBft Str6©t, SuitG 2002 Address AII Communication to
Carson City, Nsvada 89701 the state Engineer, Division

httpi//watGr.nv.QOV of water Resources

,  , . Teiephone (775) 684-2800 or
In reply refer to: 1-800-992-0900x2800

(In Nevada Only)
October 5, 2006

52918 through 52921

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has

been granted to September 30, 2007 with the provision that no further

extensions will be granted for filing of the Proof of Benefial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying
the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required
legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,

Jason King, P.E.
Deputy State Engineer

KH/ef
cc: Southern Nevada Branch Office
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Notice of Proposed Action
By the ^""7

Stste of Nevada .

application for reneLarof T W^ter PoSJTcontrorP^'^^^^^
Lithium Project, a mining anTbeneflciaSon facim^^^
the Division of Environmental Protection in clrso!
renewal of Water Pollution Control Permit NEVOO^OOS fe!

Chemetall Foote Corporation
P.O. Box 98
Silver Peak, Nevada 89047

Secfions ̂ 28°T?I^s^'i"^um'*RangHo^^sr^7^ County, wtttijn
2 So* 39 tSroj'niV'

Kun,s?„'i„r ̂»' Sdumps, and appurtenances such as the lime slalfir ® p®® -.v®"*®' ®^°<='^P''ed salt
designed, constructed, operated and Hn«^, •«? . Facilities are required to be
excess of those standards established in req'ulation®evrl®r'r®'^^®
events which exceed the design storm event. meteorological

JSnJ? ^ S r„"". WlSK 5; «"«on
tentative decision to Issue a»5nS^I°i ™' Adntinislralot has mtfo the

<=■»« "•«.permit, or who request a public hearina our^uanl tn ^ °J incorporation into the
NAC Chapter 445A, must submit their written commany® ®K '^'"'®*^®^^^^^
no later than 5:00 PM on the 30'^^ ripv fniir» • ' objections, or requests
notice to; ® following the date of publication of this

Division of Environmental Protection
9oTsou?h'^te"^i'l?"'®''°" ®"^ Reclamation9U1 South Stewart Street, Suite 4001
Carson City, Nevada 89701-5249

SE ROA 381



All comments or objections received during the public notice period will be
considered In the final determination regarding this Water Pollution Contrd
Permit If the Division determines written comments or requests indicate a
significant degree of public interest in this matter, the Administrator shaH
schedule a public hearing In accordance with the requirements of N
445A.405.

The draft Water Pollution Control Permit and all application documents are on file
at the Division and are available for public inspertton and
NRS 445A.665. For more information, contact Bob Carlson at (775) 687-9401 or
visit our website at httD://ndeD.nv.qQv.bmrr/bmrr01 .html
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STATE OF NEVADA 7.,., ' iSn M
"^^^'•'<'21, frl^AFT

Department of Conservation and Natural Reso.Mrpe;S _ " ' "• Slf
Division of Environmental Protection .

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee; Clicnietall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, NV 89047

Permit Number: NEV0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Pennittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Pemiittee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Esmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections 1-11, 15-20, 29-32, Moimt Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This permit is based on the assumption that the information submitted in the application
of Jmiuar>' 20, 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Permittee must inform the Division of any deviation from or changes in the
information in the application, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of February Day, 2007, and shall remain in effect until
February Day. 2007, unless modified, suspended, or revoked.

Signed this day of February 2007.

I)a\ id (ia.skin. IM-.

Chief, Bureau of Mining Regulation and Reclamation
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DRAFT
Silver Peak I ithiuin Projccl

IVrmit N" Nl V0070003

Page 2 of)

I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the iacililN in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system.

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to. all tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps, and piping necessary to connect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

Identification

1. Fresh Water Well (WS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

2. Monitoring well adjacent to the
R-2 Pond (R-2W)

3. R-2 Pond (R-2)

4. [jthium hydroxide plant \va.ste
stream (HPWS)

5. Lithium carbonate plant waste
stream (CPW.S)

6. Urine well^ (BW)

7. Plant inlluent (PI)

Profile l' and Static water Quarterly
level (amsl)

Freeboard (minimum) Quarterly

Profile II' Annually

ProHlc I!" Annually

Prolllo 11" and Siatic water Annually
levels (amsl)

ProlilelL Annuallv

l»\!UK Ucyl ll>^ i'lOiCCts Silver IV;i^ A hcii;wKiII ! ii.KC M IVtm iHi-.-- I- i'-J. 'k V i'l
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DRAFT
Mlvcr IVak I ithiuni I'rojfol

IVrnm N' M VU070»)05

Page 3 of9

The Permittee may request a recluetion in the number of elements and frequency
i)f analyses after four (4) quarters of complete moniiorinj^ based on justification
other than cost. Such reductions mav he considered formal moditlcations to the
permit.

Footnotes;

(1) Profile I:

Alkalinity (as cacoj) Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (N0,+n0: as n) Total Dissolved Solids

Barium Fluoride pH (±0.1 std units) Zinc

Beryllium Iron Potassium

(2) Profile II includes Profile I plus the following:

Bismuth Lithium Scandium Titanium

Cobalt Molybdenum Strontium Vanadium

Gallium Phosphorus Tin

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part II.B.

F. All sampling and analytical accuracy shall be in accordance with Part lI.E.

G. Permit Limitations

1. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at all times.

l-xceedance.s of these limitations may be permit violations and shall be rcpotlcd as
specified in Part ll.lJ.4.

H. The facility shall maintain an automated device or a calibrated rain gauge, which
shall be monitored daily, to record daily precipitation. A written record of all
daily accumulations of precipitation shall be maintained on site.

i* iOlKK I"'-. Silver I'c.ik a licniciail I .iii IVriili!l S.I'"", ;v I'll.-c
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DRAFT
Silver Peak I ilhiiin) Projcvl

Pcrmil N'" Ni V(Ml7il{)05

Page 4 of9

I. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Permittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with

NAC 445A.232 starting July 1 after the effective date of this permit and every
year thereafter until the permit is terminated or the facility has received find
closure certification from the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this permit and
appropriate enforcement action.

B. Reporting Requirements

I' liMKK lic-C lo-. I'lU'ccr-, Silver i<. Iiciiielail Im.HO M Vt!ii"*'inii5i iViitnlP..,,> J" -i iv \\ n I'Jnc
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DRAFT
"mKct IVak. I iiliiuin Projccl

IVrmit M V(l()7iM)05

Page 5 of9

1. The Permittee shall submit quarterly reports which are due to the Division on
or before the 28'^ day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations idenlillcd in Pans I.D.K 2. and 3:

b. Analytical results ot the solution collected from monitoring locations
identified in Part I.D. I and 2;

c. A record of spills and releases, and the remedial actions taken in
accordance with the approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28"^ of each year, for
the preceding calendar year, which contains the following:

a. Analytical results of the solution collected from monitoring locations
identified in Part I.D.4,5, 6, and 7;

b. Monitoring results from those locations identified in Parts I.D.6;

c. A synopsis of spills and releases on NDEP Form 0390 or equivalent;

d. A brief summary of site operations, including the number of tons of
naturally occurring material processed during the year, construction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f. An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization;
and

h. Graphs of leak detection flow rates, pH, total dissolved solids (TDS),
sulfate as SO4, chloride, nitrate (NO3 + NO2 as nitrogen), fluoride, zinc,'
and arsenic concentration (as applicable), versus time for all' fluid
sampling points. These graphs shall display a five-year history previous to
the date of submittal. Additional constituents may be required by the
Division if deemed necessary,

.  Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site does not have an approved
Emergency Response Plan, then all spills must be reported as per NAG
445A.347.
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a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part lI.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.3.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on

or in groundwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
frame specified in Part II.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Fonn 0390 or equivalent.

4. The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day from the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

i. Name, address, and telephone number of the owner or operator;

ii. Name, address, and telephone number of the facility;

iii. Date, time, and type of incident, condition, or circumstance;

iv. If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.

b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;

Ii . i'li'iccN Silver iV.ik K luuictiil! I ui- M \'iD-iliuli j I'cimill I.K-. i 'li"'!] !'c Ul't I'tii-i.
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ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other infonnation requested by the Administrator shall be
signed and certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or
the application of any provision of this permit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this permit, shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authorize any
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injury to persons or property, any invasion of other private rights, or any
infringement of Federal, State or local law or regulations. Compliance with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. NRS
445A.675 provides that any person who violates a permit condition is subject
to administrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:

a. The exact place, date, and time of the inspection, observation,
measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division
approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Permittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg/L and reliable to at least two (2) significant digits. The
iinalytical methods used must ha\c a lower le\el t>l'deteetion equal to or less
ihan one-half the MC'I. for Prollle I eonslituenis. Prolile 11 eimstitucnts that
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ha\c established standards shall be c|uaniiiled using an analytieal method with
a lower level of detection equal to or less than the standard.

F. Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potential of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3. The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

5. The Permittee must give advance notice to the Administrator of any planned
changes or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.

I Vcpiircil h): Uoh Ciirlsoii

natc: laniiarv 2n()7

KcviMtin: 16 February 2005; employee access slntemenl deleted.

24 .May 2005. Hurcau Chief title chtuigcd to Chief. Miircaii olMinini; Kcaiilatioii and Reclamation.

25 .May 2006; modified I'art I I, to include new I'C.S Management Plan wiirding

.Innuary 2007 - Permit renewal proce.s.s
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FACT SHEET

(pursuant to NAC 445A.401)

Permittee Name and Address: Chemetall Foote Corporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Description of Facility

Location; This project is located in Esmeralda County near the town of Silver
Peak, Nevada within Township 1 South, Range 40 East, Sections 26-28-
Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11, 15-20,29-32 MDB&M.

Characteristics: The Silver Peak Lithium Facility consists of numerous deep
wells, solar evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slakeifs). Based on hydrogeologic
considerations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cyprus Foote Mineral Company, has been
m operation since 1965. The original water pollution control application was
permitted in 1978. In 1994, a proposal was made to construct a lithium hydroxide
monohydrate production facility. The expansion vvas completed by April of 1996.
In 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The groundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines are
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pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms early in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit,
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1x10"^ cm/sec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC). The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will accommodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the lithium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then retumed to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the western edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.
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The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAG) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaCOs solution)
that is pumped to the playa as needed.

Site Hvdrologv/Hvdrogeologv and Background Groundwater Oiifllity

Extensive exploration drilling has occurred to define the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the freshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clayton Valley Playa produces a brine
solution with very high Total Dissolved Solids (TDS) concentrations, averaging
139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys."
(Geology and Hydrology of Selected Playas in Western United States, August
2006). The article goes on to say "Since Clayton is a hydrologically closed
valley..."

Stormwater runoff and accumulation is directed to the closed hydrogeoloeic
system of the Clayton Valley.

Procedures for Public Comment

The Notice of the Division's intent to issue a pcmiit authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Toiiopah Tiines-Bonan/a & (ioldficld Ncns for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the comment period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A.403 through NAC 445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue the permit.

F. Proposed Effluent Limitations. Schedule of Compliance. Special Conditions

See Section I of the permit.

G. Rationale for Permit Requirements

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Clayton Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This "is due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection 1 of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradient thereof, where groundwater
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quality meets or exceeds Profile I standards, will be placed on required routine
monitoring and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

H. Federal Migratory Bird Treaty Art

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratoiy birds without license or permit, and no permits are issued to take

"'■'"igratory birds (50 CFR
XT j Ji' ' "icludes nearly every bird species found in the State ofNevada. The U.S. Fish and Wildlife Service is authorized to enforce the
prevention of nu^tory bird mortalities at ponds and tailings impoundments
Compliance vvith State permits may not be adequate to ensure protection of
wSe"^ compliance with provisions of Federal statutes to protect
Open watere attract migratory waterfowl and other avian species. High mortality
rates of birds have resulted fiom contact with toxic ponds at operations utilizins
toxic substances. The Service is aware of two approaches that are available to
prevent migratoiy bird mortality: 1) physical isolation of toxic water bodies
through bamers (covering with netting), and 2) chemical detoxification. These

minimizing the extent of the toxic water.Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial
^foim^on 89502-7147, (775) 861-6300, for additional
Prepared by: Bob Carlson

January 2007 Renewnl
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STATE OF NEVADA
Department of Conservation & Natural Resources
DIVISION OF ENVIRONMENTAL PROTECTION

Jitn Gibbons. Governor

Allen Biaggi. Director

Leo M. Drozdoff. P.E.. Administrator

March 8, 2007

NOTICE OF DECISION

WATER POLLUTION CONTROL PERMIT
NUMBER NEV0070005

Chemetall Foot© Corporation
Silver Peak Lithium Project

The Nevada Division of Environmental Protection has decided to renew Water
Pollution Control Permit NEV0070005 to Chemetall Foote Corporation. This
permit authorizes the construction, operation, and closure of approved mining
facilities in Esmeralda Counhy. The Division has been provided with sufficient
information, In accordance with Nevada Administrative Code (NAC) 445A.350
through NAC 445A.447, to assure the Division that the groundwater quality will
not be degraded by this operation, and that public safety and health will be
protected.

The permit will become effective March 23. 2007. The final determination of the
AdminisLrator may be appealed to the State Environmental Commission pursuant
to Nevada Revised Statute (NRS) 445A.605 and NAC 445A.407. All requests for
appeals must be filed by 5;00 PM, March 18, 2007, on Form 3 with the State
Environmental Commission, 901 South Stewart Street, Suite 4001, Carson City,
Nevada 89701-5249. For more information, contact Bob Carlson'at (775) 687-
9401 or visit the Division website at www.ndeD.nv.aov/bmrr/bmrrQ1htm.

Comments were not received during the public comment period.

" c Silver IV.ik .1 Ni '. iVrnml An;iU)()[rui bccwar: icreet.SuirH . rarc.-.n r
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STATE OF NEVADA

Department of Conservation and Natural Resources
Division of Environmental Protection .

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee: Chemetall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, NV 89047

Permit Number: NEV0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Permittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Pemiittee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Bsmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections 1-11, 15-20, 29-32, Mount Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This permit is based on the assumption that the information submitted in the application
of Jiinuzuy 20. 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Permittee must inform the Division of any deviation from or changes in the
information in the ̂ plication, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of March 23, 2007, and shall remain in effect until March 23,
2012, unless modified, suspended, or revoked.

Signed this 8"' day of March 2007.

l)ci\ id (ia.skin. 1M{.

Chief, Bureau of Mining Regulation and Reclamation
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I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the Ihcilitv in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system.

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to. all tanks (e.g. tank farm and
acid tanks), basins, sumps, piunps, and piping necessary to connect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

IdentifBcation

1. Fresh Water Well (WS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

2. Monitoring well adjacent to the
R-2 Pond (R-2W)

3. R-2 Pond (R-2)

4. Litiiium hydroxide plant waste
stream (HPWS)

5. I.ilhium carbonate plant waste
stream (Ci^WS)

(v Urine well^ (BW)

7. Plant iiitluent (PI)

Profile l' and Static water Quarterly
level (amsl)

Freeboard (minimum) Quarterly

Profile 11" Annually

Profile li" Annually

Profile 11" and Static water Annually
levels (amsl)

•rofile IP .Annually

I' Rc:'» lui Silver IV.ik l;viiv!.ilt l iii ic M \ui'7'.' ii'l rcritni! .Tm* • i'c V\|\'i'Jtn;
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The Permiuee nia\ request a retliietion in the nuniher of elements and frequency
of analyses after four (4) quarters of complete monitoring based on justification
other than cost. Such reductions mav be considered formal modifications to the

permit.

Footnotes;

(1) Profilel:

Alkalinity (as cacoj) Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (NOi+noj as n) Total Dissolved Solids

Barium Fluoride pH (±0.1 std units) WAD Cyanide

Beryllium Iron Potassium Zinc

(2) Profile II includes Profile I plus the following:

Bismuth Lithium Scandium

Cobalt Molybdenum Strontium

Gallium Phosphorus Tin

Titanium

Vanadium

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part II.B.

F. All sampling and analytical accuracy shall be in accordance with Part lI.E.

G. Permit Limitations

1. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at all times.

|-xccedanccs of these limitations may be permit violations and shall be reported as
specified in Part II.B.4.

H. The facility shall maintain an automated device or a calibrated rain gauge, which
shall be monitored daily, to record daily precipitation. A written record of all
daily accumulations of precipitation shall be maintained on site.

I' n^IKK KcpC loi I'mjcct-, Silver iV:ik iVlKmcMll I ixwc IVrniilOno !k \Vi'( 1' dnc
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I. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Permittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with
NAC 445A.232 starting July 1 after the effective date of this permit and every
year thereafter until the permit is terminated or the facility has received final
closure certification from the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Totd Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, ail devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this permit and
appropriate enforcement action.

B. Reporting Requirements
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1.

The Permittee shall submit quarterly reports which are due to the Division on
or before the 28''^ day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations identified in Parts I.D.I, 3 and
4:

b. Analytical results ot the solution collected from monitoring locations
identified in Part I.D.I and 2;

c. .A. record of spills and releases, and the remedial actions taken in
accordance with the approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28"' of each year, for
the preceding calendar year, which contains the following:

a. Analytical results of the solution collected from monitoring locations
identified in Part LD.4, 5, 6, and 7;

b. Monitoring results from those locations identified in Parts I.D.6;

c. A synopsis of spills and releases on NDEP Forni 0390 or equivalent;

d. A brief summary of site operations, including the number of tons of ore
milled or placed on heaps (as applicable) during the year, construction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f. An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization;
and

h. Graphs of leak detection flow rates. pH, total dissolved solids (TDS),
sulfate as SO4, chloride, nitrate (NO3 + NO2 as nitrogen), WAD cyanide,
fluoride, zinc, and arsenic concentration (as applicable), versus time for all
fluid sampling points. These graphs shall display a five-year history
previous to the date of submittal. Additional constituents may be required
by the Division if deemed necessary.

Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site does not have an approved
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Emergency Response Plan, then all spills must be reported as per NAC
445A.347.

a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part ILB.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part II.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.3.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on
or in groundwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
frame specified in Part II.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Form 0390 or equivalent.

The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day from the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

i. Name, address, and telephone number of the owner or operator;

ii. Name, address, and telephone number of the facility;

iii. Date, time, and type of incident, condition, or circumstance;

iv. If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.
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b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;

ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other information requested by the Administrator shall be
signed and cenified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or
the application of any provision of this permit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this pcmiit, shall not thereby be afrcctcd.
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7. The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authorize any
injury to persons or property, any invasion of other private rights, or any
infringement of Federal, State or local law or regulations. CompliMce with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. NRS
445A.675 provides that any person who violates a permit condition is subject
to administrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Pennittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:

a. The exact place, date, and time of the inspection, observation,
measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.
3. Samples must be taken, preserved, and labeled according to Division

approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Pemiittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.
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6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg.L and reliable to at least two (2) significant digits. The
analytical methods used must have a lower level i>f detection equal to or less
than one-half the MCL lor Profile 1 constituents. Profile II constituents that
ha\e established standards shall be quantified using an analytical method with
a lower level of detection equal to or less than the standard.

F. Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potentid of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3. The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

5. The Permittee must give advance notice to the Administrator of any planned
changes or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.

l^cpiirciJ by: Unb (":ifUon

I );ilo; l..nii;ir\ ZOU?

Ruvi.siun <U March 2007 - Pcrmil renewal prncoss
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FACT SHEET

(pursuant to NAG 445A.401)

Permittee Name and Address: Chemetall Foote Corporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Description of Facility

Location: This project is located in Esmeralda County near the town of Silver
Peak, Nevada within Township 1 South, Range 40 East, Sections 26-28;
Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11,15-20,29-32 MDB&M.

Characteristics: The Silver Peak Lithium Facility consists of numerous deep
wells, solar evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slaker(s). Based on hydrogeologic
considerations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cyprus Foote Mineral Company, has been
in operation since 1965. The original water pollution control application was
permitted in 1978. In 1994, a proposal was made to construct a lithium hydroxide
monohydrate production facility. The expansion was completed by April of 1996.
In 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The groundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines are
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pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms early in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit,
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1 x 10'^ cm/sec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC). The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will accommodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the litliium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then returned to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the western edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.
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The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAG) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaCOa solution)
that is pumped to the playa as needed.

C. Site Hvdrology/Hvdrogeologv and Background Groundwater Oualitv

Extensive exploration drilling has occurred to define the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the fi-eshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clayton Valley Playa produces a brine
solution with very high Total Dissolved Solids (TDS) concentrations, averaging
139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys."
(Geology and Hydrology of Selected Playas in Western United States, August
2006). The article goes on to say "Since Clayton is a hydrologically closed
valley..."

Stormwater runoff and accumulation is directed to the closed hydrogeologic
system of the Clayton Valley.

D. Procedures for Public Comment

The Notice of the Division's intent to issue a permit authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Tononah Timcs-Bonan/a & Coldficld Nens for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the comment period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A.403 through NAC 445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue the permit.

F. Proposed Effluent Limitations. Schedule of Compliance, Special Conditions

See Section I of the permit.

G. Rationale for Permit Requirements

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Clayton Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This "is due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection 1 of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradient thereof, where groundwater
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quality meets or exceeds Profile I standards, will be placed on required routine
monitoring and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

H. Federal Migratory Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratory birds without license or permit, and no permits are issued to take
migratory birds using toxic ponds. The Federal list of migratory birds (50 CFR
10, April 15, 1985) includes nearly every bird species found in the State of
Nevada. The U.S. Fish and Wildlife Service is authorized to enforce the
prevention of migratory bird mortalities at ponds and tailings impoundments.
Compliance with State permits may not be adequate to ensure protection of
migratory birds for compliance with provisions of Federal statutes to protect
wildlife.

Open waters attract migratory waterfowl and other avian species. High mortality
rates of birds have resulted from contact with toxic ponds at operations utilizing
toxic substances. The Service is aware of two approaches that are available to
prevent migratory bird mortality: 1) physical isolation of toxic water bodies
through barriers (covering with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of the toxic water.
Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial
Boulevard, Suite 234, Reno, Nevada 89502-7147, (775) 861-6300, for additional
information.

Prepared by: Bob Carlson
Date: January 2007 Rcnowal
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August 22,2007
STATEENGiJw u r r iw..

Chemetall Foote Corporation
Silver Peak Operations
PC Box 98,Hwy265
Silver Peak, NV 89047

Office of the State Engineer
Nevada Division of Water Resources

901 South Street, Suite 2002

Carson City, NV 89706-0818

Subject: Permit Numbers 52918,52919,52920,52921

Enclosed are applications for Extension of Time for Permits 52918,52919,52920, and
52921. A check in the amount of $400.00 is also enclosed to cover the filing of the
extensions.

If you have any questions or need additional information, please feel free to call me at
775-937-2222 ext. 229.

Sincerely,

Melissa Jennings
Mine Superintendent

Cc. Mr. Ross de Lipkau, Marshall, Hill, Cassas and de Lipkau
File

ChemetaU Foote Corporation • P.O. Box 98, Hwy. 265 • Stiver Peak, Nevada 89047
Teiephone (775) 937-2222 • Fax (775) 937-2250
Emaii address: foote.iithium@chemetali.com

SE ROA 412



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Coroortation ' /

CT

ZSBC

/ F I S.

BSXaSSBCSfiBS

UG 2 2007
STATE EMGIMEER'S OFFICE

IN THE MATTER OF PERMIT No. 52919

Underground Source

. FILED TO APPROPRIATE/CHANGE THE WATERS OF

(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Permittee or Agent

52919 , who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. I is checked, is this request for an extension of time submitted on behalf of all the owners?
YES •NO (Checkthe Appropriate Box)

,3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $55.900.000.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $3.200.000.00

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed I year)

for filing the Proof of Benenficial Use
(Proof of completion of woik and/or proof of beneflcial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for
production.

Subscribe^and sworn to before me this . day of

Signed
Pennittee or Agent ^

Signature of Notary Public Required

Notary PublicjiriMd for the County of

Address Chemetall Foote Corporation
S

—i r^->

treet No. or P.O. Bo^iNo. ;

PO Box 98. Silver Peak. Nevada ̂ 9047("
City, State, Zip Cod^No. Q

Phone (775) 937-2222 ext. 229 E
r".

State of

My commission expires

CANDY J.^EWETT
NOTARYliPUBtlC

STATE Oi^NE\®A
APPT. No. 92-0422-14

MMSi??ia^pXSI8S5lQG;Ed6.2008

if

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

li t>iI ui? Liv, QJFju! ^ffalo^
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NEVADA ALLEN BIAGGI
Director

TRACY TAYLOR. RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701

(775)684-2800 • Fax (775) 684-2811

http://water.nv.gov
RE; Permits 52918,52919,

52920 and 52921

September 19,2007

Melissa Jennings
Chemetall Foote Corporation
PO Box 98

Silver Peak, Nevada 89047

Dear Ms. Jennings:

Please refer to the Application for Extension of Time forms you submitted on August 24,2007 as
Agent for Chemetall Foote Corporation for the above referenced permits.

These Applications for Extension of Time are approved: however, before any further requests for
Extension of Time for the filing of the Proof of Beneficial Use are granted, this office requires that you
answer the questions on the enclosed Work Progress Information Sheet. This information is needed to
update the Permit files and to determine progress made towards establishing Beneficial Use. Please note
that on your Applications you state that "old wells are being supplemented by the construction of new
wells"; we do not currently have any Applications to Change on file in the name of Chemetall Foote. If
you have any questions, please contact Tony Bng at 775-684-2800.

Please submit to this office the requested information before the next Proof Beneficial Use are
due. Failure to comply may result in the denial of future requests for Extension of Time.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/ALE/ef

Enclosure

cc: Parsons Behle & Latimer, Ross de Lipkau
Southern Nevada Branch Office
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918, 52919, 52920 and 52921

Please furnish information and documents explaining the progress to complete the project
to be served under each permit. The explanation should include the following information and
any other pertinent information:

1. Explain anticipated development of water distribution facilities to serve the place of use
under the permit and specify completion dates (e.g., planning, design, construction, start
up, partial or fiill operation).

2. Please provide the name of the landowner where the permit is located. Has the
landowner authorized your use of lands vdthin the place of use? If so, detail this
authorization.

3. What type of product or mineral is being mined? Who is buying your mineral product
and for how long?

4. Submit the record of water measurements (e.g., meter readings) for the last one-year
period. Specify the measurement volume units (e.g., gallons, 100 gallons, million
gallons, or acre-feet).

5. Describe any work in progress and any facility or feature completed to establish full
beneficial use in compliance with permit requirements.

6. Specify any project reports and engineering drawings that have been submitted for review
or recorded pursuant to applicable laws.

7. Explain any adverse conditions and affect upon permittee's ability to establish full
beneficial use.
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ALLEN BIAGGI

Director

TRACY TAYLOR, P.E.
State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
http://water.nv.gov

September 20,2007

In reply refer to: 52918,52919,52920 and 52921

Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
1-800-992-0900 x 2400

(In Nevada Only)

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30.2008 with the provision that no further extensions will be granted for filing of the

Proof of Beneficial Use except for good cause shown as provided under NRS 533.390 and

533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's

Office of any address change. Furthermore, when multiple addresses are used by the applicant or

agent, the required legal notices will be sent to the latest address of record, and not to earlier

addresses unless proper written notification from the applicant or agent directs otherwise.

Sincerely,

JK/ef

cc: Ross de Lipkau
Southern Nevada Branch Office

Jason King, P.E.
Deputy State Engineer
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BEFORE THE STATE ENGINEER OF THE STATE OF NEV

APPLICATION FOR EXTENSION OF TEVIE

Owner of Record Chemetall Foote Coroortation ^ - •

mmostsssBsce:

m 2 5 2008^
STATE EKGlfiEER'S OFRCE

IN THE MATTER OF PERMIT No. 52919 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, underground or other source)

THIS APPUCATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. -Agent,
Permittee or Agent

52919 , who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.
in compliance with the requirements as set forth in the permit terms

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
YES • NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $57.802.0Q0.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.700.000.00

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Benenficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the constmction of new wells in order to meet expanding demand for production. The 2006 well drilling
program added three new wells, and a drilling program slated for the fall of 2008 will add another 5 to 8 wells, which will bring production rates
closer to the targeted volume.

Subscribed and sworn to before me this

Pubbc Kofiutfed

Notary Public in^d for the County of

Signed
Penniuec or Agent ̂  ̂

S
Address Chemetall Foote Corporation gg

Street No. or P.O. BotPNo.

PO Box 98. Silver Peak. Nevada ̂ 047^ rn

Phone f7751937-2222 ext. 229

Qty, State, Zip OxiOfo.
^ ro
^ c/i

O

State of

My commissioi^pires _ (p . Jipo^

CANDY

NOTAFi^PUBEiC
STATE eff N^DA ̂
APP'T. N(a^2-0^-14

MY APPT. EXPIRES OCT. 6. 2008

Notary Stamp or Seal Required

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

IJL, if. /3 L / iy>
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMITS 52919

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.

Anticipated development will involve a drilling program and the addition of 1.5
million gallons of brine per day to the production facility. Rehabilitation is
ongoing to existing production wells in order to improve flow characteristics.
Well drilling will involve the use of old drill sites and the scope of work will
include installation of new pumping systems and electrical.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
Chemetall Foote Corp. is the landowner through land patent number27-89-0018.

3. What type of mineral is being mined?
Lithium chloride brine is pumped for production of lithium carbonate, lithium
hydroxide monohydrate, and lithium hydroxide anhydrous.

Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
, 7 607 acre-feet was used in 2007.

e

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
Increasing the number of Lower Gravel Aquifer wells has aided meeting the
pumping volume in the plan to perfect water rights; however, the quantity of wells
may also be increased to improve the permit requirements. Production drilling
will aid in accomplishing this.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
None have been submitted or recorded.

7. Explain any adverse conditions and affect upon permittee's ability to co
establish full beneficial use. ^
No loiown adverse conditions. ^ f*"

rr,
cr r'-r

I n
C  ro

r""

-  Is.
cr

o

SE ROA 418



QUARTERL Y PRODUCTION REPORT

CHEMETALL FOOTE CORPORATION

SILVER PEAK OPERATIONS

PERMIT NUMBERS: 52918; S2919; 52920; 52921

YEAR: 2007

BASIN: 143 (CLAYTON VALLEY)

REPORT DATE; Jan. 23. 2008

SITELD. BRINE PUMPED IN GALLONS

WELL« JAN FEB MAR APR MAY JUN 1  JUL AUG SEP 1  OCT NOV DEC 1  USED

9C 2.692.000 2.390.200 2.690.400 2.619,5(8) 2.688.700 2,620.800 2.700.200 2620.700 2580.700 2,642.700 2.378.800 2628.600 31253200
lOB 5.780.000 5.131,700 5,747.500 5„582.80(l .5.718.300 .5,585.300 5.767,700 5,601.100 5,562JOO 5.744,400 5,569.100 5.715,700 67205,800
23A 2.871.000 3.529.300 i  3.777.700 2.684.000 3,892.416 3.799.488 3.570J40 3.47<).000 3.640,000 3,796.300 .3.658.0(8) 3.777.'JOO '»3,4752<>4
41B 2.980.000 2617.000 2.%11,2(M) 2.872.100 2833.700 2.867.100 2.958.000 2.894,300 2,831,300 3.106.300 3.041,800 3.103.600 35,073,400
43A 3.201.000 2853.400 .3,193.500 3.112.400 3.191.200 3.107.900 3.203.400 3.084,900 3.105.300 3201.300 3,110,900 .3.173.200 37238,400
59 4^18.000 3.7.37..30O 4.228.700 4.081.700 4.013.800 3.858.800 3.973.100 3.830,200 3,983.100 4,080,700 3.947.800 3.999.500 47252,700
62A 7.0(1.000 6.236.800 6.993.500 6669.400 6.959.700 6.692.500 6.816.(8)0 6.717.300 6.756.400 6,')98.900 6.8.5(,600 6.800.700 81233200
65A 5.76I.OOO 4.840300 5.443.100 5.(98.700 5.187.600 .5.024„500 5.200,900 5.024.900 4.994,000 .5,102.100 4.979200 .5,111.000 61267200
73A 6.228.000 5.508,200 6208.300 6004.700 6173.700 6.C08.700 (•J97.400 6.2067(8) 5,582.000 5,798.600 5.577.400 5.586.100 71279200
76 9.911.000 8,820,800 9.744.(88) 8.674.700 9.636000 9.388,500 9.808.920 8.895.900 9,422700 9,6.56,6()0 9,486^400 9.682800 113,128220
109 8.659.000 7.690.300 8.608.500 8.110.000 8,552.500 8.167.600 8.400,500 8.216,3(8) 8.1.53.100 8.422.600 8.148,800 8,366300 99295,500
131 12.016.000 10.633.000 12.023.100 11,609.900 11.908.400 (1.610.900 12.016500 11.583.400 11.601.000 9,943.000 11,838,600 (214 (.500 138,925200
133 7.021.000 6.257.100 7.037,200 6.8.54.800 6.<)94.8()0 6.744,500 6.948.900 6869,300 6,943.500 7.145.3(8) 6.'J45.400 7.100,0(8) 82261200
152 1.730.000 1.564,400 1.7628(8) (.704.200 1.744.800 1.701.300 1.769.<N)0 (.731.300 1.712800 1.777.400 1271.400 1,627.700 20298,000
153 10.729,000 10.262.(8)0 1 (.802.700 10.<)91.400 11.721.200 11.296000 12,034.600 11.711,500 11J69JOO 12079,400 12496200 7.694,800 134,088,100
156 12.638.000 (0.947.700 13.087.300 12645.700 12,9.34.700 12568.900 9,500,800 11.849.400 12.848.400 13,436,000 13.098.0(8) 13.338.000 148292200
170 3.837.000 3.379.(88) 3.710.800 3.2%.800 3.403.600 2055.400 3,629.600 3.688.000 3.548,000 3.698.900 3297.400 3.064.100 40208200

5.685.000 4.903300 5.793.900 .5„5(>6.I00 5.6.55.800 5..586.700 6086800 6.053,200 6.061.400 62.5.3,100 6.220,.500 6248.100 70214,100
4.121.000 3.804.(i(8) 4.491.100 4.408.3(8) 4.434.700 4.426.100 4.89.5,700 4.'8)5.700 4.882JOO 5,130.700 4,925,.500 5.121,4(8) 55247,000

180 6.840.000 6.230.700 7.037.100 6.681.9(8) (..%9.600 6.860JIM) 7.(.39.596 7.114,000 7,271.580 7,659,000 7.466.000 7.609,000 85278,776
302 r.502.000 l„346,70(l 1,506.500 1.4221(8) 1.497.900 1.467.200 1.515.300 1.498.2{l() 1,547,000 1..587.6()0 1.565.800 1,608.600 18,064,900
303 5.960.000 5.32(1.(810 .5,950.000 .5.742.000 .5.918.(88) 5.761.(88) .5.939.000 5,762,(8)0 5.781.000 .5.8.56,000 .5.698,000 5,868.000 69261,000
304 4,260.000 3.79.3.800 429().()00 3.8X3.4(8) 4J79.iOO 4.21.3.6(8) 4,372200 4,264.6(8) 4,293200 4.355,300 4,175200 4213.3(8) 50294200
305 7.734.000 6.641.<8I0 7.490,600 6.784.700 243,500 .5.2'W.f8H) 10.4482>00 10.1X0,3(8) 10.638,700 10,328.<)00 ').7.5'),600 '),6432()0 94293,800
314 3.831.000 3387.1(81 3.831,200 2.979,1(8) .3.139.600 3.451.200 .3.83 IJOO 3.527.600 3.745,872 3,3(4).100 324.5.600 3293.4W) 41,713,072
319 6.502.000 5.785.400 (•J02.300 6323.700 (..477JOO 6,31.5,1(8) 6511,500 6322.500 6.272300 6467.100 6.277,920 6426,600 76,183,720
330 3.252.000 2.926.900 3.280.400 .3.187..5(8) 3.2(8),600 1,5(8.000 1.853.000 708.000 0 0 0 0 19,986,400

333 8,914.000 7.9.54,000 8.848JOO 8,317.(88) 8.782.000 8.522600 8,767.800 8_3')8,200 8.620.400 8,807.1(8) K,.59I,300 8.767.800 103290200

334 613,000 511.600 582,700 586.1(8) 1.193,940 1.16.5.914 1.2028.50 1.168.020 1.169,1.54 1201,230 ! 1.172,880 1,19.5.074 11,762,462

337 1.600.00(1 1.1.31.(810 1.463.000 1.568.000 1.589.000 (.517.()()() 1..547.(8)0 1.507.000 1,52X,1)0() I,558,()0() ! 1.511,000 1243.001) 18,062,000

343 9.757.000 8.745.70(1 9.816.700 9.514.400 9.7(..5.6()0 9.495.300 9,819.700 9,497.400 ! 9.460,440 9,931,301) 1 <),6752(K) '),882.9{K) 115261,940

344 3..341.000 3,(114.10(1 3.410.500 .3.2')9,7{8) 3.376.8(8) 3.280.920 3.8X2.114 3.292..320 3288,000 3,397,000 1 3.327,000 3,3').3.fl(K) 402()2,4M

346 1.287,000 1.1 (.2.300 0 0 200 0 0 0  1 757.452 360,200 1 0 0 3,567,152
347 1.944.000 1.716X00 1,905.4(8) 1.837.600 1.934,000 1.8825(8) 1.'8.9.000 1.900.600 1.8')0,.5(8) 2005.6(10 ; 1.906.872 1,372680 22265252
356 2^34.000 1.973.600 2.204.700 2161.(8)0 2.228.1(8) 2 (.57.(88) 223.5.500 2174.800 2222J00 2.293,(8)0 .55.(i00 300 21,940,400
357 7.872000 6.919JOO 7.J67,'8H) 7400.800 7.(i65.800 7.(56.700 6X65,300 634').248 .5,138,(00 0  ' t.40').3(10 0 64,644248

358 I52.0m> 0 0 0 0 0 0 0 0 0  i 0 0 152,000
359 2,(•61.0(10 2.2.37.7(8) 2.012.3(8) 2,512.800 2.692,500 2.488.500 2,5361(8) 1,.533,(KX) 700 0 1,100 2,7.56.900 21,432,600

360 4.646.000 4.172,(88) 4.663.700 4.497.900 4.492(00 (.53.3.480 4,725.480 i 4,.562.X00 4„576.X0a 4,6<)0,X00 4,622.000 : 4.744,201) 54,927,260

26.117.00(1 16,70.5.000 0 0 0 0 3.781.(8)0 1 '),221,000 8,299,000 5..5')5.()0() 1 '>.113.000 9,255.000 88,086,000

378 5.251.000 I0.3(.9.00() 0 9.511,2(8) 24.548.800 :2.54.5.000 22.184.000 ^ 19,752,0(8) 18,795.(88) 19.335.(88) 18.813.0(8) i l'),081,(«K) 190,185,000
379 4.1.32.000 3.797.(88) 6.248,000 3.90.5.(810 5.349.000 2.021.000 2.205,000 2.112.0«) 2.(8>9.0(K) 2245,0011 i 2.1.54,000 i 201.5.1)0() 38252,000

380 .3.182000 1.897.100 0 2(05.800 ?.()12Q00 2,9.52,7(8> 1.26'),600 1.300,8(8) 1.802700 1.903.')(K) 0 0 19,426,600

384 6.164.000 5.227.000 60(6.OK) 5.739.0(8) 5,7')4.000 .3523.000 (•.(4').(8:0 i 6.27.5.0(8) 1 6(75.000 (•,,333,(100 6.140,(881 : 6256,0(8) 69,791,000
386 9.873.000 1.5.141.000 16..562.000 16.529.(100 16.891.000 16109.000 ({U90.000 1 11.390.000 ! 20,477,000 19,814.(88) 18.376,000 ! I8288.0(>0 195240,000

392 15.1.35,0(81 7.062.700 0 480.5.000 .5().724.000 1 .54.(21.000 .54.771.000 1 .52.90(1.01)0 i 55.609,000 57284.000 I .55.(3.3.000 i 5631').0()0 469269,700
394 0 l..533.()(K) 4.4(>6.000 3,5.54.000 4,074.000 1 3.602000 3.438.(8*) 1 3.747,000 1 3.54K,0()0 .3.181.000 3.283200 1 2922,480 37247,680

*FWW 12.732.000 1 1.962.000 12.443.(881 12.374.0(81 16.177.(«)0 12.843.000 J7,2'8),(X)0 I 1-5,140,1(00 i 14.(8>9,000 16,374.(1(8) ! (28(.2,000 ' 432 74.000 197249200

lor \i.<i,(i :,5.'I,T7M1III ' 24r7()I.Sl«> .':S 721 ii5(. )2K.7:72)(KI 1 1I(.,5(.7.-!8B 1 72.'');; o'lB VMT'.'yil ! 34.1.Mi'>,73.1 3.622.272.180
\l V-oil. 876 i  779 760 767 1000 945 1009 ; 972 i 994 994 963 ! 1058 11,116

TOTAL 787.O84.90O 883,545.158 959^)6.986 982.425.136 3.622.272.180

PERMIT NUMBERS: 44248 & 52917

* FRESH WATER WELL

FWW sum j 37,137,000 FWW sum I 41.394.000 FWW sum : 46,508.000 FWW sum i 7:SafR3.ooo
_all^sum 1 2415 all AF siun 1 2712 all AF sum i 2974 all AF sum | ^'5
FWW AF ! 114 FWWAF 1 127 FWWAF ' 143 FWWAF ! -223 ®
FWW% ; 4,72 FWW»/o I 4.68 FWW% 1 4,80 FWWA ' Ha,

-  or
r-

-  2s.
c- :x

rn
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STATE OF NEVADA
JIM GIBBONS ALLEN BIAGGI

Governor Director

TRACY TAYLOR, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

(800) 992-0900

(In Nevada Only)

http;/ /water.nv.gov

October 9,2008

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

RE; Permits 52918, 52919,52920 and 52921

This is to inform you that the Application for Extension of Time has been
granted to September 30. 2009 with the provision that no further extensions will
be granted for filing of the Proof of Beneficial Use except for good cause shown
as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses
are used by the applicant or agent, the required legal notices will be sent to the
latest address of record, and not to earlier addresses unless proper written
notification from the applicant or agent directs otherwise.

Sincerely,

/  ̂
Jason King, P.E.
Deputy State Engineer

JK/ef

Enclosure: Important Notice: "Future Application for Extension of Time Filings"
cc: Southern Nevada Branch Office

Ross de Lipkau, Parsons, Behle & Latimer
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i/"

BEFORE THE STATE ENGINEER OF THE STATE OF NEV

APPLICATION FOR EXTENSION OF TIME

Owner of Record Ghemetall Foote Corportation

L

ENGINEER'S OFFICE

IN THE MATTER OF PERMIT No. 52919 , HLED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring. i]itdei:^und or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
P

the.
erson Signing Application

Agent
Permittee or Agent

under Permit No. 52919 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? I I YES I NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

□yes Sno (Check the Appropriate Box)
a- ■ t-o

f. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

c::

4. How much time is needed to finish this project? Two Years
ro

5. To date, what is the total expenditure on this project? $56.085.550.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.500.000.00

7. The permittee requests an extension of time for

for filing the

One Year
(Not to exceed 1 year)

Proof of Benenficial Use

^—

•;:v, O
within which to comply with the provisions

(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

A well rehabilitation program in late 2008-eaflv 2009 targeted older wells with stmctural failures. This program was used as a marker for future
i[ehabilitation endeavors. Stimulus funds were approved for a drilling program in 2010 and well rehabilitation program that will be used to reinstate
jveral older wells to bring production rates closer to the target 2011.

Subsci and sworn to before me this

Signature of Notary Pubuc Jtequi

Notary Public in and for the County of

State of

My commission expir

Signed
Permittee or Agent

Address Chemetall Foote Corporation
Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047
City, State, Zip Code No.

Phone (7751937-2222 ext. 229

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTY

otary Stan(^BP9iKiN&qSS)(0422'14
MY APPT. EXPIRES SEPT. 12, 2012

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

rt/1 THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
n  T iC.
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JIM GIBBONS STATE OF NEVADA
Governor ALLEN BIAGGI

Director

TRACY TAYLOR, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002
Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
(800) 992-0900
(In Nevada Only)

http;/ /water.nv.^ov

September 30,2009

Chemetall Foote Corporation
PO Box 98

Silver Peak, NV 89047

RE: 52918,52919,52920 & 52921

This is to inform you that Application for Extension of Time has been granted to
September 30, 2010 with the provision that no further extensions will be granted
for filing of the Proof of Beneficial Use except for good cause shown as provided
under NRS 533.390.

Please be advised that the permittee is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses are used
by the applicant or agent, the required legal notices will be sent to the latest address of
record and not to earlier addresses unless proper written notification from the applicant or
agent directs otherwise.

684-2800 questions regarding this notification, please contact Tony Eng at (775)

Sincerely,

Gloria K. Lash

Administrative Assistant

cc: Southern Nevada Branch Office
Parson Behle & Latimer, Ross E. Delipkau

SE ROA 422



BEFORE THE STATE ENGINEER OF THE STATE OF NEVAdK

APPLICATION EOREXTENSION OFTIME

Owner of Record Ghemetall FooteGorDoration

SEP 0 2 2010 p|r"
STATE ENGfiVEER'SOFHCE

IN THE MATTER OF PERMIT No. 52919 . FILED TO APPROPRIATE/GHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, undefground or other source)

THIS APPLIGATION IS RESPEGTFULLY SUBMITTED.

Gomes now Melissa Jennings
Person Signing Application

the, Agent
Pennittee or Agent

52919 who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.__
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owhers? r~lYES I5^N0 (Check the Appropriate Box)

2. If "YES" on question No. I is checked, is this request for an extension of time submitted on behalf of all the owners?

□yes Sno (Check the Appropriate Box)
If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Gomoration

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $59.487.500

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.603.750

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Beneficial Use
(Proof of cotnpletion of work and/or proof of benencial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

In early 2009. A well rehabilitation program successfully identified an alternative means to overcome stmctural failures and two well were brought
^nline prior to temporary idling of operations in 2009. Wells were restarted in 2010 and ARRA funding will be used to purchase a production
drilling rig for the purpose of well rehabilitation and construction. The budget for this project is $2.6 MM

day ofSubscribed antiiwom to before me this day ^

2qJ0

Signature of Nbtoi^ublic Rmui^

Notary Publigin and for the Gounty of (/ /
State of

My commission expires

Signed
Permittee or Agent

C/J
:pii Av.3

-C5-

f'O
m
o

r

PO Box 98. Silver Peak. Nevada 89047

treet No. or P.O. Box^No.
Address Ghemetall Foote Gorporation

S

Phone

City, State, Zip Ck>de No.

17751 937-2222 ext. 229

HrHi

CANDY J.jeWETgf
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTY

APPT. No. 92-0422-14
MY APPT. EXPIRES5EPT. J2.2012rtifwiry Ytnmp or Sim Baqimui i i ■ ■

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.yv
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WORK m PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2009-2010 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
1.524 acre-feet was used in 2009. c

5. Describe any work in progress and any facility or feature completed to : ̂
establish use in compliance with permit requirements.
In 2009-2010, well rehabilitation drilling served to further develop water j
distribution facilities at our site. The project goal was to reinstate several wells '
with stmctural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2010 and ^
throughout 2011, consisting of rehabilitation well development, production well
chilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
No reports or engineering drawings are submitted for review.

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

SE ROA 424



Market conditions and slow economy resulted in sales slowdown for lithium
products from 2009 through early 2010. Activities resumed in February of 2010
in the well pumping operations. Wells operated normally since this time and
pumping is typical for this time of year.
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STATE OF NEVADA
JIM GIBBONS leg DROZDOFF

Governor _ Acting Director

JASON KING, RE.

State Engineer

igVAfi

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
htto://water.nv.gov

September 10, 2010

Chemetall Foote Corporation
Silver Peak Operations Hwy 395
Silver Peak, NV 89047

RE: PERMIT(S) 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2011, with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

Tony Eng
Staff I Associate Engineer

ALE/ag
cc: Parsons Behle & Latimer

Southern Nevada Branch Office (via email)

Rev. 5/2010
SE ROA 426



BEFORE THE STATE ENGINEER OF THE STATE OFNEV4DA

APPLICATION FOR EXTENSION OF TIME

Owner ofRecord Chemetall Foote Corporation
STAT

2 9 2011

E ENGINEER'S OFFICE

IN THE MATTER OF PERMIT No. 52919 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now. Joseph L. Dunn
Person Signing Application

.. the. Agent
Permittee or Agent

under Permit No. 52919 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms;

Does this permit have multiple owners? I I YES ^ NO (Check the Appropriate Box)

2. If "YES" on question No. I is checked, is this request for an extension of time submitted on behalf of all the owners?

I  IyES ^ NO (Check the Appropriate Box)

® TfIP If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $61.704.791.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.400.000

7. The permittee requests an extension of time for One Year within which to comply with the provisions

for filing the

(Not to exceed 1 year)

Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necmaryj:
Wells were restarted in 2010 and ARRA funding was used to purchase a production drilling rig for the numose of well rehabilitation and
constmction. The budget for this project is $2.6 MM. Well rehab and production drilling occurred during 2011 and will continue through 2012 to
increase Dumping capacity to achieve production goals.

O "1Subscribed and sworoJo before me this I
ftA-

Signed. I

. day of

Permittee or Agent

Address Chemetall Foote Corporation
S

lirof Notary PubBc

Notary Public in and forjji^ounty of

State of

treet No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047
Ci^. State, Zip Code No.

Phone (7751937-2222 ext. 222

My commission expires

S>n3fj|2,Kj3

_ :l UJ cy nnu ,
$I0 im fm

d~-
CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA

MY APPT. EXPIRES SEPT. 12.2012

MjST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
RATE APPLICATION MUST BE FILED FOR EACH PERMIT.

AWLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

;• A. „ r !
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the pse of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
6,565 acre-feet was used in 2010.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws. cn

f>o

No reports or engineering drawings are submitted for review. > »

cz r

7. Explain any adverse conditions and affect upon permittee's ability tqi; 5!
establish full beneficial use.

ro
vo

-o

cn
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.

c/J ro
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BRIAN SANDOVAL O l ATIS OF NEVADA
Governor LEO DROZDOFF

Director

JASON KING, RE.
State Engineer

DEPARTMENT OP CONSERVATION AND NATURAL RESOURCES
DIVISION OP WATER RESOURCES

901 South Stewart Street, Suite 2002
Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;/ /water.nv.gQv

October 19, 2011

Chemetall Foote Corporation
P.O. Box 98
Sliver Peak, NV 89047

RE: Permits 52918, 52919, 52920 and 52921

u'® !fn Application for Extension of Time has been oranteri
the Pro^^nf B f -Tn Provision that no further extensions wiii be granted for fiiing of
533.390 and sarw'" ®33.380,

be advised that the permittee is responsibie for notifying the State Engineer's
Office of any address change. Furthermore, when muitipie addresses are used bv the
fo^ paritor^'^H.?®"'' "^® '®9®' Will be sent to the latest address of record and not
She^se ®®®®® ""'®®® P^°P®'' ̂ ""®" notification from the applicant or agent directs

(775) 684-2800^°" questions regarding this notification please contact Tony Eng at

Sincerely,

7.

Tony Eng
Water Resource Specialist

ALE/ag
cc: Parsons Behle & Latlmer

Southern Nevada Branch Office
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA FILE

AU6 2 9 W

Owner of Record Chemetall Foote Corporation

IN THE MATTER OF PERMIT No. 52919 , FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream. lake, spring, undcfgnxiRd or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Joseph L. Dunn
Person Signing Application

.. the. Agent
P

52919 who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.
in compliance with the requirements as set forth in the permit terms

Does this permit have multiple owners? O YES NO (Check the Appropriate Box)

ermittee or Agent

2. If "YES" on question No. 1 is checked, isjhis request for an extension of time submitted on behalf of all the owners?
I—I YES ^ NO (Check the Appropriate Box)

V'i

r-tIf "NO" on question No. 2 is checked, on whose behalf is this extension being filed? rhftmPtali Foote Corporation CZ3 .

"3s»
rn cz m

4. How much time is needed to finish this project? Two Years PO ^
UD fH

5. To date, what is the total expenditure on this project? $64.104.791.
m

zx:>
Ad.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.1
0

o

00

1 !
.

-&■

7. The permittee requests an extension of time for One Year
C"3

for fi ling the
(Not to exceed I year)

Proof of Beneficial Use

within which to comply with the provisions

(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Funding from ARI^ was used during 2012 to increase pumping capacity. During 201T drilling will continue to fiirthRr
Silver Peak Operation. Several more production wells and rehab wells will be brought on-line during 2013. The increase in brine canndtv will

ivide product to meet the growing demand.

increase capacity at the

Subscribed and sworn to before me this day of

Signed
Permittee or Agent

, 20

OULcij
Milptary Publi# I

Address*^ Chemetall Foote Corooration
Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047

SignSture dSNptary Publil Reqij
Notary Public in^nd for the County of.

City, State, Zip Code No.

Phone (7751 937-2222 ext. 222

State of.

My commission expire

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTY

APPT. No. 92-0422-14
MYJABpYteByBHBSQiSgliffl. 12. 2012

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT,

f C/lA application MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
/it SE ROA 432



STATE OF NEVADA
Brian Sandoval LEO DROZDOFF

Governor Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
htto! / / water.nv.gov

September 12, 2012

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

RE: PERMITS 52918 through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30.2013 with the provision that no further extensions will be granted for filing of the
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

Tony Eng
Water Resource Specialist 1

ALE/mt

Parsons, Behle and Latimer (via email)
Southern Nevada Branch Office (via email)

Rev. 9/2011 SE ROA 433



BEFORE THE STATE ENGINEER OF THE STATE OF NlffiADA

APPLICATION FOR EXTENSION OF TIMI

Owner of Record Rockwood Lithium Inc. (Dreviouslv known as Chemetall Foote Corporation')
JU

IN THE MATTER OF PERMIT No. 52919

Underground Source

FILED TO APPROPRIATE/CI

L 1 (r MS i-lA .i

(Name of stream, lalce, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Joseph L. Dunn
Person Signing Application

• the Agent
Pexmittee or Agent

under Permit No. 52919 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms;

Does this permit have multiple owners? I I YES ^ NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
I  I YES X NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $66.104.791.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.000

One Year
(Not to exceed 1 year)

Proof of Beneficial Use

within which to comply with the provisions7. The permittee requests an extension of time for

for filing the -
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Funding from ARRA was used during 2013 to increase pumping capacitv. During 2014 drilling will continue to further increase capacitv at the
Silver Peak Operation. Several more production wells and rehab wells will be brought on-line during 2014. The increase in brine capacity will
^ovide product to meet the growing demand.

(1
and sworn to before me this ^ / day of

Signed.

Signature of Notbry Pub

d for the Countv o

Address

.J Iyr Pemiittee or Agent ' ̂ - PFt"
ockwood Lithium Inc. —

street No. or k(mxH(0 Ht"
m

PO Box 98. Silver Peak. NevadS 8904:?
City, State, Zip

Phone (7751937-2222 ext. 222

IT\
CD CD

Notary Publiq

State of

My commission empires If

XT

CO

CANDY J. JEWETT

NOTARY PUBLIC
STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6. 2016
Humiy auuijp ui Oul Rmuliul

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

f Yf A
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STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http;/ /water.nv.gov

September 25, 2013

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

RE: Permits 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2014. with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
othenwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

Tony Eng
Water Resource Specialist

ALE/dl

cc: Parsons, Behle and Latimer, email
Joseph L. Dunn, Rockwood Lithium Inc.
Southern Nevada Branch Office
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State of Nevada

REPORT OF CONVEYANCE
of a water right to

Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

Rev 03/14

APPLICATION / PERMIT No.: 52919 or PROOF/CLAIM No.: STATUS: PER USE: M&D

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.: Chemetall Foote Corporation

I f any item requires additional space, please use Item 13 Remarks: or attach 8 1 /2" X 11" sheets referencing appropriate item number.

NEW OWNER(S): Rockwood Lithium Inc. NEW BENEFICIARY(S):

ADDRESS: P.O.Box 98 ADDRESS:

CITY: Silver Peak STATE: NV ZIP: 89047 CITY: STATE: ZIP:

Email confirmation OK? See below YES r Email confirmation OK? See below YES r

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE. See Guidelines Page 2

DEED(S)

DEED(S) OF TRUST

NOTICE(S) OF PLEDGE.

DEATH CERTIFICATES.

DECREE(S) OF DISTR

CORRECTION DEED(S)

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER: Corporate

OTHER:

TOTAL m OF

TOTAL # X $20 each = 1

Documents = >

$

SReport filing fee = $120.00*

TOTAL FEES SUBMITTED* S

20

20

,00

,00

.00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.
♦WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDITIONAL FILING
FEE OF $120 IS REQUIRED. SEE GUIDELINES FOR MORE INFORMATION.
This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

11

LIST SUPPLEMENTAL RIGHTS: 44251,44252,44253,44255,44256,44257,44258,44260,44261,44267,44268,44269

COUNTY: POINT OF DIVERSION: Esmeralda COUNTY: PLACE(S) OF USE: Esmeralda

AMOUNT (DUTIES) TO BE ASSIGNED: 5 CFS 3,619.85 g ACRE-FEET
10 IS AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED?

IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED, INDICATE THE NUMBER:

ACRES or UNITS

YES r NO r

List any other water rights relating to this Report of Conveyance that has been filed using the same abstract and chain of title.
10036.15847.2438Z 44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268.44269,

12 44270.49805. 52917.52918.52919. 52920. 52921.

Additional Space/Remarks: #7 - Continued - 44270,49988,52918,52919,52920 and 52921
13

14
"I swear under penalty of perjury, that this represents a complete and thorough search of the records of the county recorder of each county in which the water isplaced to beneficial use or diverted from its natural source and the records on file in the office of f/iestote e^gineer^^^^p

SIGNATURE:
STATE OF Nevada

COUNTY OF Washoe

SUBSCRIBED AND SWORN TO BEFOgE ME ON /O/ . I fi

PRINT NAI*

MAILING ADDRESS: 50 W. liberty St., Suite 750

FIRM NAME: Parsons Behle & Latlmer

CITY: Reno STATE: NV ZIP: 89501

Signature of Notary Public Required

RONl L. SHAFFER |
Notary Public - State of Nevada jAppointment Recorded In Washoe County |

^ No: 99-36517-2 - Expires May 5,20151
L.iiiiiiiiiiiiIMMIMIIIIIH

Notary Stamp or Seal Required

PHONE:

E-MAIL:

89501 r~ OWNER?
r~ AGENT?

YES rIs a consent to receive email
correspondence already on file?
If not, please download from our website and include.
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PEE RECORDS

Receipt Np.(o),

1 ;
Date ot Receipt i.

'j' ^ ri :) jil ]
$$ This Permit

Originai Receipt Located
In File No

Deeds / Docs Filed in
File No.
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BRIAN SANDOVAL

CoLvmor

STATE OF NEVADA

5^

LEO DR02X>0FF

Director

JASON KING. P.E.

Stale Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http;//water.nv.gov

July 23,2014

John R. Zimmemian

Parsons Behie & Latimer

50 W. Liberty St., Suite 750
Reno, NY 89501

RE: Permits 10036,15847,24382,44248,44250 - 44253,44255 - 44258,44260,44261,44267 -
44670,49805, and 52917 - 52921

To Whom It May Concern:

Please be advised that your Reports of Conveyance received on July 8, 2014, are hereby
confirmed to update ownership of the above mentioned permits in the name of Rockwood Lithium Inc.,
as listed in the table below. Details of the above permit(s), including the current ownership, can be
viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit/Certificate Diversion Rate (cfs) Duty (AFA/AFS) Acres/Units
IIJ036/2627 0.334 — —

15847/4838 0.53 —
—

24382/7234 1.0 723.95 —

44248 1.0 20.16 —

44250/11268 0.003 — 100 head of cattle

44251/12770 1.0 723.97 —

44252/12271 0.43 311.3 —

44253/12772 0.84 608.13 —

44255/12773 0.39 282.35 —

44256/12774 0.22 159.27 —

44257/12775 0.35 253.39 —

44258/12776 0.27 195.47 —

44260/12777 0.20 144.79 —

44261/12278 0.22 159.27 —

44267/12779 0.44 318.50 —

44268/12780 0.46 334.47 —

44269/12781 0.26 188.23 —

44270/12782 1.00 723.97 —

49805/14655 0.13 20.13 —

52917 1.0 21.63 —

52918 5.0 3619.85 —

52919 5.0 3619.85 —

52920 5.0 3619.85 —

52921 5.0 3619.85 —
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Zimmerman, John
Permit 10036+

July 23, 2014
Page 2 of 2

Permits 29728, 44248,49805, 52917, 69220, 76343 and 77966 have a total combined duty not to
exceed 588.67 acre feet annually.

Permits 44251 - 44258,44260,44261 , 44267 - 44270, 49988, and 52918 - 52921 have a total
combined duty not to exceed 20,000 acre feet annually.

Also be advised that according to NRS 533.386 (2.), this confirmation of your Report of
Conveyance does not guarantee that a) the water right is in good standing with the office of the State
Engineer; or b) the amount of water referenced in the notice or in the report of conveyance is the actual
amount of water that a person is entitled to use; and c) this is not a determination of ownership and that
only a court of competent jurisdiction may adjudicate conflicting claims to ownership of a water right.

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, please contact
me directly at (775) 684-2830.

Sincerely,

Shawnee L. Clayson
Engineering Technician III

SLC/sgc
cc: Rockwood Lithium Inc.

SNBO
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BEFORE THE STATE ENGINEEROF THE STATE OF NEVAI^ F 1 L E D

SEP 0 5 20144
STATE EHaiMEER'S OFFICE

APPLIGATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. (previously known as Chemetall FooteCorooration)

IN THE MATTER OF PERMIT No. 52919 FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream. lake, spring, imdergrotmd or other source)

THIS APPUCATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Terson Signing Application

.the Agent
Permittee or Agent

under Permit No. 52919 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? [[[3 YES ^ NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
FIyes X NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extmsion being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total ecpenditure on this project? $68.104.791.

-f*r

m
CO

2: rn. ' '

I

xn6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.000
m

within which to comply with tKS^rovisions7. The permittee requests an extension of time for One Year

for filing the

(Not to exceed I year)

Proof of Beneficial Use

o (  ' 1
r  t

(Proof of completion of woik and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets ifnecessary):
In 2014 several replacement production wells were brought online and several previously pumping wells were rdiabilitated for use as either
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availability, resulting in operations more near to capacity. The harsh environment deep aquifCT depths, and fluctuating recharge make

maintaining pumping systems difficult: however, the goal is to increase brine capacity to optimize production needs to meet the growing
demand for lithium.

Signed

/J <7 U\J
Subscribed and swpijn to before me this Q day of

Pemiittee or Agent

Address Rockwood Lithium Inc.
Street No. or P.O. Box No.

PO Box 98. SilvCT Peak. Nevada 89047
City, State, Zip Code No.

Phone (7751937-2222 ext. 229

Notary Publi^Jniind for the County of_

State of

My commission expires £L&lip .

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6. 2016

Notary Stamp or Seal Required

$120 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

Peo

ildiK
Cf^
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Division of Water Resources

Receipt for Payment

X_OF

Rockwood Lithium Inc.

P.O. Box 98

Siiverpeak, NV 89047

Check #: 28336

Check Date: 9/3/2014

Date Received: 9/5/2014

Receipt#:

Amount Permit # Invoice # Fee Type/Fee desc Notes

$120.00 52919 - Extensions Covers Ext No's

52918 through 52921

9/8/2014

SE ROA 441



STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFP

Governor _ ̂ _ Director

JASON KING, P.E.
State Engineer

DEPARTMENT OP CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http;/ / water.av.gov

September 25, 2014

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Permit 52918, through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2015. with the provision that no further extensions will be granted for filing
Proof of Bepeficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant or
agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2803.

Sincerely,

CMT/sg
cc: Parsons, Behle & Latimer, e-mail

Southern Nevada Branch Office

Chris Thorson

Water Resource Specialist I
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

SEP 0 4 M15
STATE E?4GlNgER'S OFFICE

Owner of Record Rockwood Lithium Inc. (t>reviouslv known as Chemetall Foote GorDoration)

IN THE MATTER OF PERMIT No. 52919 FILED TO APPROPRIATE/CHANGE THE WATERS OF

_Underground Source
"  (Name of stream, late, sinriog. undergroiatd or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Scott Thibodeaux
Persoa Sigamg Application

, the Agent
Pennittee or Agent

under Permit No. 52919

in compliance with the requiremoits as set forth in the permit terms:

Does this permit have multiple ownoH? | | YES ^ NO (Check the Appropriate Box)

who after being duly sworn and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, isdiis request for an extension of time submitted on behalf of all the owners?

I  I YES X NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $70.104.791.

6. In ordor to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.000

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Beneficial Use
(Proof of completion of woik and/or pioof of beneficial use)

8. Explain in detail why this request for an ̂ tension of time is being submitted (Use additional sheets ifnecessary):
In 2014 several replacement production wells were brought online and several previously pumping wells were rehabilitated for use as either
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availability, resulting in operations more near to capacity. The harsh environment, deep aquifer depths, and fluctuating recharge make
maintaining pumping systems difScult: however, the goal is to increase brine capacity to optimize production needs to meet the igrowing
demand for lithium.

Subsq^ed and sworn to before me this L
Signed _ .

Permittee or Agent

Address Rockwood Lithium Inc.

7

street No. or P.O. Box No.

PO Box 98. SilvCT Peak. Nevada 89047
Ci

Phone
SigoaturrfoWotaiy Pid^c ftequi

Notary Publicjj^nd for the County (

State of

ty, State, Zip Code No.

(7751937-2222 ext 226

My commission expires tioJiou if ;!bOl5 ^
'  Sy33.»JlS^333NISN3 HiVJf

CANDY J.JEWETT
NOTARY PUBUC

STATE OF NEVADA
APPT, No. 92-0422-14

MYAPPT.E>
..I.I.I NmiirYgtniiinflr]

50 «E Hd 'l-d3SSI0Z
$120 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLIcXiliO^SOS'SE FILED FOR EACH PERMIT.
THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

h'h
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Division of Water Resources

Receipt for Payment
€1®

Rockwood Lithium Inc.

P.O. Box 98

Siiverpeak, NV 89047

Amount Permit # Invoice #

Check #: 28485

Check Date; 8/31/2015

Date Received; 9/4/2015

Receipt#:

Fee Type/Fee desc Notes

$120.00 52919 - Extensions COVERS EXT NO'S

52918, 52919, 52920
AND 52921

CK TOTAL $480.00

9/8/2015
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STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;/ /water.nv.gov

September 10, 2015

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Permits 52918 through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2016. with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

AB/sg
cc: Parsons, Behle & Latimer

Southern Nevada Branch Office

Amanda Brownlee

Water Resource Specialist I
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BEFORE THE STATE ENGINEER OF THE STATE OF

APPLICATION FOR EXTENSION OF T

Owner of Record Rockwood Lithium Inc. (previously known as Chemetall Foole Corporation)

IN THE MATTER OF PERMIT NO.

Underground Source

52919 filed to APPR0PRIATE/CHAM3fe-'mi WAif^iis'OF

SEP 23 liiiS

(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Scott Thibodeuax , the Agent

Permittee or Agent
who after being duly sworn and answering to the best of their knowledge the following questions in compliance with thLrequjiatnents as set forth in
the permit terms

1. Does this permit have multiple owners? CH HNo
n n(Check the appropriate box)

2. If "Yes" on question 1 is checked, is this request for an extension of time submitted on behalf of all the owners? E2 ro

n  [3 No (Check the appropriate box)
3. If "No" on question 2 is checked, on whose behaif is this extension being filed?

Rockwood Lithium Inc.

f-n

n

CO

o

4. How much time is needed to construct the works of diversion or place the water to beneficial use? Two years

5. What is the expenditure on the project under this permit? Last year? $1,000,000

6. The permittee requests an extension of time for One Year

Total to dat

within which to comply with

-P^?-

C

e? $71,104,791

(Not to exceed 1 year)

 the provisions for filing the

Proof of Beneficial Use

(Proof of completion of work and/or Proof of beneficial use)

7. Describe progress made during the last year and explain in detail why this request for an extension of time is being submitted (See instructions on
back. Use additional pages if necessary):
In 2016 a high volume well was targeted to increase production needs for the facility; however, the harsh environment, deep aquifer depths, and
fluctuating recha^e have made maintaining other pumping systems difficult. The facility has also been working with experts to develop a
Hydrostratigraphical Model of the basin. This model, and continued research, will allow the facility to determine where the optimal location for a
well is, and also the depth at which we should drill. Our goal is to continue increasing our knowledge of the Clayton Valley Basin in order to
increase our brine capacity to optimize production needs and meet the growing demand for lithium.

State of Nevada

County of

Subscribed and sworn to before me on

tary Public/Reqnired

Signed
Permittee or Agent

Address Rockwood Lithium Inc

Street Address or PO Box

PO Box 98, Silver Peak, NY 89047

City, State, ZIP Code

Phone (775) 937-2222 Ext 226

E-mail scott.thibodeaux@rockwoodlithium.com

CAl'iDY J. JEWETT

NOTAR Y iRJRLiC

statroi-mrvada
APHr. K'o. <■:' 1 -

$120 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT

Revised 07/13 - ext_app
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Division of Water Resources

Receipt for Payment

Rockwood Lithium Inc.

P.O. Box 98

Silvetpeak, NV 89047

Check#: 28616

Check Date: 8/29/2015

Date Received: 9/23/2016

Receipt#: 27141

/Amount Permit #

$120.00 52919

Invoice # Fee Type/Fee desc

- Extensions

Notes

COVERS EXT NO'S

52918, S2919, 52920
AND 52921

CK TOTAL $480.00

9/26/2016
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STATE OF NEVADA
BRIAN SANDOVAL KAY SCHERER

Govenwr Interim Director

JASON KING, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;/ /water.nv.gov

October 12,2016

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Permit(s) 52918,52919, 52920, and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2017, with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist 1

AB/lr

cc: Parsons, Behle & Latimer (email)
Thiel Engineering Associates, Inc. (email)
Southern Nevada Branch Office
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State of Nevada

REPORT OF CONVEYANCE
of a water right to

Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

Rev 10/16

APPLICATION/PERMIT No.: 52919 or PROOF/CLAIM No.: STATUS: PER USE: M&D

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.

Rockwood Lithium Inc.

If any item requires additional space, please use Item 13 Remarks: or attach 8 1/2" X II" sheets referencing appropriate item number.

NEW OWNER(S): Albemarle U.S., Inc. NEW BENEFICIARY(S):

ADDRESS: P.O. Box 98, State Route 265 ADDRESS:

CITY:Silver Peak STATE:NV ZIP:89047 CITY: STATE: ZIP:

Email confirmation OK? See below YES r Email confirmation OK? See below YES r

DEED(S)

DEED(S) OF TRUST

NOTICE(S) OF PLEDGE,

DEATH CERTIFICATES

DECREE(S) OF DISTR... Cert, of Amendment

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE.

CORRECTION DEED(S) OTHER

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER

TOTAL ## OF $$

See Guidelines Page 2

 Documents = >

TOTAL # X $20 each = | | $
Report filing fee = $120.00* $

TOTAL FEES SUBMITTED* $

20

20

,00

,00

,00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.
* WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDI'DONAL FILING
FEE OF $ 120 IS REQUIRED. SEE GUIDELINES FOR MORE INFORMATION.

This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

11

LIST SUPPLEMENTAL RIGHTS: See attached.

COUNTY: POINT OF DIVERSION: Esmeralda COUNTY: PLACE(S) OF USE: Esmeralda

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS 3619.85 ACRE-FEET

10 IS AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED?

IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED, INDICATE THE NUMBER:

ACRES or UNITS

YES r NO Ix

List any other water rights relating to this Report of Conveyance that has been filed using the same abstract and chain of title.
10036.15847.24382.44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268,

12 44269.44270.49805.49988.52917.52918.52920.52921.85746.86951T. 86952T. 87053T

13

Additional Space/Remarks: This Report of Conveyance memorializes only a corporate name change and not an

assignment or conveyance of water riohts.

14

STATE OF

"/ swear under penalty of perjury, that this represents a complete and thorough search of the records of the county recorder ofeach county in which^the water is
placed to beneficial use or diverted from its natural source and the records on file in the office c^he state t

Nevada
SIGNATURE:

COUNTY OF Washoe

SUBSCRIBED AND SWORN TO BEFORE ME ON

BY: Ross E. de LIpkau

PRINT NAME: Ross E. de LIpkau

FIRM NAME: Parsons Behle & Latimer

Print name of Permittee or Agent signing fonn

MAILING ADDRESS: 50 W. Liberty, Ste. 750

CITY: Reno STATE: NV ZIP: 89501

Signature of Notary Public Required

RONI L. SHAFFER

Notary Public - State of Nevada
Appointment Recorded lo Washoe Coun^
No: S9-3e517-2 - Expires May 5,20191

MtemHeMiMiiMMeeeMHeewweeaewiiiiMimiiiwiwiMaaMaM—mmsM

Notary Stamp or Seal Required

PHONE: 775.323.1601 r OWNER?

E-MAIL: rdeilpkau@parsonsbehle.com ^ AGENT?

Is a consent to receive email ygg irr
correspondence already on file? '

If not, please download from our website and include.
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BEFORE THE STATE ENGINEER OF THE STATE OF NEV

APPLICATION FOR EXTENSION

(See instructions on back)

A. NDWR's Owner(s) of Record Albemarle U.S., Inc. (formerly known as Rockwood Lithium Inc.)

B. IN THE MATTER OF PERMIT NO.

Underground Source

52919 FILED TO APPROPRIATE/CHANGE THE WATERS OF

umm

(Name of stream, lake, spring, underground or other source)

C. THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now John Mayes , the □ Permittee [7] Agent

who after being duly sworn and answering to the best of their knowledge the following questions in compliance with the ^uireii^nts as set forth in
the permit terms: ' ^ CO

.'-n rn
2: -o

^ PO
i  I

^ 22 -r
c/> —u "•

o —

1. Does this permit have multiple owners? D 0 (Check the appropriate box)
2. If "Yes" on question I is checked, is this request for an extension of time submitted on behalf of all the owners?

Q Yes [3 No (Check the appropriate box)
3. If "No" on question 2 is checked, on whose behalf is this extension being filed?

Albemarle U.S., Inc.

4. How much time is needed to construct the works of diversion or place the water to beneficial use? Five Years

5. What is the expenditure on the project under this permit? (a) Last year $1,000,000
6. The permittee requests an extension of time for Five Years within which to comply with the provisions for filing the

{Not to exceed 5 years)

I  I Proof of Completion of Work [/) Proof of Beneficial Use Q Cultural Map (Check ail that apply)

7. Describe progress made during the last year and explain in detail why this request for an extension of time is needed. (See instructions on
back. Use additional pages if necessaiy):
Please see Exhibit A - Applications For Extension of Time Permits 52918,52919,52920 & 52921

(b) Total to date $72,104,791

tr
'A/.

State of Nevada

County of

Subscribed and sworn to before me on

by John Mayes
Print name of Permittee or Agent signing form

■c/-

Signature of Notary Public Required

Permittee or Aaent

Signed

Address PO Box 98
Street Address or PO Box

Silver Peak, NV 89047
City, State, ZIP Code

Phone (775) 937-2222 Ext. 222

[  A.|.n>ointment No. 14-14(X52-7(  y My Ai-pointmanl irxfircs Juno 2,2013

Notary Stamp or Seal Required

Revised 06/17 - ext_app

$120 FILING FEE PER YEAR FOR EACH YEAR REQUESTED
MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

!f)pjK
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Division of Water Resources

Receipt for Payment

Rockwood Lfthium Inc.

P.O. Box 98

Silverpeak, NV 89047

Amount Permit # Invoice #

Check #

Check Date

Date Received

Receipt #

Fee Type/Fee desc

28751

9/19/2017

9/28/2017

34544

Notes

$600.00 52919 - Extensions COVERS 5 YR EXr

NO'S 52918

THROUGH 52921

CHECK TOTAL

$2,400.00

T rxX-Li

n„n u! IP I ion
Wrrranl No Icp-

9/29/2017
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TAGGART & TAGGART, LTD.
PAUL G. TAGGART A PROFESSIONAL CORPORATION DAVID H RIGDON
SONIA E. TAGGART 108 NORTH MINNESOTA STREET TIMOTHY D. O'CONNOR

CARSON CITY. NEVADA 89703 EVAN J. CHAMPA
www.nvwalerlaw.com DAVID A. BAILEY

October 5, 2017

Jason King, P.E.
State Engineer
Nevada Division of Water Resoui ces

901 S. Stewart St., Ste, 2002
Carson City, NV 89701 «

0 f 20J7
Re: Albemarle Extensions of Time

Dear Mr. King:

We are writing on behalf of Pure Energy Minerals, Ltd., and its subsidiary, Esmeralda
Minerals, LLC (hereinafter together as "Pure Energy") to formally request that your office deny
Albemarle Corporation ("Albemarle")*s recently filed Extension of Time for water rights 52918,
52919, 52920, and 52921. Albemarle filed the extensions of time requests on September 28,
2017. As your office has stated in the past, "[bjecause of Nevada's arid geography, vital public
policy considerations dictate that the State Engineer monitor the beneficial use of water."'

This is the 19'^' extension of time request for these specific water rights.^ To date, these
water rights have never been fully put to beneficial use. Companies such as Pure Energy have
filed for, and have been denied, access to this water while Albemarle has been permitted to hold
the excess water hostage, never placing it to beneficial use. Pure Energy requests that your
office take action regarding these unused rights, and deny Albemarle's extension of time.

The law is well settled in Nevada that beneficial use shall be the basis, the measure and
the limit of the right to the use of water.^ When the necessity for the use of water does not exist,
the right to divert it ceases.'' The quantity of water from an underground source . . . shall be
limited to such water as shall reasonably be required for the beneficial use to be served.^ While
extensions of time to put the water to beneficial use are permitted to be granted by the State
Engineer's office, the applicant must provide proof that they are pursuing application of the
water to beneficial use with good faith and diligence.^ "Because the state has a right to designate

^ Ruling 6343 at 2.
- These rights are chained to rights that were originally filed in the 1980s. Albemarle has not been able to prove up
these water rights since the 1980s.
^ NRS 533.035.
" NRS 533.070.
^ NRS 533.070.
^ NRS 533.380(3)(b).

TELEPHONE (775) 882-9900 ~ FACSIMILE (775) 883-9900
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Re: Albemarle Extensions of Time
Octobers, 2017
Page 2

the method of appropriation it can also designate how long water may be permitted to run idly
and not be beneficially used."^

Albemarle has never been able to, nor are they likely ever going to be able to, put the
water permitted to it to beneficial use. In its progress reports, Albemarle consistently cites to
economic and stmctural impedances to its ability to put the water to full use. However, the
impediment to the full use of water is a lack of ability to use 20,000 acre feet for its project, not
economic or structural issues. Albemarle's operation simply cannot use 20,000 acre feet of
water.

The anti-speculation doctrine reiterates a long-standing premise of western water law: an
appropriator must show intent to put the appropriated water to beneficial use in a reasonable
amount of time.^ In Ruling 6343, the State Engineer reviewed Nevada's anti-speculation
doctrine. In doing so, the State Engineer found that a third extension violated the anti-
speculation doctrine. Here, the State Engineer is considering Albemarle's 19^ extension. The

^  Nevada Supreme Court has stated,

[the anti-speculation] doctrine precludes speculative water right
acquisitions without a showing of beneficial use. Precluding
applications by persons who would only speculate on need ensures
satisfaction of the beneficial use requirement that is so
fundamental to our State's water law jurisprudence.^

The Nevada Supreme Court has further stated,

Lastly, the Nevada Supreme Court has held that,

a mere statement of intent to put water to beneficial use,
uncorroborated with any actual evidence, after nearly twenty years
of nonuse is insufficient to justify a sixteenth extension to file
proof of beneficial use resulting in cancellation of the right.''

The State Engineer's office has explained that the legislative history of Nevada Revised
Statutes ("NRS") 533.370(1 )(c)(2) demonstrates that the anti-speculation doctrine applies to
permits such as Albemarle's.'" "While beneficial use is the cornerstone of Nevada water law

'/« re Manse Springs, 60 Nev. 280, 287,108 P.2de 311, 315 (1940).
® Backer v. State Engineer, 122 Nev. 1110,146 P.3d 793 (2006).
'/rf. at 1121,146 P.3d at 799 (2006).
'® Preferred Equities Corporation v. State Engineer, 119 Nev. 384, 389, 75 P.3d 380, 383 (2003); jee also Backer
122 Nev. at 1118, 146 P.3d at 797; see also Ruling 6343.
Desert Irr. Ltd. v. State, 113 Nev. 1049, 944 P.2d 835 (1997).
Ruling 6343.

TELEPHONE (775) 882-9900 ~ FACSIMILE (775) 883-9900

ill ' ,

\ il
O

o  -".C;
-. 1

the preeminent public policy concern in Nevada regarding water
rights is beneficial use ... the legislature has recognized that water
IS a limited resource in Nevada and it belongs to the public; 3
therefore one who does not put it to a beneficial use should not be
allowed to hold it hostage.'"
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Re: Albemarle Extensions of Time
October 5,2017
Page 3

the concept of diligence also runs deep through the water law."^^ Allowing Albemarle to
"maintain a[n]... appropriation without progress frustrates the fundamental policy of promoting
the maximum use of the State's limited water supply."''* Albemarle has, for nearly two decades,
been granted extensions of time to put their water rights to beneficial use. Yet, Albemarle has
never shown an ability to use the full amount of its water rights.

A review of Albemarle's file shows that decades ago, Albemarle filed permits to ensure
that it maintained water rights equal to the perennial yield of the basin. For decades, this water
has sat unused by Albemarle. According to the file, Albemarle has never been able to use more
than roughly 11,000 acre feet in any given year. On average, Albemarle is able to put less than
10,000 acre feet to beneficial use. Yet, Albemarle has been permitted to hold 20,000 acre feet of
water rights without showing an ability to use half of that water. In every recent year, Albemarle
has filed progress reports with your office that show it cannot use all of the water it is permitted.
Additionally, these reports show that Albemarle continues to drill new wells and rehabilitate
existing wells without proper reporting to your office. These progress reports are almost

j  identical year after year, showing no reasonable progress towards using the full extent of their
permits. Thus, nearly 10,000 acre feet of water goes unused in Clayton Valley year after year.

That extra water can - and should - be put to beneficial use. Companies such as Pure
Energy are forced to sit by and watch this water go unused because the water is being held
hostage by Albemarle. Albemarle has manipulated the permitting system to keep competition
out of Clayton Valley. Pure Energy holds valid federal mining rights to lithium in Clayton
Valley, but seemingly cannot access that lithium without access to water under the current
interpretations of Nevada water law. Pure Energy strives to mine Nevada lithium for Nevada
companies, using Nevada workers, but cannot because Albemarle has strategically claimed water
they will never use. If Albemarle is allowed to continue to hold all of the available water in
Clayton Valley in unused permits, Nevada will miss a golden opportunity to become a leader in
renewable energy lithium production.

Albemarle's extension of time to put its water to beneficial use should be denied, in part
or in full, because the right to use water in Nevada is limited to what can reasonably be used.
Water speculation or hoarding is prohibited in Nevada. A water holder simply cannot hold onto
water rights they cannot themselves use within a reasonable amount of time. However, that is
exactly what Albemarle has been doing for decades. Albemarle is speculating on their water
because Albemarle knows that it cannot use this water. But by tying the water up in a permit
stage, Pure Energy will be hampered in accessing its own federal claims to lithium. The water
belongs to the public, and should be free to be placed to beneficial use by a willing user.

Pure Energy respectfully requests that your office deny, in whole or in part, Albemarle's
application to extend time to place its water rights to beneficial use. 19 years is beyond a
reasonable amount of time to prove up a set of permits. As such, your office should require

Ruling 6343. .P f::'
TrcmS'Count)> Water Inc. v. Central Colo. Water Conseivancy Dist., Ill P.2d 60, 65 (Colo. 198'6j."~ ; • ' ' - /
See Exhibit 1.

r

TELEPHONE (775) 882-9900-FACSIMILE (775) 883-9900
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Re: Albemarle Extensions of Time
October 5,2017
Page 4

Albemarle to prove up the used water, allowing the unused water to be beneficially used by those
who can use it.

If you have any questions, please contact us at our office.

Sincerely,

T .

Timothy D. O'Connor, Esq.
TAGGART & TAGGART, LTD.

r,

t I

<

■- •' (' I 9''!p
^ '

TELEPHONE (775) 882-9900 - FACSHVIILE (775) 883-9900
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify compiction dates.
Rockwood filed for a Super Permit under application #85746. This application
was protested by Esmeralda Minerals LLC. The purpose of this Super Pemit is to
consolidate all of the existing groundwater permits and certificates for the
cominued pumping of the multiple groundwater sources owned by Rockwood
Lithium and used for the withdrawal of the groundwater Lithium resource The
Witeation was filed on i2/18/20i5 and became Ready For Action on 03/05/2m6
^e Protest was filed by Esmeralda Lithium/Pure Energy on March 7 2016
Rockwood Lithium continues to pump its existing water rights from wells that are
TTf" ™ Sroundwater/brine to h pumped"^p aced into evaporafive ponds that are used to concentrate the groundwater !nto a
lithium concentrate for processing at the adjoining mill.

Weil rehabiiitation/driliingi'deveiopment during 2015-2016 has resulted in greater
edacity on a year on year basis. Rockwood Lithium has focused on itTweil
^cieney across p^ya resulting in an overall increase in well pmductTon
ri!!, r 1 maintain a more consistent pumping ratethroughout the year. However, critical well failures have also played a role by
reatmg well downtime and thus negatively impacting pumping rates. Rockwood
Lithium has detailed plans to minimize the downtime of each well and is
beginning to see long term results. These plans start with maintaining a critical
inventory of parts and equipment on site along with a team of qualified personnel
immediately available for well repair/rehabilitation aetivLs Add ,Za
development of cur water distribution facilities include; continuing to ontlrze
our existing wells, rehabilitate older wells and drill new wells where appropriate.

M overall expansion plan has been implemented to increase our total pumping to

thrdrflZ f One suchTcfioTwas
M/IMoTI I ̂ nnder permit 86029 which was Issued on
dlLmf f n°" ■" ® preparation of the required peimitting
Ro-Zr-d r Tl.- "P "-ella during 2016. in additionRo.kwo„d Lithium IS m the process of completing further scientific analysis of

e^oundwater system (via seismic and hydro stratigraphic modeling) in order to
mprove on its exishng reservoir of knowledge in the Basin aquifer system In thetoe, these will allow for more accurate targeting of production zones within the

underground source. These items will continue throughout 2017 in order to make
progress towards our goal of using the full permitted ™lumes.

Finally it should be noted that our efforts to expand our use of the pennitfed
VaTler This exploratory drilling in ClaytonI ey. These exploration activities are being undertaken in wells immediatelvcontiguous to wells used by Rockwood and thus we have been ZrkS o
understand the negative impact resulting from these activities, -. .,

C !i >/r

»  r. •"'■'■■n

t.VG.'N'EEFiS OFF/C^
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ronsiderable amount of time has been expended on administratively rejecting
intoion into fte numng resource held by Rockwood Lithium and in analyzing
what contributing effects that the additional withdrawal of the groundwater mighl
have on the environmmt and the integrity of the groundwater basin. Concern^
have been raised as to the potential impact of planned reinjection from contiguous

Sroundwater/lithium resource.ROTkwood Liftium has also brought forward concerns as to inappropriate drilling
techniques and perhaps unknown construction issues that may result in fiirthef
impacte to this r^ource. All of these issues have substantiated growing conS™
Safti^^' f r groundwater resource to handle the potential over

- w.vVVi ..
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Well rehabilitation/drilling/development in 2014-2015 ultimately resulted in
p-eater capacity However, some critical well failures resulted in downtime. Plans
to mnimize the downtime of each well are continuing to improve. These plans
include having qualified personnel readily available and an inventory that meets
the needs of our wells. Addition development for our water distribution facilities
include, co^nuing to optimize our current wells, rehabilitate older wells and drill
new wells. These items will continue throughout each year in order to make
progrps towards our goal of using the full permitted volumes. Cun-entlv the
completion date is underdetermined.

PlcMe provide the name of the landowner where the permit Is located. Has
fte todowner anthorized your use of the lands within tte pi.»T of use'
^e landowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley whwe these permits are located. Rockwood Lithium Inc. also holds
^patented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and RLI authorize the use of the land.

What type of mineral is being mined?
Uthium chloride is the mineral in solution being mined through water pumping.
The basm is not a source of potable water. Lithium carbonate and lithium
nydroxide are final products of lithium chloride.
Who is buying your ̂ eral product and for how long?

19®?''° customers have been buying our product since the mid

■■ •neasuremeuts for the last one-year period.,7 0 acre-feet was used in 2014, during the period from August 2014-July 2015
the use was 11,533 acre-feet. ' rr-

Dm^be any work In progress and any faculty or feature completed to O
establish use In compliance with permit requirements. '
Sevml wells were drilled towards the end of2014. Maintenance and r' ^ 'developinent of all wells continued thereafter with scheduled plans to drill new
wellsintheremainingmonth3oftheyear2015.SimiIardevelopmentactivities '
will take place in late 2015 and into 2016. T

|T(

Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to appUcabirihhlfl Sa33N!9N3 3iV]"
No reports or engineering drawings are submitted for review^^ g ^ cl3SSlO^

G3M303^J
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Explain any adverse conditions and affect upon permittee's ability to
establish fuU beneficial use.
Market conditions are continuing to improve. Our new owner, Albemarle Corp.,
has shown favorable spending and support for expansion. In late 2014 and early
2015 there were some critical well failures that resulted in a reduction in volume
from the previous year. However, with great effort we were able to repair these
wells and continue working towards our goal. Funding has been approved to
continue well rehabilitation and drilling for the remainder of the year, thus
producrion volumes will continue to fluctuate until enough wells can provide
flexibility to manage pumping rates at sustainable levels.

<5. c-. .,

nidJOSy33NiON3KVi?

90 :S Hd 1-d3SSt02
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919,52920 & 52921

1. Explain anticipated development ofwaterdistributton faculties to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution fecUities inciudes piping rhanapc
and installation of new pumping systems into older, rehabilitated wells Well
r^ilitation drilling/development in 2012-2013 resulted in greater cavity,
while older well failines are a continual source of work. Full use of pennitted
volnmes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
tte landowner authorized your use of the lands within the place of use?
■^e landowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley where these permits are located. Rockwood Lithium Inc. also holds
^patented mining claims on Bureau of Land Management managed public lands
for mimng activity. BLM and RLI authorize the use of the land.

3. What type of mineral is being mined?
Uthium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960 s.

f,o />. \

4. Submit the record ofwater measurements for the last one-year neriod
7,670 acre-feet was used in 2012. *

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2012-2013, well rehabilitation drilling served to fiirther develop water
distribution facilities at our site. The project goal was to reinstate several wells
wth^ctural damage to processing capacity and to determine if the method was
feasible. Furdier development activities will take place in late 2013 and
throughout 2014, consisting of rehabilitation well development, productioi^el^
dnmng, and water (brine) distribution enhancement. ^ ^

m -5 F- fn6. Specify any project reports and engineering drawings that have been 2 O
submitted for review or recorded pursuant to applicable laws. ^ ° ^
No reports or engineering drawings are submitted for review. '

7. Explain any adverse conditions and affect upon permittee's ability to 3
S ZZ
o ^ rn

establish full beneficial use. ^ ^
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M^ket conditions are on an upswing. Drill rig repairs started at the end of 2012
^d continued through the 1=' and half of the 2"" quarter of 2013. The drill rig has
been rebuilt and will continue to drill new production wells during 2013 and 2014.

r!":
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2011-2012 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Cheraetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who Is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

Submit the record of water measurements for the last one-year period.
7,606 acre-feet was used in 2011.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2011-2012, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2012 and
throughout 2013, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
No reports or engineering drawings are submitted for review. 'V

Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

•••

%
%
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Turn over of upper management at
the end of 2011 resulted in slower than expected results.

</v
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Cheraetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

Submit the record of water measurements for the last one-year period. 7 ̂
6,565 acre-feet was used in 201O. ^

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have beem ^
submitted for review or recorded pursuant to applicable laws. ^ S
No reports or engineering drawings are submitted for review ^ 5* ^

m c: rn

Explain any adverse conditions and affect upon permittee's ability tS S ' n
establish full beneficial use.
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems Into older, rehabilitated wells Well"
rehabilitation diilling/development in 2009-2010 resulted in greater capacity
while oider well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Ple^e provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The iMdowner is Chemetall Foote Corp.. who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basm is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960 s.

Submit the record of water measurements for the last one-year period
1.524 acre-feet was used in 2009.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2009-2010, well rehabilitation drilling served to further develop water
dismbLition facilities at our site. The project goal was to reinstate several wills ̂
With structural damage to processing capacity and to determine if the method wS
teasible. Further development activities will take place in late 2010 and ' ■ ^
throughout 2011, consisting of rehabilitation well development, production weU'.^
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been ^
submitted for review or recorded pursuant to applicable laws. o
No reports or engineering drawings are submitted for review.

Explain any adverse conditions and affect upon permittee's abilitv to
establish full beneficial use.
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Market conditions and slow economy resulted in sales slowdown for lithium
products from 2009 through early 2010. Activities resumed in February of 2010
in the well purriping operations. Wells operated normally since this time and
pumping IS typical for this time of year.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919,52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
toicipated development for water distribution facilities includes piping changes
and insolation rfnew pumping systems into older, rehabilitated wells Well

wWIe old 2008-2009 resulted in greater capacity,while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

fh'rirnS""''® the name of the landowner where the permit is located. Hasthe landowner authorized your use of the lands within the place of use'
The Imdowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented immng clmms on Bureau of Land Management managed public lands
tor mimng activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?

Th^hT- ''^'"8 water pumping
hvd^ " " r ' r*"'; carbonate and lithilhydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid

m MQ a?' 7?"* fat- the last one-year period. ^10,089 acre-feet was used in 2008.

!!tahr''h progress and any facility or feature completed to
T nn o compliance with permit requirements.In 2008-2009, well rehabilitation drilling served to further develop water

wTth"sr°o project goal was to reinstate several welis
feasiblT I f determine if the method was
thrm.or ^mm ''^relopment activities will take place in late 2009 andthroughout 2010. consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
One engineenng design change for Chemetall Foote Corp.'s Water Pollution
Control Permit was submitted and approved by NDEP in 2009. No other reports
or engineenng drawings are submitted for review.
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Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
Market conditions and slow economy resulted in sales slowdown for lithium
products beginning in late-2008, continuing into raid-2009. The result of this was
the teinporary idling of wells and transfer pumps, employee reduction in force
and budget cuts. Wells normally operated during this time are in recovery from
pumping, with occasional pumping needed to exercise the pumping system 2009
stim^us money, approved m August, is intended to aid this situation, allowing for
residing production wells and new well drilling andfor rehabilitation of older

j; • '• -1.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918

1. anticipated development of water distribution facilities to serve the
place of use under the permit and apeciJfy completion dates.

'he addition of 1.5million gallons of brine per day to the production facility. Rehabilitation is
i? production wells in order to improve flow characteristicsWeil dnlling will involve the use of old drill sites and the scope of work will'

include installation of new pumping systems and electrical.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use'
Chemetall foote Corp. is the landowner through land patent number27-g9-0018.

3. What type of mineraj Is being mined?
Lithium chloride brine is pumped for production of lithium carbonate, lithium
hydroxide monohydrate, and lithium hydroxide anhydrous.

Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the raid

period.^07 aere-feet was ulrf]n^m~3 ' '
Describe any work in progress and any facility or feature completed to
^tablish use m compliance with permit requirements.
Increasing the number of Lower Gravel Aquifer wells has aided meeting the
pumping volume in the plan to perfect water rights; however, the quantity of wells
may also be increased to improve the permit requirements. Production driiiing
will aid in accomplishing this. uuLoon arming

^  engineering drawings that have beensubmitted for review or recorded pursuant to applicable laws.
None have been submitted or recorded.

No known adverse conditions. o §
?• ro
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RPIAM STATE OF NEVADABRIAN SANDOVAL BRADLEY CROWELL
Governor Director

JASON KING. RE.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http:/ / water.nv.gov

October 20, 2017

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NY 89047

RE: Permit(s) 52918,52919, 52920, and 52921

This is to inform you that upon review of the Applications for Extension of Time for
Permits 52918, 52919, 52920, and 52921, including attached exhibits, and, considering the
grounds raised in the objection by Pure Energy Minerals, Ltd. to the Applications for Extension of
Time, the Applications for Extension of Time for filing Proof of Beneficial Use have been granted
for ONE YEAR, until September 30, 2018, not the requested 5 years, with the provision that
no further extensions will be granted for filing of the Proof of Beneficial Use except for good
cause shown as provided under NRS 533.380, 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's Office
of any address change. Furthermore, when multiple addresses are used by the applicant or agent,
the required legal notices will be sent to the latest address of record and not to earlier addresses
unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I

AB/lr

cc: Thiel Engineering Associates, Inc. (email) Southern Nevada Branch Office
Albemarle U.S., Inc.
Parsons, Behle & Latimer (email) (Permits 52919, 52920, and 52921 Only)
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STATE OF NEVADA BRAO.EV CROWBLL
Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http; / /water.nv.fTQv

October 20,2017

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

Re: Permits 52918,52919,52920 and 52921

Dear Ladies and Gentlemen:

Applications for Extension of Time submitted by you and received in this office on
September 28, 2017, are being approved; however, an extension of time is only being granted for
ONE YEAR and not the five years that were requested on the application.

The $1920.00, receipt 34544 in filing fees in excess of a one year extension will be
returned to you under separate cover.

Should you have any questions regarding this matter, please contact me at (775) 684-2828.

Sincerely,

Amanda Brownlee P.E.

Water Resource Specialist I
AB/sg
Enclosure
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State of Nevada Rev. 10/2016

Division of Water Resources

Request for Correspondence and Change of Address

In regard to permit nuraber(s) 52918.52919,52920,52921,85746 (Check applicable item)

0 Please add my name to the mailing list and send copies of ail correspondence to the address below:
(Fill in NEW ADDRESS information only.)

1  I Please change the address for copies to be sent as indicated below:
(Fill in NEW ADDRESS and OLD ADDRESS information.)

I  I I am the permit holder. Please change my address as indicated below:
(Fill in NEW ADDRESS and OLD ADDRESS information.)

NEW ADDRESS

Name: Tim O'Connor

Address: 108 North Minnesota Street

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com

I prefer to receive correspondence by email. By checking this box, I agree to the terms under Consent to Electronic Delivery of
Documents.

OLP APPRESS

Name:

Address:

City, State, ZIP:

Telephone:

I am the:

(3 Individual named above. (Complete signature below only.)

□ Agent (Complete signature, name and address below.)
Q Representative (Complete signature, name and address below.) rn

This form accurately reflects the mailing address for the permit holder or other individual identified above.
m CD
r-
c
i  cn

Signature:

(/>

Name: Tim O'Connor

Address: 108 North Minnesota Street

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com
[7] I prefer to receive correspondence by email. By checking this box, I agree to the terms under Consent to Electronic Delivery of

Documents. SE ROA 477
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BRIAN SANDOVAL

Governor

STATE OF NEVADA BRADLEY CROWELL
Director

JASON KING. P.E.
State Engineer

DEPARTMENT OP CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Caxson City, Nevada 89701>5250

(773) 684-2800 • Fas (775) 684-2811
httDr//water»nv.gov

December 4,2017

VIA EMAIL

Parsons, Behle & Latimer
Mr. Ross De Lipkau
50 W Liberty, Suite 750
Reno, NV 89501

RE: Water Rights Title

Mr. De Lipkau:

Please be advised that your Reports of Conveyance received on August 2, 2017, are hereby
confirmed to update ownership of water rights and applications as listed in the table below. These water
rights are now in the name of ALBEMARLE U,S., INC. Details of the permits, including the current
ownership, can be viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit/Certificate cfs Duty (afa) Acrea/Uiiits.
10036/2627 0.334

15847/4838 0.530

24382/7234 1.000 723.95

44248 1.000 20.16

44250/11268 0.003 100 head of cattle

44251/12770 1.000 723.97

44252/12771 0.430 311.30

44253112712 0.840 608.13

44255/12773 0.390 282.35

44256/12774 0.220 159.27

44257/12775 0.350 253.39

44258/12776 0.270 195.47

44260/12777 0.200 144.79

44261/12778 0.220 159.27

44267/12779 0.440 318.50

44268/12780 0.462 334.47

44269/12781 0.260 188.23

44270/12782 1.000 723.97

49805/14655 0.130 20.16

49988/14295 2.000 1448.00

Vjfft
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Parsons Behle & Latimer

Mr. Ross De Lipkau
Permit 10036+

December 4,2017

Page 2 of 2

52917 1.000 21.63

52918 5.000 3619.85

52919 3.000 2171.91 87053T por. change
52920 5.000 3619.85

52921 5.000 3619.85

85746 — —

86951T — —

86952T — —

87053T 2.000 1447.94

Also be advised that the confirmation of your Report of Conveyance does not guarantee that the
water right is in good standing with the office of the State Engineer; the amount of water referenced in the
notice or in the report of conveyance is the actual amount of water that a person is entitled to use; and, this
is not a determination of ownership and that only a court of competent jurisdiction may adjudicate
conflicting claims to ownership of a water right. See MRS 533.386(2)(a)-(b).

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, call (775) 684-
2829.

Sincerely,

v\
Ck^^\C/^o

Dan Zampirro
Engineering Technician III

DZ/arp
cc; Albemarle U.S., Inc.
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Date Filed FFB (19 1989

Indexed under Well Log Co/-..
Name of applicant . ;

Map

Stream

Township / S . Range 4-0 £..

Claytom Vai ifv
10-14.=^

Point of diversion Sw/1/4a/£ 1/4 Section 23

County E.RMFPA1 DA

Fonre Miugpai r.nMoaMv
Source of Water UNDERCROHNin

Retiu-ned for correction Abrogated by

Corrected application received

Mapfiled vz/i/g/ 44Z^/ { Pe/>
-  .. 77. 77771 4 Anom
Sent for publication

Proof of publication filed APR 1 0

Investigated on ground by

Protested

Ready for acdon MAY 6

Approved

Denied

PROOF OF
COMMENCEMENT

PROOF OF
COMPLETION ^

PROOF OF
BENEFICIAL USE CULTURAL MAP

Date due SEP 3 0 SEP 3 0 IMmS®
1st extension 0^
2nd extension

I® fWB® Btrawa '

Date filed MAV 9 1 im

Filed under map

CERTIFICATE NO. ISSUED AMOUNT-

Use

COMPUTER
CHECK File Entry Publication Permit Certificate

ADE

1-28-92

COPIES OF Ml notices
& CORRESy^O:
Ross de/Lipkau
P.O. 2790

Rena< NV 89505

loa
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§7'57T'^7Y^T^»PUC>TX)NTOCHANC»THe P.O.D^P.OJU.,H.O-U K^AFOSiON
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DIVISION OF HATER RESOURCES

CARSON CITY, NEVADA

TRANSHITTAL OF COPIES

Date

FEB 2 4

The following xerox copies were forwarded to the Las Vegas Branch
Off±c&, Division of Hater Resources, this date:

NO.

Application

Amended Application

Map

Publication

Ready for Action Card

Permit

Final Notice

Final Notice

Proof of Completion

Sxt=nsicn of Time

Proof of Beneficial Use

Cultural Map

Extension of Time

Cultural Hap

Certificate

Assignment Sheet

Cancellation

F£B Z 4

MAR 1 1989 , !^^  7 / 6--^

s"! iqlg^^iCb

l-l^-oaoe ., tim Lf

Signed
T—>

THIS SHEET TO BE KEPT AT THE TOP OF THIS FILE FOR EASY REFERENCE

Form 22 (Rev. 12-88)
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N? 52920

APPLICATION FDR PERMIT
TO APPROPRIATE THE PUBLIC WATERS OF THE STATE OF NEVADA

FEB 0 9 1989Dale of filing in State Engineer's Office.

Returned to applicant for correction

Corrected application filed

Map filed DEC 08, 1981 under 44251

The applicant COMPAQ

nf Silver Peak
Street and Nu. ur P.O". Box No.

fti i CiiyorTownNevada 89047 s
siaVcTia zTp make.... application for permission to appropriate the public

waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of incorporation; if a

copartnership or association, give names of members.)

of Pennsylvania on September 30, 1964.

I. The source of the proposed appropriation is... .9!?.!?.®.r9.r.9.V.n.9.!
Name <»f Mrcani, lake, spring. undergn>u^ i>r otlwr Miurcc

2. The amount of water applied for is 5.0 cfs h r i
secono-teet

(a) If stored in reservoir give number of acre-feet..

3. The water to be used for. ??.i.9.i.n.9...?.9.9....l9.!!?.®?.1;?..F purposes.
Irrigation, pimcr. mining, ntunufui'lurtng. ijmVtc»l'it%'or'mheru»c"

4. If use is for:

(a) Irrigation, state number of acres to be irrigated

(b) Stockwater, state number and kinds of animals to be watered

(c) Other use (describe fully under "No. 12. Remarks")

(d) Power:

(1) Horsepower developed

(2) Point of return of water to stream

5. The water is to be diverted from its source at the following point 23,
Describe as being within a 4()»acrc suMivi.si(in nf public

....T.9.V!?!?..?.!l.l.P....L.5.9.y.t.!]..»...!?.9.99.®....^.0...^.3.5.t'.t.MD^ at a point from which the southwest

.vurvcy, ami by course and distance m a .seciiiin eonicr. If'on'unsiiivcycTiandl'iiTh^^^^

....9or.9®r....9t..?.e.c.t1.M^^^ 2 South, Range 39 East, MDB&M bears South
52''00'42" West a distance of 56i8'80 feetl

6. Place of use Me..r....tp....ExM.bit.."A"..at^
Dewribc by legal subdivision. il'tVn unsurvcycd I'anXTt'shou^^^^^

7. Use will begin about .Janygry...! gbout December „31 of each vear
Month anU Day Month unU Day *

8. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.) .P..n.l.l.e.d...and..M.sed..wel.l.,. dj st
Stale manner it> which wjicr is to be diverted. I.e. diversion siruetore, ditches and

...d.eJ..iyery..to..eyaporat1p
RuntCK, drilled wvll with pump and motor, etc. *

9. Estimated cost of works .$.30i000.

SE ROA 484



52920

10. Estimated time required to construct works years
If well completed, dcscnhc wi'iVks"."

11. Estimated time required to complete the application of water to beneficial use...I® ®''S

Sn^umptive^uL"^^ irrigation or stock watering, state number and type of units to be served or annual

area
T|!| .^rlne ̂  contains the mineral, lithium. The a
which includes the point of diversion and placeTf usF^^^^^^
ranl.|o..theJinlng..La^ Thfbrine
nfh ^ pumped to evaporation ponds, where the iH'hium i s recovered "from" t^^^
neid by the applicant. Use map on file under Permit 44262.

Compared kh/ pS ab/se

Protested

/s/ Ross E. de Lipkaii
By Ross E. de Lipkau

p.'o. "Box
Reno, Nv 89505

APPROVAL
-OF STATE ENGINEER

permit is issued subject to existing rights. It is understood that the

rTahf L granted is only a temporary allowance and that the final water
SacL dependent upon the amount of water aotuafly
tw^^^ ■ Static water level. This well shall be equipped with a
mn«i- hi opening for measuring depth to water. If the well is flowing, a valve
TnsLnL maintained to prevent waste. A totalizing meter must be^stalled and maintained in the discharge pipeline near the point of diversion and
fcurate measurements must be kept of water placed to beneficial use. The totalizing

public"prie:™'L Xr^S iSr -
„  combined duty of water under Permits 44251, Certificate 12770; 44252

12772, 44255, Certificato 12773, 44256!

The amount of water to be appropriated shall be limited to the amount which can be applied to beneficial use. and not to

exceed 5 , q .cubic feet per second . , but not to excp^

—a.<;.cs.tfce.e.t...iann.«.ai.ix.,

Work must be prosecuted with reasonable diligence and be completed on or before August 30^ 19.9.5....

Proof of completion of work shall be filed on or before Stapt-Amher 30. 1995

Application of water to beneficial use shall be made on or before .August 30, 1998

Proof of the application of water to beneficial use shall be filed on or before Sefi.tenjfeer. 30.,.„.199^^^^

Map in support of proof of beneficial use shall be filed on or before N/A

Complccion of work filed IN TESTIMONY WHEREOF. I.-.B.2.....M.IC.HAEL...T.UMIESEiBP.x_..E.,.S..,
Siaic Engineer of Nevada, have hereunio set my hand and the seal of my

Proof of beneficial use filed

office, Ihis .3..Q.t;h. day of. .Ajigj^t..

A.D. 19..

Cullural map filed..

Certificate No -Issued^

Sliite Engineer
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'  52920
(PERMIT TERMS CONTINUED)

^^261, Certificate 12778; 44267, Certificate 12779; 44268,
44269, Certificate 12781; 44270, Certificate 12782, 49988, 52918,

52919, 52920 and 52921 shall not exceed 17.86 million gallons per day or 20,000
acre-feet annually.

The manner of use of water under this permit is by nature of its activity a
temporary use and any application to change the manner of use granted under this
permit wxil be subject to additional determination and evaluation with respect to the
permanent effects on existing rights and the resource within the ground water basin.

issuance of this permit does not waive the requirements that the permit
holder obtain other permits from State, Federal and local agencies.
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52920

EXHIBIT "A"

The S 1/2 of Section 35 and all of Section 36, Both in T. 1 S.,
R. 39 E., il.n.fl., and £ 1/2 of Section 10, the E 1/2 of Section
15, the SF. 1/4 of Section 21, the E 1/2 of Section 28 and all of
Sections 1. 2, 3, 11, 12, 13, 14, 22, 23, 24, 25, 26, 27, 34. 35,
and 36 all in T. 2 S., R. 39 E., the SE 1/4 of Section
19, the S 1/2 of Section 20. the E 1/2 and Lots 23* and 24*. now
Lots 47, 48, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26, 27, 28, 29, 31, 32, 33, 34 and 35 all in T. 1 S., R. 40
E., M.n.M., the NW 1/4 of Section 11, the N 1/2 and the SW 1/4 of
Section 10, the NW 1/4 of Section 15, the N 1/2 and the SW 1/4 of
Section 16 and all of Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 17, 18,
19, 20, 29, 30, and 31 all in T. 2 S., R. 40 E., M.D.fl,, Clayton
Valley, Esneralda County, Nevada.

*  On December 16, 1983, tlie ELM approved an independent resur-
vey of T. 1 S., R. 40 E., M.D.fl., v/hich superceaes the plat
approved April 14, 1884. The 1983 resurvey subdivided and
reniinhered original Lots No. 23 and No. 24. The resurvey
did not change the total area or the horizontal position
within Section 30, T. I S., R. 40 E.
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Serial No.

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC

WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Ofi&ce.. fEa..a.9..i98a

Returned to applicant for correction

Corrected application filed Map filed.

Tbe applicant. FOOTE..MINEE^..COM^^

Street and No. or P.O. Box No. City or Tows

..N®yad.a_89047 hereby makes... application for permission to appropriate
state and Zip Code No. rr j- rr r

the public waters of the State of Nevada, as hereinafter stated. (K applicant is a corporation, give date and place of

incorpPration; if a copartnership or association give names of members.)

.]^Rcprjp.Qr.ated...in..t;he„S.l;.at.e..Q.f ..Pennsjrlvania .on .Septem

Is applicant a U.S. citizen? Yes 0 No □

Is applicant 21 years of age or older? Yes E No □

NRS 533.325 requires that applicants be a citizen of the United States or have legally declared their intention to
become a citizen, and that they be 21 years of age or older.

I. The source of the proposed appropriation is
Name of stream, lake, spring, underground or other source.

2. The amount of water applied for is

(a) If stored in reservoir give number of acre-feet

.5..'.Q...9.f s second feet
One second foot equals 448.83 gallons per minute.

3. The water to be used for .®.i?l.4.'IJ&..§R.4...dorae.s.l:.i.c
Irrigation, power, mining, commercial, domestic or other use. Must limit to one major use.

4. If use is for:

(a) Irrigation, state number of acres to be irrigated:

(b) Stockwater, state number and kind of animals:

(c) Other use (describe fully under "No. 12. Remarks").

(d) Power:

(1) Horsepower developed

(2) Point of return of water to stream SE ROA 488



5. The water is to be diverted from its source at the following point within the —
Describe as being within a 40>acre subdivision of public

.Xpme.hip„.l..Sputhj.. Range. 40..Eastj..J^B.^ji,..at„aj)o.int„from,,w^^
survey, and by course and distance to a section comer. If on unsurvcyed land, it should be so stated.

.SOrjaer...Q.f..S.ection..22^..TownsMB..2..S.outhj...Rang.e„39.East

.WSJ5.t...a..d.lal;.4P.ce...o.f ..56j.880...fee.t..

6. Place of use .Rp^Je.r..te..Exhibit...^^A"...attac^^^
Describe by legal subdivision. If on unsurveyed land, it should be so stated.

7. Use will begin about Jaaauaxy—1 and end about .UeQ.onib.eK...3.1. of each year.
Month and Day Month and Day

8. Description of proposed works (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.)....Pxi.iA.?.^...51?.4..-?.§.s.®^.„5?.®
State manner in which water is to be diverted, i.e. diversion structure,

ditches and flumes, drilled well with pump and motor, etc.

9. Estimated cost of works .$.30^.0.0,0.

10. Estimated time required to construct works
If well completed, describe works.

11. Estimated time required to complete the application of water to beneficial use Ten,, years

12. Remarks: For use other than irrigation or stock watering, state number and type of units to be served or annual
consumptive use.

The brine pump pursuant to this application contains the mineral, lithium. The

area which includes the point of diversion and place of use is appurtenant is

located pursuant to the Mining Laws of 1872, as found in 30 USC Sec 22 et seq»

The brine solution is pumped to evaporation ponds, where the^

from the dehydrated solution. This water right_will_be utilized in conjunction

with others held by the applicant. Use map on file under Permit 44262.
,  qiViS

?e:6W 6-83j 68. ros's
^ * ^^trMPand^.'^OT P.O. Box No.

APPLICATION MUST BE SIGNED Reno, Nv 89505
BY THE APPLICANT OR AGENT

City, State, Zip Code No.

2888 (Rev. 4-82)

$100 FILING FEE MUST ACCOMPANY APPLICATION

II
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EXHIBIT "A'

The S 1/2 of Section 35 and all of Section 36, Both in T. 1 S.,
R. 39 E., fl.O.n., and E 1/2 of Section 10, the E 1/2 of Section
15, the SE 1/4 of Section 21, the E 1/2 of Section 2c3 and all of
Sections 1, 2, 3, 11, 12, 13, 14, 22, 23, 24, 25, 26, 27. 34, 35,
and 36 all in T. 2 S., R. 39 E,, M.D.M., the SE 1/4 of Section
19, the S 1/2 of Section 20, the E 1/2 and Lots 23* and 24*, now
Lots 47, 48, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26, 27, 28, 29, 31, 32, 33, 34 and 35 all in T. 1 S., R. 40
E., the NW 1/4 of Section 11, the N 1/2 and the SW 1/4 of
Section 10, the NW 1/4 of Section 15, the N 1/2 and the SW 1/4 of
Section 16 and all of Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 17, 18,
19, 20, 29, 30, and 31 all in T. 2 S., R. 40 E., M.D.M., Clayton
Valley, Esmeralda County, Nevada.

On December 16, 1^83, the BLM approved an independent resur
vey of T. 1 S., R. 40 E., M.O.M., which superceoes the plat
approved April 14, 1884. The 1983 resurvey subdivided and
renumbered original Lots No. 23 and Mo. 24. The resurvey
did not change the total area or the horizontal position
within Section 30, T. 1 S., R. 40 £.
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bob MILLER

Governor
STATE OF NEVADA ROLAND D. WESTERGARD. P.E.

Director

PETER G. MORROS, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

(702) 885-4380

March 6, 1989

RE: 52918 through 52921

Foote Mineral Company
Silver Peak, Nevada 89047

Ladies and Gentlemen:

The above referenced applications to appropriate water for mining,
and domestic purposes have been reviewed by this office. Before further
consideration can be given towards the issuance of any permit should
the applications become ready-for-action, it will be necessary for
you to submit additional justification data and information concerning
the annual consumptive use of water for mining and milling purposes
under your applications. Therefore, the following information is hereby
requested (please answer all applicable items):

1.

2.

3.

4.

5.

6.

7.

The number of hours per day and days per year of plant
operation that water will be consumed.

The number of tons of ore to be processed on a daily basis.

The amount of water in gallons per ton of ore required by
your plant operation.

Accurate description of all plant operation components
utilizing water along with the hourly/daily volume of water
(i.e. gallons per hour) required for each component.

Minimum total volume of water required for plant operations
on a daily basis.

Total annual volume of water calculated to be recycled or
the % Recycle Factor of Item (5) above, and description of
recycling method(s).

Projected total annual consumptive use, including plant
losses, dust control and domestic use.
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Page 2
RE: 52918 through 52921
March 6, 1989

Your earliest response would be greatly appreciated. Should you
have any questions regarding this matter, please contact this office.

Sincerely,

Diana Jean Lefler

Hydraulic Engineer II

DJL/kh
Certified Mail No. P 965 007 659
cc: Ross E. de Lipkau, Certified Mail No. P 965 007 660
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BOB MILLER STATE OF NEVADA ROLAND D. WESTERGARD
Acting Governor Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

June 26, 1989

RE: 52918 thru 52921

Foote Mineral Company
Silver Peak

Nevada 89047

Gentlemen:

The referenced ready for action applications have
once again been reviewed and to date this office has not
received the required information requested in our last
letter of March 6, 1989, a copy of which is enclosed.
Justification of consumptive use is imperative before further
consideration can be given to the issuance of any permit.

Further action will be withheld on these applications
for a period of thirty (30) days from the date of this
letter. At that time, we will assume you are no longer
interested in pursuing these applications and appropriate
actions will be considered for their denial.

Should you so desire, NRS 533.370, Subsection 2. (a)
provides "Action can be postponed by the state engineer
upon written authorization to do so by the applicant..."
This office would require a written authorization from
the applicant to the State Engineer requesting postpone
ment of further action for a period of up to one year.

Should you have any questions regarding this matter,
please contact this office.

Sincerely,

A  /'. y/■G .y-y
Diana Jean Lefler
Hydraulic Engineer II

DJL/Jm
Certified Mail No. P 179 142 879
Enclosure
cc: Ross E. deLipkau

Certified Mail No. P 179 142 880 SE ROA 493



Hill Cassas deLipkau and Erwin

SUITE 300 HOLCOMB FROFESSIOKAI. CENTER

333 HOLCOKB AVENUE

POST OFFICE BOX STSO

RENO, NEVADA SBSOS

TBtSPBONB: 702 323-1601

TBLBCOFIBR: 703 346-72SO

TBLBX: 6271667

A PARTNER IN

Sherman & Howard
A uar FAjmcsmmi* otetoooiQ morstnoKALOonfORAROKs

July 17, 1989
Ross E. deLifkau

WITH OBPICBS IN:

DENVER. COLORADO

Sherooan & Howard
3000 FIRST INTERSTATE TOWER NORTH

833 SBVENTEENTB STREET

DENVER. COLORADO 80S0S

TELEPHONE 303 297-8900

TELECOPIER 303 208-0040

SDITE 700, STANFORD PLACE 3

4882 SOOTH ULSTER STREET

DENVER, COLORADO 80237

TELEPHONE 303 779-0404

TELECOPIER 303 770-8480

COLORADO SFRZNOS, COLORADO

SUITB BOO, ALAMO CORPORATE CENTER

t02 SOUTH TEJON

COLORADO SPRINOS, COLORADO B0003

TELEPHONE

TELECOPIER

710 479-2440

7tO 638-4878

Ss. Diana Jean Lefler
lydraulic Engineer II
Division of Water Resources
201 South Fall Street

Carson City, Nevada 89710

Re: Applications 52918-52921, Inclusive

Dear Ms. Lefler:

This is to acknowledge receipt of your letter dated June 26,
1989. Pursuant to NRS 533.370(2)(a), request is hereby made that you
postpone action on the above referred to applications for a period of
one year.

Should you wish to discuss the matter, please contact me.

P  Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

)
/  / / j

Ross E. de Lipkau

REd/lbe
33593.003
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BOB MILLER

Acting Gooemor

STATE OF NEVADA ROLAND D. WESTERGARD

Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

RE: 52918 thru 52921

August 8, 1989

Foote Mineral Company
Silver Peak

Nevada 89047

Ladies & Gentlemen:

As requested on your behalf by agent Ross E. deLipkau,
and pursuant to NRS 533.370, 2(a), a one-year postponement
of further action from the date of this certified letter is
hereby granted for Application No.'s 52918 through 52921, inclu
sive .

Sincerely,

Diana Jean Lefler
Hydraulic Engineer II

DJL/jm
Certified Mail No. P 965 008 306
cc: Ross E. deLipkau

Certified Mail No. P 965 008 307
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Hill Cassas deLipkau and Erwin

SUITE 300 HOLCOMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE

POST OFFICE BOX 3790

RENO. NEVADA BOBOS

TELEPHONE; 702 323-1801

TELECOPIER: 702 348-7200

TELEX: 8071937

A PARTNER IN

Shanoan & Howard
A LOT PAKCMSIISKIP OfCLOTOtO PROntttOltJkLOORTOIUIIOKS

August 24, 1989
Ross E. deLipkau

WITH OFFICES IN:

DBNVBa COLORADO

Sherman & Howard
3000 FIBST INrBRSTATB TOWER NORTH

633 BBVBNTBENTH STRBBT

DENVER, COLORADO SOBOS

TBLSPHONB 303 207-2800
TBLBCOPIBB 803 208-0840

SOITB 700, STANFORD PLACE 3
4862 SOOTH ULSTER STRBBT PARKWAY

DENVER COLORADO 80237

TBLSPHONB 303 778-8484

TELBOOPIBR SOS 778-8480

COLORADO SPBIKOS, COLORADO

SUTCE BOO, ALAMO CORPORAXB CENTER

loa SOOTH TEJON

COLORADO SPRINGS, COIORADO SOOOS

TELBPBONB 718 478-2440
TBLBCOPIBB 718 638-4070

Honorable Peter Morros

Nevada State Engineer
201 South Fall Street

Carson City, Nevada 89710

Re: Foote Mineral Company; Application Nos. 52917-52921

Dear Mr. Morros:

This is to confirm our conversation of August 23, 1989. Under
Item 12, entitled "Remarks", I wish to make it quite clear that the four
above-entitled applications seek to appropriate new water, and are not
to be included within the annual limitation of 16,800 acre feet annually
as permitted in Permit Nos. 44251-44270, inclusive, and Permit Nos.
49988-49996, inclusive.

Should you, or other members of your staff have any questions,
please call.

Very truly yours,

HILL CASSAS de LIPKAU AND ERWIN

By />

Ross E.

RED/kb
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Hill Cassas deLipkau and Erwin

SUITE 300 HOLCOMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE
POST OFFICE BOX 2790
RENO, NEVADA 805O5

TELEPHONE: 702 323-1601

TELECOPIER: 702 346-72SO

TELEX: eeriee?

A PARTNER IN

Sherman & Howard
A LAW rAJIIM&HSIlP CCCLOODBO mOTBSSIOWAL ODIVfOfUnOKt

September 14, 1989

Ross E. deLipkau

Ms. Marilyn Meyer
Division of Water Resources

201 South Fall Street

Carson City, Nevada 89710

WITH OFFICES IN:

DENVER, COLORADO

Sherman & Howard
3000 FIRSr INTERSTATE TOWER NORTH

033 SEVENTEENTH STREET

DENVER, COLORADO BOZOS

TELEPHONE 303 aBT-ZSOO

TELECOPIER 303 298^040

SOTTE TOO, STANFORD PLACE 3
4882 SOOTH OLSTER STREET
DENVER, COLORADO a023r

TELEPHONE 303 779-0404
TELECOPIER 303 770-848O

COLORADO SPRINGS, COLORADO

SUITE SCO, ALAMO CORPORATE CENTER

102 SOUTH TEJON
COLORADO SPRINGS, COLORADO 8O0O3

TELEPHONE 719 47S-2440
TELECOPIER 710 039^70

Re: Clayton Valley Groundwater Basin (10-143)
Applications 52918-52C21, Inclusive

Dear Marilyn:

Enclosed herewith is our check in the amount of $4.00 to cover the groundwater abstract.
I note that Applications 52918-52921, inclusive, do not contain an annual duty set forth under that
column. It is the intention of the applicant, as affirmed by my letter of August 24, 1989, that the
applications seek to appropriate "new water" as contrasted to being supplemental to the other permits
held by permittee. Accordingly, would you kindly change your records to reflect a duty of 3618.97
acre-feet annually for each application.

If you have any questions, please advise.

Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

. -7
By

Ross E. de Lipk

REd/lbe

Enclosure

33593.003
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BOB MILLER

Acting Gooemor
STATE OF NEVADA ROLAND D. WESTERGARD

Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

52918, 52919,
52920, 52921

DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

(702) 885-4380

February 13, 1990

Ross E. deLipkau
Hill, Cassas, deLipkau & Erwin * ■
P.O. Box 2790

Reno, NV 89505

Dear Mr. deLipkau:

In a letter dated September 14, 1989 you advised this office that applications
52918, 52919 52920 and 52921 in the name of Foote Mineral Company were filed to
appropriate additional water than previously appropriated by the applicant. This office
has incorporated that information into the record on the above referenced applications
and will review the applications as requests for additional appropriation at the described
locations.

If you have any questions on this matter, feel free to call me.

Sincerely,

Christine Thiel, P.E.
Chief, Office Engineering Section

CT/bc

cc: Foote Mineral Company
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STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

OFFICE MEMORANDUM

To: S2S)/&~ Date:

From:

Subject: /Ic/ JfCu Jf

^ Ccurj Cccsc / 3 i'/c/ / J
CJ ■ ^ Ci OVC f ^ J'y^c^ ci p

n^fnrncy c/^/^x //t ouhcl fJ^ ^
^ ̂ c(I)or< Ci j^j? )f cc< j/ cor^y'.

/I Ie /k-r oicc/t & AvG 8^ C{ llccoxcl <^7^ C) ̂  y cn ̂
pos f pOM. 1 fr ut f p\4>j Cc C j f

y/c^c^i
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BVW MILLER STATE OF NEVADA PETER G. MORROS
Director

R. MICHAEL TURNIPSEED. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

(702) 687-4380

December 20, 1991

RE: Water Rights Assignment

Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89047
Attn: C.B. Loundagin

Dear Mr. Loundagin:

Please be advised that the attached list of water
rights have been assigned to show Cyprus Foote Mineral Co.
as current owner of record.

This assignment reflects only the information that has
been filed with this office and may be subject to amendment
upon receipt of additional documentation.

If you have any questions please contact this office.

Sincerely,

Rich Robinson

Engineering Technician III

RR/js
cc: Ross De Lipkau
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'FRMIT

S ATUS REPS.RT

nWNFB OF BFrnPn FTaxng rp-! niiTv

10036 Cyrpus Foote Mineral Company Cert #2627 0.334 —— 1 MM

15847 Cyprus Foote Mineral Company Cert #4838 0.530 1  MM
24382 Cyprus Foote Mineral Company Cert #7234 1  1.0 235-Q Mna MM

44248 Cyprus Foote Mineral Company
Permit 1.0 6.57 MGA OM

44249 Cyprus Foote Mineral Company Abr. By 49805 1.0 6.57 MGA

J—

OM

44250 Cyprus Foote Mineral Company 1  Cert #11268 0.003

100

Cattle Stk

44251 Cyprus Foote Mineral Company 1  Cert #12770 | 1.0 723.97 MM

Cyprus Foote Mineral Company 1  Cert #12771 |0.430 311.3 AFA MM

44253 Cyprus Foote Mineral Company
Cert #12772 0.84 fiOfl 1 "i awa MM

44254 Cyprus Foote Mineral Company
Permit 1.5 1086 . 0 APaI mm

44255 Cyprus Foote Mineral Company
Cert #12773 0.39 282.35 AFA^ MM

44256 Cyprus Foote Mineral Company
Cert #12774 0.22 159.27 AFAl MM

44257 Cyprus Foote Mineral Company
Cert #12775 0.35 253.39 AFaI mm

44258 Cyprus Foote Mineral Company
Cert #12776 0.27 195.47 AFa| mm

:4259 Cyprus Foote Mineral Company Abr. By 49990 1.5 1086.0 APA^ MM

Cyprus Foote Mineral Company Cert #12777 0.20 144.79 AFaI MM

4261 Cyprus Foote Mineral Company Cert #12778 |0.22 159.27 AFtJ MM

4262 Cyprus Foote Mineral Company
Abr. By 49995
JAbr. By 49996 |1.5 1086.0 APa| mm

4263 Cyprus Foote Mineral Company
lAbr. By 49992
Abr. By 49993 1.5 1086.0 APaI MM

4264 Cyprus Foote Mineral Company
Abr. By 49989 1.5 1086.0 AFA) mm

4265 Cyprus Foote Mineral Company Abr. By 49994 |1.5 1086.0 AFAl MM

4266 Cyprus Foote Mineral Company Abr. By 49991 1.5 1086-0 AFAl MM

4267 Cyprus Foote Mineral Company
Cert #12779 0.44 318.5 AFA MM

4268 Cyprus Foote Mineral Company 1  Cert #12780 |0.462 334.47 AfJ MM

TOTALS
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S^^ATUS REPORT

EfiJSAlX OWMFR OF PFrnon STATUS rF<; niiTv &r

Cyrpus Foote Mineral Company Cert #12781 0.26 188.23 AFA MM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cert #12782

Permit

1.0

1.0

723.97 AFA MM

6.57 MGA QM

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Permit

Permit

2.0

1.5

1448.0 AFA MM

1086.0 AFA MM

Cyprus Foote Mineral Company
Permit 1.5 1086.0 AFA MM

Cyprus Foote Mineral Company
Permit 1.5 [1086.0 AFA MM

Cyprus Foote Mineral Company
Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company
Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company
Permit 1.5 1086.0 AFa mm

Cyprus Foote Mineral Company
Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company
Permit 0.75 543.0 AFA MM

Cyprus Foote Mineral Company RFA 2.0 QM

Cyprus Foote Mineral Company RFA 5.0 MM

Cyrpus Foote Mineral Company RFA 5.0 MM

Cyprus Foote Mineral Company RFA 5.0 MM

Cyprus Foote Mineral Company RFA 5.0

TOTALSl

MM
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a. APPLICATION NO. 5;:?

b. Ready for Action
■  / /

PERMIT TERMS SHEET

i. Status of Basin: Desig. C^Non-Desig

j. Basin Name

c. Source

d. Amount

^ O/C c,'

7*~T

Jo —

e. No. of Units, Cattle, Acres, etc

k. Basin Number _

1. Reviewed: Office Engineer

By ^

f. Manner of Use
T

g. Period of Use

P
n. Fees

j/

Reviewed: Groundwater Engineer

'^Oj By

Reviewed: Surface Water Engineer

Iffice Notes:

Permit Plat Filed Supplemental to:

if-k^'k'k-kifk^-k-k-k-k'k-kidck-k-k-kit^-kifk-k-kicifkieic-kick-k^itick-k-k-k-k-k-k-k-ttif'k-k-k-k-k-k-k'k'k-k-k-kifk-k-k

Permit terms: j

y7r/ r -

IS

/ y P

L^A

44251 12770

44252 12771

44253 12772

44255 12773

44256 12774

44257 12775

44258 12776

44260 12777

44261 12778

44267 12779

44268 12780

44269 12731

44270 12752

49988 PERMIT

52918 RFA

52919 RFA

52920 RFA

52921 RFA

The amount of water to be appropriated shall be
limited to the amount which can be applied to
beneficial use, and not to exceed

cubic feet ppr sprnnri, Zc ̂

■-;x r:- V

Form 17
Revised 3/84

Completion

PBU

Cultural Map

Date: "^3

3 ¥4-
A^/Zi

By: ^ IL
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BOB MILLER
Governor OF NEVADA PETER G. MORROS

Director

R. MICHAEL TURNIPSEED, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

Re: 52918 through 52921 (702)687-4380

August 31, 1993

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89407

Dear Gentlemen:

herewith you will find Permits Nos. 52918 through
for the waters of an underground source.

toaeth^r various proofs thereunder,ogether with any map which may be required, are not filed in this

subiec/tn°Ln° filings, the permits will becancellatxon. For your assistance a sheet is enclosed

your permitsf^^^® requirements to fulfill the terms of
Sincerely,

! \

R. Michael Turnipseed, P.E
State Engineer

RMT/ab

Enclosures

cc: Ross de Lipkau
Southern Nevada Branch Office
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BEFORE THE STATE ENGLNEER OF THE STATE OF NEVA! A

APPLICATION PGR EXTENSION OF TIME
SEP 18 199i

STATE E?;G(NEER'S^F}I

Owner of Record Cyprus Foote Mineral Company

f^oQon
In the Matter of Permit No..^7.™1. .Filed to Appropriate I Change the Waters of

UndergrnimH Source
(Niim oV nrauB. lya. rprlP|. mrn)'

This Appucation Is Respectfully Submitted.

Comes now MjUha^l .Hardy
Porion Slfflhj AffUciUca

the
Psnntctet or Agent

under Permit No - who after being first duly iwom and answering to the best of their knowledge the
following questions in compliance with the requirtmcnii as set forth in the permit terms:

'1. If this permit has multiple owners, is this request for an extension of lime submitted on behalf of all the owners?
□ YES (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being fi lnd? Cyprus Foote Mineral Company

3. How much time is needed to finish this project?

4, To date, what is the total expenditure on this pmjr^rt? $170,000

1 Year Completion of Work

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?
1 year6

$1,400,000

. The permittee requests an extension of time for. within which to comply
(NM id tJjnta I

. . . . . - . Proof of Completion of Workwith the proviaions for hllng the —
(Proof of ccci^cuoo of «OTk tml or prool of btnoflcitl ute)

7. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
See Attachment "A"

r -mininiininn

Subscribed and aworn to before me this....7

19^".^.

-r- 7

.d»y of Ad(lreu_£i.J?j_BS!X_^S^^il^
Penni

.a9.Qii.Z...

~  " ciiJ7su»ri^l|>'Ccy'e*NbT'***"**

Ph0no- 702-^^37-2222« ext. 226

Notaiy Public in and for the County of„

I ^ ^Stalc
jT C/ (7

^  ,-7

My commission expircsL;^/.."-"-."^.^:^

R e , OF'TCIALSEAL I
E. COLE

«/ Wfli-KTwot expires Apr, g,

$100 FILLNG FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
tZ i; ^ ^ 2 A.N APPLICATION MUST BE FILED FOR EACH SEPARy\TE PERMIT,
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Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265

ai^iai M Silver Peak, Nevada 89047
CyPRllS (^02) 937-2222

FAX (702) 937
Foote Mineral

-2250

ATTACHMENT «A"

1. Peraiittee is actively constructing an $ 11,000,000 plant expansion which includes
a new manufacturing process. Completion and startup of the new plant is scheduled for
the second quarter of 1996. Due to the large capital expenditure incurred for this plant
expansion, the $1,400,000 production drilling program has tentatively been rescheduled
to begin the second quarter of 1996. To date, $170,000 has been invested in the
completion of work for the following permits: 52918, 52919,52920, 52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file for
Completion of Work of aforementioned permits.

FOOTE
LITHIUM

SE ROA 506



PETER G. MORROS
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
Capitol Complex

In reply refer to 123 W. Nye Laoo
52919^ 52920/ Carson city, Nevada 89710
52921 November 13/ 1995

Cyprus Foote Mineral Company
Silver Peak Operations Hwy 265
Silver Peak NV 89047

R. MICHAEL TURNIPSEED, P.E.
State Snglneer

Address All Communications to
the State Engineer, Division

of Water Resources

Telephone (702) 687-4380

This is to inform you that Application for Extension of Time

has been granted to„

for filing of the

19.

has been granted to September 50 96
with the provision that no further extensions will be granted

for filing Proof Of Completion of Work

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

CT/cmg

Christine Thiel/ P.E.
Deputy State Engineer

cc; Michael Hardy
Ross de Llpkau
Southern Nevada Branch Office

Form M (Rev. 3.94)
(O)-SSI
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PETER G. MORROS

Director

In reply refer to
No.

5291

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
Capitol Complex

Carson City, Nevada 89710

October 3, 1996
8 thru 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89047

R. MICHAEL TURNIPSEED, P.E.
Sfafe Engineer

Address All Communications to
the State Engineer, Division

of Water Resources

Telephone (702) 687-4380

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof Completion Of WOPk

on or before September 30. 1996

Our records show that you have not filed said Proof(s) and therefore your penmt(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

Stdte^gineen

RMT/cmm

CERTOPTED MAIL NO. ̂  703 059 206

cc: Ross de Lipkau, Cert. Mail #Z 703 059 207
Michael Hardy. Cert. Mail #Z 703 059 208
Southern Nevada Branch Office

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

FINAL NOTICE

Farm K (Rev. 10-92) SE ROA 508
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVAm jp J

APPLICATION FOR EXTENSION OF TIB/IEl OCT 0 3199^
STATE ENGINEER'S SfjCE

Owner of Rccord„..?-XP.J.ys...Foote Company

In the Matter of Permit No...52920 Filed to Appropriate / Change the Waters of

Underground Source
(Name of .stream, lake, .spring, underground oroihersoiircc)

This Application Is Respectfully Submitted.

Comes now Michael Hardy
Person Signing Application

,

Permittee or Agent

^ O 0 oounder Permit No , who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of time submitted on behalf of all the owners?
n YES XX NO (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being filed? Foote Mineral Company

I

3. How much time is needed to finish this project? 1 year completion of work

4. To date, what is the total expenditure on this prnjert? $500^000

5. In order to complete this project as set forth in the permit terms, what additional funds will be speni?$ 1«070. OOP

6. The permittee reque.sts an extension of time for. 1 Year .within which to comply
(Noi to exceed I year)

with the provisions for filing the..Pr.QO.f....Q.f, complet.ipn of work and beneficial use
(Proof of contplciion of work and/or proof of beneficial use)

7. Explain in detail why this rcquc.si for an extension of time is being suhmiltcd (Use additional sheets if necessary):
See Attachment "A"

Permit
Signed.

Add ress....?.P_..B.Q.x....9..8.
Streei No. or P.O. Box No.

Ciiy, State. Zip Code No.

■pj

Subscribed and sworn to before mc this...<^.^. day of

19^^..
Phone (Z.9..?.).....?.3.7z.2222„.ex^^

Notary Public in and for the County

Slate

My commission expires.../[^^„.<j?.,^

CFFICiALSEAL

MARILYN E. COLE
NOTARy PUBLIC • NEVADA

PRfflCtPALOFFICEIN
ESMERALOACOUN1Y

No. 92-ogo3-7 My Comm. Exp. Apr. 2,2000

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.

fRcv 7 94> SE ROA 509
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ATTACHMENT «A"

1. Pemiittee has just recently completed an $11,000,000 plant expansion which
includes a new manufacturing process. Completion and startup of the new plant began
the second qi^r of 1996. The $1,400,000 production drilling program is currently
under way with the first of several water wells completed in mid September. We are
scheduled to start test pumping this first well as early as next week. To date, $500,000
has been invested in the completion of work for the following permits: 52918,52919,
52920,52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file for
Completion of Work ̂ d Beneficial Use of aforementioned permits.

SE ROA 510



PETER G. MORROS
Director

In reply refer to

No.

52918, 52919,
52920, 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
Capitol Complex

123W. NyeLane

Carson City, Nevada 89710

October 4, 1996

R. MICHAEL TURNIPSEED, P.E.
State Euginder

Address All Communications to

the State Engineer, Division
of Water Resources

Telephone (702) 687-4360

Cyprus Foote Mineral Company
P.O. Box 98, Highway 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to 19.

for filing of the,

has been granted to September 30 ^

with the provision that no further extensions will be granted

for aung nfth. Of Completion of Work

CT/cms

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P,E

Deputy State Engineer

cc: Ross de Lipkau
Michael Hardy
Southern Nevada Branch Office

Form M (Rev, 3'94) SE ROA 511



PETER G. MORROS STATE OF NEVADA R. MICHAEL TURNIPSEED. P.E.
DfrGCtor Ststs ̂ noinoGf

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane. No. 246

In reply refer to

'*'■ 52918 thru 52921

Carson City, Nevada 89706-0818
October 2, 1997

of Water Resources

Telephone (702) 687-4381

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof Of Completion Of Work

on or before September 30,1997

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

RMT/kdg

CERTIFIED MAIL NO. ^

go; Ross de Lipkau, Cert. Mail No. Z 703 035 690
Michael Hardy, Cert. Mail No. Z 703 035 691
Southern Nevada Branch Office

^ iruiy^oursn^

State'lShgineer^^^ ' '

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50. FINAL NOTICE
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources
Form K (Re>. 7-97) SE ROA 512



PROOF OF COMPLETION OF WORK

Permit No. 52920

STATE OF Nevada

COUNTY OF Esmeralda

Comes now Michael Hardy

on behalf of Cyprus Foote Mineral

]ss.

^ the Permittee or Agent

the Permittee, who after being first sworn, deposes
and says that at lmt™_two_M.nian ($.4,ftOO,_QgO_) has been expended in
Work or improvements performed or made under the conditions provided in Permit Nn 52920 pertaining to
the completion of said works, and at the expense of the permittee.

Said improvements consisted of.....drilUed .a 20" borehole to 1115 f^et. Installed tn Hnni,
If an underground source, state size and' defth of well wffi'*^ing

5S5jaaLj^..asin^t^J080_feet..wlth,.^.l^^ from
glglliQiQ 8EC 17st pump assembly with a 60 Hp electric

is a 4 inch\/^ter S'pecialty mechanical

model a totalizer in gallons. Serial j? 970022-4

My 357

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior to. June, 1997.

Point of diversion located within the...NE....U .NE.14 Sec...8 T...^......^.)'R...AQ. £., M. D. B. &

WELL DmLLER..._Iiayne3Westem^^^ 275 County Rd. 98. Woodland. CA 9569S
Name and Address — .. .

M.

WELL LOG FILED YesD
No0

Subsc^d and sworn to before me this.i^^_ day of

Notary Public jn and for ̂ e Co!

fQci^State of.

My commission expires

Signedr^ _
Permittee or

Address...
St'reet* No. or RO. Box No"

SllM.U.....f.A'hk A/V
city, State, Zip Code No.

OPPIOIAL tIAl

CANDY J. JEWin
Na9«<0432<l4

NOTARY PUBUC. STATE OF NEVADA
NVE COUNTV, NEVADA

My Appohtmont Eiqs. Oct. dth, 2000

(Ten dollar filing fee must accompany this proof)
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Cyprus Foote Mineral

FILED '
OCT 2 I J3370b>.
STATE EWG^'ErR'S OFFICE

In the Matter of Permit No .5.2920 Filed to Appropriate / Chance the Waters of

(Name of stream, lake, spring, underground or other sourcer

This Application Is Respectfully Submitted.

(3 Â

Comes now Michael Hardy A^e?.L
Person Signing Application Permittee or Agent

under Permit No 3.ZS.20. , who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of lime submitted on behalf of all the owners?
□ YES XX NO (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being filed?—Ii-yiir.ujs...E.Q.o.t.e...Miii^x:al-_C£inipaiiy..

3. How much time is needed to finish this project?

4. To date, what is the total expenditure on this project? $2 . 000.000

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?.....$5Q.0.»JQflQ.

6. The permittee requests an extension of time for. .l.„y.ear within which to comply
(Noi lo exceed ! ycjir)

with the provisions for fi ling the P.£P..Q.f ...9.f V
(PRHif of cumplciion of work and.'nr pnw'f of Kcncficiaf u>c) ^

7. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
See attachment "A"

■il
Signet

Pcnnittcc I

Subscri^d3 and sworn to before me this....^:^_ day of Address..-.i?..-^.

Phone (. ^37-;Z3.J^:2.

SlfScfTio. or P.p. Box No.

City. Stale, Zip Code No.

OVPICIAl tIAl
CANDY J. JEWSn

No.96-0422-14
NOIARY POBIIC, STAII Of NBVADA

NYE COUNTY. NEVADA
My Appointment Bqp. Oct. dttt, 2000

rrwirevrvvf

/\^VQ \ titXv. 7.94)

Notary Public in and for the(^lounty of.....^/<^^-/

Su.e nf ^ ,
My commissidin expires

^ $100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
^  AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.

(0).IS82SE ROA 514



STATE OF NEVADA peter g. morros
Director

R. MICHAEL TURNIPSEED, RE.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

52918 thru 52921 687-4380 • Fax (702) 687-6972

April 30, 1998

Michael Hardy
P.O. Box 98

Silver Peak, Nevada 89047

Dear Mr. Hardy:

.  This office received Proofs of Completions for Permits 52918nru 52921. These proofs are being returned for the following
corrections: v.'j.-Lv..'vvj.iiy

The location given on the proofs does not correspond to the
location in the permit. Please clarify which one goes with which
permit, etc., and refile the amended documents.

The Proofs of Completion are herewith returned and must be
resubmitted within thirty (30) days from the date of this letter.
It the corrected proofs or applications for extension of time are
not received and filed with the State Engineer within thirty (30)

11 notice, your permit may be subject tocancellation.

Very turly yours,

t;

Thomas K. Gallagher, P.E
Hydraulic Engineer
TKG/ds
Enclosures
cc: NDWR, Las Vegas
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PETER G. MORROS „
Director MICHAEL TURNIPSEED, P.E.

STATE OF NEVADA state Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

in reply refer to CarsoH City, Nevada 89706-0818
No. Address Ail Communications to

the State Engineer, Division

52918 thru 52921 «w=»rR.sou,o.,
Telephone (702) 687-4380

May 19, 1998

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time

has been granted to 19

for filing of the

has been gn.n,ed ,o September 30 98
with the provision that no further extensions will be granted

for filing of the. PfO0f--0f~-G0mpl.et4on-4a-14~--Pemi-t-&->~—

except for gooc} cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/ds
cc; NDWR, Las Vegas

Ross de Lipkau
Michael Hardy

SE ROA 516



BOBERT W. MARSHALL
earl m. hill

EHAHK CASSAS

ROSS E. de LIPEATT

JOHN P. FOWLER
DAVID S. MCELROY
REW H. GOODENOW

MICHAEL B. EKALY
A. stanyan peck

MARSHALL HILL CASSAS & de LIPKAU
LAWYEBS

OOO HOLCOMB PROFESSIONAL CENTER

333 HOLCOMB AVENUE

P. o. BOX sreo

RENO, NEVADA 89505

FILED

SWVf,
JXBLEEHQNE

(708] 8e3-teoi

FACSIMILE

(70a) 348-720O

May 20, 1998

Thomas K. Gallagher, P.E.
Division of Water Resources
123 West Nye Lane
Carson City, NV 89710

Re: Cyprus Foote / Permits 52918-52921

Dear Tom:

This is to confinn our recent conversation concerning your letter to Mike Hardy
dated April 30, 1998. You asked that I supply you with a short history of the water
rights appurtenant to and utilized at the lithium plant.

Cyprus Foote, through succession, is the owner/operator of the lithium plant
located in Silver Peak, Esmeralda County, Nevada. My knowledge of the project goes
back to the early 1970's. At that time, Cyprus Foote was operating under the federal
mineral leasing program. It was believed, at least at that time, that lithium was a
"leasable" mineral, as contrasted to a 'locatable" mineral under the Mining Laws of 1866
and 1877.

In the early 1980's, a dispute arose between the United States and Cyprus Foote
regar^g royalty payments. The result of that litigation was a finding by the Courts
that lithium was a locatable mineral, and not a leasable mineral. During the phase when
the parties, including the State Engineer, believed the federal leasing laws were in effect,
Cyprus Foote decided and believed that it was not within the jurisdiction of the Nevada
State Engineer. A multitude of legal opinions supported that position. However, when
lithium was determined to be locatable, we promptly set up a meeting with the then-
State Engineer, Roland D. Westergard. It was agreed that Cyprus Foote would file 20
applications to appropriate, basically scattering the wells uniformly or fairly so
throughout the thousands of acres included within the mining claims. The annual
volume pumped from all wells could not and did not exceed the annual duty. Thereafter,
with Peter G. Morros then being State Engineer, certain applications to change were filed

SE ROA 517



May 20, 1998
Page 2

based upon an increased area of mineral extraction. Cyprus Foote would drill its own
wells, pump them for a period of time, abandon them an drill additional wells. The
statutory permitting process did not allow for the rapid change in wells — a condition
similar to the several mine dewatering programs authorized by your office.

In order to comply with the water law, Cyprus Foote was directed to file Proofs
of Completion of Work upon representative wells or wells fairly close to the points of
diversion as reflected on the various permits. Over the course of years. Proofs of
Beneficial Use were filed, with the above four permits being the only unperfected rights.
The amended Proofs of Completion of W^ork, which are being refiled, are representative
of recently drilled wdls as previously agreed to between representatives of your office and
Cyprus Foote, and regulate the flow and quality of brine. The amended Proofs of
Completion of Worlc, which are representative of the production wells, are enclosed.

Additionally, and as we discussed, generally Cyprus Foote drills its own wells,
pumps them for a matter of months or years, and thereupon abandons them, drilling new
wells. The multitude of wells is constantly changing to meet the production needs of
Cyprus Foote.

For your information, Steve Brown has worked with Cyprus Foote for many years
and is aware of the facts. You may wish to discuss this subject with him.

Many thanks for your assistance.

Very truly yours.

Ross E. de Lipkau

REdlAbe

Enclosures
33593.003

SE ROA 518



J

ss.
STHTE'EWSfl^ER'S Office

PROOF OF COMPLETION OF WORK

Permit No. 52920

STATE OF Nevada

COUNTY OF Esmeralda

Comes now......MlchaeLHar4x Permittee.or Agent
on behalf of —:.52EB1S.. Foofeejlineral ^ pennittee, who after being first sworn, deposes
and says that at least two_miUion dollars ($...2.>..OOQ^i)O0.....) has been expended in
work or improvements performed or made under the conditions provided in Permit No......52920 ^ pertaining to
the completion of said works, and at the expense of the permittee.

Said improvements consisted of..-.<irlllied a 20" borehole to 1115 feet. Installed 10 inr.h
If an underground source, state" size and de"pth"orwcl*l""wfth"c^^^^ ma'ke a"nd"ty^""of'purtii

tl9.glM.L..g..a.s.ln&..to„.XQ80^^^^ ful flo. louver screen from 715-900 feet and.

M.9.r..L9..^9....f.^9t:^'.- :I^PiStalled Johnston 8EC17st pump assembly with a 60 Hp electric^^^

installed is a 4 inch\4ter Specialty mechanical

with a totalizer in gallons. Serial # 970022-4 ^

My 35-7

FS~"is7

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior tn June, 1997 „

N
Pointofdiversionlocated within the...M....U......N.E «4 See...?.:........., T...il......te.yR....4.Q.......E., M. D. B. & M.

WELL DRILLER....jigYge~Western Co. , 275 County Rd. 98 ̂ Woodland ̂ CA 95695
Name an'd Addr^'s* " " *"*

WELL LOG FTT.Fn Yes □
No 13

Subsc^ife^jind sworn to before me this day of

7

Notary Public ^n and for the Cot

faj^State of. ^

My commission expires

Sign
'' Permit

Address™i?..<2..i^.f^>.....j9L:
Street No. or P.O. No. *" *

City, State, Zip Code No.

OPPIOIALtlAL
CANDY XJEWCTT

Na 96-0422-14
NOTARY PUBIIC. STATI OF NiVADA

NVE COUNTY; NEVADA
My Appointment &p. Oct. 6m, 2000

(Ten dollar filing fee must accompany this proof)

(Revised 3-96)

A  1 Irn
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BOB MILLER

Governor
STATE OF NEVADA PETER G. MORROS

Director

R. MICHAEL TURNIPSEED. P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

(702) 687-4380 • Fax (702) 687-6972

52918 thru 52921

September 22, 1998

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

Ladies & Gentlemen:

This is to confirm that the Proofs of Completion required
under the above-referenced permits were filed in this office on May
21, 1998. Please advise this office of any address or ownership
changes. If you have any questions please call me at (702) 687-
3861.

Very truly yours

Thomas K. Gallagher, P.E.
Hydraulic Engineer

TKG/ds

cc: NDWR, Las Vegas
Ross de Lipkau
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PETER G. MORROS

Director

In reply refer to

No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

October 2, 1998

R. MICHAEL TURNIPSEED. P.E.
State Engineer

Address All Communications to

tlie State Engineer, Division
of Water Resources

Telepltone (702) 687-4381

52918 through 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1998

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

RMT/kdg

^  CERTIFIED MAIL NO. ^

^ Very trulj^oursrj

State^iQineera^

cc: Ross de Lipkau, Cert. Mail No. Z 559 486 196
Michael Hardy, Cert. Mail No. Z 559 486 197
Southern Nevada Branch Office

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100,

Address all communications to the State Engineer, Division of Water Resources

Form K (Rev. 7-97)

FINAL NOTICE

(0)-}6))
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Owner of Recordi.

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

X]heme.tall Foote Corporation

In THE Matter of Permit No.—.52920 filed to Appropriate / Change the Waters
OF

Underground source
(Name ofistream, lake, spring, underground, or otiier source)'

This Application Is Respectfully Submitted.

Comes now R. Fischer Agent
Person Signing Application permittee or Agent

under Permit No......52920 , being duly sworn and answering, to the best of their knowledge the
tollowmg questions in compliance with the requirements as set forth in the permit terms: .

1. Does this permit have multiple owners? DYES ^ NO (Check the Appropnate Box)

If YES on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners''
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?.
Chemetall Foote Corporation.

4. How much time is needed to finish this project? j

5. To date, what is the total expenditure on this project? lU-..ft3W;.e.5.s...af...J5.D...BiilIioii...d.Qlla2:s.
6. In order to complete this project as set forth in the permit terras, what additional funds will be spent? J3-..5...millioiL.....
7. The permittee requests an extension of time for. . 1 year .

(■N5't*'t"o'«ccrdl''yTa'r) ^0 Comply
with the provisions for fi ling tha Proof of beneficial use —^

{Proof of compietion ofwork rnd/or "proof of'benefic^^^^^ '—

Explain in detail why this request for an extension of time is being submitted

Subscribed and^^orn to before me this...'£Si.Z. ..... ..day of

Notary Public in and for the Ctmnty of.

State of.. ^

Signed. __
Peiinittee or Agent' '

Address..
Street N«^r P.O. Box No™"

City, State, Zip Code No' ""

Phone—

^ My commission expires

OFFICIAL SEAL
CANDY J.JEWm

NaW.04aM4
NOTARY PUBUC, STATE Of NEVADA

NY£ COUNTY, NEVADA
^ Apppjntmeftt Exp. 6th, 2000

^  FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIMF
* ys\ Ift'+v A ccn A T> A ■nnr vj-% £ rrswn-,.w - axi*aa:j.A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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Chemetall Foote

Corporation

Supplier Notification:

We are pleased to announce that on October 13, 1998 Chemetall GmbH
completed the acquisition of Cyprus Foote Mineral Company. Reflecting this
purchase, our name has been changed to Chemetall Foote Corp. Together with
the Lithium Division of Chemetall GmbH Europe, we will become a worldwide
operating, fully integrated supplier of base and performance lithium products.

Attached is our updated credit account information document. Please do not
hesitate to contact writer should you require any additional information.

Sincerely,

Randall S. Weld

Sourcing Manager

Please note:

The following address is to be used for shipping and billing for material ordered
from the Silver Peak location.

Chemetall Foote Corporation • Silver Peak Operations, Hwy 265 • P.O. Box 98 • Silver Peak, NV 89047
Telephone 702-937-2222 • Fax 702-937-22SO
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^EDIT ACCOUNT APPUCATION@l

NAME:

TELEPHONE:

OPERATING LOCATIONS:

DUNS NUMBER:

INCORPORATED:

STATE OF INCORPORATION:

IRS IDENTIFICATION NUMBER:

Chemetall Foote Corp.
348 Hoiiday Inn Drive
Kings Mountain, NO 28086

(704) 739-2501

Silver Peak, Nevada
Kings Mountain, North Carolina
New Johnsonville, Tennessee
Santiago and Antofagasta, Chile

00-232-9456

July 26.1916
Pennsylvania
23-0589510

TYPE OF BUSINESS: Owns and Operates Lithium Extraction and Processing Facilities

PARENT: Chemetall GmbH

Frankfurt, Germany
Duns Number: 31-580-9632

BANK REFERENCE:

TRADE REFERENCES:

PNC Bank. N. A.
Two PNC Plaza

Pittsburgh, PA 15265

Account No. 1008963455

Officer: Jeffrey Statmore
(908) 220-3078

Tg Soda Ash, Inc.
4300 Six Forks Road, #850
Raleigh. NC 27619-9248
(919) 785-2040

J. L Clark Inc.

2300 6th Street

Rockford, IL 61108
(815) 962-8861

Phillips Chemical Company
P. O. Box 968

Borger. TX 29008-0968
(800) 858-4327

OFFICERS: President & CEO

Vice President, CFO & Treasurer
Vice President, Human Resources
Vice President, Operations
Vice President, Sales
Secretary

Juergen Deberitz
Ronald A. France

James E. Sanderson

Paul J. Seaman

Jeffrey S. Watson
Arthur G. Taylor

We certify that all of the information on this form is correct. We understand your credit terms
and agree to pay within the terms. If further information is required, please contact Sue Hartwyk
at (704) 734-2663.

Signed:, Date:
SE ROA 524
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PETER G. MORROS R. MICHAEL TURNIPSEED, P.E.

STATE OF NEVADA S/otefiigr/new

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

,  , , . Carson City, Nevada 89706-0818In reply refer to Address All Communications to

the State Engineer, Division

RPQIft RPQIQ of water Resources
>  Telephone (702) 687-4380

November 13, 1998

Cyprus Foote Mineral Co.
P.O. Box 98
Silver Peak. Nevada 89047

This is to inform you that Application for Extension of Time

has been granred ,0. September 30 ,^ 99
for filing of (he Br.Q.Q.f....Q..f...B.en.e.f.1.c.laL UsB (all Permits)

has been granted to 19

with the provision that no further extensions will be granted

for filing of the

except for good cause shown as provided under NRS 533,390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/ds
cc: NDWR, Las Vegas

Ross de Lipkau

l-imil M iRcx 7 <»7|
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s ta te of N eva da

mmmmm
to

Department of Conservation and Natural Resources. Division of Water Resources. Office of the State Engineer

APPL., PERMIT, PROOF, or CLAIM No: 52920 ^STATUS: ■ pprmft. USE: Mn

CURRENT HOLOER(S) SHOWN BY THE STATE ENGINEER:
CYPRUS FOOTE MINERAL COMPANY

If lay imn rcquues lodidonil ssice, piesse mca addiaoaxl i 1/2' XM' shees luiemiaag tppmpriiui item number.

NEW HOLOER(S): CHEMETALL FOOTE CORPORATION

ADDRESS: Silver Peak Operations, Hwy 265
CITY Silver Peak STATE: NV ZIP CODE: 89047 PHONE: 775/937-2222

OTHER:

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE.
DEED(S) rri CORRECTION DEED(S)

RECONVEYANCE...atRoetuuga

MAP(S) at no charge...........
AFF OF ID at no charge.;....^.

DEED(S) OF TRUST...

NOTICE(S) OF PLEDGE.
DEATH CERTIFICATES

TOTAL NU

• TOTAL# X

DECREE(S) OF DISTR.

MBER OF $$ DOCUMENTS s > 1

 S10each« .00

Reportfiiingfee » $25X0 .00

FEES SUBMITTED .00

ONE $25 nUNO JEE MUST ACCOMPANY THIS REPORT -I-SIO PER CONVEYANCE DOCUMENT LISTED ABOVE.
•nrtrir^'^i'T(r^-n''r'^irnrrr-^fr'"rr-'nrTwtrnrrn~iwm^"''-firwm'^-'---iimrTiTrtr-imYrff-^rTiTr[TmmMaa^^

Tbis REPORT requires an ABSTRACT OF TITLE listiQ^ the above docamena in chronological order, from the current holdeifs) of
record (ITEM 2) with tfae Division of Water Resources. Office ofthe State Engineer, tothe proposed, new hoiderfs) of record
(ITEM 3). Docanient(s) mnst be recorded in the Ofnce(s) of tfae respective County Recorder(s).

If the legal descriptioaon any deed(s) refer(s) to a subdivision lot or parcel or assessor's parcel nnmber, or lists any deviation(s)
different than the place of use in a Qoarter/Qnarter/Section/Towoship/Raoge format, a copy of the map referred to in said decd(s)
is re^tumt Copies of maps shonid be 81/2" X11" or H" X17". Please refer to instmction sheet for details.

LIST SUPPLEMENTAL RIGHTS

COUNTY: POINT OF DIVERSION Esmeral da

PLACE{S) OF USE:* QTR QTR SEC TWN

COUNTY: PLACE(S) OF USE Esmeral da

RN6 APN

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS Acre Feet or MG

DOES THE CURRENT HOLDER INTEND TO RETAIN ANY PORTION OF THE WATER RIGHT? YES

Acres or Units

■  NOiL

12 List any other water rights relating to this Report of Conveyance that has been filed using this same abstract and chain of title;

Remarks: *Refer to permit for oTare nf iicp.

14 " / swear, under penany of perjury, that this represents a complete end drorough search of ffie records of the coynty recorder of es^ county
in vriiich the water is placed to berreiicial use or diverted from itshatural source art^khe records on die in the piiice of dfes^engmeer."

SUBSCRIBED AND SWORN TO

BEFORE ME THIS IT^ DAY OF
Map^

Notary

NOTARY PUBUC IN AND FOR THE

COUNTY OF WASHOE

STATE OF NEVADA

SIGNATURE:

PRINT NAME:

MAILING ADDRESS:

FIRM NAME:

Ross E. de Lipkau

P. 0. Box 2790

Marshall Hill Cassas & de Lipkau

CITY: Reno
STATE:

.  NV
ZIP CODE

MY COMMISSION EXPIRES 2/9/02

LINDA B. ELLER f
Notary Public - State of Nevada |
A{H)«ntm9ntR8coid9d In Weshos County |
No: 9W)680-2 -EXPIRES FEB. 9,2002 |

PHONE: 775/323-1601

OWNER?: _

AGENT?: X

NOTARY STAMP

THIS DOUBLE SIDED FORM CAN BE COPIED ONTO GREEN PAPER ONLY.
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Previous reports/subiTWttals ponding.. ■
Current hGlder(s) verified •
New holder(s) Information complete...
Inventory verified. Fees correct.....
Technical review........ •....... •

Abstract / Chain of Title............
Supplemental rights recognized..
Counties compared POD/PPU
Place of Use determinable
Duties-determined. • • •
Appurtenancy / portions / percentages
Related rights by deeds and abstract.
Remarics reviewed..
Ndtary/SS legible and logical........

RETURNED for

CORRECTION to:

Remarks:

01 -.Zliw 2' ̂W6d
Q3ABC53y

FEE RECORDS

Receipt No.(s) —^ lu
Date of Receipr^EZHEZZ.

Receipt No.(s)_
Date of Receipt

$$ This R.O.C.

Original
InFfleNo.

Deeds/Docs Fil^Jn^
FfleNo.^

IRMKMdStafflp Oat* ] SE ROA 529



STATE OF NEVADA PETER G. MORROS
Director

R. MICHAEL TURNIPSEED, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

(775) 687-4380 • (775) 687-6972

July 16. 1999

RE: Permits 10036, 15847, 24382, 44248, 44250, 44251, 44252, 44253, 44255, 44256,
44257, 44258, 44260, 44261, 44267, 44268, 44269, 44270, 49805, 49988, 52917, 52918,
52919, 52920 & 52921

Mr. Ross E. de Lipkau
Marshall Hill Cassas & de Lipkau
PC Box 2790

Reno, NV 89505

Dear Mr. de Lipkau:

The above-listed permits have been assigned to show Chemetall Foote Corporation as
owner of record. Copies of the Summaries of Ownership are enclosed for your information.

These assignments reflect only the information that has been filed with this office and
may be subject to amendment upon receipt of additional documentation.

If you have any questions, please contact this office at (775) 687-4381.

Sincerely,

Robert W ZeisU

Engineering Technician III

RHZ/ld

Enclosures

cc: Southern Nevada Branch Office
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of Water Resources

Telephone (775) 687-4381

PETER G. MORROS STATE OF NEVADA R. MICHAEL TURNIPSEED. P.E.
Oirector Cnainepr

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane. No. 246 Tlfafe'E^greTSfs;?
Carson City, Nevada 89706-0818

In reply refer to OCtOber 6, 1999
No. '

52918 through 52921

Chemetal Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak. NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1999

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

truly^oursT^

RMT/kdg

CERTIFIED MAIL NO. ^ ^73

go: Ross de Lipkau, Cert. Mail No. P 444 470 274

ngineen

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50. FINAL NOTICE
Fee tor filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Wafer Resources

Form K (Rev SE ROA 531



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record—Chemetall Foote Corporatloh

FILED
0CT 2 5 1999

STATE EMSIKEER'5 OFFICE

In the Matter of Permit No ^.Z.9.ZQ. Filed to Appropriate / Change the Waters of

Undergrounjd source
O^ame of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now Partrlck R. Fischer
Person Signing Application

the.. A^ent
Permittee or Agent

under Permit No...5.25.2.0. ... ................ who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?
Chemetall Foote Corporation

4. How much time is needed to finish this project? I year

5. To date, what is the total expenditure on this project?„la...ft3JLCjeas....0.f...5D...JllilIiDJL..dQllaxfi

6. In order to complete this project as set forth in the permit terms, what additional funds will be spp-nt? 3. S m-f 1 H nr»

7. The permittee requests an extension of time for. .L..y.ear. within which to comply
(Not to exceed 1 year) •'

with the provisions for filing the .to.Q.1..0.1..b.eJieilf Jl.GiaJ...,ULS.(SL
(Proof of completion of work an^or proof of beneficial use)

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
...W.e.Jiaye..not...reAched.mximum.capa.cjLtXa...and...a.E.e..„Blapjflii]^.jL

Subscrj^ and sworn to before me day of

Signattue of N if/ Public

Notary Public^in and for the ^ )unty

State of.

My coipmission expires,

Signed..
Permittee or Agent

Address
Street No. or P.O. Box No.

City, Stale, Zip Code No.

Phone

^ OmCIAl SEAL
CANDY J. JEWSn

No. M^>422>I4

NYE COUNTY, NEVADA
,  , . My Appointment 60. Oct. 6tl>. 2000

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

(Rev. 8-99) , J \/r ̂
I) . . ,L II I /--.O 1 (aO\
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r&TKH a. MORROS

Oiractor

STATS OF N6VA0A
R. MICHAEL TURHIPSEED, P.S.

Siato Sagiawr

In rcsiy rafsr to
No.

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

52918 through 52921

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

December 20,1999

Adoron Aa Cammurttcxrions to
(Its SisM SnginMr. Qiviswn

at Water Resouteos

rotoencRo |77S) ssr-asso

This is to inform you that Application for Extension of Time

has been granted m September 30

for filing of the f

has been granted to.
.2000.

with the provision that no further extensions will be granted

for filing of the

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.

Deputy State Engineer

CT/my

cc: Ross deLipkau
Chemetall Foote Corp./Patricia R. Fischer
Southern Nevada Branch Office
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R. MICHAEL TURJNIPSEED, P.E
Directoi

In reply refer to

52918 through 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

October 4, 2000

HUGH RICCI, P.E.
Stale Engineei

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4381

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your penmt(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof , „ • i • ■

of Beneficial Use

on or before September 30, 2000

Our records show that you have not filed said Proof(s) an therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Pn)of(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

HR/kdg

CERTIFIED MAIL NO. ygoQ 0520 0023 8631 0900

State Engineer

cc: Ross de Lipkau, Cert. Mail No. 7000 0520 0023 8631 0917
Patrick R. Fischer, Cert. Mail No. 7000 0520 0023 8631 0924

Enclosures: Proof of Beneficial Use form(s) and Application for Extension of Time form(s)

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100. FINAL NOTICE

Address all communications to the State Engineer, Division of Wafer Resources

ftinn K (Rev. 7.00)

(0) 3635
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B£FOR£ THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of RecoixL.

!3 - ^ 0 r - - - ' ■ ii

I  1LSB I
razoflfli

^^W'^EENSI/itea'SOFflcl
In THE Matter of Permit No..5^?20 __ __ _ _ p,led to Appropriate / Change the Waters

OF

Underground Source
(Name of stream, faice/spring, underground or

This Application Is Respectfully Submitted.

Comes now.,::LiMg>LjLssa R. Jennings ju- Agent
Person Signing Application •••—— Perminee or Agent '

under Permit No.....5?9_2p _ and answering to the best of their knowledge the
following questions in compliance with the requirements as set foith in the permit terms:

1. Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

^S" on question No, 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
I_l YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? - - . :

4. How much time is needed to finish this project? 1 ypg,r

5. To date, what is the total expenditure on this proiect?..„iji...excfts.s of SO mil lion df>T1flTff

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? 3.S m-nHon
7. The permittee requests an extension of time for. i...yfiar within whinh i

"iNonoTxTeer^ Within which to Comply
with the provisions for filing the..... ..--.P.r.QjQf...Q£..3.enaflj:ilal...Uj8EL............„

(Proof of completion of work and/or proof of beneficia'i'use)"
Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
.....We._.h_ave_ _not reached.._maximum
.P.T.o.g.t.ess_.—.?TMv..c.ti.o_n._we_ll__.dril_l_ina pro£.ram^ 2000-2001.

Subsmbed and sworn to before me this..

0QO_

df N6ta/y Public

Notary Publk in and for the County of.^..J

\dd/a(^State oil

My commis^n expires...
U $100 FDLING FEE MUST ACCOMPANY

A SEPARATE APPLICATION

Signed..

day of Address...?j.O,..„Box_...98
Permittee or Agent

Street No. or P.O. Box No.

.Silver.. P.e_aki...NV..8904
City, S^'te, Zip Code No.'

Phone.....(.7..7.5.}....9.3.7.-2..222

OFFICIAL SEAL
CANDY J. JEWETT

No. 00-0422-14
NOTARY PUBIIC, STATE OF NEVADA

NYE COUNTY, NEVADA
AjjT My Appointment Exp. Oct. 6.2004

y. 8-99)

THIS APPLICATION FOR EXTENSION OF TIME.
MUST BE FILED FOR EACH PERMIT.

(0).1S82
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R. MICHAEL TURNIPSEED, P.E.
Director

HUGH RICCI, P.E.
State Engineer

STATE OF NEVADA
DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818 Address All Comm

In reply refer to:

52918, 52919, 52920,
52921

October 23, 2000

unication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4380 or
1-800-992-0900x4380

Chemetall Foote Corporation
PO Box 98

Silverpeak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30. 2001 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

CT/ds

cc: Southern Nevada Branch Office

Ross E. de Lipkau

Christine Thiel, P.E.
Deputy State Engineer

SE ROA 536
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Notice of Proposed Action

by the

State of Nevada

The Administrator of the Division of Environmental Protection
gives notice that an application for the renewal of Water Pollution
Control Permit for the Silver Peak Lithitmi Facility, a
beneficiation facility, has been properly filed with the Division
of Environmental Protection in Carson City. The applicant for
Permit NEV70005 is:

Chemetall Foote Corporation
P.O. Box 98, Hwy. 265

Silver Peak, NV 89047

The facility, known as the Silver Peak Lithium Facility, is
located in Sections 26-28 of Township 1 South, Range 40 East;
Sections 1, 12, 13, 21-25 of Township 2 South, Range 39 East; and,'
Sections 1-11, 15-20, 29-32 of Township 2 South, Range 40 East in
Esmeralda County, Nevada. The project primarily consists of
numerous deep wells, solar evaporation ponds, liming facilities,
and process plant for the production of lithium carbonate, lithium
hydroxide monohydrate and anhydrous lithium hydroxide. Facilities
are required to be designed, constructed, operated and closed
without any discharge or release in excess of those standards
established in regulation except for meteorological events which
exceed the design storm event. The groundwater beneath the playa
is the source of lithium and it contains a very high total
dissolved solids concentration. However, the groundwater quality
from the production well and the town of Silver Peak well meet
drinking water standards.

The Administrator is constrained to renew the water pollution
control permit or to deny the application. The Administrator has
made the tentative determination to renew the permit.

Persons wishing to comment upon the proposed permit, to
recommend terms and conditions for consideration of incorporation
into the permit, or who request a public hearing pursuant to the

SE ROA 537



Nevada Administrative Code, NAG Chapter 445A, must submit their
comments, objections, or requests no later than October 22, 2001
to:

Division of Environmental Protection

Bureau of Mining Regulation and Reclamation
Capitol Complex
333 W. Nye Lane, Room 138
Carson City, NV 89706-0851

All comments or objections received during the public notice
period will be considered in the final determination regarding this
permit. If the Division determines written comments or requests
indicate a significant degree of public interest in this matter,
the Administrator shall schedule a public hearing in accordance
with the requirements of NAC 445A.405.

The permit and all application documents are on file at the
Division and are available for public inspection and copying
pursuant to NRS 445A.665. For more information, contact Bob
Carlson at (775) 687-4670, extension 3130, toll free in Nevada
(800) 992-0900, extension 4670, or visit our website at
www.state.nv.us/ndep/bmrr/bmrrO1.htm
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STATE OF NEVADA

Department of Conservation and Natural Resources
Division of Environmental Protection

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

draft

Permittee: Chemetall Foote Corporation

Permit Number: NEV70005

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and regulations
promulgated thereunder by the State Environmental Commission and implemented by the Division of

} Environmental Protection (the Division), this permit authorizes the Permittee to construct, operate, and close
the Silver Peak Lithium Facility, in accordance with the limitations, requirements and other conditions set
forth in this permit. The Permittee is authorized to process up to 6,000 tons of ore per year.

This facility is located in Esmeralda County in Township IS, Range 40E, Sections 26-28; Township 2S, Range
39E, Sections 1, 12,13, 21-25; and. Township 2S, Range 40E, Sections 1-11,15-20,29-32, near the town of
Silver Peak

The Permittee must comply with all terms and conditions of this permit and all applicable statutes and
regulations.

This permit is based on the assumption that the information submitted in the application of January 20,1999
as modified by subsequent approved amendments, is accurate and that the facility has been constructed and is
being operated as specified in the application. The Permittee must inform the Division of any deviation from
or changes in the information in the application which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of XXXX XX, 2001, and shall remain in effect until XXXX XX, 2006, unless
modified, suspended, or revoked.

Signed this XX day of XXXX, 2001.

David Gaskin, P.E.
Bureau Chief

Bureau of Mining Regulation and Reclamation
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DRAFT
Permit No. NEV70005

Page 2 of 10

I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by the Division
the Permittee shall:

1. Construct, operate, and close the facility in accordance with those design plans;

2. Contain within the fluid management system all process fluids including all meteoric
waters which enter the system as a result of the 25-year, 24-hour storm event; and

3. Not release or discharge any process or non-process contaminants from the fluid
management system.

B. Schedule of Compliance:

1. By November 1, 2001, submit a proposal to NDEP for the installation of a
monitoring well near R-2 pond in accordance with NAC 445A.425.2. This
monitoring well shall be installed by January 1, 2002

C. The fluid management system covered by this permit consists of the following process
components:

1. Process plant and building including, but not limited to, all tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps and piping necessary to connect components of the
process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and,

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or detection of
process fluids between process components;

D. Monitoring Requirements

Identification Parameter Freauencv

1. Fresh Water WelKWS) and
well installed adjacent to the
R-2 pond (R-2W)

Profile l^and.
Elevations of static water levels

(amsl)

Initially; then
Annually

2. R-2 pond solution (R-2S) Profile 11^ and.
Report minimum freeboard

Annually
Quarterly

3. Plant waste stream

(combined PWS)
Profile IF Annually

4. Brine welT(BW) Profile iFand, Annually
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4. continued -

Elevations of static water level

(amsl)

5. Plant influent (PI) Profile II Annually

The Permittee may request a reduction in the number of elements and frequency of analyses after one
year of complete monitoring based on justification other than cost. Such reductions may be
considered formal modifications to the permit.

A different production (brine) well shall be sampled each year.

Note: Secondary containment sumps must be inspected and evacuated on a more frequent basis than
weekly if the fluid level is at the top of the sump or above the invert of any pipe which
discharges into the sump, whichever level is lower. Records are required documenting the
volume, date and time of extraction to show that sumps are maintained in this condition.

(2) Profile I

Alkalinity (as CaCOj)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride

Chromium

Copper
Fluoride

Iron

Lead

Magnesium

Manganese
Mercury
Nickel

Nitrate

pH (± O.I units)
Potassium

Selenium

Silver

Sodium

Sulfate

Thallium

Total Dissolved Solids

Zinc

(3) Profile II

Alkalinity (as CaCOj)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride
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Chromium pH (± 0.1 units)
Cobalt Phosphorus
Copper Potassium

Fluoride Scandium

Gallium Selenium

Iron Silver

Lead Sodium

Lithium Strontium

Magnesium Sulfate

Manganese Thallium

Mercury Tin

Molybdenum Total Dissolved Solids

Nickel Vanadium

Nitrate Zinc

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance with Part
II.B.

F. All sampling and analytical accuracy shall be in accordance with Part II.E.

G. Permit Limitations

I. A minimum two (2) feet of freeboard shall be maintained in the R-2 pond at all times.

Exceeding these limitations maybe permit violations and shall be reported as specified in Part
II.B.3

H. The facility shall install and maintain a calibrated rain gauge which shall be monitored daily.
A record of all daily accumulations of precipitation shall be maintained on site.

I. The Permittee shall inspect all control devices, systems and facilities weekly. Drainage and
containment systems shall also be inspected during, when possible, and after major storm
events. These inspections are performed to detect evidence of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device;

3. The presence of liquids in leak detection systems; and

4. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.
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J. Prior to initiating permanent closure activities at the facility or any process component within
the facility, the Permittee must have an approved final permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with NAC
445A.232 starting July 1 after the effective date of this permit and every year thereafter until
the permit is terminated or the facility has received final closure certification from this
Division.

L. The Permittee shall not dispose of or remediate hydrocarbon contaminated soil exceeding 100
mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site without first obtaining a General
or Individual Mining Bioremediation Facility Permit from the Division.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity. The
Administrator may, upon the request of the Permittee and after public notice (if
required), revise or modify a Schedule of Compliance item in an issued permit if he
determines good and valid cause (such as an act of God, a labor strike, materials
shortage or other event over which the Permittee has litde or no control) exists for
such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by the Permittee
to achieve compliance with the terms and conditions of this permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant facts in
the permit application, or submitted incorrect information in a permit application or
in any report to the Administrator, the Permittee shall promptly submit such facts or
correct information. Any inaccuracies found in this information may be grounds for
revocation or modification of this permit and appropriate enforcement action.

B. Reporting Requirements

1. The Permittee shall submit an annual report by February 28th of each year which
contains the following:

a. Monitoring results from those locations identified in Parts I, 2 and 4;

b. Analytical results of the solution collected from monitoring locations identified
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in Part I.D.I through 5;

c. A record of spills and releases and the remedial actions taken in accordance
with the approved Emergency Response Plan on NDEP Form 0390 or
equivalent;

d. A brief summary of site operations, including the number of tons of ore
processed during the year, construction and expansion activities and major
problems with the fluid management system; and,

e. Graphs of pH, total dissolved solids, sulfiite, chloride, nitrate (as nitrogen),
zinc, and arsenic concentrations (as applicable), versus time for all fluid
sampling points. These graphs shall display a five year history previous to the
date of submittal. Additional constituents may be required by the Division if
deemed necessary.

2. Spill Reporting Requirements; The following applies to facilities with an approved
Emergency Response Plan. If a site does not have an approved Emergency Response
Plan, then all spills must be reported as per NAG 445A.347.

a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon as
possible, but no later than 5 p.m. of the first working day after knowledge of
the release. An oral report shall be made by telephone to (775) 687-4670,
extension 3023, and a written report shall be provided within ten (10) days in
accordance with Part ll.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered by
40 C.F.R. Part 302.4 must be reported as required by NAG 445A.347 and Part
lLB.3.a.

c. A release of solutions containing a pollutant, hazardous waste or contaminant
and the quantity is equal to or exceeds 500 gallons, report as per Part n.B.3.a.
Report smaller spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If the quantity is equal to or greater than 100 gallons,
report in the time frame specified in Part II.B.3.a. Smaller spills are reported
quarterly on NDEP Form 0390 or equivalent.

3. The Permittee shall report to the Administrator any noncompliance with the permit.

a. Each such event shall be reported orally by telephone to (775) 687-4670,
extension 3123, not later than 5 p.m. of the next regular work day from the
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time the Permittee has knowledge of the circumstances. This report shall
include the following:

i. Name, address, and telephone number of the owner or operator;
ii. Name, address, and telephone number of the facility;
iii. Date, time, and type of incident, condition, or circumstance;
iv. Name and quantity of materials released; if process solution is released,

report total gallons and quantity of contaminant;
V. Human and animal mortality or injury;
vi. An assessment of actual or potential hazard to human health and the

environment outside the fecility; and
vii. The estimated quantity of material that will be disposed and the

disposal location.

b. A written summary shall be provided to the Division within 10 days of the
time the Permittee makes the oral report. The written summary shall contain a
description of the release or discharge and its cause, the periods of the release
or discharge (including exact dates and times), whether the cause and its
consequences have been corrected, and if not, the anticipated time each is
expected to continue, and the steps taken or planned to reduce, eliminate, and
prevent recurrence of the event.

c. The Permittee shall take all available and reasonable actions, incLol:.^ more
frequent and enhanced monitoring, to:

i. Determine the effect and extent of each release or discharge;
ii. Minimize any adverse impact to the waters of the State arising from

each release or discharge;
iii. Minimize the effect of each release or discharge upon domestic animals

and all wildlife; and
iv. Minimize the endangerment of the public health and safety which

arises from each release or discharge.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete. Therefore,
unless permanent closure has been completed, the Permittee shall apply for permit
renewal not later than 120 days before this permit expires.

2. All reports and other information requested by the Administrator shall be signed and
certified as required by NAC 445A231.

3. When ordered consistent with Nevada Staaites, the Permittee shall furnish any
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relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4- The Permittee shall maintain a copy of, and all modifications to, the current permit at
the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities, and analytical results including all
original strip chart recordings for continuous monitoring instrumentation, and all
calibration and maintenance records. This period of retention must be extended
during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or the
application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit,
shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance with (he
conditions of this permit. Issuance of this permit does not convey property rights of
any sort or any exclusive privilege; nor does it authorize any injury to persons or
property, any invasion of other private rights, or any infringement of Federal, State or
local law or regulations. Compliance with the terms of this permit does not constitute
a defense to any order issued or any action brought under the Water Pollution Control
Statutes for releases or discharges from facilities or units not regulated by this permit.
NRS 445A-675 provides that any person who violates a permit condition is subject to
administrative or judicial action as provided in NRS 445A-690 through 445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable times, and
upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or where records
are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of this permit;

3. Inspect any fecilities, equipment (including monitoring and control equipment),
practices, or operations regulated or required by this permit; and

4. Sample or monitor for any substance or parameter at any location for the purposes of
assuring permit and regulatory compliance.
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E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this permit, the
Permittee shall record the following information:

a. The exact place, date, and time of inspection, observation, measurement, or
sampling; and

b. The personfs) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division approved
methods.

4. Standard environmental monitoring chain of custody procedures must be followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada. The
Permittee must identify the certified laboratory used to perform the analyses,
laboratory reference number, sample date and laboratory test date in quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be expressed in
mg/L and reliable to at least two (2) significant digits. The analytical methods used
must have a lower level of detection equal to or less than one-half the MCL.

F. Permit Modification Requirements

1. Any material modification must be reported by submission of a new application, or, if
such changes will not violate the limitations specified in this permit, by notice to the
permit issuing authority of such changes. Any change which materially modifies, as
defined in NAC 445A365, the permitted fecility must comply with NAC 445A.392,
NAC 445A.416 and NAC 445A.417.

2. Prior to the commencement of mining activities at any site within the State which is
owned or operated by the Permittee but not identified and characterized in the
application, the Permittee shall submit to the Division a report which identifies the
locations of the proposed mine areas and waste disposal sites, and characterizes the
potential of mined materials to release pollutants. Prior to development of these areas
the Division shall determine if any of these new sources will be classified as process
components and require engineered containment as well as permit modification.
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The Permittee must notify the Division in writing at least thirty days before the
introduction of process solutions into a new process component or into an existing
process component which has been materially modified, or of the intent to commence
active operation of that process component.

The Permittee must obtain a written determination from the Administrator of any
planned material modification(s) as to whether it is considered a permit modification.

The Permittee must give advance notice to the Administrator of any planned changes
or activities which are not material modifications in the permitted facility that may
result in noncompliance with permit requirements.

Renewed 9/01
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DRAFTFACT SHEET

(pursuant to NAC445A.401)

Permittee Name: Chemetall Foote Corporation
P.O. Box 98, Hwy. 265
Silver Peak, NV 89047

Permit Number: NEV70005

A. Descrip-tion of Facility

Location: This project is located in and near the town of
Silver Peak, Nevada in Township IS, Range 40E, Sections 26-
28; Township 2S, Range 39E, Sections 1, 12, 13, 21-25; and.
Township 2S, Range 40E, Sections 1-11, 15-20, 29-32 in
Esmeralda County.

Characteristics: The Silver Peak Lithium Facility primarily
consists of numerous deep wells, solar evaporation ponds,
lime sludge pond, process plant(s), stockpiled salt dumps and
appurtenances such as the lime slaker(s). Based on
hydrogeologic considerations, the Clayton Valley is
considered the final destination for groundwater from
surrounding areas. . -

B. Synopsis

Subsurface brines are pumped, via numerous deep wells, into a
series of solar evaporation ponds, where the brines are
concentrated over time. Halite (rock salt) is deposited on
the pond bottoms early in the series when the saturation
point of the sodium chloride is reached. The concentrated
brine is fed into the lithium carbonate plant to obtain the
final product, lithium carbonate. The lithium carbonate
product is then dried and packaged, processed, or used as
head feed for the lithium hydroxide facility. In the lithium
hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced. Evaporation produces solid
lithium hydroxide monohydrate that is dried and packaged. A
portion is further processed into anhydrous lithium hydroxide
product.

Brine ponds were built directly on top of native clay that
has a coefficient of permeability of 1 x lOE-6 cm/sec. All
pond dikes have a clay slurry core with the same coefficient
of permeability with the exception -of one pond (the strongest
brine pond) that is lined with 20-mil PVC liner.
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The R-2 pond, located on the peripheral edge of the playa, is
asphalt lined and receives CaC03 solution that is pumped to
the playa as needed. Piping changes are being made to
facilities.

Storm water runoff and accumulation is within a closed
system. All storm water is maintained within the Clayton
Valley.

Secondary containment within the post-regulation hydroxide
plant meets secondary containment requirements and was
constructed to standard engineering principles and practices.
The existing pre-regulation plant appears to be provided with
adequate secondary containment.

C. Site BryHToloav/HvHy<^q«aoloav and Background Groundwater
Oualit.v

The ground water pumped from the Clayton Valley Playa
produces a brine solution with very high Total Dissolved
Solids as documented by the long history of lithium
production. It would be economically impractical to render
the water fit for human consumption due to the very high
total dissolved solids concentrations (see data) and it is
not reasonably expected to become a drinking water supply.
However, the Silver Peak water supply well and the freshwater
production well for Chemetall produce high quality water that
meet drinking water standards. Hydrogeologically, the
location where the groundwater quality exceeds drinking water
standards and becomes non-potable is complex. Establishment
of a monitoring well adjacent to the R-2 pond will provide
groundwater quality and elevation at this location.

D. Procedures for Public Comnient

The Notice of the Division's intent to issue a permit
authorizing the facility to construct, operate, and close
subject to the conditions contained within the permit, is
being sent to the Tonopah Times-Bonanza in Tonopah for
publication. The Notice is being mailed to interested
persons on our mailing list. Anyone wishing to comment on
the proposed permit can do so in writing within a period of
30 days following the date of the public notice. The comment
period can be extended at the discretion of the
Administrator. All written comments received during the
comment period will be retained and considered in the final
determination.

A  public hearing on the proposed determination can be
requested by the applicant, any affected State, any affected
intrastate agency, the regional administrator, or any
interested agency, person or group of persons.

SE ROA 550



DRAFT

The request must be filed within the comment period and must
indicate the interest of the person filing the request and
the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held
must be conducted in the geographical area of the proposed
facility or any other area the Administrator determines to be
appropriate. All public hearings must be conducted in
accordance with NAC 445A.403 through NAC445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue
the proposed permit.

^ • Proposed Effluent: T.-im-i t-a^jons . Schedule-of-CompT-ianrto ar.H
Special rr>nd-i

See Part I of the permit.

G. Ra-fcionale for Permit Recniirementis

The facility is located in an area where annual evaporation
is greater than annual precipitation. Also, the facility is
located in the Clayton Valley where the playa ground water
does not serve as a source of drinking water and would
probably not serve as an economically viable source of
drinking water. The groundwater is the source of lithium,
contains very high total dissolved solids concentration and
is not reasonably expected to become a drinking water supply.
However, potable wells in and near the town of Silver Peak
will be protected.

H, Federal Micrratorv Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-
718, it is unlawful to kill migratory birds without license
or permit, and no permits are issued to take migratory birds
using toxic ponds. The Federal list of migratory birds
(50CFR10, April 15, 1985) includes nearly every bird species
found in the State of Nevada. The U.S. Fish and Wildlife
Service is authorized to enforce the prevention of migratory
bird mortalities at ponds and tailings impoundments.
Compliance with state permits may not be adequate to ensure
protection of migratory birds for compliance with provisions
of Federal statutes to protect wildlife.

Open waters attract migratory waterfowl and other avian
species. High r.ortaiity rates of birds have resulted from
contact with toxic ponds at operations utilizing toxic
substances. The Service is aware of two approaches that are
available to prevent migratory bird mortality; 1) physical
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isolation of toxic water bodies through barriers (covering
with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of
toxic water. Methods which attempt to make uncovered ponds
attractive to wildlife are not always effective. Contact the
U.S. Fish and Wildlife Service at 1340 Financial Blvd., Suite
234, Reno, Nevada 89502-7147, for additional information.

Bob Carlson

September 2001
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R. MICHAEL TUENIPSEED, P.E.
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246
In reply refer to Carson City, Nevada 89706-0818

No.

HUGH RICCI, P.E.
State Engineer

Address All Communications to:
The State Engineer

Division of Water Resources
Telephone (775) 687-4381

52918 through 52921
October 3,2001

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak NV 89047

CERTIFIED MAIL: 7000 0520 0023 4553 1162

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use

on or before September 30,2001

Our records show that you have not filed said Proof(s) and therefore your pennit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cmf
State Engineer

cc; Ross E. DeLipkau, Certified Mail No. 7000 0520 0023 4553 1179
Southern Nevada Branch Office

Bnclosure(s): Proof of Beneficial Use form with instructions

Fee for filing Proof of Completion - $10
Fee for filing Proof of Beneficial Use - $50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record—Chame.talJL..F.Q.QJtft....C.Q.n>„t..

S2Q?0In the Matter of Permit No Filed to Appropriate / Change the Waters of

.....—....—Undex.grD.ujQd.^Qiir.ce
(Name of scream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now„„.Daiuiy_-Zampiixo , the Agjant,
Person Signing Application Pennitiee or Agent "

52920under Permit No who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? DYES cf NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being hied?

T?norff., ,Corp

4. How much time is needed to finish this project? 1 ypar

5. To date, what is the total expenditure on this project?. in excess of 51 million dollars

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?. 1,1 million

7. The permittee requests an extension of time for ^
(Not CO exceed 1 year)

Proof of Beneficial Usewith the provisions for filing the

.within which to comply

.
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
We have not reached maximum capacity, and have a well drilling program proposed
for 2001-2002 at a cost of 1.1 million dollars A deep aquifer system has been

identified with plans to explore and test as a resource.

Signed. /).
Subscribed Rjnd sworn to before me this...

[001
QALicLi

- """ *Signacure jb(Signature Jbf Not^ rablic Reqi

.day of Address. 7>-o- ^S'
S

Notary Publ

State of...

in and for the County of.

treet No. or P.O. Box No.

City,* Stai^ Zip Code'No.""
Phone!

r  \ city. co

/■yTT) <^37- 11-2Z-

My commission ,exjpires
!  .3 si !

.idtiraQV OmeiAL SBAL 15
CANDY J.JEWETT

No.00-tM22>14
NOTARY POBIIC, STATf OF NEVADA
P othAeBicSettftHDS, NEVADA
My Appolntmont Exp. Oct. 6.2004 _

«  ̂ ' ft Jv'lWjjjVW ̂ sAiwwvwW^A)Wt» k
$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOREnTOSroN OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
(OKtSlI
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R. MICHAEL TURNiPSEED, P.E. HUGH RICCI, P.E.
Director state Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818 Address All Communication to
the State Engineer, Division

of Water Resources

Telephone (775) 687-4381 or
In reply refer to: 1 -800-992-0900x4381

(within Nevada)

January 15, 2002
52918, 52919, 52920,
52921

Chemetall Foote Corporation
Silver Peak Operations, HWY 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to Septeinber 30, 2002 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dr

cc: Ross De Lipkau
Dan Zampirro
Southern Nevada Branch Office
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R. MICHAEL TURNIPSEED, P.E.
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, Suite 246

In reply refer to Carson City, Nevada 89706-0818
No.

52918 through 52921
October 1,2002

HUGH Rica, P.E.
State Engineer

Address All Communications to:

The State Engineer
Division of Water Resources
Telephone (775) 687-4381

Chemetall Foote Corporation
SOver Peak Operations, Hwy 265
Silver Peak, Nevada 89047
CERTIFIED MAIL 7106 7808 0630 0000 5937

The provisions of your peniiit(s) with the above serial nuniber(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use under all Permits referenced above

on or before September 30,2002

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cac

State Engineer

go: Danny Zampirro, Certified Mail 7106 7808 0630 0000 5951
Ross E. de Lipkau, Certified Mail 7106 7808 0630 0000 5944
Southern Nevada Branch Office

Enclosure(s): Proof of Beneficial Use forms with instructions

Fee for filing Proof of Completion - $10
Fee for filing Proof of Beneficial Use - $50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record....ChejEDl!RJt.3.H...E'.Q.0.l;je.„.C.Qj:p.0.j:iaJt.lQll„.

trr"" ■" 11

OCT 1 5 ?B02
STATE ENGWEER'S OfFICE

In the Matter of Permit No529ZQ Filed to Appropriate / Change the Waters of

.lIttdfirgrauiui„.s.Qur.cje
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now...DamLy...Zamp±Er.o. the. Agjant..
Person Signing Application Permittee or Agent

under Permit No 5.2920 who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

I. Does this permit have multiple owners? □ YES 3® NO (Check the Appropriate Box)

If "YES" on question No. I is checked, is this request for an extension of time submitted on behalf of all the owners?
"3 YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?
Chemetall Foote Corporation

4. How much time is needed to finish this project? 9-?-^-.-?.?.^?-

5. To date, what is the total expenditure on this project? >

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?...?.5.9.?..99.9..

7. The permittee requests an extension of time for 9.9.5...X.® within which to comply
(Not to exceed \ year)

with the provisions for filing the
(Proof of completion of work and/or proof of beneficial use)

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Maximum water usage has not been achieved. Expansion is planned
with resultant increased water usage scheduled this year. _

Signed.

Adrimsfi Chemetall Toote Corporation
Street No. or**P.O.* SoiTNa

PO Box 98 Silver Feak^ NV 89047
City, State, Zip Code No.

Phone L-.7Z.5..T.937-2222

SubscjsilSi^d and sworn to before me this J day of

'-MmJ
SignajGre of Npt^ Public ji(bj|(iired

Notary Public jn and for the County oi

My commission emres.. ^ h, ^ooM.
lusr^
^$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
tR.v.s.9,, I <^pcr

State of..

OFFICIAL SSAl

CANDY J.JEWETT
No. 00-0422-14

NOTARY POBIIC, STATE OF NEVAD

Notary Stamp or Seal Required

A
NYE COUNTY. NEVADA

My Appointment Exp. Oct. 6,2004

(0)-l582SE ROA 557



R. MICHAEL TURNIPSEED HUGH RICCI. P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
In reply refer to: 1 -800-992-0900x4381

(In Nevada Only)

November 21,2002

52918, 52919, 52920, and 52921

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time has been granted to

September 30. 2003 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dl

cc: Ross de Lipkau
Southern Nevada Branch Office

SE ROA 558



ChemeiaH Foote Corp.

July 27,2003

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

123 W. Nye Lane, Suite 246
Carson City, NV 89706-0818

Subject: Permit numbers 52918,52919,52920 & 52921 and Quarterly Production
Data

Dear Mr. Ricci,

Enclosed please find four Applications for Extension of Time for the above referenced
permit numbers in addition to a check in the amount of $400 to cover the filing of the
Extensions. We are conducting a drilling program to supplement our aging wellfield
to meet product demand. Additionally, please find our quarterly production report for
the second quarter, basin 143. A total of 2,174 acre feet were pumped from the basin
of which 5.6% was fresh water, the remainder brine for production purposes. Please
contact our office should you have any questions. Thank you.

Sincerely,

Danny Zampirro, CPG, RG
Hydrogeologist

Certified Mail # 7099 3220 0006 0137 6548

cc Mr. Ross de Lipkau
Marshall, HiU, Cassas & de Lipkau

Enclosures: Quarterly prod, report. Ext. of Time Renewals, check #26799

Chemetall Foote Corp. # PO Box 98 • State Route 265 # Silver Peak, Nevada 89047
Telephone (775) 937-2222 e Fax (775) 937-2250
Email address: foote.llthlum@chemetall .com SE ROA 559



QUARTERLY PRODUCTION REPORT

CHEMETALL FOOTE CORPORATIONi __i [YEAR: 2003! 1 IREPORT DATE: July 3Jst, 2003
!  1 SILVER PEAK OPERATIONS i i i 1 i 1 ! ;
!  1 ! [ 1 1 [BASIN: 143 (CLAYTON VALLEY) 1 1 i ,
PERMIT NUMBERS: 52918; 52919; 52920; 52921 ! t ! 1

1

SITEI.D. 7 ! ! WATER PUMPED IN GALLONS AMOUNT

weBf JAN FEE MAR APR MAY i JUN JUL AUG 1 SB? OCT NOV 1 DEC USED

9C 2.550.000 2,250.000 2300.000 2380,000] 2.700.0001 2,720.000 0 0! 0 0 Ol 0 15,300,000
lOB 5.880.000 4344.000 5.411,000 5330,000] 5.944.000! 5.749,800 0 ol 0 0 0: 0 33,358,800
16C 3.866,000 3.162.000 3,702.000 3319,000] 3.972,000! 3.882.500 0 0! 0 0 ol 0 22,403,500
23A 3,53^000 3,034.000 3.491.000 3313.000 3.826.000{ 3.S23.8C0 0 0! 0 0 Oi 0 20,919,800
41B 2,545,000 2.251.000 2.762,000 2.653.000 2.855,000' 2.733.200 0 Ol 0 0 ol 0 15,799,200
43A 3,105,000 2337.000 3.102,000 3,040.000 3,159,00o| 3.074.600 0 ol 0 0 oi 0 18,017,600
45B

0 0 0 o| ol 0 0 oj 0 0 0 .

59 4.369,000 3.486.000 4,080,000 2.979.000 3,928,000 4.394.400 0 ol 0 0 ol 0 23,236,400
62A 6.798,000 2.631.000 5,662,000 6.672.0001 7,117,000] 6.831.300 0 o| 0 0 0! 0 35,711,300
65A 6329,000 5.624.000 6327,000 6335.000! 6.412,0001 6.296.400 0 0 0 0 ol 0 37323,400
71A 8311,000 5.787.000 0 0 o] 0 0! Oi 0 0 0! 0 14,098,000
73A 6388.000 5330.000 6.490.000 5.041.000 6,767.000] 6308300 ol oi 0 0 oi 0 36324,500
76 6.492.000 5.771.000 6.624.000 6.609.000 6,874.000 6367.400 0 ol 0 0 o] ol 38,737,400
78 !  6.486.000 5.414.000 6.730.000 5.704.000 6.472.000 5.837.800 0 0! 0 0 0! 0! 36,643.800
80 ;  1.474.000 0 0 0 449.000 2.086300 0 0| 0 0 0| 0 4,009,200
99B ;  1.639.C00 669.000 0 0 73.000 1.610.700 0! 0 0 0 01 0 3,991,700
lOSAr  10339.000 6.718.000 0 0 0 o| 0 0 0 0 oi 0 17357,000
109 j  9328.000 7.781.000 9389.000 9.406.000 10.043.000 9.650300! 0 0 0 0 0 0 56,097300

1  8376.000 6318.000 7379.000 ^776.000 0 0 0] 0 0 0 0 0 24349,000
j  10.909.000 9377,000 10,671.000 10.981,000 11.244,000 10.739300; 0 0 0 ol 0 0 63,821,500

1  3.185.000 2354.000 33I8.OOO 3315.000 3308.000 3.199.1001 0 0 0 0 0 0 19,079,100
152 j  8.210.000 6,899.000 8.764,000 8.413.000 8328.000 7.1S3300I ol 0 0 0 0 ol 48,267,200
153 1  1.772,000 1.473.000 1.784.000 1.679.000 1.805.000 1.738.400 0 0 0 0 0 0 10351,400
156 1  2.084,000 7.908.000 12,209.000 12.002.000 12.796.000 12.358.8CO 0! 0 0 0| 0 0 59357,800
165 1  14.167,000 11.467,000 2.712,000 0 0 0 01 0 0 0 0 0! 28,346,000
168 1  1,165.000 0 0 0 2,616.000 8.986,100 ol 0 0 0 0 ol 12,767,100
170 1  3.748.000 3,108.000 3.909.000 3.705.000 3.871.000 3334,100 01 0 0 0! 0 o| 21,875,100
172 1  6.455.000 5358.000 6,692.000 6.424.000 6.732.000 6.059.400 0! 0 0 0 0 oi 37,720,400
173 j_ 5.486,000 4358.000 5.739.000 5321.000 5.767,000 5.049.200j  01 0 0 0! 0 0; 32,120,200
180 !  8328,000 6363.000 8.196.000 7.787,000 8,498.000 7320,0001  01 0 0 01  0 Oi 47,492,000

1  CHEMETALL FOOTE CORPORATION 1 lYEAR; 2003 ! 1 =  1
1  1 SILVER PEAK operations; ; i 1 REPORT DATE-July 31st. 2003 i

[BASIN: 143 (CLAYTON VALLEY)

jPERMIT NUMBERS; S2918; 52919; S2920; S2921
SITEI.D.! WATER PUMPED IN GALLONS AMOUNT

well 9 JAN FEE MAR APR MAY JUN JUL AUG SKP OCT NOV DEC USED

300 1.209.000 I Oi 1^09,000
302 509,000 1,258.000 1.499.000 1311.000 i 1325,0001 1.405300 7,507,200
303 4,296.000 3,754.000 4383.000 4.180.000 I 4.464.000 4.119300 25,196,800
304 4303.000 3.735.000 4.437.000 4.214,000 4362.000 4.239.700 25,290,700

10358.000 8.652.000 10,297.000 9395.000 I 10.608.000 10.435300 59,945,300

rOTALQU

AP/MmUi

TOTAL

7,4»,oqO
3.497.000

6,243,^
3,^86.000
8,MS,m

I3p?.100

%13a^_
8,no.ooo

3302,000

2312.000

2.4^,000
1.7M,000

13.M3.000

3343.000

2381,000

4331.000

1^9S4.000 i

272.485,100

836

6,054,000^
2,898.000

5j269.000

2.810,000

6.7qyTO

I,22300

1345,000

7,796,000

%639,^

J,998300

il%000_

0

5.^,000
318,000

2.mqqo

4.400,000

II,040,000

215.505,200

663

719.823300

♦FRESHWATER WELL
FWWsum

all AFsuin
FWWAF
PWW%

36,106,000
2209

111

5.02

7.274,000
3,545,000
5,9^.^
3..:^000
8,243,0^
1,473300

2.pM,poq
9,150,000
3,444.000
2367.000

2.429.000
0

Z611.^
_ 441,
^^4.000
5321,000

12.112.000 i
T

23M32.700

710

6,7^,000

3393300

5.803300
3,008.000

831i.00p
l,301.(»q

_i,93i,oqo
8,93AOOO

3,131,000
2.414,000

Z798.000

0

iZ4jaoqo
48,000

2,007,000
5mooq

15,078.000

227.«77,«C0

699

PWWsvim

all AF sum
FWWAF
FVmib

7,450,00iq
3,WW00
6,436.000
3,450,000
8,82^/.q<M
I.389,900
WOT,000
9316.000

33I8.OM
2.618.000

2.455,000
1382,000

12.430,000;
_  0

1,468,000
5377,000

II.611,0001
!
.

210,418,900

"8 j
70^U<.250 i

39,615,OOo|

7,113,500
3.5M,400
6,290,9%
3,2«,100
831%^
1.278.7500«/.JV

2.047,200

f831,0OT^
3,»8.000
2.jO9300
2325300
2369300

11.933.100

0

1,679,100
4.816,900

1Z926,000

240389,750

737"

21741
122

5.59

FWWsum!
all AF sum

FWWAF
FWW%

FWWsum

all AF sum!

1#DIV/D!
[ FWWAF
1  FWW%

0
«biv/oi

42448,500
20,493400
35,968,900
19,641400
48^^6,860
8,i85j250"

J^'633466
"Si847,006
19^492,000
14488406
14,072400
5417,800

58411,100
4,o'50,666

12,6i3,i00
29494,900
75,721,000

1,428,109,250
4483'

» FRESH WATER WELL

Pagel SE ROA 560



1 l\

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME
ST^JE eimriifEn's ofrge

Owner of Record Chemetall Foote Corporation

In the Matter of Permit No.A?,?.?.9 Filed to Appropriate / Change the Waters

Undergrou^^
(Name of stream, lake, spring, underground or other source)

OF

This Application Is Respectfully Submitted.

Comes now,. the.
Person Signing Application

Agent
Permittee or Agent"

under Permit No5.2.920 who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES S NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
I □ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being fi led?..Cheme tall Foote Corp.

4. How much time is needed to finish this project? .two years

5. To date, what is the total expenditure on this project? S.5.2.a.3.Q.0.4.Q.0Jl

6. In order to complete this project as set forth in the permit terras, what additional fimds will be spent? .$.5.70«OOP

7. The permittee requests an extension of time for within which to comply
(Not to exceed 1 year)

with the provisions for filing the
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

-QM..Ke.lIs...aiie...hfidLng..jsup.pl£aaeiite.d«j3!3L„.the:..j;:6iiJstir.ujitJuaBL...QJt.jaftw..

.ffls.e.t...ejsiiaadlng...deiDaad...£QX™pj:jadiLc.tiojQ...

day ofand sworn to before me this

Signature fit Nota^^bllc

Notary Public.jp>^nd for the County of.

Address-JCheme f a ll..Em3a:£...Qe6:n.Qxatijm>
Stmet No. or P.O. Box No.

P.O. Box 98 Silver Peak, NV 89047
City, State, Zip Coide'Nor*"""

1-775-937-2222Phone

State of.

OlJIO SH^lN!r!K3 3iV.lS ; OFFICIAL SEAL
CANDY J. JEWErr

No. 00'0422-l4
notary PUBUC. state of NEVADA

NVE COUNTY. NEVADA
f My commlssura expires.^ _

1M ■ QBAidOSy .
$100 nLING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
(0)-llSZ
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R. MICHAEL TURNIPSEED
Director

In teply refer to

No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

52918 through 52921

October 23, 2003

HUGH RICCI. RE.
State Sagineer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4380

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to.

for filing of the

has been granted to! September 30 2004

with the provision that no further extensions will be granted

for filing of the..
TrooT""or'"BenericTar"lJse"

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E

Deputy State Engineer

CT/sg
cc: Chemetall Foote Corp., (additional address)

Ross de Lipkau
Southern Nevada Branch Office

Rorni M <Rcv. 7-0O)
(O) 881

SE ROA 562



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record........ .ChemeLtalI Foote Corporation

SEES

FSLEstf
AUe 1 9
STATE Bm^m'SOmGE

In THE Matter of Permit No 52920... Filed to Appropwate / Change the Waters of

Underground,,.Source
(Name of stream, lake, spring, underground or other source^"* "

This Application Is Respectfully Submitted.

Comes nnw-Sherry L Huelsen-Wllks
Person Signing Application

......... the.... .... A^aJt....................
Permittee or Agent

under Permit No ...5.2.920.......... ^ who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?...CJbftme.talJ....EQD.t.e ..C.QXp.o:i:atloji

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $■52«900«OOP

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2. OOP, OOP

7. The permittee requests an extension of time for .„...Q.ne„„y.§Lai: within which to comply
(Not to exceed 1 year)

with the provisions for filing the .......P.r.Qaf....Qf...JB.ai]Lft£lci.al...U.s.e .....
(Proof of completion of work and/or proof of beneficial use)

Explain in detail this request for an extension of time is being submitted CC/^e additional sheets if necessary):
.p-...--.-||.d..^Ils...ar.e...b.elng...jsup.plfijDDieBLte.d...by...l:.ke...c.Qnal:xjjic.l:i.p.iL...o.f...iie.w...weIls...ia...Qrd.er..
iri—#...J^.t„.exj)anding...d.emand...f..Qr....pmdu-C.t.lo.ajL

75-

cn

cr..-

Subscribi^ andjwo^iidto before me this.. day of

Permmee or Agent

Notary Publ

State of.

mature of/Notary Put/lie Requis

and for the County of..

Signed.-!^

Address.....C]tiejn]iajtall...F.QO.t.e...QQrp.QxatjicinL.,
Street No. or P.O. Box No.

....F...0.*BDX..9.8.»...&iIy.ex...P.eak,...NV....89.a4.7City, State, Zip Code No.

Phone.. IZ5.T.9.3.7.-2J222...iaxt......23Q

My commissiokexpires..
.d

OFPieiAL SEAL
CANDY J. JEWETT

No. 00-0422-14
NOTAkSY PU81IC, STATE OF NEVADA

DA
6.2004

I 'V VkfVVWWVn

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED

Director
HUGH RICCI, P.E.

State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No, 246

Carson City, Nevada 89706-0818

In reply refer to:

Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
1 •800-992-0900x4381

(In Nevada Only)

52918, 52919, 52920,
and 52921

November 12, 2004

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to September 30, 2005 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use except for good cause shown as provided under NRS

533.390 and 533.410.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/lt

cc: Ross de Lipkau
Southern Nevada Branch Office

SE ROA 564



Owner of Record

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Chemetall Foote Corporation

STATE B^SlNBSrS OFFICE

In the Matter of Permit No. 52920 Filed to Appropriate/Ghange the Wat^rs^

■  . - Underground Source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now Sherry L Huelsen-Wilks the
Person Signing Application

Agent
Permittee or Agent

52920 who after being duly sworn and answering to the best of their knowledge the followingunder Permit No.
questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES ^ "HO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES 0 (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project?_ Two Years

5. To date, what is the total expenditure on this project? $53.900.000

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.000.000
CO

7. The permittee requests an extension of time for_ One Year wSmn

with the provisions for filing the

(Not to exceed 1 year)

Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial ̂ e)

to comply
tri
o

vD \T\
r"'8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necess^)):

Old wells are being supplemented by the construction of new wells in order to meet expanding demand'^r prodQction.
o

cn

Subscribed and sworn to before me this day of Signed

Address

Permittee or Agent

Chemetall Foote Corporation

iignaiuio^fNot^ Pubn^equir^

Notary Public in and^or the County of.

State of

Street No. or P.O. Box No.

P.O. Box 98. Silver Peak. NV 89047

Phone

City, State, Zip Code No.

775-937-2222 ext. 230

My commission expires

CANDY J-JEWETT
NOrARYPUBUC

STATE Or NEVADA
APPr.Na.92-0422-14

MY APPT. EXPIRES OCT. 6, a

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

PIC 12^ cfK I'ifL05-
SE ROA 565



ALLEN BIAGGI HUGH RICCI, P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
In reply refer to: 1 -800-992-0900x2800

(In Nevada Only)
January 20, 2006

52918, 52919, 52920 and 52921

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time has

been granted to September 30, 2006 with the provision that no further

extensions will be granted for filing of the Proof of Beneficial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying

the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required

legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,
Jason Idng
Jason King, P.E.
Deputy State Engineer

JK/mc
cc: Southern Nevada Branch Office

Sherry L. Huelsen-Wilks

SE ROA 566



Owner of Record

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

ChemetallFoote Corporation
STATE ENGWEER's OFFICE

In THE MATTER OF PERMIT No. _52920_ Filed TO Appropriate/Change THE WATERS OF

Underground Source ,
(Name of stream, lake, spring, underground or other source)

This Appucation Is Respectfully. Submitted.

Comes now Sherry L Huelsen .the Agent
Person Signing Application Permittee or Agent

52920 who after being duly sworn and answering to the best of their knowledge the followingunder Permit No.
questions in compliance with the requirements as set forth in the permit terms;

1. Does this permithave multiple owners? DYES (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

□ YES ^ "HO (Check the Appropriate Box)

Jf "NO" oh question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project?. Two Years

5. To date, what is the total expenditure on this project? $54,350.000

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.000.000 '

7. The permittee requests an extension of time for One Year within which to comply
(Not to exceed 1 year)

with the provisions for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Old wells are being supplemented by the construction of new wells in order to meet expanding demand for production.

Subsctjbed and sworn to before me this day of

^^"^^ature o^otaiy l^lic Re/|Gired ̂
Notary Public in,Md for the County of

\pVaJa .State of

Signed Permittee or Agentrr^"^
Address Chemetall Foote Corporation / OStreet No. or P.O. Box No. ^

P.O. Box 98. Silver Peak. W ~"~

My commission expires

Phone

City, State, Zip Code N^

775-937-2222 ext. 230

cn

CAi^DYJ
h OTARY I?£1BUCP

STATE of"

E^$100 FILING FEE MUST ACCOMPANY THIS APFLICAl
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT. —^  THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPEg

6JL
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ALLEN BIAGGI TRACY TAYLOR, P.E.
Director state Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002 Address All Communication to
Carson City, Nevada 89701 the State Engineer, Division

http l//wat0 r. nV. QOV of Water Resources

Telephone (775) 684-2800 or
in reply refer to: 1-800-992-0900x2800

(In Nevada Only)
October 5, 2006

52918 through 52921

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has

been granted to September 30, 2007 with the provision that no further

extensions will be granted for filing of the Proof of Benefial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying

the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required

legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,

Jason King, P.E.
Deputy State Engineer

KH/ef
cc: Southern Nevada Branch Office
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Notice of Proposed Action

By the J,'.V 2h /'."f 9..
State of Nevada

application for renewal^of'a Water PoHutiorrCo^t 9'^®® "o^'ce that an
Lithium Project, a mining anT£nefcla£n P®®^the Division of Environmental Protection in cSoJ^CiSj®"Th°^®'^^."'®''
renewal of Water Pollution Control Permit NEVOoS S ®®"*

Chemetali Foote Corporation
P.O. Box 98
Silver Peak, Nevada 89047

Sections ̂ 28!°T^shi County, willijn2so^,Rsnas^s,East e«Kiss's,rcnslV'-

occurring materiai per year. The facilltv is comn^f= h r ® naturally
solar evaporation ponds lime sludoe nnnH ° numerous deep welis,
dumps, and appurtenances such as the liL slakeT*^ F^riir®"*®' salt
designed, constructed, operated and rln<5oH '* 3'*® required to be
excess of those standards establishpd in discharge or release In
events which exceed the design storm event ^ except for meteorological

?=« S rytlpSlSr T.S
tentative decision to teuo LlSlS:.. '"-"SWto, l»s notte tno

s «ss^j;r,srsnrrrsas' r""""permit, or who request a public hearlno oumuant to m °1 '"®°'Poration Into the
NAC Chapter 445A, must submit their written mm '^®y®"^®J^'''"'nisfratlve Code,
no later than 5:00 PM on the 30"' rfav °"^'P®"^s, objections, or requests
notice to: " 'he date of publication of this

Division of Environmental Protection

9oTso,,?h Reclamationyui South Stewart Street, Suite 4001
Carson City, Nevada 89701-5249

SE ROA 569



All comments or objections received during the public notice period will be
considered In the final determination regarding this Water Pollution Control
Permit If the Division determines written comments or requests indicate a
signTfican degree of public interest in this matter, the Administrator shaN
schedule a public hearing in accordance with the requirements of NAG
445A.405.

The draft Water Pollution Control Permit and all application docurnents
at the Division and are available for public inspertion and ~Pyi"g
NRS 445A.665. For more information, contact Bob Carlson at (775) 687 9401 or
visit our website at httn //ndeD.nv gov.bmrr/bmrrOI .html

SE ROA 570



STATE OF NEVADA l^r% M

ftfRAFTDepartment of Conservation and Natural ResoAirpejS .. ' "• 54
Division of Environmental Protection "" '" ■ • •. ̂ . .

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee: Chcnietall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, NV 89047

Permit Number: NEV0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Permittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Pemiittee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Esmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections l-ll, 15-20, 29-32, Mount Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This permit is based on the assumption that the information submitted in the application
of January 20. 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Permittee must inform the Division of any deviation from or changes in the
information in the application, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of February Day, 2007, and shall remain in effect until
l ehriuiry Day. 2007, unless modified, suspended, or revoked.

Signed this day of February 2007.

I)a\ id (ia.skin. IM-.

Chief, Bureau of Mining Regulation and Reclamation
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I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the faciiitv in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system.

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to. all tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps, and piping necessary to coimect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

Identification

I. Fresh Water Well (WS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

2. Monitoring well adjacent to the
R-2 Pond (R-2W)

3. R-2 Pond (R-2)

4. Lithium hydroxide plant wa.ste
stream (HPWS)

5. Lithium carbonate plant waste
stream (CPWS)

6. Urine \vell^(BW)

7. Plant influent (PI)

Profile l' and Static water Quarterly
level (amsl)

F rceboard (minimum) Q uartcrly

Profile II' Annually

Profile II- Annuallv

Profile II" and Siatic water .Annually
levels (amsl)

Profile II- . Annually

Ins i'roitfCN .Siivt'f tV.ik il 'iLtiiijl.ill I . iHO \i V'l'• i IVfinul ■ • 2' wT'il Iv. 'Al'i I' lttw
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I he Permittee may request a recluetion in the number dI'elements and frequeney
analyses after four (4) quarters of complete monlioring based on justification

other than cost. Such reductions may be considered formal modifications to the
permit.

Footnotes;

(1) Profile I:

Alkalinity (as caco,) Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (NOj+nO; as n) Total Dissolved Solids

Barium Fluoride pH (± 0.1 std units) Zinc

Beryllium Iron Potassium

(2) Profile II includes Profile I plus the following:

Bismuth Lithium Scandium

Cobalt Molybdenum Strontium

Gallium Phosphorus Tin

Titanium

Vanadium

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part II.B.

F. All sampling and analytical accuracy shall be in accordance with Part lI.E.

0. Permit Limitations

i. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at ail times.

I !\ccedances of these limitations may be permit \ iolatiiMis and shall be reported as
.specified in Part 11.13.4,

H. The facility shall maintain an automated device or a calibrated rain gauge, which
shall be monitored daily, to record daily precipitation. A written record of all
daily accumulations of precipitation shall be maintained on site.

MMKK Hc-Ji '">1 l'i>>KcN Sthcr IV.ik 1 \! V'iD'fitliKj i'lWl't I'lloi; SE ROA 573
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1. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Permittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with

NAC 445A.232 starting July 1 after the effective date of this permit and every
year thereafter until the permit is terminated or the facility has received final
closure certification fi-om the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this permit and
appropriate enforcement action.

B. Reporting Requirements

HMl\K lii-< IVi'iiCN Sihvr (t i-.n>(c\! fici'!) I'c.vni'.! J'n* ■, u I*'. I'iJ.ic
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1. The Permittee shall submit quarterly reports which are due to the Division on
or before the 28"^ day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations identillcd in Parts I.D.I, 2. and 3:

b. Analytical results ot the solution collected iVom monitoring locations
identified in Part I.D.I and 2;

c. A record of spills and releases, and the remedial actions taken in
accordance with the approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28'^' of each year, for
the preceding calendar year, which contains the following:
a. Anal3rtical results of the solution collected from monitoring locations

identified in Part I.D.4, 5, 6, and 7;

b. Monitoring results from those locations identified in Parts I.D.6;
c. A sjmopsis of spills and releases on NDEP Form 0390 or equivalent;
d. A brief summary of site operations, including the number of tons of

naturally occurring material processed during the year, constraction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f. An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization-
and '

h. Graphs of leak detection flow rates, pH, total dissolved solids (TDS),
sulfate as SO4, chloride, nitrate (NO3 + NO2 as nitrogen), fluoride, zinc,'
and arsenic concentration (as applicable), versus time for all fluid
sampling points. These graphs shall display a five-year history previous to
the date of submittal. Additional constituents may be required by the
Division if deemed necessary.

.  Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site docs not have an approved
Emergency Response Plan, then all spills must be reported as per NAC
445A.347. ^

I'oji I'fuivctN >ihi:r IV.ik (< iK'nci.tll I icic \| \
1  (Vfin.i; j-.< c X Wi-j I'
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a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part II.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.3.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on

or in groundwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
frame specified in Part II.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Form 0390 or equivalent.

4. The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day fi*om the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

i. Name, address, and telephone number of the owner or operator;

ii. Name, address, and telephone number of the facility;

iii. Date, time, and type of incident, condition, or circumstance;

iv. If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.

b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;

U\!KN li>-> i'ii>|CCls Siiwf I'l'.lk "■ [lu'iiii'l.tll I oiiic Ni-.V'illTO'liI"!) iV/iinll Iv UrCI'tfoL
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ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other information requested by the Administrator shall be
signed and certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or
the application of any provision of this permit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this permit, shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authorize any

i' !l\l< !('•. l'ii'|CCl/> Siiwr IV.ik 1( I'l.in.jMil I Oiiiv \ l \ nornrlilS) )• .y r(' 1 1 Iv >A |'( IMo SE ROA 577
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injury to persons or property, any invasion of other private rights, or any
infringement of Federal, State or local law or regulations. Compliance with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. NRS
445A.675 provides that any person who violates a permit condition is subject
to administrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:

a. The exact place, date, and time of the inspection, observation,
measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division
approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Permittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg/L and reliable to at least two (2) significant digits. The
aruiiytical methods used mu.st have a lower level ol'detection equal to or less
ihiin one-half the MCl. for Ih'olile I etaisiiiiicnis Prolile II Ci>nsiitiienis that

i' H\!KK l'ri>|Lcl> Sihcr I c.ik n, lioMcliili I inKc !Vi tii:l V c. v's i IMcu
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have established standards shall be ciuantilled usiiiii an analytical method with
a lower level of detection equal to or less than the standard.

Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potential of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3.

5.

The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

The Permittee must give advance notice to the Administrator of any planned
ch^ges or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.

I'rcparcil !)>■; Hob Ciirlsmi

Hiiic;

Rcvismn:

himi;irv 2tK)7

16 February 2005; employee access stalemenl deleted.

24 M.iy 2005: Bureau Cbiet"title changed to CTiicl". Burcati ulAlitiing Regulation and Reclamation.
25 .May 2006. modilled I'iirt I I- to include new I'C'S Management I'lan wording.
.'anuary 2007 - Permit renewal pruee.vs
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FACT SHEET

(pursuant to NAG 445A.40I)

Permittee Name and Address: Chemetall Foote Coiporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Descripticn of Facility

Location: This project is located in Esmeralda County near the town of Silver
Peak, Nevada within Township 1 South, Range 40 East, Sections 26-28-
Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11,15-20,29-32 MDB&M.

Ch^actenstics: The Silver Peak Lithium Facility consists of numerous deep
wells, soto evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slaker(s). Based on hydrogeoloaic
Mnsiderations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cyprus Foote Mineral Company has been
in operation since 1965. The original water polltilion control application was
permitted m 1978. In 1994, a proposal was made to construct a lithium hydroxide
monohydrate production facility. The expansion was completed by April of 1996
n 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The Sroundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines arf
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pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms early in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit,
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1 x 10"^ cm/sec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC), The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will accommodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the lithium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then returned to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the western edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.
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The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAC) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaCOj solution)
that is pumped to the playa as needed.

Site Hvdroiogv/Hvdrogeologv and Background Groundwater Quality

Extensive exploration drilling has occurred to define the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the freshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clayton Valley Playa produces a brine
solution with very high Total Dissolved Solids (TDS) concentrations, averaging
139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys "
(Geology and Hydrology of Selected Playas in Western United States, August
2006). The article goes on to say "Since Clayton Is a hydrologically closed
valley..."

Stormwater runoff and accumulation is directed to the closed hydroeeoloeic
system of the Clayton Valley.

Procedures for Public Comment

The Notice of the Division's intent to issue a pcmirl authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Tonopah Times-Bonan/a <& (ioUificId News for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the comment period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A.403 through NAC 445A.406.

£. Proposed Determination

The Division has made the tentative determination to issue the permit.

F. Proposed Effluent Limitations. Schedule of Compliance. Special Conditions

See Section I of the permit.

G. Rationale for Permit Requirements

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Clayton Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This "is due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection 1 of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradicnt thereof, where groundwater

SE ROA 583



Chemetall Foote Corp.
Fact Sheet for WPCP NEV0070005

DRAFT
quality meets or exceeds Profile I standards, will be placed on required routine
monitoring and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

H. Federal Migratory Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratory birds without license or permit, and no permits are issued to take
migratory birds using toxic ponds. The Federal list of migratory birds (50 CFR
10, April 15, 1985) includes nearly every bird species found in the State of
Nevada. The U.S. Fish and Wildlife Service is authorized to enforce the
prevention of migratory bird mortalities at ponds and tailings impoundments.
Compliance with State permits may not be adequate to ensure protection of
migratory birds for compliance with provisions of Federal statutes to protect
wildlife. ^

Open waters attract migratory waterfowl and other avian species. High mortality
rates of birds have resulted fi-om contact with toxic ponds at operations utilizing
toxic substances. The Service is aware of two approaches that are available to
prevent migratory bird mortality: 1) physical isolation of toxic water bodies
through barriers (covering with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of the toxic water.
Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial
Boulevard, Suite 234, Reno, Nevada 89502-7147, (775) 861-6300, for additional
information.

Prepared by: Bob Carlson
Dftc: January 2007 Roncunl
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STATE OF NEVADA
Department of Conservation & Natural Resources
DIVISION OF ENVIRONMENTAL PROTECTION

Jim Gibbons, Governor

Allen Biaggi, Director

Leo M. Orozdoff,?.E..,Adrr\inistrator

March 8. 2007

NOTICE OF DECISION

WATER POLLUTION CONTROL PERMIT
NUMBER NEV0070005

Chemetall Foote Corporation
Silver Peak Lithium Project

The Nevada Division of Environmental Protection has decided to renew Water
Pollution Control Permit NEV0070005 to Chemetail Foote Corporation This
permit authorizes the construction, operation, and closure of approved minina
fecilities in Esmeralda County. The Division has been provided with sufficient
information, in accordance with Nevada Administrative Code (NAG) 445A
hrough NAC 445A.447. to assure the Division that the groundLater qua'fy wi!
not be degraded by this operation, and that public safety and health will be
^1 OlwC/l6Q.

The permit will become effective March 23, 2007. The final determination of the
Adrninistrator may be appealed to the State Environmental Commission pursuant
to Nevada Revised Statute (NRS) 445A.605 and NAC 445A.407. All requests for
appeals must be filed by 5:00 PM, March 18, 2007, on Form 3, with the State
Environrnental Commission, 901 South Stewart Street, Suite 4001 Carson Citv
Nevada 89701-5249. For more information, contact Bob Carlson'at (775) 687-
J401 or visit the Division website at wwv/.ndeD.nv.aov/bmrr/bmrrQ1,htm.

Comments were not received during the public comment period.
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STATE OF NEVADA
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Department of Conservation and Natural Resources

Division of Environmental Protection

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee: Chemetall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, NV 89047

Permit Number: NEV0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Permittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Permittee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Esmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections 1-11, 15-20, 29-32, Mount Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This permit is based on the assumption that the information submitted in the application
of Jitnuary 20, 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Permittee must inform the Division of any deviation from or changes in the
information in the application, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of March 23. 2007, and shall remain in effect until March 23,
2012, unless modified, suspended, or revoked.

Signed this 8"' day of March 2007.

l)a\ id (iaskin. P.

Chief, Bureau of Mining Regulation and Reclamation
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I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the faeilitv in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system.

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to, all tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps, and piping necessary to connect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

Identification

1. Fresh Water Well (WS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

2. Monitoring well adjacent to the
R-2 Pond (R-2W)

3. R-2 Pond (R-2)

4. Lithium hydroxide plant waste
stream (HPWS)

5. Lithium carbonate plant waste
stream (CPWS)

0. Hiino vvcll'(BW)

7. Plant inHueiit (P[)

Profile l' and Static water Quarterly
level (amsl)

Freeboard (minimum) Quarterly

Profile II" Annually

Profile II" Anntially

Profile II" and .Static water Annually
levels (amsl)

Profile IP Annually

i' i li'i iVi'iccN Silver H lieiiictai! l-.ti le M IV' lu'i 'ise^ vmh {'j,,,.
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I'hc Pcmiiiiec mav request a reduction in the number ol'elements and frequency
of analyses after four (4) quarters of complete monitoring based on justification
other than cost. Such reductions mav be considered formal modifications to the

permit.

Footnotes:

(I) Profile I:

Alkalinity (as caCOj) Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (nOj+nOi as n) Total Dissolved Solids

Barium Fluoride pH (d:O.I std units) WAD Cyanide

Beryllium Iron Potassium Zinc

(2) Profile II includes Profile I plus the following:

Bismuth Lithium Scandium

Cobalt Molybdenum Strontium

Gallium Phosphorus Tin

Titanium

Vanadium

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part TLB.

F. All sampling and analytical accuracy shall be in accordance with Part II.E.

G. Permit Limitations

1. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at all times.

l- xcocdanccs of these limitations may be permit violations and shall be reported as
specified in Part I1.B.4.

H. The facility shall maintain an automated device or a calibrated rain gauge, which
shall be monitored daily, to record daily precipitation. A written record of all
daily accumulations of precipitation shall be maintained on site.

I' 1,1, iVoica> Silver IV;ik iCIiaiK-t.iil I iu>(c M ViliiTODI)?) IVrnml).'v;s 2ii()T<il (k W i'l'C diic SE ROA 588



Silvci Peak I iihium Project
Permit N" NCV0070'005

Page 4 of9

I. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Permittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with
NAC 445A.232 starting July 1 after the effective date of this permit and every
year thereafter until the permit is terminated or the facility has received final
closure certification fi-om the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this permit and
appropriate enforcement action.

B. Reporting Requirements

HMKK iiCLC !.'s I'li.iccK Silver IVMk it. ! •..nf:; IVrinilSiesMn"'!! he W ITI' di>c
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1 The Permittee shall submit quarterly reports which are due to the Division on
or before the 28'"^ day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations identified in Pans I.D.I, 2, 3 and
4:

b. .Analytical results of the solution collected from monitoring locations
identified in Part I.D.I and 2;

c. A record of spills and releases, and the remedial actions taken in
accordance with the approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28"' of each year, for
the preceding calendar year, which contains the following:

a. Analytical results of the solution collected from monitoring locations
identified in Part I.D.4, 5,6, and 7;

b. Monitoring results from those locations identified in Parts I.D.6;

c. A synopsis of spills and releases on NDEP Form 0390 or equivalent;

d. A brief summary of site operations, including the number of tons of ore
milled or placed on heaps (as applicable) during the year, construction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f. An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization-
and

h. Graphs of leak detection flow rates, pH, total dissolved solids (TDS),
sulfate as SO4, chloride, nitrate (NOjt + NO2 as nitrogen), WAD cyanide,'
fluoride, zinc, and arsenic concentration (as applicable), versus time for all
fluid sampling points. These graphs shall display a five-year history
previous to the date of submittal. Additional constituents may be required
by the Division if deemed necessary.

3. Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site does not have an approved
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Emergency Response Plan, then all spills must be reported as per NAC
445A.347.

a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part II.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.3.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on
or in groundwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
frame specified in Part n.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Form 0390 or equivalent.

The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day from the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

i. Name, address, and telephone number of the owner or operator;

ii. Name, address, and telephone number of the facility;

iii. Date, time, and type of incident, condition, or circumstance;

iv. If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.
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b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;

ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other information requested by the Administrator shall be
signed and certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this pennit, or to determine
compliance with this permit.

4. The Pemiittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. if any provision of this permit, or
the application of any provision of this permit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this pcmiit, shall not thereby be affected.
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7. The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authorize any
injury to persons or property, any invasion of other private rights, or any
infringement of Federal, State or local law or regulations. Compli^ce with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. h^S
445A.675 provides that any person who violates a permit condition is subject
to administrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:
a. The exact place, date, and time of the inspection, observation,

measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.
3. Samples must be taken, preserved, and labeled according to Division

approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Permittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.
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6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg/L and reliable to at least two (2) significant digits, fhc
analytical methods used must have a lower level i>f detection equal to or less
than one-half (he MCL ibr Profile 1 constituents. Profile II constituents that
ha\e established standards shall be quantified using an analytical method with
a lower level of detection equal to or less than the slandai'd.

Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potential of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3. The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

5. The Permittee must give advance notice to the Administrator of any planned
changes or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.

l^rcp.ifoJ h\; [}i'h ( :irlsiin
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FACT SHEET

(pursuant to NAG 445A.401)

Permittee Name and Address: Chemetall Foote Corporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Description of Facility

Location: This project is located in Esmeralda County near the town of Silver
Peak, Nevada within Township 1 South, Range 40 East, Sections 26-28;
Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11,15-20,29-32 MDB&M.

Characteristics: The Silver Peak Lithium Facility consists of numerous deep
wells, solar evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slaker(s). Based on hydrogeologic
considerations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cyprus Foote Mineral Company, has been
in operation since 1965. The original water pollution control application was
permitted in 1978. In 1994, a proposal was made to construct a lithium hydroxide
monohydrate production facility. The expansion was completed by April of 1996.
In 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The groundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines are
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pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms early in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit,
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1 x 10"^ cm/sec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC). The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will acconunodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the lithium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then returned to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the western edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.
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The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAC) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaCOa solution)
that is pumped to the playa as needed.

Site Hvdrologv/Hvdrogeologv and Background Groundwater Quality

Extensive exploration drilling has occurred to define the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the freshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clayton Valley Playa produces a brine
solution with very high Total Dissolved Solids (TDS) concentrations, averaging
139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys."
(Geology and Hydrology of Selected Playas in Western United States. August
2006). The article goes on to say "Since Clayton is a hydrologically closed
valley..."

Stormwater runoff and accumulation is directed to the closed hydrogeologic
system of the Clayton Valley.

D- Procedures for Public Comment

The Notice of the Division's intent to issue a pemiit authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Tononah Timcs-Bonan/a & Cioldfield News for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the conunent period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A.403 through NAC 445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue the permit.

F. Proposed Effluent Limitations. Schedule of Compliance, Special Conditions

See Section I of the permit.

G. Rationale for Permit Requirements

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Clayton Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This "is due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection I of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradient thereof, where groundwater
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quality meets or exceeds Profile I standards, will be placed on required routine
monitoring and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

H. Federal Migratory Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratory birds without license or permit, and no permits are issued to take
migratory birds using toxic ponds. The Federal list of migratory birds (50 CFR
10, April 15, 1985) includes nearly every bird species found in the State of
Nevada. The U.S. Fish and Wildlife Service is authorized to enforce the
prevention of migratory bird mortalities at ponds and tailings impoundments.
Compliance with State permits may not be adequate to ensure protection of
migratory birds for compliance with provisions of Federal statutes to protect
wildlife.

Open waters attract migratory waterfowl and other avian species. High mortality
rates of birds have resulted from contact with toxic ponds at operations utilizing
toxic substances. The Service is aware of two approaches that are available to
prevent migratory bird mortality: 1) physical isolation of toxic water bodies
through barriers (covering with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of the toxic water.
Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial
Boulevard, Suite 234, Reno, Nevada 89502-7147, (775) 861-6300, for additional
information.

Prepared by: Bob Carlson
Date: .fnouarv 2007 Rcncwat
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August 22,2007 . , , . .
o 1M. L L M .J 1 i \ J 1^! I r I •./ .

Chemetall Foote Corporation
Silver Peak Operations
PC Box 98, Hwy 265
Silver Peak, NV 89047

Office of the State Engineer
Nevada Division of Water Resources

901 South Street, Suite 2002

Carson City, NV 89706-0818

Subject: Permit Numbers 52918,52919,52920,52921

Enclosed are applications for Extension of Time for Permits 52918, 52919, 52920, and
52921. A check in the amount of $400.00 is also enclosed to cover the filing of the
extensions.

If you have any questions or need additional information, please feel free to call me at
775-937-2222 ext. 229.

Sincerely,

Melissa Jennings
Mine Superintendent

Cc. Mr. Ross de Lipkau, Marshall, Hill, Cassas and de Lipkau
File

Chemetall Foote Corporation • P.O. Box 98, Hwy. 265 • Silver Peak, Nevada 89047
Telephone (775) 937-2222 • Fax (775) 937-2250
£mail address: foote.lithium@chemetall.com
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA
VpOtSl

APPLIGAllON FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corportation - . G 2 4 2007
STATE ENGINEER'S OFFICE

IN THE MATTER OF PERMIT No. 52920 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Permittee or A^nt

52920 who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.

in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
YES " NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $55.900.000.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $3.200.000.00

7. The pemuttee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed I year)

for filing the Proof of Benenficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for
production.

tfj

T-l- -f-rr-

Subscribed and sworn to before me this

Signed
Perifittiee or Agent

, day of Address Chemetall Foote Corporation
Street No. or P.O.'Box No."

r'^i

nature of^otary gillie Requirwr y

Notary Public iji^nd for the County of

PO Box 98. Silver Peak. Nevada 89Q3^7
Qty, Stale, Zip &de

Phone (775^ 937-2222 ext. 229 5 '
O

P o

State of

My commission expires

Sm«

CANDY J.JEWETT
NOTARY PUBUC

STATE OF NEVADA
APPT. No. 92-0422-14

MY /ms

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

c/ wf I^/io L^. ^fr fnT.
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STATE OF NEVADA ALIEN BIAGGl
Director

TRACY TAYLOR. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701

(775)684-2800 • Fax (775) 684-2811

http://water.nv.gov

RE: Permits 52918,52919,
52920 and 52921

September 19,2007

Melissa Jennings
Chemetall Foote Corporation
POBox98

Silver Peak, Nevada 89047

Dear Ms. Jennings:

Please refer to the Application for Extension of Time forms you submitted on August 24,2007 as
Agent for Chemetall Foote Corporation for the above referenced permits.

These Applications for Extension of Time are approved: however, before any further requests for
Extension of Time for the filing of the Proof of Beneficial Use are granted, this office requires that you
answer the questions on the enclosed Work Progress Information Sheet. This information is needed to
update the Permit files and to determine progress made towards establishing Beneficial Use. Please note
that on your Applications you state that "old wells are being supplemented by the construction of new
wells"; we do not currently have any Applications to Change on file in the name of Chemetall Foote. If
you have any questions, please contact Tony Eng at 775-684-2800.

Please submit to this office the requested information before the next Proof Beneficial Use are
due. Failure to comply may result in the denial of future requests for Extension of Time.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/ALE/ef

Enclosure

cc: Parsons Behle & Latimer, Ross de Lipkau
Southern Nevada Branch Office
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918, 52919, 52920 and 52921

Please furnish information and documents explaining the progress to complete the project
to be served under each permit. The explanation should include the following information and
any other pertinent information;

1. Explain anticipated development of water distribution facilities to serve the place of use
under the permit and specify completion dates (e.g., planning, design, construction, start
up, partial or full operation).

2. Please provide the name of the landowner where the permit is located. Has the
landovmer authorized your use of lands within the place of use? If so, detail this
authorization.

3. What type of product or mineral is being mined? Who is buying your mineral product
and for how long?

4. Submit the record of water measurements (e.g., meter readings) for the last one-year
period. Specify the measurement voliune units (e.g., gallons, 100 gallons, million
gallons, or acre-feet).

5. Describe any work in progress and any facility or feature completed to establish full
beneficial use in compliance with permit requirements.

6. Specify any project reports and engineering drawings that have been submitted for review
or recorded pursuant to applicable laws.

7. Explain any adverse conditions and affect upon permittee's ability to establish full
beneficial use.
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ALLEN BIAGGI

Director

TRACY TAYLOR, P.E.
State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
http://water.nv.gov

September 20,2007

Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
1-800-992-0900 x 2400

(In Nevada Only)

In reply refer to: 52918,52919,52920 and 52921

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30,2008 with the provision that no further extensions will be granted for filing of the

Proof of Beneficial Use except for good cause shown as provided under NRS 533.390 and

533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's

Office of any address change. Furthermore, when multiple addresses are used by the applicant or

agent, the required legal notices will be sent to the latest address of record, and not to earlier

addresses unless proper written notification from the applicant or agent directs otherwise.

Sincerely,

JK/ef

cc: Ross de Lipkau
Southem Nevada Branch Office

Jason King, P.E.
Deputy State Engineer
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corpoitatinn - " ^

i%08
OFFtCE '

"'' I I II! nil'

IN THE MATTER OF PERMIT No. 52920

Underground Source

FILED TO APPROPRIATE/CHANGE THE WATERS OF

(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMnTBD.

Comes now Melissa Jennings
Person Signing Application

the. Agent

under Permit No.

Permittee or Agent

52920 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
YES • NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Cnrpnrarinn

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $57.802.000.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.700.000.00

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Benenficial Use
(Proof of completion of woik and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets ifnecessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for production. The 2006 well drilling
program added three new wells, and a drilling program slated for the fall of 2008 will add another 5 to 8 wells, which will bring production rates
closer to the targeted vnlimnp-

Subscribed and sworn to/before me this . day of

^UJbi

2ngy

State of iMJCidCu
My commission expires

Signed _
PenniaM or Agent

Address Chemetall Foote Corporation
Stn^ No. or P.O. No?

r«o

_P0 Box 98. Silver Peak. Nevad^904S5
City, State, i£ip Q^tNo. f

Phone (7751937-2222 ext. 229 ZtL
cz
SI.

rn

fitfk

2  f>o
z cn
(~ri *

CANDY J. JEWE*3E
NOTARY PQ^UCr

STATE OF NgVAtt^
APpT. No. 92-0422-1^

V

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

^ TfflS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

a A /M,
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMITS 52920

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.

Anticipated development will involve a drilling program and the addition of 1.5
million gallons of brine per day to the production facility. Rehabilitation is
ongoing to existing production wells in order to improve flow characteristics.
Well drilling will involve the use of old drill sites and the scope of work will
include installation of new pumping systems and electrical.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
Chemetall Foote Corp. is the landowner through land patent number27-89-0018.

3. What type of mineral is being mined?
Lithium chloride brine is pumped for production of lithium carbonate, lithium
hydroxide monohydrate, and lithium hydroxide anhydrous.

Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of ̂terjueasurements for the last one-year period.
607 acre-feet was used in 2007.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
Increasing the number of Lower Gravel Aquifer wells has aided meeting the
pumping volume in the plan to perfect water rights; however, the quantity of wells
may also be increased to improve the pennit requirements. Production drilling
will aid in accomplishing this.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
None have been submitted or recorded.

Co
7. Explain any adverse conditions and affect upon permittee's ability to

establish full beneficial use. .i? ^
No loiown adverse conditions. ^ ̂

Cy

n  Cr^
r-

r  ̂cr

o

f>o
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QVARTERL Y PRODUCTION REPORT

CHCMETALL FOOTE CORPORATION
SILVER PEAK OPERATIONS

PERMIT NUMBERS: 52918; 52919; 52920; 52921

YEAR: 2007

BASIN: 143 (CLAYTON VALLEY)

REPORT DATE: Jan. 23,20O8

SITEIJ).

WELL# JAN
BRINE PUMPED IN GALLONS

FEE MAR APR JVN JDL AVG SEP OCT NOV

AMOUNT

USED

3.693.000 2.390.200 2.690.J00 2,619.500 2.642.700
^lOB 5.7X0.000 .6.131.700 i 5.747..600 5282.800 1  5.718.300 ; 5.585.300 .5.767.700 5.601.10(1 5.562,200 .5.744 400 5.715.700 67,505,800
23A 3.X71.000 3.529.300 i .1.777.700 2.684.000 i  3,892.416 1 3.799.488 3.570.240 3.479.000 1 3.640.000 3.796.300 3.658,000 3.777,900 43,475,344
41B 2.980.000 2.617.000 2.968,200 2.872.100 1  2.833.700 1 2.867.100 2.958.000 2.894„100 1 2.831.300 .1.106.300 3.041.801) 3,103.600 35,073,400
43A 3201.000 2.853.400 3.193.500 3.112.400 !  3.191.200 1 3.107.900 3X03.400 3,084.9(81 ; 3.105X00 3X01X00 .l.lia'JOO .1.173.200 37,538,400
59 4.218.000 3.737,300 4.228.700 4.081.700 (  4.013.800 ; 3.858,800 3.973.100 3.830X00 ; 3.98.1.100 4.080,700 .1.947.800 47,952,700
62A 7.041,000 6.236.800 ; 6.993.500 6.669,400 6.959.700 i 6.692..500 6.816.000 6.717X00 ' 6.756.400 6.998.900 6.851.600 6.800.700 81,533,800
6SA

~73A~~
.6.761.000 4,840„6oa 5.443.100 5.198.7(10 ;  .5.187.6(8) 1 5.024200 5.200.900 5.024.900 4.994.000 .5.102.100 4.979.500 .5.111.000 61367,800
6.228.000 5.508200 6.208200 6.004.700 :  6.173.700 1 6.008.700 6.397.400 6.206.700 1 5.582.000 5.798.600 5.577,400 .5X86.100 71X79300

76 9.911.000 8.820.800 9.744.)>00 8.674,700 ,  9.6.16.000 1 9.388.50O 9.808.920 8.895.900 ' 9.422.700 9.6.56.600 9.486.400 9.68X800 113X28320
109 8.6.69.000 7.69a300 8.608200 S.110.000 8..5.5X500 1 8.167.(00 8.400.500 8.216.300 I 8.153.100 8.422.600 8.148,800 8X66X00 99395300131 12.016.000 10.633.000 12.0X1.100 11.609.900 (  11.908.400 [ 11.610.900 12.0165(8) 11-583.400 11.601.(88) 9.943.000 , 11.838.600 ' 12,141X00 1383253001^ 7.021.000 6.2.67.100 7.037200 6.854.800 6.994.800 1 6.744„50() 6.948.900 6.869X00 6.943-500 7.14.5X00 • 6.945.400 ' 7.100.000 82361300
152 1.730.<XHJ 1.664.400 1,704200 <  1.744.800 1 1.701.300 1.769.900 1.731.300 1.712.800 1.777.400 1 1X71.400 ; 1.627.700 20398,000
153 10.729.000 10.262.000 11.802.700 10.991.400 i  11.721.200 ■ 11.2<)6.0U() 1X034.600 : 11.71 IXOO 11.269X00 12.079.400 1 12.496.200 i 7.694.800 134,088,100
156 12.638.000 10,947.700 I3.087JOO 1X645.700 12.934.700 r 12.568.900 9.500.800 ! 11.849.400 12.848.400 13.436.000 i 1.1.098.000 1 13.338.000 148392,900
170 3.837.000 3.37<J.OOO 3.710.800 3296.800 3.403.600 1 2,05.5.4(8) 3.629.600 3.688.000 : 3X48.000 3.698.9(H) 1 3X97.400 ; 3.064.100 403O83OO^^"172 5.685.000 4.903.600 5.7>)3,900 5..S66.100 1  5.6.5.5.800 i .5.586.700 6.086.KC0 6.053.200 ; 6.061.400 (^.1.53.J()0 1 6X20X00 1 6.248,100 70314,100
173 4.121.000 3,804.600 i 4.491.1(8) 4.408.300 .  4.434.700 i 4.426,100 4.895.700 ; 4.905.700 i 4,88X2(81 .5.130.700 1 4.92.5.500 1 5.121.400 55347,000
180

302

6.840.000 6.230.700 7,037.100 6.681.900 6.%9.(1()0 ! 6.860.300 7.639.596 1 7.114.000 1 7.271.580 7/>59,(8)0 1 7.466.000 i 7.609,000 85378,776
]..602.(8)0 1.346.700 1..6(I6.500 1.422.100 1.497.900 1 1.467.200 1.515.300 i 1.498X00 l..547,()00 1X87.600 1 1X6.5.800 1 1.608.600 18,064,900

303 .6.9f4).000 .6.326.000 1 5.950.000 5,742,000 :  5,918.000 1 .5.761.000 5.9.19,000 i 5.762.000 1 .5.781,0(81 5.856,000 .5.698.01)0 t S.86K.000 69361,000
304 4.260.(HK) { 3.79.1.800 1 4.290.600 3.883.400 1  4.279.100 1 4.213.61)0 4.372.200 ; 4X64.600 1 4.29.1,20(1 4X55.300 1 4.) 75.2(10 j 4X13.3(M) 50,494300
305 7.731,000 i 6.641.900 7.490.600 5.784.700 1  243.500 ! .5.2<)9.60(1 10.448.5(8) i 10,180,300 > 1(1.038.7(1(1 10X28.900 1 9.759,600 I 9.643X00 94393300
314 3.831.000 1 3.387. lOO I .1.821200 2.979.100 i  3.139.6(8) ; 3.451.200 .1.8.11.300 1 3X27.600 i .1,745.872 .1X60.100 3.24.5.600 ( 3X93.400 41,713,072
319 6.502.000 1 .6.78.6.400 i 6202200 6.323.7(10 i  6.477200 1 6.31.5.100 6.511.500 j 6,322X00 1 6,272.300 6467.100 6.277.920 i 6.426.600 76,183,720
330 3.2.62.000 1 2.926.900 i 3280.400 3.1872(8) 3.26().6))0 ^ I„51X.(H8) 1.8.53,000 708.000 0 0  i 0  ! 0 19,986,400
333 8.914.000 ' 7.9.64.000 1 8.848.300 8.317.000 1  8.782.000 ; 8.522.600 8.767.800 1 8..198.2(10 [ 8.620.400 8.807.100 ! 8X91.300 ! 8.767.800 IO33903GO
334 61.7.000 i 511.600 582.700 .566.1(8) 1.193.940 1 1.16.5.014 1.202.8.50 i 1.168.020 1 1.169.1.54 I.20I.2.10 I 1.172.880 { 1.195.074 11,762,462
337 1.600.000 < 1.131.000 1.463.000 1..568.(I00 1..589.000 1..517.0()0 1.547.000 1 1.507,000 i 1X28.000 1X58,000 i 1X11.000 '■ 1..543.0(IO 18,062,000
343 9.757.000 8.74.6.700 1 9.816.700 9214.400 ;  9.765.6(8) 9.49.5.300 9,819.700 ; 9.497,400 ' 9.460.440 9.931.300 . 9.675.500 1 9.882.900 115361340
344 3.341.000 1 .1.014.1(8) 3.4102(8) 3.2')9.700 3.376.800 1 3J8().92() 3.882.114 1 3X9X320 .1.288.(8)0 3X97.000 : 3.327.000 3.393.000 4030X454
346 1.287.000 1.162.300 0 0 200 1 0 0  ; (1 i 757.4.52 360.200 i 0  1 0 3367,152
347 l.'m.lKlO 1.716.8(81 1.905.400 1.S37.600 1.934.00(1 1.882.5(8) l,9f>9,()(lO 1.900.600 I.SWXOO 2.()05.(i()() 1,906.872 1X72.680 2X2(K352
356 22.34.000 1.973.600 2204.700 2.161.0(8) 2.228.100 ' 2.I.57.6(X) 2X3.5..5{)0 XI 74.800 2.222X00 2X93.001) 1 .55.600 1 300 21340,400
357 7.872.niK» 6.919200 1 7.867.900 7.400.800 7.()65.80() i 7.1.5(1.700 6.865.300 1 6X49.248 1 .5.1.18.100 0 1.409.100 I 0 M,644,^
358 152.000 0 0 0 '  0 1 0 0  : 0 0 0  1 0  1 0 152300
359 ZMI.IKK) 2,2.37.700 ! 2.012.300 X512.800 :  2.692.500 i 2.488.5(8) 2„536.100 ! I..533.000 ' 700 0  1 1.100 ! 2.7.56.900 21,43X600
360 4.W6.000 4.172.000 4.663.700 4.497.9(H) 4.49X100 ! 4..5.1.1.4S() 4.72.5.480 ! 4.562.800 4X76.800 4.690.8(8) : 4.622.(KK) ! 4,744.2(){i M^7,260
374 26.117.000 1 16.705.(8)0 1 0 0 0  i 0 .1.781.000 1 9X2I.OOO 8.299.000 .5,.595,0()I) 1 9.113.000 i 9X5.5.{KH) 88,086,000
378 5.251.000 10.369.0(8) ' 0 921I,2(K) i  24..548.8(K) ; 22..54.5.00() 22.1«4.0(8) ; 19.75X000 18.79.5.000 I9..1.15,(K8) ; 18.813.000 1 19.081.000 196X85,000
379 4.132.(810 3.797.000 ! 6.248,000 3.905.000 i  5.349,0(8) ! 2.021.000 2.20.5,000 XI 12.000 2.069.0(81 2.245.000 1 2.1.54,000 ! 2,015.000 3X25X000
380 3.182.0CO I.S97.I00 ! 0 2.105,800 !  .1.()12.()()() ' 2.9.52.7(8) 1.269.60(1 ! 1X00,800 1.802.700 1.903.900 ! (1 i 0 19,426,600
384 6.1 (>4.(8)0 .6227.000 1 6.016.(88) 5.739.000 5.794.000 1 3.523.01)0 6.149.000 1 6.275.000 6.175.(8)0 6.333.000 i 6.14(1.000 1 6.X56.0()0 69,791,000
386 9.873.(88) 1 15.141.000 I 16,562.000 16.529.000 !  16.891.0(8) 1 16.1(l').()0() 16.290.0(8) : 11X90.000 i 20.477,0(8) 19,814.000 ! 18X76.000 i 18.388.000 195,840,000^
392 1.6.13.6.(8)0 7.062.700 1 (J 4.805.000 !  .56.724.l)(X) t .51.121.001) .54.771.000 i 52,906,000 ! 55.609.000 57X84.000 ! 55.1.13.000 ! .56.319.000 ^3^700
394 0  i 1.532.000 I 4.466.0(8) 3.5.54.000 4.074.000 i 3.()03.000 3.438.00() j .1.747.0110 i 3.548.000 3.181.000 1 .1.283.200 i 2.922.480 37347,680

*FWW 12.732,(810 11.962.000 ! 12.443.060 12374.(8)0 j(;>.I77.00f) [ i:.843.00() 17.299.000 i 1.5.140.(100 . I4.069.000 16.374.000 1 I2.8(i2 000 i 4.1X74.000 197349300""""

ICH U <.\1

.«• '876 ' 779 r
147-1)1 (HH)

WO '767' '
12.5721 o.'Sft

1000 i 945

la.'r.di*)

1009 972 J
i;.i.')::.j«

994

i;4.(>-'74io ;

994 '
iii.TT?.")?: 1

963 r
.V44.A(0.7jJ

loss

3.622.272.180
ll.tI6TOTAL

883.545. )SS 969X16.986 982.425,136 3 622 272 180

PERMIT NUMBERS: 44248 & 52917
* FRESH WATER WELL

FWW sum _  37.137,000 FWW sum 41.394.000 FWW sura • 46.S(».0(X1 FWWsum 1 72.810.000
all AF sum 1
FWWAF

2415

^ 114'
all AF sum

' FW AF
2712

127
all AF sura [_
FWW AF i

2974

143
all AF sum [
fww^'af 1

301 i

.^3
FWW% i 4.72 FWW% 4.68 FWW% 1 4.80 FWW% i
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.>41

n-|

Page 1 of 1

c' sa:
fSi

n cn

0-- ^2:
cz

••

rri
^ j

o
SE ROA 607



TIK. ̂ T,=r>^KTo STATE OF NEVADAJIM GIBBONS ALLEN BIAGGI
Oovemor Director

TRACY TAYLOR. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

(800) 992-0900
(In Nevada Only)

http://water.nv.gov

October 9,2008

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

RE; Permits 52918,52919,52920 and 52921

This is to inform you that the Application for Extension of Time has been
granted to September 30, 2009 with the provision that no further extensions will
be granted for filing of the Proof of Beneficial Use except for good cause shown
as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses
are used by the applicant or agent, the required legal notices will be sent to the
latest address of record, and not to earlier addresses unless proper written
notification from the applicant or agent directs otherwise.

Sincerely,

— A

A'

Jason King, P.E.
Deputy State Engineer

JK/ef

Enclosure: Important Notice: "Future Application for Extension of Time Filings'
cc: Southern Nevada Branch Office

Ross de Lipkau, Parsons, Behle & Latimer
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVAjDAf | {. £ Q
AUG 2 12009.^ :

STATE ENGINEER'S OFFICE

Owner of Record Chemetall Foote Corporation

APPLICATION FOR EXTENSION OF TIME

IN THE MATTER OF PERMIT No. 52920 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Conies now Melissa Jennings
Person Signing Application

-.the. Agent
Permittee or Agent

52920 who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No._ ^
in compliance with the requirements as set forth in the permit terms;

1. Does this permit have multiple owners? [~] YES 13^0 (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

□yes E |nO (Check the Appropriate Box) ^ i ^
If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

cz:^

CT)

Jril.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $56.085.550.00

r\>
_£2_6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.500.000.00

7. The perrmttee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Benenficial Use
(Proof of completion of woric and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

A well rehabilitation program in late 2008-earlv 2009 targeted older wells with stmctural failures. This program was used as a marker for future
^habilitation endeavors. Stimulus funds were approved for a drilling program in 2010 and well rehabilitation program that will be used to reinstate

Weral older wells to bring production rates closer to the target 2011.

Subscribed^d sworn to before me this

Signature of Notasy Publi<xt%quire

Notary Public^iiMnd for the County of.

U/iy<ZiState of.

My commission expire

Signed.
Pbnnittoe or Agent

Address Chemetall Foote Comoration
Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047

Phone

City, Slate, Zip Code No.

(775^ 937-2222 ext. 229

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTYNota^n^jaipp 4

MY APPT. EXPIRES SEPT. 12.2012

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

V) t A- t fC
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TTK. STATE OF NEVADAJIM GIBBONS ALLEN BIAGGI
Governor Director

TRACY TAYLOR, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

(800) 992-0900
(In Nevada Only)

http;/ /water.nv.gQv

September 30,2009

Chemetall Foote Corporation
PO Box 98

Silver Peak. NV 89047

RE: 52918,52919,52920 & 52921

This is to inform you that Application for Extension of Time has been granted to
September 30. 2010 with the provision that no further extensions will be granted
for filing of the Proof of Beneficial Use except for good cause shown as provided
under NRS 533.390.

Please be advised that the permittee is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses are used
by the applicant or agent, the required legal notices will be sent to the latest address of
record and not to earlier addresses unless proper written notification from the applicant or
agent directs otherwise.

If you have any questions regarding this notification, please contact Tony Enq at (775)
684-2800.

Sincerely,

Gloria K. Lash

Administrative Assistant

cc: Southern Nevada Branch Office

Parson Behle & Latimer, Ross E. Delipkau
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BEFORE Tin: STATE ENGINEER OF THE STATE OF NEVA!

Owner of Record .. Chemetall Foote Corporation

SEP ®220iy/

STATE ENGINEER'S OFFICE

IN THE MATTER OF PERMIT No. 52920

Underground Source

FILED TO APPROPRIATE/CHANGE THE WATERS OF

(Name of stream', lake, spring, uhdeiground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Permittee or Agent

52920 —, who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? [HI YES (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

I  IyES InO (Check the Appropriate Box)

L If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Comoration

4. How much time is needed to finish this project? Twn Ypars

5. To date, what is the total expenditure on this project? $59.487.500

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? .$2.fin:^.750

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

forfiUngthe Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

In early 2009, A well rehabilitation program successfullv identified an alternative means to overcome structural failures and two well
were broughtuline prior to temporary idling of operaUons in 2009. Wells were restarted in 2010 and ARRA funding will he used to purchase a production

trilling rig for the purpose of well rehabilitation and constmction. The budget for this proiect is $2.6 MM
c=3

Subscribed and sworn to before me this

(^,{4 ICjA ̂  .20 to

Penniltee or Agent a. '~~Z3 ' 1

day of

Signature oTNoiary Public Required

Notary Public in and^ the County of

Address Chemetall Foote Corporation
Street No. or P.O. Box No.

f

-Cu.

PO Box 98. Silver Peak. Nevada S904^
City. State, Zip Code No.

Phone (775) 937-2222 ext. 229

O

State of

My commission expires

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTY

201^

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

TfflS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

.  I r
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distiibution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2009-2010 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
1.524 acre-feet was used in 2009.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2009-2010, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells 1
with structural damage to processing capacity and to determine if the method was '
feasible. Further development activities will take place in late 2010 and
throughout 2011, consisting of rehabilitation well development, production well i :
drilling, and water (brine) distribution enhancement. ^

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
No reports or engineering drawings are submitted for review.

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

SE ROA 612



Market conditions and slow economy resulted in sales slowdown for lithium
products from 2009 through early 2010. Activities resumed in February of 2010
in the well pumping operations. Wells operated normally since this time and
pumping is typical for this time of year.
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STATE OF NEVADA
JIM GIBBONS LEO DROZDOFF

Governor Acting Director

JASON KING, RE.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http; / / water.nv.gov

September 10, 2010

Chemetall Foote Corporation
Silver Peak Operations Hwy 395
Silver Peak, NV 89047

RE: PERMIT(S) 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2011, with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

Tony Eng
Staff I Associate Engineer

ALE/ag
cc; Parsons Behle & Latimer

Southern Nevada Branch Office (via email)

Rev. 5/2010 SE ROA 614



BEFORE THE STATE ENGDflEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corporation STATE ENGINEER

IN THE MATTER OF PERMIT No. S2920 , FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, onderground or other source)

THIS APPUCATION IS RESPECTFULLY SUBMnTED.

Comes now Joseph L. Dunn.
Person Signing Application

-t the. Agent
Permittee or Agent

under Permit No._ 52920

in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? I j YES ^ NO (Check the Appropriate Box)

who after being duly sworn and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

I  I YES NO (Check the Appropriate Box)

COIf 'NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

^ ^ ^ g
m

n
cn

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $61.704.791.
^ ̂  m

XI

CO ZZ
6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.400.000 ^

•• O
7. Hie permittee requests an extension of time for One Year within which to coraily iSffli the provisions

(Not to exceed 1 year) ^ '

for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Wells were restarted in 2010 and ARRA funding was used to purchase a production drilling rig for the nuroose of well rehahiHtaripn and

construction. The budget for this project is $2.6 MM. Well rehab and production drilling occurred during 2011 and will continue through 2012 to
increase pumping capacity to achieve production goals.

Subscribed and sworn to before me thisteiore me

Signature ofvlotaiy Public Requ

Notary Public i d for the Cdmty of

Signed.
c  —
Permitlee or Agent

Address Chemetall Foote Corporation
Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047
Ci^, State, Zip Code No.

Phone (775) 937-2222 ext. 222

State of

My commission ei^pires

Ji/UCLd(<l/
CANDY J.JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTY

NotaiT^pfBif^ 4

MY APPT. EXPIRES SEPT. 12,2012 j

^ 0

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

fgiVv

. «-
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WORK B\ PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation diilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Footc Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
6,565 acre-feet was used in 2010.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been^ §
submitted for review or recorded pursuant to applicable laws. i-n ^
No reports or engineering drawings are submitted for review. ^ o

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

ro
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.
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BRIAN SANDOVAL STATE OF NEVADA
Governor LEO DROZDOFF

Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL
DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002
Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
httP!/ /water.nv.gQv

October 19, 2011

Chemetall Foote Corporation
P.O. Box 98
Silver Peak, NV 89047

RE: Permits 52918,52919,52920 and 52921

•Trntnm^rr in -nit Tm Application for Extension of Time has been arantori m
"'Tr extensions will be granted for filing of

533 39nanrt^^rj?n " ^s provided under NRS 533.380,

Offiro Tf^onf,''® •f'e' •''® permittee is responsible for notifying the State Engineer'sOffice of any address change. Furthermore, when multiple addresses are usSl^ bv th^^
to '■®^""'®<' '®g®l n®«ces Will be sent to the latest address of record and not^'"®" ®PP«®®"t or agent d 'ecte

(775)684l.2800^°" questions regarding this notification please contact Tony Eng at

Sincerely,

Tony Eng
Water Resource Specialist

ALE/ag
cc: Parsons Behie & Latimer

Southern Nevada Branch Office

SE ROA 618
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME
Owner of Record _Ghenietall Foote Corporation . ^

ilLE
AU6 2 9 20

frm

IN THE MATTER OF PERMIT No. _i222e HIED TO APPROPRIATE/CHANGE THE WATERS OF

Underground
(Name of stream, fake, spring, undeiground or other souicej

THIS APPLICATION IS RESPECTFULLY SUBMITTED

Comes now

under Permit No._

Joseph L, Dunn
Person Signing Application

the Agent
PC

52920
nnittee or Agent

in compliance with the requirements asset foith in the permit tertro answering to the best of their knowledge thefoUowing questions

Does this permit have multiple owners? QyES (Check the Appropriate Box)
2. If "YES" on question No. 1 is cheeked, ipWs request to an extension of time submitted on behalf of all the owners?

I—I yes IXI no (Check the Appropriate Box) •■/>
rsoIf "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Fnnr, ronrn,...„n^
3s.
cz' rri

33

4. How much time is needed to Enish this project? Twn Yparg cn
ro
VD

5. To date, what is the total expenditure on this project? $64.104.791

6. In order to complete this project as set forth in the permit terms, what additional fiinds will be spent? $2.on.nnn o fTj

7. The permittee requests an extension of time for

for fi ling the

■One Year within which to comply with the provisions

IkTOOt or completion of workand/orproof of beneficial tii^

bd„gsubjm.redf£;setodi,mnolshee«,y,recessoo.;:Silver Peak OoeraHnn .Several mnre nrpdiiehnn wells Md'rehah t^ll ^11 h"h°^ will eonljnue In fiirther inerea..a.. rapariry ""
g^vide nrodnrr re ,h. """ "H-line dptog 2013. The increase in hrine .1, ..un

Subscribed and sworn to before me this ^.7 _ day of
Signed. L  —

Permittee or Agent

UU^

LOtAA^ciM Q
inatu^rf Notaty Pijplic Reqrfir]Signatui

Notary PublicJg^and for the County of

State of uuua/f^a^

Address Chemetall Foote Corporation
Street No. or P.O. Box No.

PC Box 9R. Silver Pealc. Nevada SOOAT

Phone

City, State, Zip Code No

f775> 937-229.7 nvt 099

My commission expires

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTY

APPT. No. 92-0422-14
12,2012

$100 FmiNGJ^ MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TTMP
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMITTHIS APPLIC .

fi'M
ATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
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„ . „ STATE OF NEVADA
Bnan Sandoval LEO DROZDOFF

Governor Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
htt|>t/ / water.nv.gov
September 12,2012

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

RE: PERMITS 52918 through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2013 with the provision that no further extensions will be granted for filing of the
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

7.

Tony Eng
Water Resource Specialist 1

ALE/mt

c: Parsons, Behie and Latlmer (via email)
Southern Nevada Branch Office (via email)

Rev. 9/2011 SE ROA 621



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. (previously known as Chemetall Foote Corooration> I JUL T O

IN THE MATTER OF PERMIT No. 52920 FILED TO APPROPRIATE/CHANG j
Underground Source

(Name of stieam,*ia]ce, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Conies now Joseph L. Dunn
l>erson Signing Application

_,the Agent
Permittee or Agent

under Permit No. 52920

in compliance with the requirements as set forth in the permit terms;

Does this permit have multiple owners? F"! YES NO (Check the Appropriate Box)

j who after being duly sworn and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, is this request for an ectension of time submitted on behalf of all the owners?

I  I YES NO (Checkthe Appropriate Box)

"NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $66.104.791.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.000

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneflcial lue) ^

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Funding from ARRA was used during 2013 to increase pumping capacity. During 2014 drilling will continue to further increase capacitv at the
Silver Peak Operation. Several more production wells and rehab wells will be brought on-line during 2014. The increase irmbrine^apacitv will
yovide product to meet the growing demand.

Subscpmjsd and sworn to before me this

Signed

Address

z
Peimittee or Agent CT

21 O fTI
lockwood Lithium Inc. m

street I<to. orP.O. ̂ No.^-^,

PO Box 98. Silver Peak. Nevad^9oS HI
City, State, Zip COtteiNo.

o

Signature of^otaiy Pul^yRequire^

Notary Public jn-apd for the Cou^ m (_J r

Phone f775> 937-2222 ext. 222
o

jr-

-C5-

State of

My commission dcpires

CANDY J. JEWETT

NOTARY PUBI4C
STATE OF NEVADA
APPT, No; 92-0422T\4i ̂

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

TfflS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

SE ROA 622



STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http;/ /water,nv,gov

September 25, 2013

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

RE: Permits 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2014. with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

7<

Tony Eng
Water Resource Specialist

ALE/dl

cc: Parsons, Behle and Latimer, email
Joseph L. Dunn, Rockwood Lithium Inc.
Southern Nevada Branch Office

SE ROA 623
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State of Nevada

REPORT OF CONVEYANCE

of a water right to
Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

APPLICATION / PERMIT No.: 52920 or PROOF/CLAIM No. STATUS: PER

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.: Chemetall Foote Corporation

Rev 03/14

USE: M&D

If any item requires additional space, please use Item 13 Remarks: or attach 8 1/2" X 11" sheets referencing appropriate item number.

NEW OWNER(S): Rockwood Lithium Inc NEW BENEFICIARY(S):

ADDRESS: P.O.Box 98 ADDRESS:

CITY: Silver Peak STATE: NV ZIP:89047 CITY:

Email confirmation OK? See below YES r

STATE: ZIP:

Email confirmation OK? See below YES f

OTHER:

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE

DEED(S) CORRECTION DEED(S)

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER:

DEED(S) OF TRUST

NOTICE(S) OF PLEDGE

DEATH CERTIFICATES

DECREE(S) OF DISTR... Corporate

TOTAL m OF

TOTAL # X $20

Report filing fee

See Guidelines Page 2

each = 1

Documents = >

$

$= $120.00*

TOTAL FEES SUBMITTED* $

20

20

.00

,00

.00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.
♦WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDITIONAL FILING
FEE OF $120 IS REQUIRED. SEE GUIDELINES FOR MORE INFORMATION.

This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

10

n

LIST SUPPLEMENTAL RIGHTS: 4251,44252,44253,44255,44256,44257,44258,44260,44261,44267,44268,44269

COUNTY: POINT OF DIVERSION: Esmeralda COUNTY: PLACE(S) OF USE: Esmeralda

AMOUNT (DUTIES) TO BE ASSIGNED: 5 CPS 3,619.85 p ACRE-FEET ACRES or UNITS

IS AN APPLICATION TO CHANGE THE P.O.D.,P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED? YES |~ NO f~
IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED, INDICATE THE NUMBER:
List any other water rights relating to this Report of Conveyance that has been filed using the same abstract and chain of title.
10036.15847.24382.44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268.44269.

12 44270.49805. 52917.52918.52919.52920.52921.

13

Additional Space/Remarks: #7 - Continued - 44270,44988, 52918, 52919,52920 and 52921

14

STATE OF

7 swear ur\der penalty of perjury, that this represents a complete and thorough search of the records of the county recorder of each county in which the water is
placed to beneficial use or diverted from its natural source and the records on file in the office of the state engineer."

Nevada

COUNTY OF Washoe

SIGNATURE:
PRINT NAME:/Tpfin R. Zimmdiffla^

SUBSCRIBED AND SWORN TO BEFpRE ME ON I'/LL MAILING ADDRESS; SOW, liberty St.. Suite 750

FIRM NAME: Parsons Behle & Latimer
CITY: Reno STATE: NV ZIP: 8950 1

Signature of Notary Public

RONI L. SHAFFER
Notary Public - State of Nevada
Appointmeitt Recorded in Washoe County

^ No; 99-36517-2 - Expires May 5,2015

PHONE:

E-MAIL:

89501 r OWNER?
f" AGENT?

Notary Stamp or Seal Required

is a consent to receive email
correspondence already on file?
If not, please download from our website and include.

YES r

SE ROA 624



BRIAN SANDOVAL

Governor

STATE OF NEVADA
LEO DROZDOFF

Director

JASON KING. P.E.

Stale Engirieer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fas (775) 684-2811
http; / /water»nv.gov

July 23,2014

John R. Zimmerman

Parsons Behie & Latimer

50 W, Liberty St., Suite 750
Reno, NV 89501

RE; Permits 10036,15847,24382,44248,44250 - 44253,44255 - 44258,44260,44261,44267 -
44670,49805, and 52917 - 52921

To Whom It May Concern:

Please be advised that your Reports of Conveyance received on July 8, 2014, are hereby
confirmed to update ownership of the above mentioned permits in the name of Rockwood Lithium Inc.,
as listed in the table below. Details of the above permit(s), including the current ownership, can be
viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit/Certificate Diversion Rate (cfs) Duty (AFA/AFS) Acres/Units
10036/2627 0.334 —

—

15847/4838 0.53 —
—

24382/7234 1.0 723.95 —

44248 1.0 20.16 —

44250/11268 0.003 — 100 head of cattle
44251/12770 1.0 723.97 —

44252/12271 0.43 311.3 —

44253/12772 0.84 608.13 —

44255/12773 0.39 282.35 —

44256/12774 0.22 159.27 —

44257/12775 0.35 253.39 —

44258/12776 0.27 195.47 —

44260/12777 0.20 144.79 —

44261/12278 0.22 159.27 —

44267/12779 0.44 318.50 —

44268/12780 0.46 334.47 —

44269/12781 0.26 188.23 —

44270/12782 1.00 723.97 —

49805/14655 0.13 20.13 —

52917 l.O 21.63 —

52918 5.0 3619.85 —

52919 5.0 3619.85 —

52920 5.0 3619.85 —

52921 5.0 3619.85 — SE ROA 625



Zimmerman, John
Permit 10036+

July 23,2014
Page 2 of 2

Permits 29728, 44248,49805, 52917,69220,76343 and 77966 have a total combined duty not to
exceed 588.67 acre feet annually.

Permits 44251 - 44258,44260,44261 , 44267 - 44270, 49988, and 52918 - 52921 have a total
combined duty not to exceed 20,000 acre feet annually.

Also be advised that according to NRS 533.386 (2.), this confirmation of your Report of
Conveyance does not guarantee that a) the water right is In good standing with the office of the State
Engineer; or b) the amount of water referenced in the notice or in the report of conveyance is the actual
amount of water that a person is entitled to use; and c) this is not a determination of ownership and that
only a court of competent jurisdiction may adjudicate conflicting claims to ownership of a water right.

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, please contact
me directly at (775) 684-2830.

SLC/sgc
cc: Rockwood Lithium Inc.

SNBO

Sincerely,

.X/i^iuyLit I
Shawnee L. Clayson
Engineering Technician III

SE ROA 626



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA F S ^ ® ̂
APPLICATION FOR EXTENSION OF TIME SEP f .

Owner of Record Rockwood Lithium Inc. (previously known as Chemetall Foote Corporation') - _

IN THE MATTER OF PERMIT No. 52920 FILED TO APPROPRIATE/CHANGE THE WATERS OF

Undeniround Source
(Name of stxeam, lake, spring, underground or ether source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
"Person Signing Application

the Aeait
Permittee or Agent

und^ Pamit No. 52920

in compliance widi the requirements as set forth in the permit terms:

Does this pamit have multiple owners? | | YES ^ NO (Check the Appropriate Box)

, who afta being duly sworn and answering to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

i  I YES X NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rodcwood T.ithiiim Tnn rvj

m
CO

"Xi

TTT

4. How much time is needed to finish this project? Two Years
s—[zr
92 , O

5. To date, what is the total expenditure on this project? $68.104.791.

6. In order to complete this project as set forth in the permit terms, what additional fiinds will be spent? $2.00.000 o

TJ
7. TTie permittee requests an extension of time for One Year

(Not to exceed 1 year)
within which to con^iy

m

CO —t,.

m

m

 wi^i^he provisions

for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
In 2014 sevCTal replacement production wells wae brought online and several nreviouslv pumoine wells were rehabilitated for use as eitha
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availability, resulting in operations more near to capacity. The harsh environment, deep aquifer depths, and fluctuarinp recharge make
maintaining pumping systems difficult: however, the goal is to increase brine capacity to optimize production needs to meet the igrowing
demand for lithium-

Subscribed ̂ d sworn to before me this _ day of

Signed
Petmittee or Agent (j

Address Rockwood Lithium Inc.
street No. or P.O. Box No.

PO Box 98. Silver Peak. Nftvada 89047
Ci

Phone

^, State, Zip Code No.

(7751937-2222 ext. 229

Notary Publi^jiLand for the County a _

State of

My commission expires

CANDY J. JEWETT

NOTARY PUBLIC
STATE OF NEVADA
APPT. No. 92-0422-14

MYAPPT. EXPIRES OCT. 6. 2016

Notary Stamp or Seal Required

I ve,

PB^

$120 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

cKcr
SE ROA 627



BRIAN SANDOVAL

Governor

STATE OF NEVADA
LEO DROZDOFF

Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http; / /water.nv.gov

September 25,2014

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Permit 52918, through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2015. with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant or
agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

2803.

Should you have any questions regarding this notification please contact me at (775) 684-

Sincerely,

CMT/sg
cc: Parsons, Behle & Latimer, e-mail

Southern Nevada Branch Office

Chris Thorson

Water Resource Specialist I

SE ROA 628



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owna-of Record RockwoodUtfaium Inc. Yprevioiislv known as ChemetallFoote CorporationTl ^

Fl LEO
>EP 0 4 2015 ̂
Ls£ai&6HSiNEER'S OPRC

IN THE MATTER OF PERMIT No. 52920 FILED TO APPROPRIATE/CHANGE THE WATERS OF

_Unda-gr6und Source
~  (Name ofstream, lake, spring, usdetgroiind or other source)

THIS APPUCATION IS RESPECTFULLY SUBMITTED,

Comes now Scott Thibodeaux
Persoa Signing Application

• the Agent_
Peimitlee or Agent

under Permit No. 52920

in compliance with the requinemoits as set forth in the permit terms:

Does this permit have multiple owners? I j YES ^ NO (Check the Appropriate Box)

, who after being duly sworn and answOTng to the best of their knowledge the following questions

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
L_J YES ^ NO (Checkthe Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.

4. How mudi time is needed to finish this project? TWn Years

5. To date, what is the total expenditure on this project? $70.104.791.

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.000

7. The permittee requests an extension of time for

for filing the

One Year
(Not to exceed 1 year)

Proof of Beneficial Use

within which to comply with the provisions

(Proof of completion of wok and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
In 2014 several replacement production wells were brought online and several oreviouslv pumping wells were rehabilitated for use as either
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availability, resulting in operations more near to capacity. The harsh environment, deep aquifer depths, and fluctuating recharge make
maintaining pumping systems difficult: however, the goal is to increase brine capacity to optimize production needs to meet the growing
demand for lithium.

Subscribed and sworn to before me this

Signed

day of

Stmature of Notaiy Pu^

Notaiy Public d for the County

PemuRee or Agent

Address Rockwood Lithium Inc.
street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047

Phone

City, State, Zip Code No.

f775'> 937-2222 ext. 226

State of

My commission expires

50:e Hd
$120 FILING FEE MUST ACCOM?

CANDY J. JEWETT
NOTARY PUBUC

STATE OF NEVADA
APPT, No. 92.0422-14

APPLICATION FOR EXTENSION OF TIME.
A SEPARATE Al#3(^'ggrgi^ST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

yr SE ROA 629



omAM STATE OF NEVADABRIAN SANDOVAL LEO DROZDOFF
Governor _ _ Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;/ /water.nv.gQv

September 10,2015

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NY 89047

RE: Permits 52918 through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2016. with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

AB/sg
cc: Parsons, Behle & Latimer

Southern Nevada Branch Office

Amanda Brownlee

Water Resource Specialist I

SE ROA 630



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME K
Owner of Record Rockwood Lithium Inc. (previously known as Chemetall Foote Corporation) f;- r f' 9 0 9 n < c

IN THE MATTER OF PERMIT NO. 52920 FILED TO APPROPRIATE/CHANGE TI|E WATRR.S OF .
Underground Source I

(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Scott Thibodeuax , the Agent

Permittee or Agent
who after being duly sworn and answering to the best of their knowledge the following questions in compliance with the-jeqiuidments as set forth in
the permit terms:

cr*-

1. Does this permit have multiple owners? □ Yes 0 No (Check the appropriate box) rn rn r; -
zn —a2. "'Yes" on question 1 is checked, is this requestforan extension oftime submitted on behalf of all the owners? EH ro '

n Yes 0^0 (Check the appropriate box) ~
3. If No" on question 2 is checked, on whose behalf is this extension being fi led? ^ r-r-

Rockwood Lithium Inc. ^
4. How much time is needed to construct the works of diversion or place the water to beneficial use? Two years C' ^
5. What is the expenditure on the project under this permit? Lastyear? $1,000,000 Totaltodate? $71,104,791
6. The permittee requests an extension of time for One Year within which to comply with the provisions for fi ling the

(Not to exceed 1 year)
Proof of Beneficial Use

(Proof ofcompletion of work and/or Proofof beneficial use)

7. Describe progress made during the last year and explain in detail why this request for an extension oftime is being submitted (See instructions on
back. Use additional pages ifnecessary):
In 2016 a high volume well was targeted to increase production needs for the facility; however, the harsh environment, deep aquifer depths, and
fluctuating recharge have made maintaining other pumping systems difficult. The facility has also been working with experts to develop a
Hydrostratigraphical Model of the basin. This model, and continued research, will allow the facility to determine where the optimal location for a
well IS, and also the depth at which we should drill. Our goal is to continue increasing our knowledge of the Clayton Valley Basin in order to
increase our brine capacity to optimize production needs and meet the growing demand for lithium.

Totaltodate? $71,104,791

State of Nevad,

County of i

Subscribed and swom to before me on

by nJ . ! bo

Signed ^
Perimttee or Agent ^

Address Rockwood Lithium Inc
Street Address or PO Box

PO Box 98, Silver Peak, NV 89047
City, State, ZIP Code

Phone (775) 937-2222 Ext 226

E-mail scott.thibodeaux@rockwoodlithium.com

Jignatii^ Rotary Publi/Required

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
APPT, No. 92-0422-14

MY APPT, EXPIRES OCT. 6. 2016

$120 FILING FEE MUST ACCOMPANY THIS APPLlCATiON FOR EXTENSION OF TIME
„  , , A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMITRevised 07/13 • ext_app

SE ROA 631



RPIAM STATE OF NEVADABRIAN SANDOVAL KAY SCHERER
Governor _ . _ Interim Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http; / / water.nv.gov

October 12, 2016

Rock wood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE; Permit(s) 52918,52919,52920, and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2017. with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I

AB/lr

cc: Parsons, Behle & Latimer (email)
Thiel Engineering Associates, Inc. (email)
Southern Nevada Branch Office
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State of Nevada

REPORT OF CONVEYANCE

of a water right to
Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

Rev 10/16

APPLICATION / PERMIT No.: 52920 or PROOF/CLAIM No. STATUS: PER USE: M&D

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.:

Rockwood Lithium Inc.

If any item requires additional space, please use Item 13 Remarks: or attach 8 1/2" X 1!" sheets referencing appropriate item number.

NEW OWNER(S): Albemarle U.S., Inc. NEW BENEFICIARY(S):

ADDRESS: P.O. Box 98, State Route 265 ADDRESS:

CITY:Silver Peak STATE:NV ZIP: 89047 CITY: STATE: ZIP:

Email confirmation OK? See below YES r Email confirmation OK? See below YES r

DEED(S)

DEED(S) OF TRUST

NOTICE(S) OF PLEDGE,

DEATH CERTIFICATES

DECREE(S) OF DISTR.... Cert, of Amendment 1

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE

CORRECTION DEED(S) OTHER

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER

TOTAL ## OF $

See Guidelines Page 2

$ Documents = >

TOTAL # X $20 each = | | $
Report filing fee = $ 120.00* $

TOTAL FEES SUBMITTED* $

20

20

.00

.00

.00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.
♦WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDITIONAL FILING
FEE OF $120 IS REQUIRED. SEE GUJDELINESFOK MORE INFORMATION^
This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

10

11

LIST SUPPLEMENTAL RIGHTS: See attached.

COUNTY: POINT OF DIVERSION: Esmeralda COUNTY: PLACE(S) OF USE; Esmeralda

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS 3619.85 ACRE-FEET

IS AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED?
IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED, INDICATE THE NUMBER;

ACRES or UNITS

YES r NO Ix

List any other water rights relating to this Report of Conveyance that has been fi led using the same abstract and chain of title.
10036.15847.24382.44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268.

12 44269.44270.49805.49988.52917.52918.52919.52921.85746.8695 IT. 86952T. 87053T

13

Additional Space/Remarks: This Report of Conveyance memorializes only a corporate name change and not an
assignment or convevance of water rights.

14

STATE OF

"I swear under penalty of perjury, that this represents a complete and thorough search of the records of the county recorder ofeach county in which theyvater is
placedtobeneficialuseordiverted from its natural source and the records on file in the ofHce of the state engineer." / i / j-/' c

Nevada

COUNTY OF Washoe

SUBSCRIBED AND SWORN TO BEFORE ME ON 0?-38
BY: Ross E. de Lipkau

Print name of Permittee or Agent signing fonn

I
RONI

SIGNATURE:

PRINT NAME: Ross E. de Lipkau

FIRM NAME: Parsons Behle & Latimer

MAILING ADDRESS: 50 W. Liberty, Ste. 750

CITY: Reno STATE: NV ZIP: 89501

Signature ofNotary Public Required

 L. SHAFFER
Notary Public - State ol NevadaAppcinlnieirt Recwtled 111 Wfeshoe County

No: 99.36517-2 - Expires May 5.2019 j

PHONE: 775.323.1601 F OWNER?
E-MAIL: rdelipkau@parsonsbehle.com ^ AGENT?

YES IX

Notary Stamp or Seal Required

Is a consent to receive email
correspondence already on file?

If not, please download from our website and include.
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BEFORE THE STATE ENGINEER OF THE STATE OF

APPLICATION FOR EXTENSION OF TI

(See instructions on back)

A. NDWR's Owner(s) of Record Albemarle U.S., Inc. (formerly known as Rockwood Lithium Inc.)

B. IN THE MATTER OF PERMIT NO.

Underground Source

52920 FILED TO APPROPRIATE/CHANGE THE WATERS OF
HlFFfCC

(Name of stream, lake, spring, underground or other source)

C. THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now John Mayes , the Q Permittee 0 Agent

who after being duly sworn and answering to the best of their knowledge the following questions in compliance with the itfquiremgits as set forth in
the permit terms:

1. Does this permit have multiple owners? D IZl (Check the appropriate box)
2. If "Yes" on question 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

n Yes [2 No (Check the appropriate box)
3. If "No" on question 2 is checked, on whose behalf is this extension being filed?

Albemarle U.S., Inc.

4. How much time is needed to construct the works of diversion or place the water to beneficial use? Five Years

5. What is the expenditure on the project under this permit? (a) Last year $1,000,000

6. The permittee requests an extension of time for Five Years

(b) Total to

within which to comply with t

n m
zn 'Xi

2  f>o

-u

o

rr-

 date $72,104,791

he provisions for filing the
(Not to exceed 5 years)

□ Proof of Completion of Work [7] Proof of Beneficial Use □ Cultural Map (Check all that apply)

7. Describe progress made during the last year and explain in detail why this request for an extension of time is needed. (See instructions on
back. Use additional pages if necessary):
Please see Exhibit A - Applications For Extension of Time Permits 52918,52919, 52920 & 52921

State of Nevada

County of f: j lA

Subscribed and sworn to before me on t ^ f
by John Mayes

Print name of Permittee or Agent signing form

Signature of Notary Public Required

Permittee or Agent
Signed

Address PO Box 98
Street Address or PO Box

Silver Peak, NV 89047
City, State, ZIP Code

Phone (775) 937-2222 Ext. 222

E-mail john.mayes@albemarle.com

fS f'ERRii-u i!i I
W Ci/ Of Nc /ada i

Appoint.-r.enl No. 14-14062-7 [X
'  2. .201 a (f

325:^

Revised 06/17 - ext„app

$120 FILING FEE PER YEAR FOR EACH YEAR REQUESTED
MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

Jk
SE ROA 635



Division of Water Resources

Receipt for Payment

Rockwood Lithium Inc.

P.O. Box 98

Silverpeak, NV 89047

Amount Permit # Invoice #

Check#: 28751

Check Date: 9/19/2017

Date Received: 9/28/2017

Receipt#: 34544

Fee Type/Fee desc Notes

$600.00 52920 - Extensions COVERS 5 YR EXr

NO'S 52918

THROUGH 52921

CHECK TOTAL

$2,400.00

OlC\"\

w^rrsr-t N!'

9/29/2017
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PAULO TAOOART TAGGART & TAGGART, LTD.
son!a°eSrt dav,dh.r,odon

cARsoTcrxrNS^^^
www.nvwa.erlaw.com ^ e^i^EY

October 5, 2017

Jason King, P.E.
State Engineer
Nevada Division of Water Resources
901 S. Stewart St., Ste. 2002
Carson City, NV 89701

0 ? 2017
Re: Albemarle Extensions of Time .^T/rcn

Dear Mr. King:

M- T Minerals, Ltd., and its subsidiary, Esmeraldamerals, (hereinafter together as "Pure Energy") to formally request that your office deny
("Albemarle")'s recently filed Extension of Time for water rights 52918

9m7 A 'he extensions of time requests on September 28*2017. As your office has stated in the past, "[bjecause of Nevada's arid geography, vital public
policy considerations dictate that the State Engineer monitor the beneficial use of water."'

This is the 19 extension of time request for these specific water rights.^ To date these
waer rights have never been fully put to beneficial use. Companies such as Pure Energy have
tded for. and have been denied, access to this water while Albemarle has been permitted to hold
the excKS water hostage, never placing it to beneficial use. Pure Energy requests that your
office take action regarding these unused rights, and deny Albemarle's extension of time.

rt, 1- f"'®'' beneficial use shall be the basis, the measure andhe limit of the right to the use of water.' When the necessity for the use of water does not exist
the n^t to divert it ceases. The quantity of water fi-om an underground source . . . shall be
limited to such water as shall reasonably be required for the beneficial use to be served.' While
extensions oHime to put the water to beneficial use are permitted to be granted by the State
Enpn^r s office the applicant must provide proof that they are pursuing application of the
water to beneficial use with good faith and diligence. "Because the state has a right to designate

' Ruling 6343 at 2.

""" 'b'e <0 prove up
^NRS 533.035.
" NRS 533.070.
^ MRS 533.070.
^NRS 533.380(3)(b).

TELEPHONE (77.5) 882-9900 ~ FACSIMILE (775) 883-9900
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Re: Albemarle Extensions of Time
October 5, 2017
Page 2

water D^^eH T®' "" ®°'"8 ^ P"« theater p^itted to if to beneficial use. In its progress reports, Albemarle consistently cites to
economic and structural impedances to its ability to put the water to full use. However the
impediment to the full use of water is a lack of ability to use 20,000 acre feet for its proiect' not
economic or structural issues. Albemarle's operation simply cannot use 20,000 acre feet of
wsicr.

The anti-speculation doctrine reiterates a long-standing premise of western water law an

amTT f appropriated water to beneficial use in a reasonable
I  '^"hng 6343, the State Engineer reviewed Nevada's anti-speculation

fr^i !• j Engineer found that a third extension violated the anti-^eculation doctnne. Here, the State Engineer is considering Albemarle's 19"" extension The
Nevada Supreme Court has stated, eAicuwon. ine

[the anti-speculation] doctrine precludes speculative water right
acquisitions without a showing of beneficial use. Precluding
applications by persons who would only speculate on need ensures
satisfaction of the beneficial use requirement that is so
fundamental to our State's water law jurisprudence.^

TTie Nevada Supreme Court has further stated, ; -
the preeminent public policy concern in Nevada regarding water .: - i cS
rights is beneficial use ... the legislature has recognized that water i ^ HI
IS a limited resource in Nevada and it belongs to the public- Q ^
therefore one who does not put it to a beneficial use should not be ^ ni
allowed to hold it hostage.'® 5

Lastly, the Nevada Supreme Court has held that, '
a mere statement of intent to put water to beneficial use,
uncorroborated with any actual evidence, after nearly twenty years
of nonuse is insufficient to justify a sixteenth extension to file
proof of beneficial use resulting in cancellation of the right."

of Nevada Revisedstatutes ( NRS ) 533.370(l)(c)(2) demonstrates that the anti-speculation doctrine applies to
pemiits such as Albemarle's.'^ "While beneficial use is the cornerstone of NevX SrTaw!

.r,.t

^ In re Manse Springs, 60 Nev. 280, 287, 108 P.2de 311,315 (1940).
Bacher v. State Engineer, 122 Nev. 1110, 146 P.3d 793 (2006)

Jd.at 1121, 146 P.3d at 799 (2006).
ISqiiities Corporation v. State Engineer, 119 Nev. 384 389 75 P 3d 380 383 nnni\- i o ;

122 Nev. at 1118,146 P.3d at 797; see also Ruling 6343. '
Desert Irr. Ltd. v. State, 113 Nev. 1049, 944 P.2d 835 (1997)

" Ruling 6343.

TELEPHONE (775) 882-9900 ~ FACSIMILE (775) 883-9900
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Re: Albemarle Extensions of Time
Octobers, 2017
Page 3

the concept of diligence also runs deep through the water law."'^ Allowing Albemarle to
"maintain a[n] . .. appropriation without progress fhistrates the fundamental policy of promoting
the maximum use of the State's limited water supply."'"* Albemarle has, for nearly two decades,
been granted extensions of time to put their water rights to beneficial use. Yet, Albemarle has
never shown an ability to use the full amount of its water rights.

A review of Albemarle's file shows that decades ago, Albemarle filed permits to ensure
that It maintained water rights equal to the perennial yield of the basin. For decades, this water
has sat unused by Albemarle. According to the file, Albemarle has never been able to use more

^  ̂ average, Albemarle is able to put less than10,000 acre feet to beneficial use. Yet, Albemarle has been permitted to hold 20,000 acre feet of
water rights without showing an ability to use half of that water. In every recent year, Albemarle
has filed progress reports with your office that show it cannot use all of the water it is permitted
Additionally, these reports show that Albemarle continues to drill new wells and rehabilitate
existing wells without proper reporting to your office. These progress reports are almost
Identical year after year, showing no reasonable progress towards using the full extent of their
permits. Thus, nearly 10,000 acre feet of water goes unused in Clayton Valley year after year.

That extra water can - and should - be put to beneficial use. Companies such as Pure
Energy are forced to sit by and watch this water go unused because the water is being held
hostage by Albemarle. Albemarle has manipulated the pennitting system to keep competition
out of Clayton Valley. Pure Energy holds valid federal mining rights to lithium in Clayton
a ey, but seemingly cannot access that lithium without access to water under the current

interpremtions of Nevada water law. Pure Energy strives to mine Nevada lithium for Nevada
companies, using Nevada workers, but cannot because Albemarle has strategically claimed water
ftey will never use. If Albemarle is allowed to continue to hold all of the available water in
Clayton Valley in unused permits, Nevada will miss a golden opportunity to become a leader in
renewable energy lithium production.

Albemarle s extension of time to put its water to beneficial use should be denied, in part
or in full, because the right to use water in Nevada is limited to what can reasonably be used.
Water speculation or hoarding is prohibited in Nevada. A water holder simply cannot hold onto
water rights they cannot themselves use within a reasonable amount of time. However, that is
exactly what Albemarle has been doing for decades. Albemarle is speculating on their water
because Albemarle knows that it cannot use this water. But by tying the water up in a permit
stage. Pure Energy will be hampered in accessing its own federal claims to lithium. The water
belongs to the public, and should be free to be placed to beneficial use by a willing user.

Pure Energy respectfully requests that your office deny, in whole or in part, Albemarle's
application to extend time to place its water rights to beneficial use. 19 years is beyond a
reasonable amount of time to prove up a set of permits. As such, your office should require

Ruling 6343.

15 Water Conservancy Dist., 121 P.2d 60, 65 (Colo 198"6i"^ L i ' r »
See Exhibit 1. > y • j. ^ .,

'• • i '■
TELEPHONE(775)882-9900-FACSIMILE(775)883-9900

'  ' '''LC:," : ■ .
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Re: Albemarle Extensions of Time
October 5,2017
Page 4

Albemarle to prove up the used water, allowing the unused water to be beneficially used by those
who can use it. j' oi.

If you have any questions, please contact us at our office.

Sincerely,

Timothy D. O'Connor, Esq.
TAGGART & TAGGART, LTD.

r. =>, ...

t  A r-,

TELEPHONE (775) 882-9900 ~ FACSIMILE (775) 883-9900

-• .L

' 'C* J
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information sheetWATER RIGHT PERMIT APPLICATIONS
52918,52919,52920 & 52921

consolidate all of the
continued pumping of the multiole omn a ' certificates for theUthium and usedL the wlthdltaK'EnrrS^'^
application was filed on 12/18/3ni s onW ka.« ®™™water Lithium resource. The
TTte Pmtest was ffleS
Rockwood Lithium conL« to 7, 2016.
interspersed on the Rockwood claims nf*'^ wg wateriights from wells that areplaced into evapSS ̂lithium concentrate for P^cessln^ arfte^nlM "
Well rehabilitation/drilling/development durine 2015-201 hac r u j •
capacity on a year on year basis Rnrlru/nof i l ^^ssulted in greater
efficiency across the olava resultina in 'n focused on its well
This focus has allowL the sit! t?iLaZ° "«=™se In well production,
throughout the year. However critical well & f ""if Pumplng rate
coating well doLtim^Srs
Lithium has detailed plans to mimmi^ppH, ̂  Rockwood

I.™ «:"sr pttss If »inventory of parts and equipment on site 0100^^11!^,^ „/ r« "f '

a withdrawal of the 2^ncref«t P'""P'"8
the drilling of a reolacemenf u/#.ii a • such action was

documents for the installation of iwn ^ ^ • required permitting
Rockwood Lithium is IfI mo^Tf ^016. In addition!
the groundwater system (via seismic and hvHm scientific analysis of
improve on Its existing reservoir of knowlm^op modeling) In order to
fiiture. these will alJS.:! «>«
underground source. These items will m r S of production zones within the
progress towards our goal of using the full

Valley. These exploration Sr!fb! fa unH^S
contiguous to wells used by Rockwood ani immediately
understand the negative impact resulting from these LtTvitlra!'^ working to

QPficf^
^ J I ■v'^.SE ROA 642



have been raised as to the potential impf^t of plan^Stodon
claims and its diluHon/pollution imoact on th^^T"'5'®°'"'"'^™contiguous
Rockwood Lithium has aLbrZ^rfn™ J groandwater/lithium resource.

impacts to this resource All of ic^tao u f® . result in further
M to the physical ability of the groundwatw r^wce toTandll ft""''?
drafting of the groundwater as well as fhp n/ito f i * potential over
held by Rockwood LiS P'^P'-S ̂ells

fv:

w "• - '<1
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1.

2.

4.

WORK BV PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPUCATIONS

52918,52919,52920 & 52921

of water distribution faciiities to servo the
I v'.rl". , P®''"" completion dates.Well rehabihtation/dnlling/development in 2014-2015 ultimatelv resulted in

^ter capacity. However, some critical well feilures resulted in downtime Plans
to minimize the downtime of each well are continuing to improve. These nlans

thf nn !i personnel readily available and an inventory that meets
tacludf n development for our water distribufenfeSinclude, contmuing to optumze our current wells, rehabilitate older well, snd a -iiwells. Th^e items wiU continue throughoutCSorfS tomak™ "
progr^s towards ourgoal of using the foil pennitted volumes Sth^^
completion date is underdeteimined. " umes. v,urTently the

What type of mineral is being mined?
solution being mined through water pummnebasm is not a source of potable water. Lithium carbonate and lithium

hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how lone'
Dom«tic and international customers have been buying o^ product since the mid

fl" TmIwp f®?"* measurements for the last one-year period.

D^vibo any work in progress and any faciUty or feature
mtablfch nse in compliance with permit requirements.

Si ™

fubrnWird f J®* '■®P®rts and engineering drawings that have beenNormort^^ W'®a''WhWfl Sa33NI9N3 31Vi?No reports or engineenng drawings are submitted for review
qOiSHd 1-d3S510Z

Ri

l,a^-
rn

a3Ai303J:
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Explain any adverse conditions and alTectupon permittee's ability to
establish full beneficial use.
Market conditions are continuing to improve. Our new owner, Aibemarle Corp.,
has shown favorable spending and support for expansion. In late 2014 and early
2015 there were some critical well failures that resulted in a reduction in volume
from the previous year. However, with great effort we were able to repair these
wells and continue working towards our goal. Funding has been approved to
continue well rehabilitation and drilling for the remainder of the year, thus
producrion volumes will continue to fluctuate until enough wells can provide
flexibility to manage pumping rates at sustainable levels.

:OIJdO Sa33NI9N3 3iVi9

90^SHd ^-cI3SS!0Z

a3AI303;::l
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1.

2.

4.

WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates
Anticipated development for water distribution facilities includes piping changes
and m^allation of new pumping systems into older, rehabilitated wells Well
^bUi^on <^g/development in 2012-2013 resulted in greater capacity,
wWe older weU faUutes are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at diis time.

Pleue provide the name of the landowner where the permit is located. Has
fte bndowner ai^onzed your use of the lands within the place of use'
tw,"!? IS Rockwood Lithium Inc., who holds patented mining claims infte v^ey the^ penmts are located. Rockwood Lithium Inc. also holds
mpatoted mining ci^ on Bureau of Land Management managed public lands
for minmg activity. BLM and RLI authorize the use of the land.

^at ̂e of mineral is betaig mined?
Uthim chloride is the mineral in solution being mined through water pumnine

" ""r " carbonate ®d lithiSmhydroxide are final products of lithium chloride.
^0 is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid

Submit the record of water measurements for tbe last one-year period
7,670 acre-feet was used in 2012. r«»rpBnoa.

Dmnbe any work in progress and any facility or feature completed to
infl"* pefmlt requirements.

i' "l^bihtation drilling served to fiirther develop water
^  ̂ 80sl was to reinstate several weUscapacity and to determine if tiie mefliod wasfoible. Fi^er development activities will take place in late 2013 and

!' rehabilitation well development, productioi^l^
dnllmg, and water (brine) distribution enhancement.

fuhm f engineering drawings that have been f - O
submitted for review or recorded pursuant to applicable laws. m => rriNo reports or engineering drawings are submitted for review. S*

£/l

SiS'Sit.S I

-O

CO 22! "<•

o s rri

jr*

c*-

iv"-,

« ■ l
i  ' •

C"^
<1 > ^
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M^ket conditions are on an upswing. DriU rig repairs started at the end of 2012
continued through the l" and halfofthe2"''quarter of 2013. TTie drill rie has

been rebuilt and wiU continue to drill new production wells during 2013 and 2014.

5 § <cn 3

a o 'Z]
-n •• O
21
<n a:

^i/si I: i.,r, •  ' i-i-'X J vrf (CE
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution faciJities includes piping changes
and installation of new pumping systems into older, rehabilitated wells Well
rehabilitation drilling/development in 2011-2012 resulted in greater capacity
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use'
The landowner is Chemetall Foote Corp., who holds patented mining claim's in
the valley where these permits are located. Chemetall Foote Corp also holds
unparented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid

Submit the record of water measurements for the last one-year period
7,606 acre-feet was used in 2011. •' f

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 20II-20I2, well rehabilitation drilling served to further develop water
distnbution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
teasible. Further development activities will take place in late 2012 and
t^hroughout 2013, consisting of rehabilitation well development, production well
drilJing, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable Jaws.
No reports or engineering drawings are submitted for review. ' V

conditions and affect upon permittee's ability to V
establish full beneficial use.
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Turn over of upper management at
the end of 2011 resulted in slower than expected results.

o —
-11 ..

'  o
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
'^e landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Coip. also holds
unpatented mimng claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chJoride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
L b'Qw S •

Submit the record of water measurements for the last one-year period 7
6,565 acre-feet was used in 2010. ' ̂
Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement,

Specify any project reports and engineering drawings that have beem
submitted for review or recorded pursuant to applicable laws. —
No reports or engineering drawings are submitted for review ^ ̂

Explain any adverse conditions and affect upon permittee's ability tS [n
establish full beneficial use. iZ
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells Well
rehabilitation drilling/development in 2009-2010 resulted in greater capacity
while older well faUures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Ple^e provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Cheraetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented rmning claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
LUhium chloride is the mineral in solution being mined through water pumping
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long'
Domestic and international customers have been buying our product since the mid

Submit the record of water measurements for the last one-year period
1.524 acre-feet was used in 2009.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2009-2010, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several w3ls —
With structural damage to processing capacity and to deternune if the method wS
feasible. Further development activities will take place in late 2010 and ^
throughout 2011, consisting of rehabilitation well development, production weho
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been ^
submitted for review or recorded pursuant to applicable laws. o
No reports or engineering drawings are submitted for review.

Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
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Market conditions and siow economy resulted in sales slowdown for lithium
products from 2009 through early 2010. Activities resumed in February of 2010
in the well pumping operations. Wells operated normally since this time and
pumping is typical for this time of year.

CV
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells Well
rehabilitation drilling/development in 2008-2009 resulted in greater capacity
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The i^downer is Chemetall Foote Coip, who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lkhium chloride is the mineral in solution being mined through water pumping
The basm is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products oflithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid

fn for the last one-year period. ^10,089 acre-feet was used in 2008.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2008-2009, well rehabilitation drilling served to further develop water
distnbution facilities at our site. The project goal was to reinstate several wells
with stomral damage to processing capacity and to determine if the method was
leasible. Further development activities will take place in late 2009 and
throughout 2010, consisting of rehabilitation well development, production well
drilimg, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been
^bmirted for review or recorded pursuant to applicable laws
One engmeenng design change for Chemetall Foote Corp.'s Water Pollution
Control Pemit was submitted and approved by NDEP in 2009, No other renorts
or engineering drawings are submitted for review,
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Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
Market conditions and slow economy resulted in sales slowdown for lithium
products beginning in late-2008, continuing into mid-2009. The result of this was
the temporary idling of wells and transfer pumps, employee reduction in force
and budget cuts. Wells normally operated during this time are in recovery from
pumping, with occasional pumping needed to exercise the pumping system 2009
stimulus money, approved in August, is intended to aid this situation, allowing for
rest^ing production wells and new well drilling and/or rehabilitation of older
wens.
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WORK m PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918

mcl.de i„s.ana.ionof„ewpu.pi„gsysttsSc^

3. What type of mineral is being mined?

Who IS buying your mineral product and for how long'
mesnc and mtemational customers have been buying oir product since the mid

'■ period.

pZs;l~XX« is;ss •"■;""""»«may also be increased to improw the oermit ref ' quantity of wellswill aid in accomplishing^r ^ --^qmrements. Production drilling

None have teLTuw'dTSd

■  ' tatlVfuVbtuTfid'arutf" ""iiity ,o | I
No known adverse conditions. 5 g i
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rpiam STATE OF NEVADARIAN SANDOVAL BRADLEY CROWELL
Governor

Director

JASON KING. RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;/ /water.nv.gov

October 20,2017

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

Re; Permits 52918,52919,52920 and 52921

Dear Ladies and Gentlemen:

Applications for Extension of Time submitted by you and received in this office on
September 28, 2017, are being approved; however, an extension of time is only being granted for
ONE YEAR and not the five years that were requested on the application.

Ihe $1920.00, receipt 34544 in filing fees in excess of a one year extension will be
returned to you under separate cover.

Should you have any questions regarding this matter, please contact me at (775) 684-2828.

Sincerely,

AB/sg
Enclosure

Amanda Brownlee P.E.

Water Resource Specialist I
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RPIAM STATE OF NEVADABRIAN SANDOVAL BRADLEY CROWELL
Governor Director

JASON KING. P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http; / / water.nv.gov

October 20, 2017

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE; Permit(s) 52918,52919, 52920, and 52921

This is to inform you that upon review of the Applications for Extension of Time for
Permits 52918, 52919, 52920, and 52921, including attached exhibits, and, considering the
grounds raised in the objection by Pure Energy Minerals, Ltd. to the Applications for Extension of
Time, the Applications for Extension of Time for filing Proof of Beneficial Use have been granted
for ONE YEAR, until September 30, 2018, not the requested 5 years, with the provision that
no further extensions will be granted for filing of the Proof of Beneficial Use except for good
cause shown as provided under NRS 533.380, 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's Office
of any address change. Furthermore, when multiple addresses are used by the applicant or agent,
the required legal notices will be sent to the latest address of record and not to earlier addresses
unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I

AB/lr

cc. Thiel Engineering Associates, Inc. (email) Southern Nevada Branch Office
Albemarle U.S., Inc.
Parsons, Behle & Latimer (email) (Permits 52919, 52920, and 52921 Only)
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State of Nevada Rev. 10/2016

Division of Water Resources

Request for Correspondence and Change of Address

In regard to pemit nuraber(s) 52918,52919,52920,52921.85746 (check applicable item)

Q Please add my name to the mailing list and send copies of all correspondence to the address below:
(Fill in NEW ADDRESS information only.)

I  I Please change the address for copies to be sent as indicated below;
(Fill in NEW ADDRESS and OLD ADDRESS information.)

I  I ' the permit holder. Please change my address as indicated below:
(Fill in NEW ADDRESS and OLD ADDRESS information.)

NEW ADDRESS

Name: Tim O'Connor

Address: 108 North Minnesota Street

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com

[7] I^prefer to receive correspondence by email. By checking this box, I agree to the terms under Consent to Electronic Delivery of
Documents. ^

OLD ADnRF.S.S

Name:

Address:

City, State, ZIP:

Telephone:

I am the:

[3 Individual named above. (Complete signature below only.)
□ Agent (Complete signature, name and address below.)
O Representative (Complete signature, name and address below.)

This form accurately reflects the mailing address for the permit holder or other individual identified above.
Signature: ^

--4 I
n ^
m S
-' '<C
c  ̂

?  cn

Name: Tim O'Connor c o

Address: 108 North Minnesota Street C

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com

^ Doc^um^^^^^ correspondence by email. By checking this box, I agree to the terms under Consent to Electronic Delivery ofSE ROA 660
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BRIAN SANDOVAL

Gouemor

STATE OF NEVADA BRADLEY CROWELL

Director

JASON KING. P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
httD;//waterjiv.iaiv

December 4,2017

VIA EMAIL

Parsons, Behle & Latimer
Mr. Ross De Lipkau
50 W Liberty, Suite 750
Reno, NY 89501

RE: Water Rights Title

Mr. De Lipkau:

Please be advised that your Reports of Conveyance received on August 2, 2017, are hereby
confirmed to update ownership of water rights and applications as listed in the table below. These water
rights are now in the name of ALBEMARLE U.S., INC. Details of the permits, including the current
ownership, can be viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit/Certificate cfa Daty(afa) Acres/Units
10036/2627 0.334

15847/4838 0.530

24382/7234 1.000 723.95

44248 1.000 20.16

44250/11268 0.003 100 head of cattle
44251/12770 1.000 723.97

44252/12771 0.430 311.30

44253/12772 0.840 608.13

44255/12773 0.390 282.35

44256/12774 0.220 159.27

44257/12775 0.350 253.39

44258/12776 0.270 195.47

44260/12777 0.200 144.79

44261/12778 0.220 159.27

44267/12779 0.440 318.50

44268/12780 0.462 334.47

44269/12781 0.260 188.23

44270/12782 1.000 723.97

49805/14655 0.130 20.16

49988/14295 2.000 1448.00
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Parsons Behle & Latimer

Mr. Ross De Lipkau
Permit 10036+

December 4,2017
Page 2 of 2

52917 1.000 21.63

52918 5.000 3619.85

52919 3.000 2171.91 87053T por. change

52920 5.000 3619.85

52921 5.000 3619.85

85746 — —

86951T — —

86952T — —

87053T 2.000 1447.94

Also be advised that the confirmation of your Report of Conveyance does not guarantee that the
water right is in good standing with the office of the State Engineer; the amount of water referenced in the
notice or in the report of conveyance is the actual amount of water that a person is entitled to use; and, this
is not a determination of ownership and that only a court of competent jurisdiction may adjudicate
conflicting claims to ownership of a water right. See NRS 533.386(2)(a)-(b).

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, call (775) 684-
2829.

Sincerely,

<^v\

Dan Zampirro
Engineering Technician m

DZ/arp
cc; Albemarle U.S., Inc.
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No- Date Filed [FgB 09 1999
Indexed under Well Log //'->

Name of applicant X
Map Basin ClAYTQN VallEY
Stream

^vt

I

O

Township 2 S. Range "3^ County EsmeHM DA

Point of diversion Sw' 1/4 1/4 Section /O
M
^1Appttcant FqOTE MlUggai CoMPAMY

Source of Water UNDERGROUND

Returned for correction Abrogated by

Corrected application received

Map filed Zg/g/g/ 44Z^t ^ 2,
MAD 1 WflQSent for publication 1

Proof of publication filed APR 1 0 1989
Investigated on ground by

Protested

Ready for action MAY 6 1989ac^on

Oli QApproved s./)r/k /Ti/tur^
Denied

■/I
PROOF OF

COMMENCEMENT
PROOF OF

COMPLETION
PtOOF OF

BENEFiaAL USE
CULTURAL MAP

Date due SCP 3 0 19S8S6^ ^ ^ 30
1st extension

<T b

2nd extension
/

»

Date filed MAV 2 1 1998
Filed under map

CERTDICATE NO. ISSUED AMOUNT

Use

COMPUTER
CHECK File Entry Publication Permit I Certificate

1  -,0 vJlnJXM-CL.V^IlOlO'^1" o—y 2

COPIES OF AL^i^NOTICES
& C0RRES^^,^t6:
Ross d^/^ipkau
P.O^^^x^ox 2790
Reja6, NV 89505

■ 108
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DIVISION OF HATER RESOURCES

CARSON CITI, NEVADA

TRANSMITTAL OF COPIES

DatefEB 2 4 )Sj

The following xerox copies were forwarded to the Las Vegas Branch
Division of Hater Resources* this date:

$Z9ZlN0.__ ^

implication

Amended Application

Hap

Publication

Ready for Action Card

Permit

Final Notice

Final Notice

Proof of Completion

Extension of Time

Proof of Beneficial Use

Cultural Hap

Extension of Time

Cultural Hap

Certificate

Assignment Sheet

Cancellation

THIS SHEET TO BE KEPT AT THE

Form 22 (Rev. 12-88)

2 4 1388

MfiR 1 1989 ^

3-/^-^-7 9-^

Jd

■dH(q<r.cs

L
Signed /{

TOP OF THIS FILE FOR EASY REFERENCE

E-r

SE ROA 665



N? 52921

APPLICATION FOR PERMIT
TO APPROPRIATE THE PUBLIC WATERS OF THE STATE OF NEVADA

FEB 0 9 IQRQDate of filing in State Engineer's Office

Returned to applicant for correction

Corrected application filed

Map filed DEC 08, 1981 under 44251

The applicant COMPANY

Qf Silver Peak
Sircel and No. or P.O. BoV'No!'

Nevada 89047 . s
Cily or Town " " '

"stiirandTfpTiidc'l^^^^ hereby make..?, application for permission to appropriate the public
waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of incorporation; if a

copartnership or association, give names of members.)

on September 30, 1964.

I. The source of the proposed appropriation is underground.
Name of .Mrcam. laic. Npring. underground or oilier .siiuVcc"

2. The amount of water applied for is ®.:..P....9.f..?. j f
OnexcmndVfoiiVTqM^^^^^ SCCOnd-leet

(a) If stored in reservoir give number of acre-feet..

3. The water to be used for .".1.n.i.9.9....®.P.^...!?.9.'!!6..?.lic purposes.
Irrigation, power, mining. oianufawtjrVngVdli'mesiiLVor'iilTJr

4. If use is for:

(a) Irrigation, state number of acres to be irrigated

(b) Stockwatcr, state number and kinds of animals to be watered..

(c) Other use (describe fully under "No. 12. Remarks")

(d) Power:

(1) Horsepower developed

(2) Point of return of water to stream

5. The water is to be diverted from its source at the following point within the SWI{ NEIj Section 10,
—  • • n f r% Dciicrihc as ticing within a 40-acrc subdivision of publiJ

....I9!!1(9.5.V..!.P....L.?.9.9.!:.'?..!....??.9.99..J^^^ MDB&M, at a point from which the southwestsurvey, and by course and distance to a wciiiVnlwniV.'Tron unsurveycTla^^^^

2  39 East, MDB&M bears South13^27*53^ ffest a dfsfance"oF"I2r;-223 "feet"."
6. Place of use attached hereto.

Describe by legal suMivision. ironTtL™rvc)xd7andV"il"s"i^^^^

7. Use will begin about and end about .P.9.9.9.[!?.l?.®..r....31 of each year
Month and Day Month and Day "

8. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.) P.r.i..U..®..4...9.'?.9....9.9..^.9.9....W®l 1» di stri buti on, system,
Stuic niuflflcr in w-hioh water i.s (o ho jivcriod. i.e. Jivorxuin structure, ditches and

riY...!?....®.vapo ra t i on ̂ .
ilumcN. drifled wcli with pump and motor, etc. * *

9. Estimated cost of works $30,000
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52921

10. Estimated time required to construct works
If well lompleled. describe works."

II. Estimated time required to complete the application of water to beneficial use...l!.'^...y!.l';;?.

""" W of ""its I" be served or annual

PbrfJi?."* '•t's application contains the mineral, lithium. The areawmcn includes the poiiit 5T aiWrsTdn'anff'pTace'ar'U^^^
found in 30 USC Sec 22, et The brine

so I uti on IS pt^ped to evdpdrdtidn" pontfsV" wbTi^e "tTie'TTf hi u^^
utilized in conjunction with others

held by the applicant. TTse map on'fi'lF'un'ddr"Pem^

~7'sT"iio"srT;"ffe~ripifa"tr~-
Ry Ross E. de Lipkau

p-."(r;~B-6r-279a
Compared ab/se Reno, Nv 89505

Protested..

OF STATE ENGINEER

ItatetnTl^eSto"s:'''''" """" ̂raut .be s.n«. snbiec. m rhe followng
This permit is issued subject to existing rights. It is understood that the

S!ghf obtainS ® ^ temporary allowance and that the final water
Dlaced to will be dependent upon the amount of water actuallyplaced to beneficial use. It is also understood that this right must allow for a

twr°"S incroor^ equipped with a
ii • ? "^"9 for measuring depth to water. If the well is flowing, a valve

^pstaiied ̂ and^ i!? i- prevent waste. A totalizing meter must befcurate measurements be^l oTwt%Tp?ati\": b:n\^SarSe\ ̂^Th^
cSLtZ'og'^orrL'^^ld.''""'^^ --"o"

This permit does not extend the permittee the right of ingress and egress on
public, private or corporate lands. egress on

Permits 44251, Certificate 12770; 44252,

Ce^tificSf 17774'' lllln' 12772; 44255, Certificate 12773, 44256,
(CoSJnSJd OS pIge'2, ' «"8, Certificate 12776, 44260,

The amount of water to be appropriated shall be limited to the amount which can be applied to beneficial use. and not to

exceed 5 . 0 f^gj second.....^...^?.H.1:...^.of ...to exc^

acre-feet annually. ___

Work must be prosecuted with reasonable diligence and be completed on or before August 30, 1995

Proof of completion of work shall be filed on or before Septemhor 30 , 1995

Application of water to beneficial use shall be made on or before August 30, 1998

Proof of the application of water to beneficial use shall be filed on or before. September_30, 1998

Map in support of proof of beneficial use shall be filed on or before .N/A

Completion of work filed ,N TESTIMONY WHEREOF, i . R. MICHAEL TORNIPSEED^ P.E.

Proof of beneficial use filed

office, Ibis day of ^^Suaust
Cultural map filed

A.D. ,
Certificate No Issued...„ 7C-<^
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(PERMIT TERMS CONTINUED)

SrUfioMe 12717' 12778, 44267, Certificate 12779, 44268,
52919 52920 12781, 44270, Certificate 12782, 49988, 52918f=re-;ee7!™«auy. - 20,Ooi

manner of use of water under this permit is by nature of its activitv a

St "^iirL ::LlecTtot^iS°? ~ -Srih'i:permic will be subject to additional determination and evaluation with resoect to th^a

^ ™ LsSe°"cfS"' r -"-i" S L°„
hoM^ar^ ohi- permit does not waive the requirements that the permitholder obtain other permits from State, Federal and local agencies.
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EXHIBIT "A"

The S 1/2 nf Section 35 ^nri all of Section 36. Roth in T. I S.,
R. 39 E., n.D.ft., and £ 1/2 of Section 10, tne E 1/2 of Section
15, the SE 1/4 of Section 21, the E 1/2 of Section 23 and all of
Sections 1, 3, 11, 12, 13, 14, 22, 23, 24. 25, 26, 27, 34, 35,
and 36 all in T. 2 S., R. 39 E., the SE 1/4 of Section
19, the S 1/2 of Section 20, the E 1/2 and Lots 23* and 24*, now
Lots 47, 4fi, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26, 27, 28, 29, 31, 32, 33, 34 and 35 all in T. 1 S., R. 40
E., the NW 1/4 of Section 11, the N 1/2 and the SW 1/4 of
Section 10, the NU 1/4 of Section 15, the N 1/2 and the SW 1/4 of
Section 16 and all of Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 17, 18.
19, 20, 29, 30, and 31 all in T. 2 S., R. 40 E., M.D.I1., Clayton
Valley, Esneralda County, Nevada.

On December 16, 19R3, the BLM approved an independent resur-
vey of T. 1 S., R, 40 E., M.D.Ji., which stipercedes the plat
approved April U, 1834. The 19.83 resurvey subdivided and
renunhered original Lots No. 23 and Mo. 24. The resurvey
did not change the total area or the horizontal position
within Section 30, T. 1 S., K. 40 £.
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Serial No.

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC

WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Ofl5ce..EEB-.0.3.-1389

Returned to applicant for correction

Corrected application filed. Map filed.

The appHcant

of Silver Peak
Street and No. or P.O. Box No. City or Town

, hereby make..?, application for permission to appropriate
State and Zip Cede No.

the public waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of

incorporation; if a copartnership or association give names of members.)

Is applicant a U.S. citizen? Yes 0 No □

Is applicant 21 years of age or older? Yes 0 No □

NRS 533.325 requires that applicants be a citizen of the United States or have legally declared their intention to
become a citizen, and that they be 21 years of age or older.

1. The source of the proposed appropriation is .9.9.5.4.:
Name of stream, lake, spring, underground or other source.

2. The amount of water applied for is... 5..*..?...9.?.?. second feet.
One second foot equals 448.83 gallons per niinute.

(a) If Stored in reservoir give number of acre-feet.

3. The water to be used for Jwij)ajag..5Jid..dpmeaJ;i.c...pjjijr.pQS.<eLa^
Irrigation, power, mining, commerdal, domestic or other use. Must limit to one major use.

4. If use is for:

(a) Irrigation, state number of acres to be irrigated:

(b) Stockwater, state number and kind of animals:

(c) Other use (describe fully under "No. 12. Remarks")

(d) Power:

(1) Horsepower developed

(2) Point of return of water to stream : SE ROA 670



5. The water is to be diverted from its source at the following point....}!ilitMP...l:l}.® •
Describe as being vritbio a 40«acre subdivision of public

.XQwnsJtiip..2...SQutJ^j...Ra.uge..3.9„ East.i„MB^.3...at.appoint..from.which..(:he.sou^^^
survey, and by course and distance to a section corner. If on unsurveyed iand, it should be so stated.

corner of Section. 21... lQwnshlP...2..&o.Ul;h....MBgeJ.9..Jas.!:.^..mBM.bear.8.. South .U.°27J.53

.JiesJ;...a..dls.tan.c.o...Ql.IA4>.22.3.-.fe.e.t^.

6. Place of use JSLafer...tQ..BxhibjLtL--!lA." ..aJ;JtAOMd .her.et^^
Describe by legal subdivision. If on unsurveyed land, it should be so stated.

7. Use will begin about Janu.ar^y.„l and end about .P.ecember . 3 of each year.
Month and Day Month and Day

8. Description of proposed works (Under the provisions of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.)....P.^.i.l.3-.S.4..3nfi...?.#.se.d„well , ..distr ibution
State manner in which water la to be diverted, i.e. diversion structure,

ditches and Humes, drilled well with pump and motor, etc.

9. Estimated cost of works .$.30>.Q.Q.Q.

10. Estimated time required to construct works
If well completed, describe works.

11. Estimated time required to complete the application of water to beneficial use .T.®5..X.®®?:.®.

12. Remarks: For use other than irrigation or stock watering, state number and type of units to be served or annual
consumptive use.

..XJxs..-bx.ifl6..p.U.iRR..P.ursuant .jt.o...th.i.s ..app.licat.ip.n..cqiitain.s the..niine.ralj,...lithi^^

r-o hh6 Mining Laws of 1872. as found in 30 USC Sec 22 et seq»

..Ilie..br.tne..J5.Qiu.t.io.n..ijs...Eump.9.4...t.ft..gva.p.Q.rat;.ion..p.o.ndSi..wher.e..th.e ..li.t:hium..is..r

..ixQm...tJie..dehydrAted..jS.Qlu.t.tQn.,.....Tbi.s...w.at.e)r...r.igb.t...wi.ll..b.e ..ut.i.l.ized ...in ...c.oniunctior^

with others held by the applicant. Use map on file under Permit 44252.

^  Signature, applicant or/^gent
6\i 6- y3J 69c Ross E. de lipkau /

^""®'Stre?t°a?d"?lo!?^"p^^^^^
.r\PlPLI.CATION MUST BE SIGNED „ „ 8QS05
BY THE APPLICANT OR AGENT

City, Stnic, Zip Code No.

2888 (Rev, 4-82)

$100 FILING FEE MUST ACCOMPANY APPLICATION SE ROA 671



EXHIBIT "A"

The S 1/2 of Section 35 and all of Section 36, Both in T. 1 S.,
R. 39 E., M.n.n., and E 1/2 of Section 10, the E 1/2 of Section
15, the SE 1/4 of Section 21, the £ 1/2 of Section 23 and all of
Sections 1, 2, 3, 11, 12, 13, 14, 22, 23, 24, 25, 26, 27, 34, 35,
and 36 all in T. 2 S., R. 39 E., the SE 1/4 of Section
19, the S 1/2 of Section 20, the E 1/2 and Lots 23* and 24*, now
Lots 47, 4fi, 49, and 50 of Section 30 and all of Sections 21, 22,
23, 26, 27, 28, 29, 31, 32, 33, 34 and 35 all in T. 1 S., R. 40
E., M.n.M., the NW 1/4 of Section 11, the N 1/2 and the SW 1/4 of
Section 10, the NW 1/4 of Section 15, the N 1/2 and the SW 1/4 of
Section 16 and all of Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 17, 18,
19, 20, 29, 30, and 31 all in T. 2 S., R. 40 E., M.D.M., Clayton
Valley, Esmeralda County, Nevada.

On OeceiTiber 16, 1983, tlie BL--1 approved an independent resur
vey of T. 1 S., R. 40 E., which superceoes the plat
approved April 14, 1884. The 1933 resurvey subdivided and
renunbered original Lots No. 23 and No. 24. The resurvey
did not change the total area or the horizontal position
within Section 30, T. 1 S., K. 40 £.
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'bob MILLER

Governor

STATE OF NEVADA ROLAND D. WESTERGARD. P.E.

Director

PETER G. MORROS. P.E.
Slate Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

(702) 885-4380

March 6, 1989

RE: 52918 through 52921

Foote Mineral Company
Silver Peak, Nevada 89047

Ladies and Gentlemen:

The above referenced applications to appropriate water for mining,
and domestic purposes have been reviewed by this office. Before further
consideration can be given towards the issuance of any permit should
the applications become ready-for-action, it will be necessary for
you to submit additional justification data and information concerning
the annual consumptive use of water for mining and milling purposes
under your applications. Therefore, the following information is hereby
requested (please answer all applicable items):

1.

2.

3.

4.

5.

6.

7.

The number of hours per day and days per year of plant
operation that water will be consumed.

The number of tons of ore to be processed on a daily basis.

The amount of water in gallons per ton of ore required by
your plant operation.

Accurate description of all plant operation components
utilizing water along with the hourly/daily volume of water
(i.e. gallons per hour) required for each component.

Minimum total volume of water required for plant operations
on a daily basis.

Total annual volume of water calculated to be recycled or
the % Recycle Factor of Item (5) above, and description of
recycling method(s).

Projected total annual consumptive use, including plant
losses, dust control and domestic use.
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RE: 52918 through 52921
March 6, 1989

Your earliest response would be greatly appreciated. Should you
have any questions regarding this matter, please contact this office.

Sincerely,

Diana Jean Lefler

Hydraulic Engineer II

DJL/kh
Certified Mail No. P 965 007 659
cc: Ross E. de Lipkau, Certified Mail No. P 965 007 660
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BOB MILLER STATE OF NEVADA - ROLAND D. WESTERGARD
Acting Governor Director

PETER G. MORROS
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

RE: 44249 et al Carson City, Nevada 89710

May 4, 1989

Lee T. Gaskins

Cyprus Minerals Company
Property Management Department
P.O. Box 3299

Englewood, CO 80155

Subject: Copies of Foote Mineral Company's water right files

Dear Mr. Gaskins:

Enclosed are the remaining copies you requested of Foote
/IAof5^ /I ® water right files; numbers 44249, 44252,44253, 44255 thru 44269, 49993 and 52917 thru 52921.

..- Permit 44250 was unavailable at the time of copying andwill be forwarded to you in the near future. We are charging
you the copying fees for 44250 at this time.

The fees for the copies of the above referenced permits
ana applications are broken down as follows:

Th= a total of 525 copies representing 25 files.The charge for the first ten pages of each file is $5.50,

27^030^ remaining
III $16.50. The total amountdue IS $154.00. The billing statement is enclosed.

If you have any questions please contact this office.

Sincerely,

Kris A. B. Stenz

Engineering Technician IV

KABS/pas

Enclosure
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BOB MILLER STATE OF NEVADA ROLAND D. WESTERGARD
Acting Governor Director

PETER 6. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

June 26, 1989

RE: 52918 thru 52921

Foote Mineral Company
Silver Peak

Nevada 89047

Gentlemen:

The referenced ready for action applications have
once again been reviewed and to date this office has not
received the required information requested in our last
letter of March 6, 1989, a copy of which is enclosed.
Justification of consumptive use is imperative before further
consideration can be given to the issuance of any permit.

Further action will be withheld on these applications
for a period of thirty (30) days from the date of this
letter. At that time, we will assume you are no longer
interested in pursuing these applications and appropriate
actions will be considered for their denial.

Should you so desire, NRS 533.370, SubseOtion 2. (a)
provides "Action can be postponed by the state engineer
upon written authorization to do so by the applicant..."
This office would require a written authorization from
the applicant to the State Engineer requesting postpone
ment of further action for a period of up to one year.

Should you have any questions regarding this matter,
please contact this office.

Sincerely,

'i
/-V. '' '' ■ '

Diana Jean Lefler

Hydraulic Engineer II

DJL/jm
Certified Mail No. P 179 142 879

Enclosure

cc: Ross E. deLipkau
Certified Mail No. P 179 142 830 SE ROA 676



Hill Cassas deLipkau and Erwin

SCITB 300 HOLCOMB PROPESSZONAl. CENTER
333 HOLCOMB AVENUE

POST OFFICE BOX 2700

RENO, NEVADA SOBOQ

TBLBPHONB; 702 323-ieOl

TELECOPIER: 702 348-72SO

TELEX: '' ■ 6071907

A PARTNER IN

Sherman & Howard
A LAW TAwnnattntp DictOBOfo rfioi«s«to»tAi>ooftfOfutT09<a

July 17, 1989
Ross B. deLipkau

WITH OFFICHS IN:

DBNVSR. COtXtRADO

Sherman & Howard
3000 FIRST IMTBBSTATB TOWER NORTH

833 SBVBNTBBNTH STREET

DENVER. COLORADO BOSOS

TELEPHONE 303 aB7-2eOO

TELECOPIER 303 288-0040

suns roo, Stanford place 3

'4S82 SOUTH ULSTER STREET

DENVER. COLORADO 80237

TELEPHONE 303 778-8404

TELECOPIER 303 770-8480

COLORADO SPBINGS. COLORADO

SUITE SOO, ALAMO CORPORATE CENTER

t02 SOUTH TBJON

COLORADO SPBINOS. COLORADO 80003

TELEPHONE

TELECOPIER

7ie 47S-2440

719 8384S78

Js. Diana Jean Lefler
lydraulic Engineer II
Division of Water Resources
201 South Fall Street

Carson City, Nevada 89710

Re; Applications 52918-52921, Inclusive

Dear Ms. Lefler:

This is to acknowledge receipt of your letter dated June 26,
1989. Pursuant to NRS 533.370(2)(a), request is hereby made that you
postpone action on the above referred to applications for a period of
one year.

Should you wish to discuss the matter, please contact me.

Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

Ross E. de Lipkau

REd/lbe
33593.003
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BOB MIUER STATE OF NEVADA ROLAND D. WESTERGARD
Acting Governor Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

August 8, 1989

RE: 52918 thru 52921

Foote Mineral Company
Silver Peak

Nevada 89047

Ladies & Gentlemen:

As requested on your behalf by agent Ross E. deLipkau,
and pursuant to NRS 533,370, 2(a), a one-year postponement
of further action from the date of this certified letter is
hereby granted for Application No.'s 52918 through 52921, inclu
sive.

Sincerely,

Diana Jean Lefler
Hydraulic Engineer II

DJL/jm
Certified Mail No. P 965 008 306
cc: Ross E. deLipkau

Certified Mail No. P 965 008 307
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Hill Cassas deLipkau and Erwin

SUITE 300 HOLCOMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE

POST OFFICE BOX 3760

RENO, NEVADA SBSOS

TBLBPHONB: 70S 323-1801

TELECOPIER: 70S 348-7250

TELEX: 8671987

A PARTNER IN

Sherman & Howard
PAiwwEittJUpmetgpoco wwanqmjucowomatoata

August 24, 1989

WITH OFPICBS XN:

OSNVBR. COLORADO

Sherman & Howard
3000 P1B8T IMTBRSTATB TOWER KORTH

833 SBVBMTBBNTH STREET

DENVER, COLORADO SOSOa

TBLEPBONB 303 287-2000

TBLSOOPXBR 303 2880840

SOTTB 700, STANFORD PLACB 3

4882 SOOTH ULSTER STBBBT PAREWAY

DENVER. COLORADO S0237

TBLEPBONB 303 778-8484
TBLBCOPIBR SOS 7788480

COLORADO SPRINOS. COLORADO

SUITB 800, ALAHO OOBlORATB CENTER
102 SOOTB TBJON

COLORADO SPRINGS, COLORADO B0803

TBLBPHONB 718 47S-2440

TBLBCOPIBR 718 83a-4&7e

Ross E. deLipkau

Honorable Peter Morros
Nevada State Engineer
201 South Fall Street

Carson City, Nevada 89710

Re: Foote Mineral Company; Application Nos. 52917-52921

Dear Mr. Morros:

This is to confirm our conversation of August 23, 1989. Under
Item 12, entitled "Remarks", I wish to make it quite clear that the four
above-entitled applications seek to appropriate new water, and are not
to be included within the annual limitation of 16,800 acre feet annually
as permitted in Permit Nos. 44251-44270, inclusive, and Permit Nos.
49988-49996, inclusive.

Should you, or other members of your staff have any questions,
please call.

Very truly yours,

HILL CASSAS de LIPKAU AND ERWIN

By

Ross E. de Linkau

RED/kb
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Hill Cassas deLipkau and Erwin

StnXE 300 HOLCOMB PROFESSIONAL CENTER
333 HOLCOMB AVENUE
POST OFFICE BOX 270O

RENO, NEVADA 89SOS

TELEPHONE: 702 323-1601

TELECOPIER: 702 348-7250

TELEX: 6871287

A PARTNER IN

Sherman & Howard
A Lw rAnxcRCiur bciodbo rmmuoxALmiToiunoM*

September 14, 1989

Ross E. deLipkau

Ms. Marilyn Meyer
Division of Water Resources

201 South Fall Street

Carson City, Nevada 89710

WITH OFFICES IN:

DENVER, COLORADO

Shernian & Howaxd
3000 FIRST INTEHSTATE TOWER NORTH

833 SEVENTEENTH STREET
DENVER, COLORADO B0202

telephone 303 207-2000

TELECOPIER 303 2ea-0040

SURE TOO. STANFORD PLACE 3
4982 SOUTH ULSTER STREET
DENVER, COLORADO 80237

TELEPHONE 303 770-e4e4

TELECOPIER 303 77S-e460

COLORADO SPRINOS, COLORADO

SURE aOO, alamo CORPORATE CENTER

102 SOUTH TEJON
COLORADO SPRINGS, COLORADO 80003

TELEPHONE

TELECOPIER

Tie 47Q-2440

719 6394378

Re: Clayton Valley Groundwater Basin (10-143)
Applications 52918-52921, Inclusive

Dear Marilyn:

Enclosed herewith is our check in the amount of $4.00 to cover the groundwater abstract.
I note that Applications 52918-52921, inclusive, do not contain an annual duty set forth under that
column. It is the intention of the applicant, as affirmed by my letter of August 24, 1989, that the
applications seek to appropriate "new water" as contrasted to being supplemental to the other permits
held by permittee. Accordingly, would you kindly change your records to reflect a duty of 3618.97
acre-feet annually for each application.

If you have any questions, please advise.

Very truly yours,

HILL CASSAS de LIPKAU and ERWIN

By
Ross E. de Lipk

REd/lbe

Enclosure

33593.003
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BOB MILLER

Acting Governor
STATE OF NEVADA ROLAND D. WESTERGARD

Director

PETER G. MORROS

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

52918, 52919,
52920, 52921

DIVISION OF WATER RESOURCES

Capitol Complex

201 S. Fall Street

Carson City, Nevada 89710

(702) 885-4380

February 13, 1990

Ross £. deLipkau
Hill, Cassas, deLipkau & Erwin
P.O. Box 2790
Reno, NV 89505

Dear Mr. deLipkau:

In a letter dated September 14, 1989 you advised this office that applications
52918, 52919 52920 and 52921 in the name of Foote Mineral Company were filed to
appropriate additional water than previously appropriated by the applicant. This office
has incorporated that information into the record on the above referenced applications
and will review the applications as requests for additional appropriation at the described
locations.

If you have any questions on this matter, feel free to call me.

Sincerely,

Christine Thiel, P.E.
Chief, Office Engineering Section

CT/bc

cc: Foote Mineral Company
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state of NEVADA PETER G. MORROS
Director

R. MICHAEL TURNIPSEED, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

(702) 687-4380

October 10, 1991

RE: Foote Mineral Company

Ross deLipkau
Hill Cassas deLipkau & Irwin
P.O. Box 2790

Reno, NV 89505

Dear Mr. deLipkau:

This will acknowledge receipt of the 2 certified copies
of Certificate of Amendments changing the name of Foote
Mineral Co. to Cyprus Foote Mineral Company.

Before an assignment of water rights can be completed
we require statutory filing fees in the amount of $410.00
be submitted to this office.

All documents and fees that have been submitted will be
held for 30 days awaiting a response from you.

If you have any questions please contact this office at
(702) 687-4381.

Sincerely,

Rich Robinson

Engineering Technician III

RR/js
cc: Cyprus Foote Mineral Co.

Silver Peak Operations

SE ROA 683



®^ATE of NEVADA PETER a MORROS
Director

R. MICHAEL TURNIPSEED. RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

(702) 687-4380

December 20, 1991

RE; Water Rights Assignment

Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89047
Attn: C.B. Loundagin

Dear Mr. Loundagin:

Please be advised that the attached list of water
rights have been assigned to show Cyprus Foote Mineral Co.
as current owner of record.

This assignment reflects only the information that has
been filed with this office and may be subject to amendment
upon receipt of additional documentation.

If you have any questions please contact this office.

Sincerely,

Rich Robinson

Engineering Technician III

RR/js
cc: Ross De Lipkau

SE ROA 684



10036

15847

24382

44248

44249

S  A TU S REPv. R T

Cyrpus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cert #2627

Cert #4838

Cert #7234

Peinnit

Abr. By 49805

0.334

0.530

1.0

1.0

1.0

235.9 MGA

6.57 MGA

6.57 MGA

44250

44251

442!

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cert #11268 0.003

100

Cattle Stk

Cert #12770

Cert #12771

1.0

0.430

723.97

311.3 AFA

MM

MM

44253 j Cyprus Foote Mineral Company

'  Cyprus Foote Mineral Company

44255

a4256

14257

14258

14259

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Compan

Cert #12772

Permit

0.84

1.5 1086.0 AFA

:42M
■

4261

4262

4263

4264

4265

4266

4267

1268

y

Cyprus Foote Mineral Company

Cypjnis Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cyprus Foote Mineral Company

Cert #12773

Cert #12774

Cert #12775

Cert #12776

Abr. By 4999Q

Cert #12777

Cert #12778

3r. By 49995

|Abr. By 49996
Abr. By 49992
Abr. Bv 49993

Abr. By 49989

Abr. By 49994

{Abr. By 49991

Cert #12779

Cert #12780

0.39

0.22

0.35

0.27

1.5

0.20

0.22

1.5

1.5

1.5

1.5

1.5

0.44

0.462

282.35 AFA

159.27 AFA

253.39 AFA

195.47 AFA

1086.0 AFA

144.79 AFA

159.27 AFA

1086.0 AFA

1086.0 AFA

1086.0 AFA

1086.0 AFA

1086.0 AFA

318.5 AFA

334.47 AFA

MM

MM

MM

MM

MM

MM

MM

MM

MM

MM

MM

MM

MM

MM
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S'^ATUS REPORT

t4269 Cyrpus Foote Mineral Company Cert #12781 0.26 188.23 AFA MM

14270 1  Cyprus Foote Mineral Company Cert #12782 1.0 1723.97 AFA [mm
19805 Cyprus Foote Mineral Company 1 Permit 1.0 6.57 MGA QM

•9988 1 Cyprus Foote Mineral Company I Permit 2.0 1448.0 AFA [mm
9989 1 Cyprus Foote Mineral Company j Permit 1.5 11086.0 AFA [MM
9990 1 Cyprus Foote Mineral Company 1 Permit 1.5 11086.0 AFA Imm •

9991 Cyprus Foote Mineral Company Permit 1.5 1086.0 AFA MM

9992 Cyprus Foote Mineral Company 1 Permit 0.75 543.0 AFA MM

999^^ 1 Cyprus Foote Mineral Company 1 Permit 0.75 [543.0 AFA [mm
3994 1 Cypmis Foote Mineral Company 1 Permit 1.5 [1086.0 AFA [Ma^
3995 [ Cyprus Foote Mineral Company I Permit 0.75 [543.0 AFA [MM
3996 [ Cyprus Foote Mineral Company

Permit 0.75 [543.0 AFA
1917 Cyprus Foote Mineral Company

RFA 2.0 1 QM

918 Cyprus Foote Mineral Company
RFA 5.0 MM

919 Cyrpus Foote Mineral Company RFA 5.0 1 MM

Cyprus Foote Mineral Company 1 RFA 5.0 j  _
MM

921 I Cyprus Foote Mineral Company 1 RFA 5.0 i  1MM

totals

SE ROA 686



a. APPLICATION NO. 9^ !

b. Ready for Action c.
/

PERMIT TERMS SHEET

i. Status of Basin: Desig. ^-'^fion-Desig

j. Basin Name
y

/c. Source

d. Amount

e. No. of Units, Cattle, Acres, etc.

/

^  <r~-C „'. .i

k. Basin Number -y-v

1. Reviewed: Office Engineer

By

f. Manner of Use

g. Period of Use

h. Fees ^-7.39?^"

■■r Cy;.

Reviewed: Groundwater Engineer

$ J O)- y3> By
Reviewed: Surface Water Engineer

JDffice Notes:

Permit Plat Filed Supplemental to:

•k-k-k'k'k'k-k-k-k-k-k'k-k-k'k'k'^'^-k-kieifk-k-kicie^iiifk-kick-k-icifkick-ickick'kifkicifk'kitififk-kifk'k-k-k-k-kii

Permit terms:

^C:2)

rJ/> f/i"

^  £.- y..y ''y

J

p(syL.
44251 12770

44262 12771

44253 12772

44255 12773

44256 12774

44257 12775

44258 12776

44260 12777

44261 12778

44267 12779

44268 12780

44269 12731

44270 12752

49988 PERMIT

52918 RFA
52919 RFA
52920 RFA
52921 •RFA

"(F-A

The amount of water to be appropriated shall be
limited to the amount which can be applied to
beneficial use, and not to exceed

cubic feet ppr qprnnH

.  .;v •  > • -J c.

r- r.-/
"i y y / /I

/■/
'' >' Ly

Form 17
Revised 3/84

Completion

PBU

Cultural Map

Date: Py • /

By: ..5" c'

1

m
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BOB MILLER

Governor
STATE OF NEVADA

PETER G. MORROS

Director

R. MICHAEL TURNIPSEED. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

Carson City, Nevada 89710

Re: 52918 through 52921 (702)687-4380

August 31, 1993

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak, NV 89407

Dear Gentlemen:

Enclosed herewith you will find Permits Nos. 52918 through
52921 for the waters of an underground source.

You are advised that if the various proofs thereunder,
together with any map which may be required, are not filed in this
office prior to the dates set for such filings, the permits will be
subject to cancellation. For your assistance a sheet is enclosed
which will advise you of the requirements to fulfill the terms of
your permits.

Sincerely,

R. Michael Turnipseed, P.E.
State Engineer

RMT/ab

Enclosures

cc: Ross de Lipkau
Southern Nevada Branch Office

SE ROA 688



Owner of Record.

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA! ^hP 1 g 2595

APPLICATION FOR EXTENSION OF TIME

Cyprus Foote Mineral Company

In the Matter of Permit No— .Filed to Appropriate / Change the Waters of

Underground Source
"{RwnT 0/ nreixB. ITct. 'iT^Bj7«K3<ii7SuI3' nhrrMUK^'

This Appucation la Respectfully Submitted.

_  Michael Hardy
Comes now — „

Perion Sliflifi] AfpUciiliCa
the

Agent

Pinniite« or Ageni

under Permit No who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requiremcoti as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of lime submitted on behalf of all the owners?
□ YES {Check the Appropriatt Box}

2. If "NO", on whose behalf is this extension being fi led?

3. How much time is needed to finish this pmjffr? 1 Year Completion of Work

4. To date, what is the total expenditure on this projcci7-JlZSLi222

5. In order to complete this project as set forth in the permit terms, what iddltional funds will be 8pem7...f..Mf..u9J?..'..9i?.9.

within which to comply6. The permittee requests an extension of time fnr ^ year
(NM to «ACM<d I XB«r)

.  , , . . - rt ii t. Proof of Completion of Work
with the provisions for fi ling the. (?ro^^ccc^FIooc>7 i^oik ind-ot piool oi biniflcTJ uia}

7. Explain in detail why this request for an extension of lime is being submitted {Use additional sheets if necessary):
See Attachment "A"

ft•«»« M • t M a M M« •

Subscribed and sworn to before mc this... ^ day of

^  ̂ ' ' ''

Notary Public in and for the County ofiXAr

'  State —.

My commission expifC8..£v^^w^».^«.rM^, . ■—,

Signed.-

P- 0- 98, Silver E«ak, NV 89047
Sirtot No. Of AfOTBo* No.

Phone

— «... q'JT

702-937-2222, ext. 226

OPRCIALSEAL
MARiLYN e. COLE

L  ofnevaoa
asNCiPAL OFFICE IN

ESMIT HAIDA COUNTY. NEVADA
My appointment oj^lres Apr. 2,

SlOO FtLLNG FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
AN APPLICATION .MUST BE nLED FOR EACH SEPARATE PERMIT.

SE ROA 689



Cyprus Foote Mineral Company
Silver Peak Operations, Hwy. 265
Silver Peak, Nevada 89047

CXPRUS (702) 937-2222
Zr ■ m 1 FAX (702) 937-2250
Foote Minenl

ATTACHMENT "A"

1. Permittee is actively constructing an $ 11,000,000 plant expansion which includes
a new manufacturing process. Completion and startup of the new plant is scheduled for
the second quarter of 1996. Due to the large capital expenditure incurred for this plant
expansion, the $1,400,000 production drilling program has tentatively been rescheduled
to begin the second quarter of 1996. To date, $170,000 has been invested in the
completion of work for the following permits: 52918, 52919, 52920, 52921.

Based upon the foregoing, it is respectfiilly requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year vyithin which to file for
Completion of Work of aforementioned permits.

FOOTE
LITHIUM

SE ROA 690



PETER G. MORROS

Director

In reply refer to

No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

Capitol Complex

123 W. Nye Lane

52919, 52920 Carson city, Nevada 89710
52921 November 13, 1995

R. MICHARI, TORMIPSEED, PX
State Engineer

Address All Communications to

the State Engineer, Division
of Water Resources

Telephone (702) 687-4380

Cyprus Foote Mineral Company
Silver Peak Operations Hwy 265
Silver Peak NV 89047

This is to inform you that Application for Extension of Time

has been granted to

for filing of the

19.

.  . . ̂. September 30 96
has been granted to L. , 19

with the provision that no further extensions will be granted

for filing of the Completion of Work

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/cmg

CO! Michael Hardy
Ross de Lipkau
Southern Nevada Branch Office

Form M (Rev. 3-94) (oi-saiSE ROA 691



PETER G. MORROS STATE OF NEVADA R. MICHAEL TURNIPSEED. P.E.

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES state Engmea
DIVISION OF WATER RESOURCES

^  . I ~ , Address All Communications to
OapitOl uompiex the state Engineer. Division

J-* -1 of Water ResourcesCarson City, Nevada 89710

in reply refer to OCtObeP 3, 1996

52918 thru 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy. 265
Silver Peak. NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada

requires you to Me Proof of Completion of Work

on or before September 30, 1996

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

Very trulj^c

Statel^neer^ ^ ̂

RMT/cmm

CERTIFIED MAIL NO. ̂  703 059 206

cc: Ross de Lipkau, Cert. Mail #Z 703 059 207
Michael Hardy, Cert. Mall #Z 703 059 208
Southern Nevada Branch Office

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50. FINAL NOTICE
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

Form K (Rev. 10*92) SE ROA 692



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME
OCT 0 3 1996^

STATE ENSIWEER'S WRCE

Owner of Record...

In the Matter of Permit No.....52921. Filed to Appropriate / Change the Waters of

Underground Source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

•rjC-

Comes now, ^
Person Signing Application

., the.....™§.®B.™
Permittee or Agent

under Permit No....52.92.T , who after being first duly swom and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of time submitted on behalf of all the owners?
□ YES ^ NO (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being filed?....?.y.E?il®....?.9.9.?:.®....^.^.?.?.T'.^.i...f?.95P:§5X.

3. How much time is needed to finish this project? .L.Y..6sr „comp.letiori...of...w^^^

4. To date, what is the total expenditure on this project?™l.5.Q.Q.A.Q.Q.Q.

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?.$.l..»..Q2.Q.»_0.0.Q.

6. The permittee requests an extension of time for.......l....^.?.9iE within which to comply
(Not to exceed 1 year)

with the provisions for filing thp. Proof of completion of work and beneficial use
(Proof of completion of work and/or proof of beneficial use)

7. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
See Attachment "A"

Signed...
Permittee or Ag

. Box No.
Subscribed and sworn to before me this.. -day of Address....?.Q....B.Q.x...9..8

-  I9j?.^. ....SyverJP
Ĉity. State. Zip Code No.

Phone........(.Z.0.2..)....937.7l222„e^^^^

Notary Public in and for the County of.
OFFICIAL SEAL

State

My commission expires.. Zji^....d..42.

MARILYN E. COLE
NOTARY PUBLIC • NEVADA

PRINCIPAL OFFICE IN
ESMERALDA COUNTY

No. 92-0903-7 My Comni Exp. Apr. 2.2000

f/

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.

SE ROA 693



fk"

ATTACHMENT «A"

1. Permittee has just recently completed an $11,000,000 plant expansion which
includes a new manufacturing process. Completion and startup of the new plant began
the second quarter of 1996. The $1,400,000 production drilling program is currently
under way with the first of several water wells completed in mid September. We are
scheduled to start test pumping this first well as early as next week. To date, $500,000
has been invested in the completion of work for the following permits: 52918, 52919,
52920,52921.

Based upon the foregoing, it is respectfully requested that the State Engineer exercise his
statutory authority and grant an extension of time for one year within which to file for
Completion of Work ̂ d Beneficial Use of aforementioned permits.

SE ROA 694



PETER G. MORROS

Director

In reply refer to

No.

52918, 52919,
52920, 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

Capitol Complex

123W. NyeLane

Carson City, Nevada 89710

October 4, 1996

R. MICHAEL TURNIFSEED, P.E.
Stale Engineer

Address Ail Communications to

the State Engineer, Division
of Water Resources

Telephone (702) 687-4380

Cyprus Foote Mineral Company
P.O. Box 98, Highway 265
Silver Peak, HV 89047

This is to inform you that Application for Extension of Time

has been granted to.

for filing of the

19.

has been granted to , 19...?.?..

with the provision that no further extensions will be granted

for filing of th^ Of Completion of Work _ __

CT/cms

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E

Deputy State Engineer

cc: Ross de Lipkau
Michael Hardy
Southern Nevada Branch Office

Fonn M (Rev. 3*94)
(0)-88l

SE ROA 695



PETER G. MORROS

Director

In reply refer to

52918 thru 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

October 2, 1997

R. MICHAEL TURNIPSEED. P.E.

Sfafe Engineer

Address All Communications to

the Slate Engineer, Division
of Water Resources

Teiephone (702) 687-4381

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your pennit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof Of Completion Of Work

on or before September 30,1997

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

RMT/kdg

Ve^ tmly^oufi

State-^gineen

CERTIFIED MAIL NO.
Z 703 035 689

cc: Ross de Lipkau, Cert. Mail No. Z 703 035 690
Michael Hardy, Cert. Mail No. Z 703 035 691
Southern Nevada Branch Office

Enclosures: Proof of Completion of Work forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

FINAL NOTICE

Form K (Rev. 7'97>
SE ROA 696



PROOF OF COMPLETION OF WORK

Permit No. 52921 '

STATE OF Nevada.

COUNTY OF Esmeralda
ss.

Comes now. Michael Harfe ; ^
on behalf of — ,Poote, pennlttee, who after being first sworn* deposes
and says that at ieast tHO.aiii.iea doilars ($..?.,.C!-0-O^.O.fifl~..) has been expended in
Work or improvements performed or made under the conditions provided in Permit No 311Z1 pertaining to
the completion of said works, and at the expense of the permittee.

Said improvements consisted of PJ^iHsd 20" borehole to 1210 feet. Installed 10 Inch ,
If an undergtound source, state size and depth of welFwith casing and iiiakc and ty|^ of pump a^moton

casing to 1160 with ful flo louver screen from 850 to 1130 feet.

-?Bs^§.jjig.4_GraTidfos 80S200-20 pump assembley with Franklin Ni-Resist 20 Hp

...§.\&roe.^sibl^^ The flow meter installed is a 4 inch Vkter Specialty mechanical

...R^.9.BLg.j:le^.me.ter, model ML-03 with total izer in gallons. Serial # 962936-4

FM-344

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior to June 1997

-N.,Point of diversion located within the....S.W..J4 NE.14 Sec Z. , T Z. (.sJ,'r.„4.Q E., M. D. B. & M.

WELL DRILLER.....to.ne„T.Ne.st^^^^ 275 County Rd. 98, Woodland, CA 95695
Name and Address "

WELL LOG FILED Yes □
NoE

US../3 day of

Notary Public in and for the

State of™..^

My commission expires J^

Subscri d and sworn to before me this. Signed;^
Permittee or,

Address....jfi.Oi
Street No. or Pro. Box No.

City, State, Zip Code No.

pPPieiAL HAL
CANDY J. JEWEH

NaM^M22-l4
NOTARY PUIUC. STAII Of NiVADA

NYE COUNTVi NEVADA
My Appohtmertt Exp. Oct. 6th. 2000

(Ten dollar filing fee must accompany this proof)

(O).|4.t0SE ROA 697



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Cy.pXUa..Zoj?X.fe..Minexal..Compan^^

In the Matter of Permit No 52921, Filed to Appropriate / Change the Waters of

Underground source
(Name of sircam. lake, spring, underground or other source)

m?
SwTEaeiKcEB'S

This Application Is Respectfully Submitted.

Comes now Michael Hardy
Person Signing Application

, the Ment
Permittee or Agent

under Permit No 3.2.9.21. , who after being first duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. If this permit has multiple owners, is this request for an extension of time submitted on behalf of all the owners?
□ YES K) NO (Check the Appropriate Box)

2. If "NO", on whose behalf is this extension being filed?. .QxP.?.y..s...Foo.te.,,Minera.l...Cps^^^

3. How much time is needed to finish this project? l_.y£ar

4. To date, what is the total expenditure on this project?—

5. In order to complete this project as set forth in the permit terms, what additional funds will be spent?._.$30CUJQ£lfl~

6. The permittee requests an extension of time for .l...y.e.a^. within which to comply(Noi 10 exceed I year) ^

with the provisions for fi ling the. p.r.QD.f....0.f...fe.a.ll.e.f .................—
(Prwif of completion oi wttrk and/or proof of hencncial use) \ /

7. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

if

Subsc

Signed.
Permittee or A^

Address...
Street No. or P.O. Box No.

id and sworn to before me this..^!?. day of

Phon^S.2.a.sJ......3.l2-JU3i^
s,!,/1r

City. State. Zip Code No.

Notarj^ublic injmd for the Codhty of.

State of.

My commissifim expires.. UM.

OFPICIAL SEAL
CANDY J. JEW5T

No. 96-0422-14
NOTARY PUIIIC, STATE OF NEV.'

NYE COUNTY. NEVAD
My Appolntinent Exp. Oct. 6*"

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
AN APPLICATION MUST BE FILED FOR EACH SEPARATE PERMIT.

SE ROA 698



BOB MILLER STATE OF NEVADA PETER G. MORROS
Governor Director

R. MICHAEL TURNIPSEED. P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane. Suite 246

Carson City, Nevada 89706-0818

52918 thru 52921 * F-(702) 687-6972

April 30, 1998

Michael Hardy
P.O. Box 98

Silver Peak, Nevada 89047

Dear Mr. Hardy:

This office received Proofs of Completions for Permits 52918
thru 52921. These proofs are being returned for the following
corrections:

The location given on the proofs does not correspond to the
location in the permit. Please clarify which one goes with which
permit, etc., and refile the amended documents.

The Proofs of Completion are herewith returned and must be
resubmitted within thirty (30) days from the date of this letter.
If the corrected proofs or applications for extension of time are
not received and filed with the State Engineer within thirty (30)
days of the date of this notice, your permit may be subject to
cancellation.

Very turly yours,

7
Thomas K. Gallagher, P.E.
Hydraulic Engineer
TKG/ds
Enclosures

cc: NDWR, Las Vegas
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PETER G. MORROS r mICHAEL TURNIPSEED, P.E.

STATE OF NEVADA Slato Enginoor

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

I„ or Carson City, Nevada 89706-0818In reply refer to Address All Communications to
the State Engineer, Division

52918 thru 52921 <.1OC.yiO UlllU UCjLL Telephone (702) 687-4380

May 19, 1998

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time

has been granted to 19

for filing of the

.  . , September 30 98
has been granted to L 19

with the provision that no further extensions will be granted

for filing of the pfQQ.f....0.f...(:.Qfn^).et4©n-4al4~~Pefm1-ts-)---—

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/ds
CO: NDWR, Las Vegas

Ross de Lipkau
Michael Hardy

K»nn M iRc*.
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BOBERT W. MARSHAX.I.

SASl. M. HIZZ.

FBAME CASSAS

ROSS B. de ZZFEAU

<7 CRM P. POVTLER
DAVIB S. McEIROY

BEW R.GOODENOW

MICHAEL B. KEAZ.Y

A. STANYAH PECK

MARSHALL HILL CASSAS & de LIPKAU
UWYERS

noo HOLCOMB FBOFESSIOMAZ. CERTER

333 HOLCOKB AVENUE

P. o. BOX ereo

RENO, NEVADA 00505

TEIEPHOKE

{70B) as3-ieoi

FACSIMILE

(ros) 348'7asO

May 20, 1998

Thomas KL Gallagher, P.E.
Division of Water Resources

123 West Nye Lane
Carson City, NV 89710

Re: Cyprus Foote / Permits 52918-52921

Dear Tom:

This is to confirm our recent conversation concerning your letter to Mike Hardy
dated April 30, 1998. You asked that I supply you with a short history of the water
rights appurtenant to and utilized at the lithium plant.

Cyprus Foote, through succession, is the owner/operator of the lithium plant
located in Silver Peak, Esmeralda County, Nevada. My knowledge of the project goes
back to the early 1970's. At that time, Cyprus Foote was operating under the federal
mineral leasing program. It was believed, at least at that time, that lithium was a
"leasable" mineral, as contrasted to a "beatable" mineral under the Mining Laws of 1866
and 1877.

In the early 1980's, a dispute arose between the United States and Cyprus Foote
regarding royalty payments. The result of that litigation was a finding by the Courts
that lithium was a beatable mineral, and not a leasable mineral. During the phase when
the parties, including the State Engineer, believed the federal leasing laws were in effect,
Cyprus Foote decided and believed that it was not within the jurisdiction of the Nevada
State Engineer. A multitude of legal opinions supported that position. However, when
lithium was determined to be beatable, we promptly set up a meeting with the then-
State Engineer, Roland D. Westergard. It was agreed that Cyprus Foote would file 20
applications to appropriate, basically scattering the wells uniformly or fairly so
throughout the thousands of acres included within the mining claims. The annual
volume pumped from all wells could not and <^d not exceed the armual duty. Thereafter,
with Peter G. Monros then being State Engineer, certain applications to change were filed

SE ROA 701



May 20, 1998
Page 2

based upon an increased area of mineral extraction. Cyprus Foote would drill its own
wells, pump them for a period of time, abandon them an drill additional wells. The
statutory permitting process did not allow for the rapid change in wells -- a condition
similar to the several mine dewatering programs authorized by your office.

In order to comply with the water law, Cyprus Foote was directed to file Proofs
of Completion of Work upon representative wells or wells fairly close to the points of
diversion as reflected on the various permits. Over the course of years. Proofs of
Beneficial Use were filed, with the above four permits being the only unperfected rights.
The amended Proofs of Completion of Work, which are being refiled, are representative
of recently drilled wells as previously agreed to between representatives of your office and
Cyprus Foote, and regulate the flow and quality of brine. The amended Proofs of
Completion of Worlc, which are representative of the production wells, are enclosed.

Additionally, and as we discussed, generally Cyprus Foote drills its own wells,
pumps them for a matter of months or years, and thereupon abandons them, drilling new
wells. The multitude of wells is constantly changing to meet the production needs of
Cyprus Foote.

For your information, Steve Brown has worked with Cyprus Foote for many years
and is aware of the facts. You may wish to discuss this subject with him.

Many thanlcs for your assistance.

Very truly yours.

Ross E. de lipkau

REdyibe

Enclosures
33593.003

SE ROA 702



PROOF OF COMPLETION OF WORK

Permit No. 52921 ̂

STATE OF . .jjeyada.

COUNTY OF Esmeralda ]"■
FILED

2 1 1998

Comes now—.Mi9.haeL..Hard^^ ^ the Permittee or A^ent
on behalf of — ^ the Permittee, who after being first sworn, deposes
and says that at least—.two. miUion dollars ($..2 ,.000^000 ...„) has been expended in
work or iniprovements performed or made under the conditions provided in Pftrmit Nr> 52921 pertmhihg to
the completion of said workSi and at the expense of the permittee.

Said improvements consisted nf Drilled .20" borehole to 1210 feet. Installed 10 inch ^ v
If M underground souK»; 8tete: size and depth of welT with casing"and'm5ce'and'ty|^"'of "p^

nominal casing to 1160 with ful flo louver screen .from 850 to 1130.feet.

Installed Grundfos 805200-20 pump assembley with Franklin.Ni-Resist 20 Hp

submersible motor. The flow meher installed is a 4 inch \jhter .Specialty mechanical

propeller meter, model ML-03 with total izer in gallons. Serial #962936-4 '

FM-344 ■ . • • ■ ■ ■ ■ • ■ '■ .

said work being essential to the actual diversion of the water applied for and in the completion of the work required under

said permit. Said work completed prior to...-June_.19:97 - . : ^ '

Point of diversion located within the.....SW...V4-. ...NE Sec.......?......., T......2....„Cs),' R...4.Q E., M. D. B. & M

WELL DRILLER..LaYne-ffest.em 275 County Rd. 98, Woodland, CA 95695
Name and Address *

WELL LOG FILED Yes □
NoE

Subscrib^ and sworn to before me this- h

uMi
Notary Public Jn and for the doaifty of....f!

State of.....^

My commission expires. m.k.L

Permittee

Address— ^
Street No. or P.O. Box No.

City, Srate, Zip Code No.

leiAL tlAt
J.JEWfn

NaMKM»-14
NOTARY POBltC. STATE Of NEVADA

NVECOUNTVi NEVADA
My Appointment Eiqp. Oct. 6th. 2000

(Ten dollar filing fee must accompany this proof)

(RcviKd 3-96)
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BOB MILLER STATE OF NEVADA PETER G. MORROS
Governor Director

R. MICHAEL TURNIFSEEO, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

(702) 687-4380 • Fax (702) 687-6972

52918 thru 52921

September 22, 1998

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047

Ladies & Gentlemen:

This is to confirm that the Proofs of Completion required
under the above-referenced permits were filed in this office on May
21, 1998. Please advise this office of any address or ownership
changes. If you have any questions please call me at (702) 687-
3861.

Very truly yours

Thomas K. Gallagher, P.E
Hydraulic Engineer

TKG/ds

cc: NDWR, Las Vegas
Ross de Lipkau

SE ROA 704



of Water Resources

Telephone (702) 687-4381

PETER G. MORROS STATE OF NEVADA R. MICHAEL TURNIPSEED. PE
Director , p__._

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES a'eEngmeer

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246 'rirafJ'EXTSr

Carson City, Nevada 89706-0818
in reply refer to OctOber 2, 1998

52918 through 52921

Cyprus Foote Mineral Co.
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1998

Our records show that you have not filed said Proof(s) and therefore your permit{s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

RMT/kdg

CERTIFIED MAIL NO. ^

State^^gineew'

go: Ross de Lipkau, Cert. Mail No. Z 559 486 196
Michael Hardy, Cert. Mail No. Z 559 486 197
Southern Nevada Branch Office

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50. FINAL NOTICE
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

Fonn K (Rev. 7«97)
(0)363S
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record ; . ChemetaTl Foote Corporation

In the Matter of Permit No....... 52921—......;....Filed to Appropriate / Change the Waters of

Underground source
(Name of stream^ loice. spring, underground or otheFs

This Application Is Respectfully Submitted.

Comes now.. Petrlck R. Fischer thfi Agent
Permittce or AgentPerson Signing Application.

under Permit No......5.2921^—. ^j,o after being duly sworn and answering to the best of their knowledge the
following questions m compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES ^ NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners'?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?._.^ - ■■ ■ ■ ■
Chemetall Foote Corporation.

4. How much time is needed to finish this project? \ yeaT

5. To date, what is the total expenditure on this pro|ect?..._ ilL J5iajCjesLS^^,:^^ TniTl fnn dhna-rc

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?........3...5...millioiL„
7. The permittee requests an extension of time for. 1 year .within which to comply(Not to exceed I year) -

with the provisions for filing the.^-.:," ?^ beneficial use
fProof of completion'of'wo7ic and/or pro^^^^ *"

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
are planning a $200,000 expansion in 1999.

.

Subscribed and/S^om to before me this day of

Signed
Penntttee or Agent

Address
Street No. orT.O, Box No.

City. State, Zip Code No."

^nature of tjotary wbyc Required ^

Notary Public Jp.and for the County of.

State of.

Phone.

My commission^expires 1

_ OmciAt tBAl
CANDY J.JEW51T

No.94:0422-M

$100 ntlNG FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME
A SEPARATE APPLICATION MOST BE FILED FOR EACH PERMIT.SE ROA 706



o
Chemetall Foote

Corporation

Supplier Notification:

We are pleased to announce that on October 13, 1998 Chemetall GmbH
completed the acquisition of Cyprus Foote Mineral Company. Reflecting this
purchase, our name has been changed to Chemetall Foote Corp. Together with
the Lithium Division of Chemetall GmbH Europe, we will become a worldwide
operating, fully integrated supplier of base and performance lithium products.

Attached is our updated credit account information document. Please do not
hesitate to contact writer should you require any additional information.

Sincerely,

Randall S. Weld
Sourcing Manager

Please note-

The following address is to be used for shipping and billing for material oidered
from the Silver Peak location.

Chemetall Foote Corporation • Silver Peak Operations, Hwy 265 • P.O. Box 93 • Silver Peak, NV 89047
Telephone 702-937-2222 • Fax 702-937-2250
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CREDIT ACCOUNT APPLICATK

NAME:

TELEPHONE:

OPERATING LOCATIONS:

DUNS NUMBER:

INCORPORATED:
STATE OF INCORPORATION:

IRS IDENTIFICATION NUMBER:

Chemetall Foote Corp.
348 Holiday Inn Drive
Kings Mountain, NC 28086

(704) 739-2501

Silver Peak, Nevada
Kings Mountain, North Carolina
New Johnsonville, Tennessee

Santiago and Antofagasta, Chile

00-232-9456

July 26,1916
Pennsylvania
23-0589510

TYPE OF BUSINESS:

PARENT:

BANK REFERENCE:

TRADE REFERENCES:

Owns and Operates Lithium Extraction and Processing Facilities

Chemetall GmbH

Frankfurt, Germany
Duns Number: 31-580-9632

PNC Bank, N. A. Account No. 1008963455
Two PNC Plaza Officer: Jeffrey Statmore
Pittsburgh. PA 15265 (908) 220-3078

Tg Soda Ash, Inc.
4300 Six Forks Road, #850
Raleigh. NC 27619-9248
(919) 785-2040

J. L. Clark Inc.

2300 6th Street

Rockford, IL 61108
(815) 962-8861

Phillips Chemical Company
P. O. Box 968

Borger, TX 29008-0968
(800) 858-4327

OFFICERS: President & CEO

Vice President, CFO & Treasurer
Vice President, Human Resources
Vice President, Operations
Vice President, Sales
Secretary

Juergen Deberitz
Ronald A. France

James E. Sanderson

Paul J. Seaman

Jeffrey S. Watson
Arthur G. Taylor

We certify that all of the information on this form Is correct. We understand your credit terms
and agree to pay within the terms. If further information is required, please contact Sue Hartwyk
at (704) 734-2663.

Signed: Date:
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10036

24382

24385

44248

44251

44254

44257

44260

44263

44266

44269

49988

49991

49994

52917

52920

15847

24383

25826

44249

44252

44255

44258

44261

44264

44267

44270

49989

49992

49995

52918

52921

22610

24384

44247

44250

44253

44256

44259

44262

44265

44268

49805

49990

49993

49996

52919
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PETER G. MORROS R. MICHAEL TURNIPSEED, P.E.
Director STATE OF NEVADA state Bagmeer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818
In reply refer to Address All Communications to

No. the State Engineer, Division

52918 52919 52920 of water ResourcesUC.J±U, OC-JXZf, OC-JL.\J , Teleptione (702) 687-4380

52921

November 13. 1998

Cyprus Foote Mineral Co.
P.O. Box 98
Silver Peak. Nevada 89047

This is to inform you that Application for Extension of Time

.  . . September 30 99
has been granted to L 19

for filing of the Proof of Beneflclal Use (all Permits)

has been granted to , 19.

with the provision that no further extensions will be granted

for filing of the

except for goocj cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel. P.E
Deputy State Engineer

CT/ds
cc: NDWR. Las Vegas

Ross de Lipkau

l iirm M iKet. r v?! SE ROA 710
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CURRENT HOLOER(S) SHOWN BY THE STATE ENGINEER:
CYPRUS FOOTE MINERAL COMPANY

If any iTyrr tfftn*- 8 1/2* X 11* shcgg feieioicog apptopnitoitegintunbef.

NEW HOLDER(S): CHEMETALL FOOTE CORPORATION

ADDRESS: Silver Peak Operations, Hw.y 265
CITY: Silver Peak STATE: NV ZIP CODE: RQnA7 PHONE: 775/937-2222

DEED(S).....

DEED(S) OF TRUST.
NOTICE(S) OF PLEDGE.......
DEATH CERTIFICATES........

DECREE(S) OF DISTR..........

CORRECTION DEED(S).....

RECONVEYANCE...at no ctuigo

MAP(S) at no charge.....—.
AFF OF ID at no charge........

OTHER:

OTHER:

TOTAL NUMBER OF $$ DOCUMENTS s > 1

TOTAL# X SlOeach" S DO

Repoftfilinq fee a $25JI0 DO

FEES SUBMITTEO DO

ONE $25 FILING FEE MOST AGCOMPANY THIS REPORT +$10 PER CONVEYANCE DOCUMENT LISTED ABOVE.

This REPORT reqnires an ABSTRACT OF TITLE listing the above docnmenis in chronological order, from the enrrent hclder<s) of
reconl (ITEM 2) with the Division of Water Resonrces. Oflice of the State EngineeMo the proposed, new holder(s) of record
(ITEM 3). Docnmentfs) mast be recorded in the Olficefs) of the respective County Recorder(s).

If the tegai description on any deed(s) refer(s) to a snbdhrision lot or parcel or assessor's parcel number, or ifats any deviation(s)
different than the place of use in a Quarter/Quarter/Section/Township/Range format, a copy of the map referred to in said deed(s)
«  Copies ofmapsshould be 81/2" x lU* or II" X17". Please refer to instruction sheet for details. — - :

LIST SUPPLEMENTAL RIGHTS

COUNTY: POINT OF DIVERSION Estnera 1 da

PLACE(S) OF USE: * QTR QTR SEC TWN

COUNTY: PLACE(S) OF USE Esmeral da

RNG APN

10

11

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS Acre Feet or MG

DOES THE CURRENT HOLDER INTEND TO RETAIN ANY PORTION OF THE WATER RIGHT? YES

Acres or Units

NOi*

12 List any other water rights relating to this Report of Conveyance that has been filed using this same abstract and chain of title.

Remarks: *Refer to permit for place of us^

14 " I swear, underpenalty ofpeijury, tiiat this represents a complete and thorough search of the records of themuniyrecord^ofeacA wunty
in which the water is placed to beneHdai use or diverted from h natural source ari^ Vie records onJleinVt^ffke of^e^te-engmeer.'

SIGNATURE:

PRINT NAME: Ross E. de Lipkau

SUBSCRIBED AND SWORN TO

BEFORE ME THIS W ̂  DAY OF
Mo. Maj^h^ Yr. A

'(SS»

NOTARY PUBUG IN AND FOR THE

COUNTY OF WASHOE

STATE OF NEVADA

MAILING ADDRESS: P. 0. Box 2790

FIRM NAME: Marshall Hill Cassas & de Lipkau

CITY: STATE:
NV ZIP CODE. 89505

MY COMMISSION EXPIRES 2/9/02

.llllWIMMIlimi""'"

LINDA B. ELLER
Notary Publio - State of Nevada
Appointment Psoortied In WathM County
No: W-0690-2 • EXPIRES FEB. 9,2002

NOTARY STAMP

THIS DOUBLE SIDED FORM CAN BE COPIED ONTO GREEN PAPER ONLY.

PHONE: 775/323-1601

OWNER?: _

AGENT?: X
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-1.
3

_4_
_5^
_6_
_7_
_8_

10

11

12

13

14

ITEM

Previous reports/submittais pending
Current hoider(s) verified
New holder(s} information complete..
Inventory verified. Fees correct.....

Technical review

Abstract / Chain of Title
Supplemental rights recogriized....
Counties compared POD/POD .
Place of Use determinable.....

Duties determined
Appurtenancy /portions/ percentages
Related, rights by deeds and abstract ̂
Remarks reviewed

Notary/SS legible and logical.

■ IrhUii

-

-

-

-

-

-

-

•  - .

\!

Receipt No.(s) _
Date of Receipt .

$$ThisR.O.C._

Original Recelpt^s)^^
In FileNo..

Deeds/Docs Filed in ̂

RETURNED for

CORRECTION to:

Remarks:

DATE: BY:

DUE DATE:

CORRECTION

RECEIVED:
DATE

CONFIRMED

REPORT;

Remarks:

r>..- ■- I i' l "i

(Rsoiind Stamp Data | SE ROA 713



KENW C. GUINN STATE OF NEVADA PETER G. MORROS
Director

R. MICHAEL TURNIPSEED. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

(775) 687-4380 • (775) 687-6972

July 16, 1999

RE: Permits 10036, .15847, 24382, 44248, 44250, 44251, 44252, 44253, 44255, 44256,
44257, 44258, 44260, 44261, 44267, 44268, 44269, 44270, 49805, 49988, 52917, 52918,
52919, 52920 & 52921

Mr. Ross E. de Lipkau
Marshall Hill Cassas & de Lipkau
PO Box 2790

Reno, NV 89505

Dear Mr. de Lipkau:

The above-listed permits have been assigned to show Chemetall Foote Corporation as
owner of record. Copies of the Summaries of Ownership are enclosed for your information.

These assignments reflect only the information that has been filed with this office and
may be subject to amendment upon receipt of additional documentation.

If you have any questions, please contact this office at (775) 687-4381.

Sincerely,

Robert H/ZeisU

Engineering Technician III

RHZ/ld

Enclosures

cc: Southern Nevada Branch Office

SE ROA 714



PETER G. MORROS

Director

In reply refer to

No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

October 6,1999

R. MICHAEL TURNIPSEED. P.E.
State Engineer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4381

52918 through 52921

Chemetal Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

The provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Proof of Beneficial Use

on or before September 30,1999

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certified notice, your permit will be cancelled.

Verv truly^ours;

RMT/kdg ngmeen

CERTIFIED MAIL NO.
p 444 470 273

cc: Ross de LIpkau, Cert. Mall No. P 444 470 274

Enclosures: Proof of Beneficial Use forms and Application for Extension of Time forms

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

Address all communications to the State Engineer, Division of Water Resources

FINAL NOTICE

Fiirni K (Ri-t .l-W) SE ROA 715



BEFORE THE STATE EN(a^^^ STATE OF NEVADA.

APPLICATION FOR EXTENSION OF TIME I F I L E D
OCT 2 5 1999

Owner of Record—Chfime-talL. Fortte^ Hnrpnya f j
OFFICE

In the Matter of Permit No 3.29.2X Filed to Appropriate7 Change the Waters of

Underground source
(Name of stream, lake, spring, underground or other source) * "

This Appucation Is Respectfully Submitted.

Comes , the Agent.
Person Signing Application Permittee or Agent

uiider Permit No....5.292J.... who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? D YES IS NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?
Chemetall Foote Corporatioii

4. How much time is needed to finish this project?™. I -year,

5. To date, what is the total expenditure on this prpject?...ia..fixcjaas...flf...5CL..inillicm...dollara........

6. In order to complete this project as set forth in the permit terms, what additional funds will be Rpftnt?3«5 million

7. The permittee requests an extension of time for. .i..X6.s.^. within which to comply
(Not to cxce^ 1 year)

with the provisions for filing the. Proof of beneficial use
(Proof of completion of work and/or proof of beneficid use)

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
We have not reached maximum capacity, and are planning a $200>000 expansion in 2000.

Signed.
Permittee or Agent

Subscribed.
ffj'CfO yj ^

before me this day of Address...,
StreefNo. or P.O. Bt

A/i^
Box No.

sworn to

Signature of l^tary Pumc :

Notary Public^ and for the County

City, State, Zip Code No.

State of....

My commission expires,  i.jiid

_ OFPtCIALSeAl
CANDY J. JEWSn

No.96-0432-14
NOTARY PUBLIC. STATE OP NEVADA

NYE COUNTY. NEVADA
MyAptaointment Dp. Oct. 6fh. 2(M0

Notary Stamp or Seal Required

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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PSTER G. MORROS

OinQtor

STATE OF NEVADA
R. MICHAEL TURMIPSEED. P.S.

Sliua Sa9ut9»r

In rcoiy rafsr lo

NO.

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

52918 through 52921
December 20,1999

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

Adurass All CoflicRiiRieaiiiiiis to

mo Sisie SngtRoor. Division

0' waisr Rosoureos

Towoltono (77S) S87-4380

This is CO inform you that Application for Extension of Time

has been granted to September 30 ? n n n

for filing of the -4iioo£ofBfiaiei£ciaLUsfi

has been granted to.

with the provision that no further extensions will be granted

for filing of the '

.2000.

except for good cause shown as provided under NRS 533.390 and 333.410.

Sincerely,

Christine Thiel, P.E.

Deputy State Engineer

CT/my

cc: Ross deLipkau
Chemetall Foote Corp./Patricia R. Fischer
Southern Nevada Branch Office

Kwm MIR,*.
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R. MICHAEL TURNIPSEED. P.E,
Director

In reply refer to

52918 through 52921

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, Suite 246

Carson City, Nevada 89706-0818

October 4, 2000

HUGH RICCI, P.E.
State Engiaeer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4381

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Sliver Peak, NV 89047

The provisions of your permit{s) with the above serial number(s) to appropriate waters of the State of Nevada
requires you to file Ptoof Beneficial Use

on or before September 30, 2000

Our records show that you have not filed said Proof(s) an therefore your perniit(s) is/are in poor standing and
subject to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for
good cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final
certiiied notice^ your permit will be cancelled.

HR/kdg

CERIUIED MAIL NO. ygOQ 0520 0023 8631 0900

, p.
State Engineer

cc: Ross de LIpkau, Cert. Mall No. 7000 0520 0023 8631 0917
Patrick R. Fischer, Cert. Mall No. 7000 0520 0023 8631 0924

Enclosures: Proof of Beneficial Use form(s) and Application for Extension of Time form(s)

Fee for filing Proof of Completion $10.
Fee for filing Proof of Beneficial Use $50.
Fee for filing Request for Extension of Time $100.

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources

Form K (Kov. 7-00)
(O) 3635
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corp .

r.~- f> ij rvT

;! U- u icj L=j

: OCT 1 S
•; GTAie fc<\=Gil;i£EFI'S GFRCE

t

In the Matter of Permit No....52921„„,.....,..„.„:.,Filed to Appropriate / Change the Waters of

Underground Source
(Name of sti^m, lake, springs undergrou'nd 'o'r oth^^^

This Application Is Respectfully Submitted.

Comes now Melissa R. Jennings 1 thp. Agent
Person Signing'Application " ' " 'pyrS'ttce'or'Agcnt'**"

under Permit No,.—.52921 —_ ̂ after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES S NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES O (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?...^ ........ - - "
Chemetall Foote Corp.

4. How much time is needed to finish this project? L..y.®.§.T.... .............. ....

5. To date, what is the total expenditure on this prnjecf? in excess of 50 million dollars ..............

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? 3»5 million

7. The permittee requests an extension of time for-JPropf of .Beneficial Use within which to comply
(Not to exc^ 1 year) r J

with the provisions for filing the .....
(Proof of completion of work and/or proof of beneficial use) '

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Wg....have...no.t....r.e.a.c.h.ed....maxlmim..caj)a exploration drilling proj ect in
P.?.Q£T.g.s..s.*. Production well drilling program of $1.1 million planned for 2000-2001.

Subscribes and sworn to before me this day of

Vg
Notary Publicitkand for the County of...!

State

My commission expires

•r

Signei
PermmctfTjr Agent

Address P.O. Box_ 98
Street fio. or p'o. Box No.

.S.Uve.r....Peak.,...Ny..8.90A^^
City, State, zip'Cod'e'No."

Phone...a75) 937-2222

OPriCIAL «BAl
CANDY J. JEWETT

No. 00-0422-14
notary POBllC, STATE OF NEVADA

NYE county, NEVADA

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED, P.E.
Director

HUGH RICCI, P.E.
State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818 Address All Comm

in reply refer to:

52918, 52919, 52920,
52921

October 23, 2000

unication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4380 or
1-800-992-0900x4380

Chemetall Foote Corporation
PO Box 98

Silverpeak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30. 2001 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

CT/ds

cc: Southern Nevada Branch Office

•  Ross E. de Lipkau

Christine Thiel, P.E.
Deputy State Engineer
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Notice of Proposed Action

by the

State of Nevada

The Administrator of the Division of Environmental Protection
gives notice that an application for the renewal of Water Pollution
Control Permit for the Silver Peak Lithium Facility, a
beneficiation facility, has been properly filed with the Division
of Environmental Protection in Carson City. The applicant for
Permit NEV70005 is:

Chemetall Foote Corporation
P.O. Box 98, Hwy. 265
Silver Peak, NV 89047

The facility, known as the Silver Peak Lithium Facility, is
located in Sections 26-28 of Township 1 South, Range 40 East;
Sections 1, 12, 13, 21-25 of Township 2 South, Range 39 East; and.
Sections 1-11, 15-20, 29-32 of Township 2 South, Range 40 East in
Esmeralda County, Nevada. The project primarily consists of
numerous deep wells, solar evaporation ponds, liming facilities,
and process plant for the production of lithium carbonate, lithium
hydroxide monohydrate and anhydrous lithium hydroxide. Facilities
are required to be designed, constructed, operated and closed
without any discharge or release in excess of those standards
established in regulation except for meteorological events which
exceed the design storm event. The groundwater beneath the playa
is the source of lithium and it contains a very high total
dissolved solids concentration. However, the groundwater quality
from the production well and the town of Silver Peak well .meet
drinking water standards.

The Administrator is constrained to renew the water pollution
control permit or to deny the application. The Administrator has
made the tentative determination to renew the permit.

Persons wishing to comment upon the proposed permit, to
recommend terms and conditions for consideration of incorporation
into the peimit, or who request a public hearing pursuant to the
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Nevada Administrative Code, NAC Chapter 445A, must submit their
comments, objections, or requests no later than October 22, 2001
to;

Division of Environmental Protection

Bureau of Mining Regulation and Reclamation
Capitol Complex
333 W. Nye Lane, Room 138
Carson City, NV 89706-0851

All comments or objections received during the public notice
period will be considered in the final determination regarding this
permit. If the Division determines written comments or requests
indicate a significant degree of public interest in this matter,
the Administrator shall schedule a public hearing in accordance
with the requirements of NAC 445A.405.

The permit and all application documents are on file at the
Division and are available for public inspection and copying
pursuant to NRS 445A.665. For more information, contact Bob
Carlson at (775) 687-4670, extension 3130, toll free in Nevada
(800) 992-0900, extension 4670, or visit our website at
www.state.nv.us/ndep/bmrr/bmrrOl.htm
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STATE OF NEVADA

Department of Conservation and Natural Resources
Division of Environmental Protection

Bureau of Mining Regulation and Reclamation
Water Pollution Control Permit

draft

Permittee: Chemetall Foote Corporation

Permit Number: NEV70005

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and regulations
promulgated thereunder by the State Environmental Commission and implemented by the Division of
Environmental Protection (the Division), this permit authorizes the Permittee to construct, operate, and close
the Silver Peak Lithium Facility, In accordance with the limitations, requirements and other conditions set
forth in this permit. The Permittee Is authorized to process up to 6,000 tons of ore per year.

This facility is located in Esmeralda County In Township IS, Range 40E, Sections 26-28; Township 2S, Range
39E, Sections 1,12, 13, 21-25; and. Township 2S, Range 40E, Sections 1-11,15-20,29-32, near the town of
Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable statutes and
regulations.

This permit is based on the assumption that the Information submitted In the application ofJanuary 20,1999
as modified by subsequent approved amendments, is accurate and that the facility has been constructed and is
being operated as specified in the appllcatiori. The Permittee must inform the Division of any deviation from
or changes In the Information In the application which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of XXXX XX, 2001, and shall remain in effect until XXXX XX, 2006, unless
modified, suspended, or revoked.

Signed this XX day of XXXX, 2001.

David Gaskin, P.E.
Bureau Chief

Bureau of Mining Regulation and Reclamation

SE ROA 723



DRAFT
Permit No. NEV70005

Page 2 of 10

Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by the Division
the Permittee shall:

1. Construct, operate, and close the facility in accordance with those design plans;

2. Contain within the fluid management system all process fluids including all meteoric
waters which enter the system as a result of the 25-year, 24-hour storm event; and

3. Not release or discharge any process or non-process contaminants from the fluid
management system.

B. Schedule of Compliance:

1. By November 1, 2001, submit a proposal to NDEP for the installation of a
monitoring well near R-2 pond in accordance with NAC 445A425.2. This
monitoring well shall be installed by January 1, 2002

C. The fluid management system covered by this permit consists of the following process
components:

1. Process plant and building including, but not limited to, all tanks (e.g. tank fsirm and
acid tanks), basins, sumps, pumps and piping necessary to connect components of the
process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and,

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or detection of
process fluids between process components;

D. Monitoring Requirements

Identification Parameter Freauencv

1. Fresh Water Well (WS) and
well installed adjacent to the
R-2 pond (R-2W)

Profile I^and,
Elevations of static water levels

(amsl)

Initially; then
Annually

2. R-2 pond solution (R-2S) Profile 11^ and,
Report minimum freeboard

Annually
Quarterly

3. Plant waste stream

(combined PWS)
Profile IV Annually

4. Brine well* (BW) Profile 11^ and, Annually
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DRAFT
Permit No. NEV70005

Page 3 of 10

4. continued -

Elevations of static water level

(amsl)

5. Plant influent (PI) Profile II Annually

The Permittee may request a reduction in the number of elements and frequency of analyses after one
year of complete monitoring based on justification other than cost. Such reductions may be
considered formal modifications to the permit.

A different production (brine) well shall be sampled each year.

Note: Secondary containment sumps must be inspected and evacuated on a more frequent basis than
weekly if the fluid level is at the top of the sump or above the invert of any pipe which
discharges into the sump, whichever level is lower. Records are required documenting the
volume, date and time of extraction to show that sumps are maintained in this condition.

(2) Profile I

Alkalinity (as CaCOj)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride

Chromium

Copper
Fluoride

Iron

Lead

Magnesium
Manganese
Mercury
Nickel

Nitrate

pH (± 0.1 units)
Potassium

Selenium

Silver

Sodium

Sulfate

Thallium

Total Dissolved Solids

Zinc

(3) Profile II

Alkalinity (as CaC03)
Bicarbonate

Total

Aluminum

Antimony
Arsenic

Barium

Beryllium
Boron

Cadmium

Calcium

Chloride
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Permit No. NEV70005

DRAFT p»ge4ofio

Chromium pH (± 0.1 units)
Cobalt Phosphorus
Copper Potassium

Fluoride Scandium

Gallium Selenium

Iron Silver

Lead Sodium

Lithium Strontium

Magnesium Sulfate

Manganese Thallium

Mercury Tin

Molybdenum Total Dissolved Solids

Nickel Vanadium

Nitrate Zinc

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance with Part
ILB.

F. All sampling and analytical accuracy shall be in accordance with Part II.E.

G. Permit Limitations

I. A minimum two (2) feet of freeboard shall be maintained in the R.-2 pond at all times.

Exceeding these limitations maybe permit violations and shall be reported as specified in Part
II.B.3

H. The facility shall install and maintain a calibrated rain gauge which shall be monitored daily.
A record of all daily accumulations of precipitation shall be maintained on site.

I. The Permittee shall inspect all control devices, systems and facilities weekly. Drainage and
containment systems shall also be inspected during, when possible, and after major storm
events. These inspections are performed to detect evidence of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device;

3. The presence of liquids in leak detection systems; and

4. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.
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Permit No. NEV70005

DRAFT

J. Prior to initiating permanent closure activities at the facility or any process component within
the facility, the Permittee must have an approved final permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with NAC

445A.232 starting July 1 after the effective date of this permit and every year thereafter until
the permit is terminated or the focility has received final closure certification from this
Division.

L. The Permittee shall not dispose of or remediate hydrocarbon contaminated soil exceeding 100
mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site without first obtaining a General
or Individual Mining Bioremediation Facility Permit from the Division.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity. The
Administrator may, upon the request of the Permittee and after public notice (if
required), revise or modify a Schedule of Compliance item in an issued permit if he
determines good and valid cause (such as an act of God, a labor strike, materials
shortage or other event over which the Permittee has little or no control) exists for
such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by the Permittee
to achieve compliance with the terms and conditions of this permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant facts in
the permit application, or submitted incorrect information in a permit application or
in any report to the Administrator, the Permittee shall prompdy submit such facts or
correct information. Any inaccuracies found in this information may be grounds for
revocation or modification of this permit and appropriate enforcement action.

B. Reporting Requirements

1. The Permittee shall submit an annual report by February 28th of each year which
contains the following:

a. Monitoring results from those locations identified in Parts 1, 2 and 4;

b. Analytical results of the solution collected from monitoring locations identified
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Permit No. NEV70005

DRAFT Page 6 of 10

in Part I.D.I through 5;

c. A record of spills and releases and the remedial actions taken in accordance
with the approved Emergency Response Plan on NDEP Form 0390 or
equivalent;

d. A brief summary of site operations, including the number of tons of ore
processed during the year, construction and expansion activities and major
problems with the fluid management system; and,

e. Graphs of pH, total dissolved solids, sulfate, chloride, nitrate (as nitrogen),
zinc, and arsenic concentrations (as applicable), versus time for all fluid
sampling points. These graphs shall display a five year history previous to the
date of submittal. Additional constituents may be required by the Division if
deemed necessary.

2. Spill Reporting Requirements; The following applies to facilities with an approved
Emergency Response Plan. If a site does not have an approved Emergency Response
Plan, then all spills must be reported as per NAC 445A.347.

a. A release directiy into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon as
possible, but no later than 5 p.m. of the first working day after knowledge of
the release. An oral report shall be made by telephone to (775) 687-4670,
extension 3023, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered by
40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347 and Part
II.B.3.a.

c. A release of solutions containing a pollutant, hazardous waste or contaminant
and the quantity is equal to or exceeds 500 gallons, report as per Part li.B.3.a.
Report smaller spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If the quantity is equal to or greater than 100 gallons,
report in the time frame specified in Part ll.B.3.a. Smaller spills are reported
quarterly on NDEP Form 0390 or equivalent.

3. The Permittee shall report to the Administrator any noncompliance with the permit.

a. Each such event shall be reported orally by telephone to (775) 687-4670,
extension 3123, not later than 5 p.m. of the next regular work day from the
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time the Permittee has knowledge of the circumstances. This report shall
include the following:

i. Name, address, and telephone number of the owner or operator;
ii. Name, address, and telephone number of the facility;
iii. Date, time, and type of incident, condition, or circumstance;
iv. Name and quantity of materials released; if process solution is released,

report total gallons and quantity of contaminant;
V, Human and animal mortality or injury;
vi. An assessment of actual or potential hazard to human health and the

environment outside the facility; and
vii. The estimated quantity of material that will be disposed and the

disposal location.

b. A written summary shall be provided to the Division within 10 days of the
time the Permittee makes the oral report. The written summary shall contain a
description of the release or discharge and its cause, the periods of the release
or discharge (including exact dates and times), whether the cause and its
consequences have been corrected, and if not, the anticipated time each is
expected to continue, and the steps taken or planned to reduce, eliminate, and
prevent recurrence of the event.

c. The Permittee shall take all available and reasonable actions, inclcci..^ .note
frequent and enhanced monitoring, to:

i. Determine the effect and extent of each release or discharge;
ii. Minimize any adverse impact to the waters of the State arising from

each release or discharge;
iii. Minimize the effect of each release or discharge upon domestic animals

and all wildlife; and
iv. Minimize the endangerment of the public health and safety which

arises from each release or discharge.

Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete. Therefore,
unless permanent closure has been completed, the Permittee shall apply for permit
renewal not later than 120 days before this permit expires.

2. All reports and other information requested by the Administrator shall be signed and
certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
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relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current permit at
the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities, and analytical results including all
original strip chart recordings for continuous monitoring instrumentation, and all
calibration and maintenance records. This period of retention must be extended
during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or the
application of any provision of this permit to any circumstance, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit,
shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance with the
conditions of this permit. Issuance of this permit does not convey property rights of
any sort or any exclusive privilege; nor does it authorize any injury to persons or
property, any invasion of other private rights, or any infringement of Federal, State or
local law or regulations. Compliance with the terms of this permit does not constitute
a defense to any order issued or any action brought under the Water Pollution Control
Statutes for releases or discharges from facilities or units not regulated by this permit.
NRS 445A675 provides that any person who violates a permit condition is subject to
administrative or judicial action as provided in NRS 445A.690 through 445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable times, and
upon the presentation of credentials to;

1. Enter the Permittee's premises where a regulated activity is conducted or where records
are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of this permit;

3. Inspect any facilities, equipment (including monitoring and control equipment),
practices, or operations regulated or required by this permit; and

4. Sample or monitor for any substance or parameter at any location for the purposes of
assuring permit and regulatory compliance.
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E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this permit, the
Permittee shall record the following information:

a. The exact place, date, and time of inspection, observation, measurement, or
sampling; and

b. The person(s) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division approved
methods.

4. Standard environmental monitoring chain of custody procedures must be followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada. The
Permittee must identify the certified laboratory used to perform the analyses,
laboratory reference number, sample date and laboratory test date in quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be expressed in
mgA- and reliable to at least two (2) significant digits. The analytical methods used
must have a lower level of detection equal to or less than one-half the MCL.

F. Permit Modification Requirements

1. Any material modification must be reported by submission of a new application, or, if
such changes will not violate the limitations specified in this permit, by notice to the
permit issuing authority of such changes. Any change which materially modifies, as
defined in NAG 445A.365, the permitted facility must comply with NAG 445A.392,
NAG 445A.416 and NAG 445A.417.

2. Prior to the commencement of mining activities at any site within the State which is
owned or operated by the Permittee but not identified and characterized in the
application, the Permittee shall submit to the Division a report which identifies the
locations of the proposed mine areas and waste disposal sites, and characterizes the
potential of mined materials to release pollutants. Prior to development of these areas
the Division shall determine if any of these new sources will be classified as process
components and require engineered containment as well as permit modification.

SE ROA 731



r^D A CT Permit No. NEV70005
LWCMr I Page 10 of 10

3. The Permittee must notify the Division in writing at least thirty days before the
introduction of process solutions into a new process component or into an existing
process component which has been materially modified, or of the intent to commence
active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of any
planned material modification(s) as to whether it is considered a permit modification.

5. The Permittee must give advance notice to the Administrator of any planned changes
or activities which are not material modifications in the permitted facility that may
result in noncompliance with permit requirements.

Renewed 9/01
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FACT SHEET

(pursuant to NAC445A.401)

Permittee Name: Chemetall Foote Corporation
P.O. Box 98, Hwy. 265
Silver Peak, NV 89047

Permit Number: NEV70005

A. Descrip-tion of Facility

Location: This project is located in and near the town of
Silver Peak, Nevada in Township IS, Range 40E, Sections 26-
28; Township 2S, Range 39E, Sections 1, 12, 13, 21-25; and.
Township 2S, Range 40E, Sections 1-11, 15-20, 29-32 in
Esmeralda County.

Characteristics: The Silver Peak Lithium Facility primarily
consists of numerous deep wells, solar evaporation ponds,
lime sludge pond, process plant(s), stockpiled salt dumps and
appurtenances such as the lime slaker(s). Based on
hydrogeologic considerations, the Clayton Valley is
considered the final destination for groundwater from
surrounding areas.

B. Synopsis

Subsurface brines are pumped, via numerous deep wells, into a
series of solar evaporation ponds, where the brines are
concentrated over time. Halite (rock salt) is deposited on
the pond bottoms early in the series when the saturation
point of the sodium chloride is reached. The concentrated
brine is fed into the lithium carbonate plant to obtain the
final product, lithium carbonate. The lithium carbonate
product is then dried ar^ packaged, processed, or used as
head feed for the lithium hydroxide facility. In the lithium
hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced. Evaporation produces solid
lithium hydroxide monohydrate that is dried and packaged. A
portion is further processed into anhydrous lithium hydroxide
product.

Brine ponds were built directly on top of native clay that
has a coefficient of permeability of 1 x lOE-6 cm/sec. All
pond dikes have a clay slurry core with the same coefficient
of permeability with the exception of one pond (the strongest
brine pond) that is lined with 20-mil PVC liner.
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DRAFT
The R-2 pond, located on the peripheral edge of the playa, is
asphalt lined and receives CaC03 solution that is pumped to
the playa as needed. Piping changes are being made to
facilities.

Storm water runoff and accumulation is within a closed
system. All storm water is maintained within the Clayton
Valley.

Secondary containment within the post-regulation hydroxide
plant meets secondary containment requirements and was
constructed to standard engineering principles and practices.
The existing pre-regulation plant appears to be provided with
adequate secondary containment.

C. Site HvdroloQv/Hvdroqeoloav and Background Groundwa-fcer
Quality

The ground water pumped from the Clayton Valley Playa
produces a brine solution with very high Total Dissolved
Solids as documented by the long history of lithium
production. It would be economically impractical to render
the water fit for human consumption due to the very high
total dissolved solids concentrations (see data) and it is
not reasonably expected to become a drinking water supply.
However, the Silver Peak water supply well and the freshwater
production well for Chemetall produce high quality water that
meet drinking water standards. Hydrogeologically, the
location where the groundwater quality exceeds drinking water
standards and becomes non-potable is complex. Establishment
of a monitoring well adjacent to the R-2 pond will provide
groundwater quality and elevation at this location.

Procednres for Public Comment

The Notice of the Division's intent to issue a permit
authorizing the facility to construct, operate, and close
subject to the conditions contained within the permit, is
being sent to the Tonopah Times-Bonanza in Tonopah for
publication. The Notice is being mailed to interested
persons on our mailing list. Anyone wishing to comment on
the proposed permit can do so in writing within a period of
30 days following the date of the public notice. The comment
period can be extended at the discretion of the
Administrator. All written comments received during the
comment period will be retained and considered in the final
determination.

A  public hearing on the proposed determination can be
requested by the applicant, any affected State, any affected
intrastate agency, the regional administrator, or any
interested agency, person or group of persons.
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DRAFT

The request must be filed within the comment period and must
indicate the interest of the person filing the request and
the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held
must be conducted in the geographical area of the proposed
facility or any other area the Administrator determines to be
appropriate. All public hearings must be conducted in
accordance with NAC 445A.403 through NAC445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue
the proposed permit.

E • Proposed Effluent: T.-im-t-Ha^JLons. Schedule-of-Contpliap/^«=>
Special rrtriH-i tions

See Part I of the permit.

G. Rafcionale for Permil: Requirements

The facility is located in an area where annual evaporation
is greater than annual precipitation. Also, the facility is
located in the Clayton Valley where the playa ground water
does not serve as a source of drinking water and would
probably not serve as an economically viable source of
drinking water. The groundwater is the source of lithium,
contains very high total dissolved solids concentration and
is not reasonably expected to become a drinking water supply.
However, potable wells in and near the town of Silver Peak
will be protected.

H. Federal Micrra-fcorv Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-
718, it is unlawful to kill migratory birds without license
or permit, and no permits are issued to take migratory birds
using toxic ponds. The Federal list of migratory birds •
(50CFR10, April 15, 1985) includes nearly every bird species
found in the State of Nevada. The U.S. Fish and Wildlife
Service is authorized to enforce the prevention of migratory
bird mortalities at ponds and tailings impoundments.
Compliance with state permits may not be adequate to ensure
protection of migratory birds for compliance with provisions
of Federal statutes to protect wildlife.

Open^ waters attract migratory waterfowl and other avian
species. High "orrality rates of birds have resulted from
contact with toxic ponds at operations utilizing toxic
substances. The Service is aware of two approaches that are
available to prevent migratory bird mortality; 1) physical
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isolation of toxic water bodies through barriers (covering
with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of
toxic water. Methods which attempt to make uncovered ponds
attractive to wildlife are not always effective. Contact the
U.S. Fish and Wildlife Service at 1340 Financial Blvd., Suite
234, Reno, Nevada 89502-7147, for additional information.

Bob Carlson

September 2001

0'? Jiw I .• >
w ., -0 -Aj o I
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R. MICHAEL TURNIPSEED, P.E.
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, Suite 246

In reply refer to Carson City, Nevada 89708-0818
No.

52918 through 52921
October 3,2001

HUGH RICCI, P.E.
State Engineer

Address All Communications to:

The State Engineer
Division of Water Resources

Telephone (775) 687-4381

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak NV 89047

CERTIFIED MAIL: 7000 0520 0023 4553 1162

The provisions of your permit(s) with the above serial nimiber(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use

on or before September 30,2001

Our records show that you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cmf

State Engineer

cc: Ross E. DeLipkau, Certified Mail No. 7000 0520 0023 4553 1179
Southern Nevada Branch Office

Enclosure(s): Proof of Beneficial Use form with instructions

Fee for filing Proof of Completion - $ 10
Fee for filing Proof of Beneficial Use - $50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record ChjSiiae.t;alJl...ZQ.Q.t;s....C.Q.]:^p.

umawiTfnI' III ■ftnayi' iw'i>^e!

FILED
OCT 1 5 2001

STATE ENStltEER'S OFFICE

In the Matter of Permit No...5™?.?A Filed to Appropriate / Change the Waters of

IIndar5ro.uiid„^o.ULr.csi
(Name of scream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now nanny 7amp-?T-rr> ^ the .AgjaHt..
Person Signing Applicaiion Penniciee or Agent "

under Permit No...52.921 ^/ho after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set fonh in the permit terms:

1. Does this permit have multiple owners? □ YES dF NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?

jChLPTTipran Fnnfp Tnrp.

4. How much time is needed to finish this projecit? 1 yga-r

5. To date, what is the total expenditure on this project?. in excess of 51 million dollars

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent?, million
7. The permittee requests an extension of time for within which to comply

(Not to exce^ I year) ^ '

with the provisions for filing the. Proof of Beneficial Use
(Proof of completion of work and/or proof of benefictal use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
We have not reached maximum capacity, and have a well drilling program proposed
for 2001-2002 at a cost of 1.1 million dollars . A deep aquifer system has been

identified with plans to test and explore as a resource.

Subscribe and sworn to before me this...

Signed.
PeQpittee or ^ni

.day of

ry Public Dni*"

Notary Public, in and for the County of

Address. 7^ p. &oy
Street No. or P.O. Box No.

Phone.

State of.

My commission expi^..JL

ft \ City. Slam. Zip Ct^e No.

OFFICIAL SBAL
CANDY J. JEWEIT

No. (K)-0422-14
NOTARY PUBIIC, STAtI OF MVAOA

FILING FEE MUST ACCOMPANY THIS APPUCATION FOR EXTENSION OF TIME.
A SEPARATE APPUCATION MUST BE FILED FOR EACH PERMIT.

tJ■L it r\
f  : i I; ft d (ovun
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R. MICHAEL TURNIPSEED, P.E. HUGH RICGI. P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818 Address All Communication to
the State Engineer, Division

of Water Resources

Telephone (775) 687-4381 or
In reply refer to: 1 -800-992-0900x4381

(within Nevada)

January 15, 2002
52918, 52919, 52920,
52921

Chemetall Foote Corporation
Silver Peak Operations, HWY 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to September 30, 2002 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use (all Permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dr

cc: Ross De Lipkau
Dan Zampirro
Southern Nevada Branch Office
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R. MICHAEL TUENIPSEED, P.E.
Director

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, Suite 246

In reply refer to Carson City, Nevada 89706-0818
No.

52918 through 52921
October 1,2002

HUGHRICCLP.E.

State Engineer

Address All Communications to:

The State Engineer
Division of Water Resources
Telephone (775) 687-4381

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, Nevada 89047
CERTIFIED MAIL 7106 7808 0630 0000 5937

the provisions of your permit(s) with the above serial number(s) to appropriate waters of the State of Nevada requires
you to file Proof of Beneficial Use under all Permits referenced above

on or before September 30,2002

Our records show fiiat you have not filed said Proof(s) and therefore your permit(s) is/are in poor standing and subject
to cancellation.

Unless the legally required Proof(s) or affidavit requesting an extension of time in which to file said Proof(s) for good
cause shown is/are received and filed with the State Engineer within thirty (30) days of the date of this final certified notice,
your permit will be cancelled.

Sincerely,

HR/cac
State Engineer

go: Danny Zampirro, Certified Mail 7106 7808 0630 0000 5951
Ross E. de Lipkau, Certified Mail 7106 7808 0630 0000 5944
Southern Nevada Branch Office

Enclosure(s): Proof of Beneficial Use forms with instructions

Fee for filing Proof of Completion - $10
Fee for filing Proof of Beneficial Use - $50
Fee for filing Request for Extension of Time - $100

FINAL NOTICE

Address all communications to the State Engineer, Division of Water Resources
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

^0 . Chemetall Foote Corporation
Owner or Record .f.

I  V' f ^ ■ tvtwaw

OCT 1 5 20024^
STATE ENGINEER'S OFFICE

In the Matter of Permit N0...7....7... Filed to Appropriate / Change the Waters of

Underground source
(Name of stream, fake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes nov. Zamplrro Agent
Person Signing Application Permittee or Agent

under Permit No , who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1, Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being fi led?
Chemetall Foote Corporation

4. How much time is needed to finish this project? .91?®..

5. To date, what is the total expenditure on this project? .49....®.?.®.®.?..s...9..f ...1.5.1.a.Q.Q.Q.j..9.0.Q

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? l.5.0ji.Q.Q0.

7. The permittee requests an extension of time for Q.U.®-.Y.9.9.?r. within which to comply
(Not to exceed 1 year)

with the provisions for filing the.. Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
....M.aximuB...w.s.t..e.j:....us.s.g.e....kas...ii.Q.t....b..ftejn...SLcMe.y.e..d.A Ex.p.attslfta..is...p.lajane.d.

..¥.i.tb....r.e.s.ult.anl;...j.ncj:.fta5jed.„waJt.ex...usage...scJiedul.eui...this...y.ear..^

Sub^ribed and sworn to before me this J. day of

y

Sjinature <^I/otary "^bilc Mquired

Notary Public i^nd for the County of.

l-MutcdLy
My commissio^xpires

W

State of.

Signed.

Address.Chjame.taLl...F.Q.QtLe....CD.r.p£ir.a.tioji
Street No. or P.O. box No.

PO Box 98 Silver Peak, NV 89047

Phone.

City, State, Zip Code No.

1-775-937-2222

OFFICIAL SEAL
CANDY J.JEWETT

No. 00-0422-14
NOTARY PUBltC, STATE OF NEVADA

NYE COUNTY. NEVADA
fvly Appoinlment Exp. Oct. 6.2004

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED HUGH RICCI, P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
'123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
In reply refer to: 1 -800-992-0900x4381

(In Nevada Only)

November 21,2002

52918, 52919, 52920, and 52921

Chemetall Foote Corporation
Silver Peak Operations, Highway 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time has been granted to

September 30. 2003 with the provision that no further extensions will be granted for

filing of the Proof of Beneficial Use (all permits) except for good cause shown as

provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.
Deputy State Engineer

CT/dl

cc: Ross de Lipkau
Southern Nevada Branch Office
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Chemetall Fooie Cotp.

July 27,2003

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

123 W. Nye Lane, Suite 246
Carson City, NV 89706-0818

Subject: Permit numbers 52918,52919,52920 & 52921 and Quarterly Production
Data

Dear Mr. Ricci,

Enclosed please find four Applications for Extension of Time for the above referenced
permit numbers in addition to a check in the amount of $400 to cover the filing of the
Extensions. We are conducting a drilling program to supplement our aging wellfield
to meet product demand. Additionally, please find our quarterly production report for
the second quarter, basin 143. A total of 2,174 acre feet were pumped from the basin
of which 5.6% was fresh water, the remainder brine for production purposes. Please
contact our office should you have any questions. Thank you.

Sincerely,

Danny Zampirro, CPG, RG
Hydrogeologist

Certified Mail # 7099 3220 0006 0137 6548

cc Mr. Ross de Lipkau
Marshall, Hill, Cassas & de Lipkau

Enclosures: Quarterly prod, report. Ext. of Time Renewals, check #26799

Chemetall Foote Corp. # PO Box 98 # State Route 265 # Silver Peak, Nevada 89047
Telephone (775) 937-2222 # Fax (775)937-2250
Email address: foote.llthium@chemetall .com SE ROA 743



QUARTERLY PRODUCTION REPORT

1 CHEMETALLFOOTE CORPORATION i 1 1 {YEAR: 20031 j  jREPORT DATE: July 31st, 2003

i  1 SILVER PEAK OPERATIONS 1 i ! 1 1 i 1 1 i

1  1 1 ; i ! 13ASIN: 143 (CLAYTON VALLEY) j ] i , ~
iPERMTT NUMBERS: 52918; 52919; 52920; 52921 ! | 1  : 1 I ! 1

SITE 1.0.; 1 1 I ! I i WATER PUMPED IN GALLONS j ] i AMOUNT

i JAN 1 FEB MAR APR MAY 1 JUN JUL j AUG 1 SEP 1 OCT 1 NOV 1 DEC USED

9C 1 23SO.OOO 1 L250,000 ! 2500,000 [ 2380,000! 2700,000! 2720,000 Oi ol Ol oj Ol oi 15,300,000
lOB 1 S.880,000 ! 4,844,000 1 5,411,000 1 5330,000' 5,944,000; 5,749300 Ot Ol ol 0: 0! 33358,800
16C i 3,866.000 1 3,162,000 ! 3,702,000 1 3319,000' 3,972000i 3382300 ol ol 0 0; °i Ol 22,403,500
23A J 3332,000 1 3,034,000 ! 3,491,000 1 3,513,000; 3,826,000l 3323300 oi 0! 0 oi 0! ol 20,919,800
41B ! 2345,000 j 2,251,000 1 276200O 1 2653,000! 2855,000! 2,733300] ol o[ oi oi 0: 15,799,200
43A 1 3,105,000 2337,000 ! 3,102000 I 3,040,000! 3,159,000! 3,074,600| 0! ol ol oi 01 18,017,600
45B 0 oj o| 0! oj oi Oi ol oi ol ol .

59 1 4369,000 3,486,000 1 4,080,000 1 2979,000i 3,928,000l 4394,400' ol oi 0 ol ol oj 23,236,400
62A ! 6,798,000 2,631,000 1 5,662,000 { 6,6720001 7,117,000] 6,831300| oj oj 0 0! 01 oj 35,711,300
65A j 6,329,000 5,624.000 I 6327,000 1 6335,000! 6,412000] 6396,400] oi 0 0 ol ol ol 37,523,400
71A i 8311,000 5,787,000 1 0! 0, oj 0! 0 Oi 0 01 ol 0! 14,098,000
73A i 6388,000 5330,000 i 6,490,000 I 5,041,0001 6,767,000] 6308300! 0 ol 0 ol ol ol 36,524,500
76 i 6,492,000 5,771,000 6,624,000 1 6,609,000 6,874,000{ 6367,4001 0 01 0 0! ol oi 38,737,400
78 i 6,486,000 5,414,000 6,730,000 f 5,704,000 6,472000] 5,83730o| 0 o| 0 oi o| oj 36,643,800
80 ! 1,474,000 0 0| 0 449,000| 2,086,200] 0 oi ol 0 ol ol 4,009,200
99B ; 1,639,000 669,000 0 j °f 73,000! 1,610,7001 0 oi 0 0 oj oi 3,991,700
1Q3A [ 10,539,000 6,718,000 0 1 0! 0! 0 0 0 ol oj 0! 17,257,000
109 1 9328,000 7,781,000 9,889,000 i 9,4D6,000| 10,043,000! 9,650300| ol 0] 0 oj oj ol 56,097,300

8,276,000 6318,000 I 7379,000 1 2,776,000] oj Oi o'i 0] 0 0 0 0; 24,949,000
Sra 10,909,000 9,277,000 1 10,671,000 1 10,981,000] 11,244,000! 10,7393001 0] 01 0 ol oj 01 63,821,500

1 3,185,000 2354,000 { 3318,000 1 3,215,000| 3308,000! 3,199,100] Oi 0! 0 o| ol 0 19,079,100
152 i 8310,000 6399,000 1 8,764,000 ! 8,413,000| 8,828,000] 7,153,200! 0! ol 0 o| oj 0 48,267,200
153 i 1,772,000 1,473,000 1 1,784,000 1 1,679,000 1,805,000! 1,738,400 0! ol 0 oi 0 0 10,251,400
156 i 2,084,000 7,908,000 12209,000 1 I2OO2OO0I 12796,000] 12358,800! ol oi 0 oi 0 0 59,357,800
165 ! 14,167,000 11,467,000 2712000 1 o| 0! 0 oi ol 0 ol 0 0 28,346,000
168 1 1,165,000 0 0 i oj 2616,000] 8,986,100 ol oj 0 o| 0! ol 12,767400
170 1 3,748,000 3,108,000 3,909,000 1 3,705,000 3371,000! 3334,100 0' oj 0 ol oi 0 21,875,100
172 1 6,455,000 5358.000 6,6920001 6,424,000 6,732000 6,059,400 0 ol 0 ol 0! 0' 37,720,400
173 1 5,486,000 4358,000 5,739,000 ; 5321.000 5,767,000! 5,049300 0 oj 0 ol ol 0 32,120400
180 1 8328,000 6,863,000 8,196,000 ! 7,787,000 8,498,000] 7,820,000 0 0| 0 _  0] 0! 0 47,492,000

CHEMOETALL FOOTE CORPORATION YEAR: 2003] 1  1 ■ ■

■

SILVER PEAK OPERATIONS
•

REPORT DATE: July 31st, 2003 .  ,

;  1 1 1 1 i IBASIN: 143 (CLAYTON VALLEY) 1 | | j
jPERMTT NUMBERS; 52918; 52919; 52920; 52921 i 1 1 ! 1 1 1 1 1

SUE ID. WATER PUMPED IN GALLONS 1  1 1 AMOUNT
wellt JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC USED

300 1,209,000 0 0 0 0 0 0 ol 0 0 0 0 1,209,000
302 509,000 1,258,000 1,499,000 1311.000 1325,000 1,405,200 0 0 0 0 0 0 7,507,200
303 4,296,000 3,754,000 4383,000 4,180,000 4,464,000 4,119,800 0 0 0 0 0 0 25,196,800
304 4303,000 3,735,000 4,437,000 4,214,000 4,362000 4,239,700 0 0 0 0 0 0 25,290,700

10358,000 8,652000 10,297,000 9395,000 10,608,000 10,435300 0 0 0 0 0 0 59445400
7,469,000 6,054,000 7,274,000 6,788,000 7,450,000 7,113300 0 0 0 0 0 0 42,148,500
3.497.000 2898,000 33^,000 3,393,000 3,656,000 3304,400 0 0 0 0 0 0 20,493,400

319 W43j000 5,269,000 _  53^,000 5,803,000 6,436,000 6390,900 0 0 0 0 0 Oj "35,968,900
330 3,286,000 2810,000 3,222000 3,008,000 3,450,000 3365,100 0 0 0 0 0 0 19,041.100
333 8,245,000 6,707,000 8,243,000 8318,000 8,827,000 8,166300 0 0 0 0 0 0 "48,506,800
334 1309,100 1,232,200 1,473,700 1,301,600 1,389,900 1378,750 0 0 0 0 0 0 848S",250'
337 2,130,000 1,745,000 2,060,000 1,931,000 2,120,000 2,047,200 0 0 0 0 0 0 12,033,200
343 8,920,000 7,796,000 9,150,000 8,934,000 9,216,000 8,831,000 0 0 0 0 0 0 52,847,000
344 3302,000 2639,000 3,444,000 3,131,000 3318,000 3,258,000 0 0 0 0 0 0 19,49^000
346 231LOOO 13^,^ 2567.000 2414,000 2618,000 2479300 0 0 0 0 0 0 'i4,a84o6
347 2,463,000 2102,000 2,429,000 2,298,000 2455,000 2325,200 0 0 0 0 0 0 14,072,200
356 1,766,000 0 0 0 1382,000 2369.800 0 0 0 0 0 0 5,517,800
357 13343,000 5,502,000 2,611,000 12,492000 12430,000 11333.100 0 0 0 0 0 0 58,511,100
358 3,243,000 318,000 441,000 48,000 0 0 0 0 01  ° 0 0 4450,600
359 2,581,000 2,224,000 2,654,000 2,007,000 1,468,000 1,679,100 0 0 0 0 0 0 12,613,100
360 4,531,000 4,400,000 5,321,000 5,049,000 5,377,000 4,816,900 0 0 0 0 0 0 29j49'4,96o
»FWW 12,954,000 11,040,000 12,112,000 15,078,000 11,611,000 12.926.000 0 0 0 0 0 75,721,000

I

rOTALGAlJ ^415.100 213,905,200 231,432700 227,477,600 ]  240,418,900 240,189.750 1
;  -

1,428,109,250
APIMotfh 836 663 710 699 738 737 i  0 0 0 0 0 !  0 1  4483
TOTAL ]  719.123.000 1  708,286.250 j

ESH WATER WELL i I  * FRESH WATER VV^LL
FWWsmn 1  36,106,000 FWWsvim ,  39,615,000! FWWsmn 0 FWWsum 1  0

allAFsuin! 2209 all AF sum! 2174! all AP sum oj aRAFsuml Oj
;  FWWAF 1  111 FWWAF [  122 ; FWWAF 0i 1 FWWAF 1  0i
i  FWW% 1  5.02 1 FWW% !  5.59 i  FWW% !  SDIV/01t 1  FWWSb 1  »biv/oi1
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Til III IIII,

FTm
AUG 0 6 2803

Owner of Record Corpo^^

_ STATE £!«Gl-laEH'S OFRCE

In the Matter of Permit No 529.21 Filed to Appropriate / Change the Waters of

Underground source
(Name of stream, lake, spring, underground or oiher source)

This Application Is Respectfully Submitted.

Comes now Zampirro
Person Signing Application

the. Agent
Permittee or Agent"

under Permit No...3Z9.2J. , who after being duly sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES S NO {Check the Appropriate Box)

#If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES □ NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being fi led? Chemetall Foote Corp.

4. How much time is needed to finish this project?. XW..X'S.^X§

5. To date, what is the total expenditure on this project? $52«300.000

6. In order to complete this project as set forth in the permit terms, what additional funds will be spenf? $570.000

7. The permittee requests an extension of time for......0.I}.e™y.ejaXL. .within which to comply

#

(Not to exceed 1 year)

with the provisions for filing the—P.r.Q.oJ._Qj£„B.eiie.fi.GlaJ....U.s.$.
(Proof of completion of work and/or proof of beneficial use)

Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
.QM„3ste.lIs„..are...lieJLiig..£up.pIftniente.d...liy....the...jiQiijstr.uctiaa...Qf...jaawLjaalIa.-JLii...Qxdex....
.mg.e.ti.„exp.aTiding...dejDaad...f.QiL..pxndu.c.tiQii..

Subscribed ind sworn to before me this ..day of

r Agent
Signed...

Address...Che3iiaJt.all..JEQ0.tje...CQrp.Qxatl£iii„
Street No. or P.O. Box No.

P.O. Box 98 Silver Peak, NV 89047

Phone.

City, State, Zip Code No.

1-775-937-2222
Signatureyof Nota^^blic Requi

Notary Publk^and for the County of

My commissioh expires......^...f^^X!^

OFFICIAL SEAL
CANDY J. JEWETT

No. 00-0422<14
NOTARY PUBIIC, STATE OF NEVADA

NYE COUNTY. NEVADA
My AppointmonI Exp. OcJ. 6.2004

"TWTSSifipwwTtgpreir
AC
^  $100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
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R. MICHAEL TURNIPSEED
Director

In reply refer to

No.

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

52918 through 52921

October 23, 2003

HUGH RICCI, P.E.
State Engineer

Address All Communications to

the State Engineer, Division

of Water Resources

Telephone (775) 687-4380

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to

for filing of the

has been granted to SeptenJper 30 2 0 04

with the provision that no further extensions will be granted

for filing of

except for good cause shown as provided under NRS 533.390 and 533.410.

Sincerely,

Christine Thiel, P.E.

Deputy State Engineer

CT/sg
CO: Chemetall Foote Corp., (additional address)

Ross de Lipkau

Southern Nevada Branch Office

Ponn M (Rev. 7-00)
(O) 881
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Owner of Record.

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME i FILEB^
I AC " '

Chemetall Foote Corporation
AU6 ] 9 2004

STATE omcE

In the Matter of Permit No......52?21..„ ........Filed to Appropriate / Change the Waters of

Underground Source
(Name of stream, lake, spring, underground or other source)'

This Application Is Respectfully Submitted.

Comes now........... Sherry L Huelsen-Wllks
Person Signing Applica'tiotr'"'*'™**"

the..™......... ..Ag.ent
Permittee or Agent

under Permit No 52§21 being juiy sworn and answering to the best of their knowledge the
following questions in compliance with the requirements as set forth in the permit terms:

I. Does this permit have multiple owners? □ YES NO (Check the Appropriate Box)

^Pr If "YES'' on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ YES (Check the Appropriate Box)

3, If "NO" on question No. 2 is checked, on whose behalf is this extension being filed?...! ..Cor-pGcatdon

4. How much time is needed to finish this prnjfirt? Two Years

5. To date, what is the total expenditure on this project? ' $52,900«000

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.000.000

7. The permittee requests an extension of time for_™. One Year within which to comply
(Not to exceed I year)

with the provisions for filing the .... ... Proof of Beneficial U^e
(Proof of completion of work an£'or proo'f of benriicliaruse) """*** ...~............_

Explain in dqjgl this request fot an ext&nsion of time is being suhmiited (Use additional sheets if necessary) :
■.......■■.|:^.......^.....^...QjJ..j!^M..Mg...b^ngL..suEiaeme^e^^^ new wpT 1«

(/:i in order to meet expanding demand for production.

J..
"CT~

7 r f CD -7^
ZD -izj
oCC

V
DT

-i

Subscribed andj^oritlo before me this /.... .day of

Signed
"  Permittee or Agent

Adrirftfifi Chemetall Foote Corporation
Street No. or P'o. Box No.

..?..\.9..i.?.?.?..,.?.8.^...Silver
City, State, Zip Code No.

Signatt|re of Notar^Public^fluire^

Notary Publi^^ and for the County of..

Phnnft 775-937-2222 ext. 230

State of..

My commission expires d/ldltij J,
\vjf

^PPieiAt
_AiMDYJ.JEWEtT

No.CO-0422-W
KOT.\RX PUWC, STATE OF WEVAOAtamp pr SedSwiije^NEVADA

poinlmetit Exp. Oct. 6.2004
$100 FILING FEE MUST ACCOMPANY THIS APPLICATION

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
(0).|S82SE ROA 747



R. MICHAEL TURNIPSEED
Director

HUGH RIGCi. P.E.
State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
123 W. Nye Lane, No. 246

Carson City, Nevada 89706-0818

In reply refer to:

Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 687-4381 or
1-800-992-0900x4381

(In Nevada Only)

52918, 52919, 52920,
and 52921

November 12, 2004

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

This is to inform you that Application for Extension of Time

has been granted to September 30. 2005 with the provision that no

further extensions will be granted for filing of the Proof of

Beneficial Use except for good cause shown as provided under NRS

533.390 and 533.410.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/lt

cc: Ross de Lipkau
Southern Nevada Branch Office

SE ROA 748



Chemetall Foote Corp.

RFCEi VED
August 24,2005

05i,':i23 ?;i
Chetiietall Foote Corporation . , r. ~ r.-1
Sh^rPeakOperaioi STAlt 0..' -
Post QfiSce Box 98, Hwy 265
S3verPeak,NV 89047

State of Nevada- QfiGoe of the State Fngiwr
Dq>aitment of CcHiservatian andNaturalResoutDes
Division ofWaterResources

901S. Stewart St, Ste. 2002
CaisonG^,NV 89701-5250

RE: Apt^catiQnforEx!ensiQn(rfTimeforPetniitNo.'s:52918,52919,52920,52921

ToUie State Engineer- Division ofWaterResources:

Endosed are ̂^dkatitxis for Extension ofTraie for Permits 52918,52919,52920 and52921. A dieckinthe amount
of $400.00is also endosedto cover the filing of the extensicns.

If you have any questions, please fed fiee to cal

Sincere^,

Sheny L Hudsen-Wiliss

cc Mr.RossdeLifjsau
File

Endosuies: Application for ExtQisionofTlnKjPeimd: 52918
./^licatbn for Extension ofUrn^ Permk 52919
i^lication for Extension of Permit 52920
Application for Extension of Hme> Permit 52921
Check #26991

Chemetall Foote Corp. # PO Box 98 • State Route 265 • Silver Peak, Nevada 89047
Telephone (775) 937-2222Ext. 230 # Fax (775)937-2250

Email address: sherry.wilks@chemetall.com

SE ROA 749



Owner of Record

BEFORE Xp; STATE ENGIPfEER OF THE STATE OF NEVAD^k,

APPLICATION FOR EXTENSION OF TIB/IE

Chemetall Foote Corporation STATE BNSINB^rS OFFICE

In THE Matter of Permit No. 52921 Filed to Appropriate/Change the Waters of

•  Underground Source
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submhted.

V

Comes now Sherry L Huelsen-Wilks the Agent
Person Signing Application Permittee or Agent

52921 j who after being duly sworn and answering to the best of their knowledge the followingunder Permit No.
questions in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? □ YES 0 NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
□ yes ^'iAO (Check tiK Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project?_ Two Years

5. To date, what is the total expenditure on this project? $53.900.000

6. In order to complete this project as set forth in the permit terms, what additional ftmds will be spent? ^000:000
-X)7. The permittee requests an extension of time for One Year x^liin:whichi t?Scomply

(Not to exceed I year)
c3 ro
'-x. ^ i ^ >with the provisions for filing the Proof of Beneficial Use

(Proof of completion of work and/or proof of beneficial use) li-. ZZ
•  • • I ^8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary) ^
Old wells are being supplemented bv the construction of new wells in order to meet expanding deman&or production.

—TT i

(dkjSubscribe^^d sworn to before me this /ol£i/ day of Signed

linatiug^^otaiyPub

Address

Permittee or Agent

Chemetall Foote Corporation

Notary Publicjn^and for the County of.

State of

Phone

Street No. or P.O. Box No.

P.O. Box 98. Silver Peak. NV 89047
City, State, Zip Code No.

775-937-2222 ex^^

My commission expires

CANDY J.JEWETT
NOTARY PUBLIC

STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6.2008

V

Notary Stamp or Seal Required

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

tO\C^ Jil. nilID^ SE ROA 750



ALLEN BIAGGI HUGH RICCI. P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
In reply refer to: 1 -800-992-0900x2800

January 20, 2006

52918, 52919, 52920 and 52921

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

(In Nevada Only)

This is to inform you that Application for Extension of Time has

been granted to September 30, 2006 with the provision that no further

extensions will be granted for filing of the Proof of Beneficial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying

the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required

legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,

Jason 'King
Jason King, P.E.
Deputy State Engineer

JK/mc
cc: Southern Nevada Branch Office

Sherry L. Huelsen-Wilks
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Owner of Record

BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Chemetall Foote Corporation

116 3 1 2006
STATE ENGINEER'S OFFICE

IN THE Matter of Permit No. 52921 Filed TO Appropriate/Change the Waters of

Underground Som-ce
(Name of stream, lake, spring, underground or other source)

This Application Is Respectfully Submitted.

Comes now Sherry L Huelsen _,the
Person Signing Application

Agent
Permittee or Agent

52921 who after being duly swom and answering to the best of their knowledge the followingunder Permit No.
questions ih compliance with die requirements as set forth in the permit terms:

1. Does tiiis permit have multiple owners? DYES (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all die owners?

□ YES 0 (Check the Appropriate Box)

B If "NO" oh question No. 2. is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project?. Two Years

5. To date, what is the total expenditure on this project? $54,350,000

6. In order to complete this project as set forth in the permit terras, what additional funds will be spent? $2,000.000

7. The permittee requests an extension of time for One Year within which to comply
(Not to exceed I year)

with the provisions for filing the Proof of Beneficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for production.

Subsgabed and swom to before me thisk/V

Signature ibfNota^ Public Requj/ed^

Notary Public in jn4 for the Coqnty of _

State of '' uyJO-i

Signed

Address

Phone

Permittee or Agi^
emetall Foote Corpomlionc^.

Street No. or P.O. I^ No.*

City, State, Zip
P.O. Box 98, Silver Pe^!

775-937-2222 ext. 230-''>;! ^
om crrn \ u

My commission expires
CANDY
NOTARY PU&IC

STATE OF NE®DA5
APPT. No. 92-04ft^-14

ra^lRBpil^. 6,2C3I8
$100 FILING FEE MUST ACCOMPANY TfflS APPLICa'tTON FOR F.XTF.NSTOf^F^IMF.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT."'
THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

^ JlC/AhB 9/^/0a
SE ROA 752



ALLEN BIAGGI TRACY TAYLOR. P.E.
Director state Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002 Address All Communication to
Carson City, Nevada 89701 the State Engineer, Division

http'.//water, nv. qOV of water Resources

Telephone (775) 684-2800 or
In reply refer to: 1-800-992-0900x2800

(In Nevada Only)
October 5, 2006

52918 through 52921

Cheraetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has

been granted to September 30, 2007 with the provision that no further

extensions will be granted for filing of the Proof of Benefial Use

except for good cause shown as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying

the State Engineer's Office of any address change. Furthermore, when

multiple addresses are used by the applicant or agent, the required

legal notices will be sent to the latest address of record, and not to

earlier addresses unless proper written notification from the

applicant or agent directs otherwise.

Sincerely,

Jason King, P.E.
Deputy State Engineer

KH/ef
cc: Southern Nevada Branch Office

SE ROA 753



Notice of Proposed Action

By the J..'-! 2^# r.'IS'Sl^
State of Nevada ^ ^

«:r:r„rrr s isrcrK~>,7^' •«
Lithium Proiect a mininn ooZ k " Control Permit for the Silver Peak
the Division of Environmental Protectton°V^So''^r^ Properly filed with

Chemetall Foote Corporation
P.O. Box 98
Silver Peak, Nevada 89047

Actions RanM'40^^rs''7®'^'^ Counly, within
2 S»Jh Rangn's, &?aSa^° a%

i«ur.iTSxSoccurring material per year The facilftv k rnm ® ^ naturally
solar evaporation ponL iime slud^ numerous deep wells,
dumps, and appurtenances such as the \Le siake?'^ Far ir^"*®' salt
designed, constructed, operated and closed Jthnnt si's required to be
excess of those standards established In moiiiafir. discharge or release in
events which exceed the design storm event. meteorological

Control Pe/mifor to S'The^iJlic^oT '®The Ad Pollution
tentative decision to issue the rlnS nrrmir Administrator has made the

to ̂ soommSd temranTconSn^l^^^^^ Permit,

no later than 5:00 PM on the 30»' Ha,7f.!i^ comments, objections, or requests
notice to: " the date of publication of Ihis

Division of Environmental Protection

goTlnM?^ q!"'"® Regulation and Reclamation901 South Stewart Street, Suite 4001
Carson City, Nevada 89701-5249

SE ROA 754



All comments or objections received during the public notice period will be
considered In the final determination regarding this Water Pollution Control
Permit. If the Division determines written comments or requests indicate a
significant degree of public Interest In this matter, the Administrator s a
schedule a public hearing In accordance with the requirements of NAG
445A.405.

The draft Water Pollution Control Permit and all application documents are on file
at the Division and are available for public Inspertton and f°Py'"g
NRS 445A.665. For more Information, contact Bob Carlson at (775) 687-9401 or
visit our website at httD://ndep.nv.aov.bmrr/bmrr01 .html

SE ROA 755



STATE OF NEVADA ' iSn A

^•''-24 ^s^AFT
Department of Conservation and Natural Reso.i|rpe§ .. "' "* 54

Division of Environmental Protection " • • • ̂ .

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee: Clicnietall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, N V 89047

Permit Number: NEV0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Permittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Peraiiitee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Esmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections 1-11, 15-20, 29-32, Moimt Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This pennit is based on the assumption that the information submitted in the application
of Jtmutiry 20. 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Pennittee must inform the Division of any deviation from or changes in the
information in the application, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of February Day, 2007, and shall remain in effect until
I'cbruary Day. 2007, unless modified, suspended, or revoked.

Signed this day of February 2007.

Da\ id (iaskin. IM*!,

Chief, Bureau of Mining Regulation and Reclamation

SE ROA 756



DRAFT
Silver I ithiuin i'rnjcct

IVrinil N' NI V007i)005

Page 2 of9

I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the lacililv in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system.

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to. all tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps, and piping necessary to connect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

Identification

I. Fresh Water WelUWS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

2. Monitoring well adjacent to the
R-2 Pond (R-2W)

3. R-2 Pond (R-2)

4. Lithium hydroxide plant wa.stc
stream (HPWS)

5. Lithium carbonate plant waste
stream (CPWS)

a. Brine well'(BW)

7. Plant influent (PI)

Profile l' and Static water Quarterly
level (amsl)

Freeboard (minimum) Quarterly

Profile II' Annually

Profile II' Annually

Profile 11" and Sialic water Annually
levels (amsl)

Profile II- .Annuallv

r  Itcyl I'lojCcIs .SiUcr iV ik "ln.ini.'t.ill I .ir.ic \i iVmi'il) .;■ J '.* •! iv A |'i i' .fov
SE ROA 757



DRAFT
•Mlvcr I'cak I ithiuin IVnjcci

IVrinii V NI VoUTOOO?

Page 3 of9

I hc Permittee may request a retluelion in the number of elements and frequency
i)f analyses after four (4) quaners of complete monitoring based on justification
other than cost. Such reductions mav be considered formal modifications to the
permit.

Footnotes:

(1) Profile I:

Alkalinity (as caco,)1  Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (no.,+nO; as n) Total Dissolved Solids

Barium Fluoride pH (it O.t std units) Zinc

Beryllium Iron Potassium

(2) Profile II includes Profile I plus the following;

Bismuth Lithium Scandium Titanium

Cobalt Molybdenum Strontium Vanadium

Gallium Phosphorus Tin

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part II.B.

F. All sampling and analytical accuracy shall be in accordance with Part lI.E.

G. Permit Limitations

1. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at all times.

l-xcccdanccs of these limitations may be permit violations and shall be reported as
specified in Part 11.13.4.

H. The facility shall maintain an automated device or a calibrated rain gauge, which
shall be monitored daily, to record daily precipitation. A written record of all
daily accumulations of precipitation shall be maintained on site.

I' lic-A lot I'liifctts Silver )V.:k K'liciticlall I itoic M Viiurniinn) lVr(!iiiI).iv,A 'A I'Vi'div SE ROA 758



DRAFT
Silver IViik I ichiiiin l*n\icel

Permit N'" Ni VOO70005

Page 4 of9

I. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Permittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with
NAC 445A.232 starting July 1 after the effective date of this permit and every
year thereafter until the permit is terminated or the facility has received final
closure certification from the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this permit and
appropriate enforcement action.

B. Reporting Requirements

Ncl'I K>i *«ilv\'r I'cjik H hcmcl.iii i IVinutl >•«. ■ J' m'-h n., Wi'i
SE ROA 759



DRAFT
IV:ik I ithium Projcci

IVrmil V M V()ll70005

Page 5 of9

1. The Permittee shall submit quarterly reports which are due to the Division on
or before the 28"' day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations idcntined in Pans I.D.l, 2, and 3;

b. Analytical results of the solution collected from monitoring locations
identified in Part l.D. 1 and 2;

c. A record of spills and releases, and the remedial actions taken in
accordance with the approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28"" of each year, for
the preceding calendar year, which contains the following:

a. Anal34ical results of the solution collected from monitoring locations
identified in Part LD.4, 5, 6, and 7;

b. Monitoring results from those locations identified in Parts I.D.6;

c. A synopsis of spills and releases on NDEP Form 0390 or equivalent;
d. A brief summary of site operations, including the number of tons of

naturally occurring material processed during the year, construction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization;
and

h. Graphs of leak detection flow rates, pH, total dissolved solids (TDS),
sulfate as SO4. chloride, nitrate (NO3 + NO2 as nitrogen), fluoride, zinc,'
and arsenic concentration (as applicable), versus time for all' fluid
sampling points. These graphs shall display a five-year history previous to
the date of submittal. Additional constituents may be required by the
Division if deemed necessary.

.  Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site docs not have an approved
Emergency Response Plan, then all spills must be reported as oer NAC
445A.347.
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a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be repotted to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part ILB.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part II.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.3.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on

or in groimdwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
frame specified in Part n.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Form 0390 or equivalent.

The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day from the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

i. Name, address, and telephone number of the owner or operator;

ii. Name, address, and telephone number of the facility;

iii. Date, time, and type of incident, condition, or circumstance;

iv. If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.

b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;

i'lUi I'ii'jccl.-j Silver IV.ik K iicini;!.iil l ittm: \l IVtiinil iiv. l\ VM'i'l' iliiw
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ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other information requested by the Administrator shall be
signed and certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or
the application of any provision of this pemiit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this permit, shall not thereby be affected.

7. The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authorize any
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injury to persons or property, any invasion of other private rights, or any
infringement of Federal, State or local law or regulations. Compliance with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. NRS
445A.675 provides that any person who violates a permit condition is subject
to administrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit;

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:

a. The exact place, date, and time of the inspection, observation,
measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.

3. Samples must be taken, preserved, and labeled according to Division
approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Permittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.

6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg/L and reliable to at least two (2) significant digits. The
analytical methods used inu.sl ha\c a lower le\el of detection equal to or less
iluin one-half (lie VIC'I. for Prollle I eonstiiucnis. Prolile 11 constituents that
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have established standards shall be c|uaniilled using an analytical method with
a lower level of detection equal to or less than the standard.

.  Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potential of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3. The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

5. The Permittee must give advance notice to the Administrator of any planned
chmges or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.

IVcpiircd b}-; Uob crarfson
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FACT SHEET

(pursuant to NAC 445A.401)

Permittee Name and Address: Chemetall Foote Corporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Description of Facility

Location: This project is located in Esmeraida County near the town of Silver
Peak, Nevada within Township 1 South. Range 40 East, Sections 26-28'
Tovras^p 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11, 15-20,29-32 MDB&M.

Clwacteristics: The Silver Peak Lithium Facility consists of numerous deep
wells, soto evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slaker(s). Based on hydrogeoloeic
considerations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cypras Foote Mineral Company, has been
in operation since 1965. The original water pollution control application was
permitted in 1978. In 1994, a proposal was made to construct a lithium hydroxide
nionohydrate production facility. The expansion was completed by April of 1996
n 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The groundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines are
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pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms early in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit,
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1x10"'' cm^ec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC). The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will accommodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the lithium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then returned to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the western edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.
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The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAC) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaC03 solution)
that is pumped to the playa as needed.

Site Hydrologv/Hvdrogeoiogv and Background Groundwater Quality

Extensive exploration drilling has occurred to define the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the freshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clayton Valley Playa produces a brine

!!.!! Dissolved Solids (TDS) concentrations, averaging139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys"
(Geology and Hydrology of Selected Playas in Western United States, August

valley " Clayton is a hydrologically closed

Stormwater runoff and accumulation is directed to the closed hydrogeoloeic
system of the Clayton Valley.

Procedures for Public Comment

The Notice of the Division's intent to issue a permit authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Toiionah Timcs-Bonan/a Si CiolUfiyld Ncns for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the comment period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A.403 through NAC 445A.406.

E. Proposed Determmation

The Division has made the tentative determination to issue the permit.

P' Proposed Effluent Limitations. Schedule of Compliance. Special Conditions

See Section I of the permit.

G. Rationale for Permit Reauiremepts

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Clayton Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This "is due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection 1 of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradiont thereof, where groundwater
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quality meets or exceeds ProHle I standards, will be placed on required routine
monitonng and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

Federal Migratory Bird Treaty Art

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratory birds without license or permit, and no permits are issued to take
migratoiy birds using toxic ponds. The Federal list of migratory birds (50 CFR
10, April 15, 1985) includes nearly every bird species found in the State of
Nevada. The U.S. Fish and Wildlife Service is authorized to enforce the
preveittion of migratory bird mortalities at ponds and tailings impoundments
Compliance with State permits may not be adequate to ensure protection of
minatory birds for compliance with provisions of Federal statutes to protect
Wildlife. ^

Open waters attract migratory waterfowl and other avian species. High mortality
rates of birds have resulted from contact with toxic ponds at operations utilizing
toxic substances. The Service is aware of two approaches that are available to
prevent migratory bird mortality: 1) physical isolation of toxic water bodies
tlirough bamers (covering with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of the toxic water.
Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial
Boulevard, Suite 234, Reno, Nevada 89502-7147, (775) 861-6300, for additional
intormation.

Prepared by: Bob Carlson
.lanuarv 2007 Reiioual
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STATE OF NEVADA
Department of Conservation & Natural Resources
DIVISION OF ENVIRONMENTAL PROTECTION

•Jitu Gibbons, Governor

Allen Biaggi, Direcior

Leo M. Drozdoff, P.E., Administrator

March 8, 2007

NOTICE OF DECISION

WATER POLLUTION CONTROL PERMIT
NUMBER NEV0070005

Chemetall Foote Corporation
Silver Peak Lithium Project

The Nevada Division of Environmental Protection has decided to renew Water
Pollution Control Permit NEV0070005 to Chemetall Foote Corporation This
permit authorizes the construction, operation, and closure of approved minina
facilities in Esmeralda County. The Division has been provided with sufficient
intormation, in accordance with Nevada Administrative Code (NAC^ 44AA
through NAG 445A.447. to assure the Division that the groundwater quality will
not be degraded by this operation, and that public safety and health will be
protected.

The permit will become effective March 23, 2007. The final determination of the
Administrator may be appealed to the State Environmental Commission pursuant
to Nevada Revised Statute (NRS) 445A.605 and NAC 445A.407 Al! reouests for
appeals must be filed by 5:00 PM, March 18, 2007, on Form 3, with the State
Environmental Commission, 901 South Stewart Street, Suite 4001 Carson Citv
Nevada 89701-5249. For more information, contact Bob Carlson at (775) eS?-
9401 or visit the Division website at wv/w.ndeD.nv.aov/bmrr/bmrrOI htm

Comments were not received during the public comment period.

S.St<.wart Street, iijite 4001 • Carson Cirv NovaHa RQTni - 77c 407 azTA
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Department of Conservation and Natural Resources

Division of Environmental Protection .:

Bureau of Mining Regulation and Reclamation

Water Pollution Control Permit

Permittee: Chemetall Foote Corporation
Silver Peak Lithium Project
P.O. Box 98

Silver Peak, NV 89047

Permit Number: NEV0070005 (Renewal)

Pursuant to Nevada Revised Statutes (NRS) 445A.300 through 445A.730, inclusive, and
regulations promulgated thereunder by the State Environmental Commission and
implemented by the Division of Environmental Protection (the Division), this permit
authorizes the Permittee to construct, operate, and close the Silver Peak Lithium Project,
in accordance with the limitations, requirements and other conditions set forth in this
permit. The Permittee is authorized to process up to 6,000 tons of ore per year.

The facility is located in Esmeralda County in Township 1 South, Range 40 East,
Sections 26-28; Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and
Township 2 South, Range 40 East, Sections 1-11, 15-20, 29-32, Mount Diablo Baseline
and Meridian, near the town of Silver Peak.

The Permittee must comply with all terms and conditions of this permit and all applicable
statutes and regulations.

This permit is based on the assumption that the information submitted in the application
of Jcuiuiu-y 20. 1999, as modified by subsequent approved amendments, is accurate and
that the facility has been constructed and is being operated as specified in the application.
The Permittee must inform the Division of any deviation from or changes in the
information in the application, which may affect the Permittee's ability to comply with
applicable regulations or permit conditions.

This permit is effective as of March 23, 2007, and shall remain in effect until March 23,
2012, unless modified, suspended, or revoked.

Signed this 8"' day of March 2007.

!)a\ id (ia.skin. P.F.

Chief, Bureau of Mining Regulation and Reclamation
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I. Specific Facility Conditions and Limitations

A. In accordance with operating plans and facility design reviewed and approved by
the Division the Permittee shall:

1. Construct, operate, and close the faeilitv in accordance with those design
plans;

2. Contain within the fluid management system all process fluids including
all meteoric waters which enter the system as a result of the 25-year, 24-
hour storm event; and

3. Not release or discharge any process or non-process contaminants from
the fluid management system.

B. Schedule of Compliance: None Required

C. The fluid management system covered by this permit consists of the following
process components:

1. Process plants including, but not limited to, ail tanks (e.g. tank farm and
acid tanks), basins, sumps, pumps, and piping necessary to connect
components of the process facility;

2. Evaporation ponds, liming facility and the R-2 pond; and

3. Transfer pipes, ditches, valves, and pumps used in conveyance, control or
detection of process fluids between process components.

D. Monitoring Requirements

Identification

1. Fresh Water Well (WS)

Parameter Frequency

Profile l' and Static water Quarterly
level (amsl)

2. Monitoring well adjacent to the
R-2 Pond (R-2W)

3. R-2 Pond (R-2)

4. Lithium hydroxide plant wuste
stream (HPWS)

.S. Lithium carbonate plant waste
stream (CPWS)

0. Rrine welT (BW)

7. Plant intluent (PI)

Profile l' and Static water Quarterly
level (amsl)

Freeboard (minimum) Quarterly

Profile II" Annually

Profile 11" Annually

Prolile 11" and Static water Annually
levels (amsl)

Profile IP Annually
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The Pemiillec nuiv request a reduction in the number t)l'elements and frequency
of analyses after four (4) quarters of complete moniloring based on justification
other than cost. Such reductions may be considered formal modifications to the
permit.

Footnotes:

(1) Profile I:

Alkalinity (as cacoj) Boron Lead Selenium

Bicarbonate Cadmium Magnesium Silver

Total Calcium Manganese Sodium

Aluminum Chloride Mercury Sulfate

Antimony Chromium Nickel Thallium

Arsenic Copper Nitrate (nOs+noj as n) Total Dissolved Solids

Barium Fluoride pH (±0.1 std units) WAD Cyanide

Beryllium Iron Potassium Zinc

(2) Profile 11 includes Profile I plus the following:

Bismuth Lithium Scandium

Cobalt Molybdenum Strontium

Gallium Phosphorus Tin

Titanium

Vanadium

(3) A different production (brine) well shall be sampled each year.

E. Quarterly and annual monitoring reports and spill reporting shall be in accordance
with Part II.B.

F. All sampling and analytical accuracy shall be in accordance with Part II.E.

G. Permit Limitations

1. A minimum of two (2) feet of freeboard shall be maintained in the R-2
Pond at all times.

l- xcccdanccs of these limitations may be permit \ iolations and shall be reported as
specified in Part II. 13.4.

H. The facility shall maintain an automated device or a calibrated rain gauge» which
shall be monitored daily, to record daily precipitation. A written record of ail
daily accumulations of precipitation shall be maintained on site.
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I. The Permittee shall inspect all control devices, systems and facilities weekly.
Drainage and containment systems shall also be inspected during, when possible,
and after major storm events. These inspections are performed to detect evidence
of:

1. Deterioration, malfunction, or improper operation of control systems;

2. Sudden changes in the level of the contents of any monitoring device; and

3. Severe erosion or other signs of deterioration in dikes, diversions, or other
containment devices.

J. Prior to initiating permanent closure activities at the facility or any process
component within the facility, the Permittee must have an approved final
permanent closure plan.

K. The Permittee shall remit an annual review and services fee in accordance with

NAC 445A.232 starting July 1 after the effective date of this permit and every
year thereafter until the permit is tenninated or the facility has received final
closure certification from the Division.

L. The Permittee shall not dispose of or remediate hydrocarbon-contaminated soil
exceeding 100 mg/kg Total Petroleum Hydrocarbon (TPH) on the mine site
without first obtaining from the Division either a Mining Hydrocarbon Facility
Permit or approval of a Petroleum Contaminated Soils (PCS) Management Plan.

II. General Facility Conditions and Limitations

A. General Requirements

1. The Permittee shall achieve compliance with the conditions, limitations, and
requirements of the permit upon commencement of each relevant activity.
The Administrator may, upon the request of the Permittee and after public
notice (if required), revise or modify a Schedule of Compliance in an issued
permit if he determines good and valid cause (such as an act of God, a labor
strike, materials shortage or other event over which Permittee has little or no
control) exists for such revision.

2. The Permittee shall at all times maintain in good working order and operate as
efficiently as possible, all devices, facilities, or systems installed or used by
the Permittee to achieve compliance with the terms and conditions of this
permit.

3. Whenever the Permittee becomes aware that he failed to submit any relevant
facts in the permit application, or submitted incorrect information in a permit
application or in any report to the Administrator, the Permittee shall promptly
submit such facts or correct information. Any inaccuracies found in this
information may be grounds for revocation or modification of this permit and
appropriate enforcement action.

B. Reporting Requirements
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I The Permittee shall submit quarterly reports which are due to the Division on
or before the 28"^ day of the month following the quarter and must contain the
following:

a. Monitoring results from those locations idcntitlcd in Parts l.D.l, 2, 3 and
4:

b. Analytical results of the solution collected from monitoring locations
identified in Part l.D.l and 2:

c. .A. record of spills and releases, and the remedial actions taken in
accordance with the approved Emergency Response Plan on NDEP Form
0490 or equivalent.

Facilities which have not initiated mining or construction, must submit a
quarterly report identifying the status of mining or construction. Subsequent
to any noncompliance or any facility expansion which provides increased
capacity, the Division may require an accelerated monitoring frequency.

2. The Permittee shall submit an annual report by February 28'^' of each year, for
the preceding calendar year, which contains the following:

a. Analytical results of the solution collected from monitoring locations
identified in Part I.D.4, 5,6, and 7;

b. Monitoring results from those locations identified in Parts I.D.6;

c. A synopsis of spills and releases on NDEP Form 0390 or equivalent;

d. A brief summary of site operations, including the number of tons of ore
milled or placed on heaps (as applicable) during the year, construction and
expansion activities and major problems with the fluid management
system;

e. A table of total monthly precipitation amounts reported for the five-year
history previous to the date of submittal;

f. An updated version of the facility monitoring and sampling procedures
and protocols;

g. An updated evaluation of the closure plan using specific characterization
data for each process component with respect to achieving stabilization*
and

h. Graphs of leak detection flow rates, pH, total dissolved solids (TDS),
sulfate as SO4, chloride, nitrate (NOj + NO2 as nitrogen), WAD cyanide,'
fluoride, zinc, and arsenic concentration (as applicable), versus time for all
fluid sampling points. These graphs shall display a five-year history
previous to the date of submittal. Additional constituents may be required
by the Division if deemed necessary.

3. Spill Reporting Requirements: The following applies to facilities with an
approved Emergency Response Plan. If a site does not have an approved
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Emergency Response Plan, then all spills must be reported as per NAC
445A.347.

a. A release directly into surface or groundwater of any quantity of pollutant,
hazardous waste or contaminant must be reported to the Division as soon
as possible, but no later than 5 P.M. of the first working day after
knowledge of the release. An oral report shall be made by telephone to
888-331-6337 for in-State callers or (775) 687-9485 for out-of-State
callers, and a written report shall be provided within ten (10) days in
accordance with Part II.B.4.b.

b. A release of a substance in a quantity equal to or greater than that covered
by 40 C.F.R. Part 302.4 must be reported as required by NAC 445A.347
and Part II.B.3.a.

c. A release to soils or land surfaces of solutions containing a pollutant,
hazardous waste or contaminant and the quantity is equal to or exceeds
five hundred (500) gallons, report as per Part II.B.S.a. Report smaller
spills quarterly on NDEP Form 0390 or equivalent.

d. Petroleum Products: If a release enters a surface water or is discovered on
or in groundwater, or if the quantity is equal to or greater than one
hundred (100) gallons released to soil or land surfaces, report in the time
frame specified in Part n.B.3.a. Smaller spills, greater than twenty five
(25) gallons but less than 100 gallons, released to soil or land surfaces, or
if discovered in at least three (3) cubic yards of affected soil, are reported
quarterly on NDEP Form 0390 or equivalent.

The Permittee shall report to the Administrator any noncompliance with the
permit.

a. Each such event shall be reported orally by telephone to (775) 687-9400,
not later than 5 P.M. of the next regular work day from the time the
Permittee has knowledge of the circumstances. This report shall include
the following:

Name, address, and telephone number of the owner or operator;

i. Name, address, and telephone number of the facility;

ii. Date, time, and type of incident, condition, or circumstance;

V, If materials released, identify material and report total gallons and
quantity of contaminant;

V. Human and animal mortality or injury;

vi. An assessment of actual or potential hazard to human health and the
environment outside the facility; and

vii. If applicable, the estimated quantity of material that will be disposed
and the disposal location.

t' 'i\IUIt Kc-ii !tis I'li'iccl^ Sliver I'c.ik (<. l -. ulc {'crii'iiDoi.-. '>•. Ul't, I'ljue
SE ROA 776



*»ilvcr Peak I ilhiuin Project
Permit N" NCV0070b05

Page 7 of9

b. A written summary shall be provided within ten (10) days of the time the
Permittee makes the oral report. The written summary shall contain:

i. A description of the incident and its cause;

ii. The periods of the incident (including exact dates and times);

iii. Whether the cause and its consequences have been corrected, and if
not, the anticipated time each is expected to continue; and

iv. The steps taken or planned to reduce, eliminate, and prevent
recurrence of the event.

c. The Permittee shall take all available and reasonable actions, including
more frequent and enhanced monitoring to:

i. Determine the effect and extent of each incident;

ii. Minimize any potential impact to the waters of the State arising from
each incident;

iii. Minimize the effect of each incident upon domestic animals and all
wildlife; and

iv. Minimize the endangerment of the public health and safety which
arises from each incident.

C. Administrative Requirements

1. A valid permit must be maintained until permanent closure is complete.
Therefore, unless permanent closure has been completed, the Permittee shall
apply for permit renewal not later than one-hundred twenty (120) days before
the permit expires.

2. All reports and other information requested by the Administrator shall be
signed and certified as required by NAC 445A.231.

3. When ordered consistent with Nevada Statutes, the Permittee shall furnish any
relevant information in order to determine whether cause exists for modifying,
revoking and reissuing, or permanently revoking this permit, or to determine
compliance with this permit.

4. The Permittee shall maintain a copy of, and all modifications to, the current
permit at the permitted facilities at all times.

5. The Permittee is required to retain during operation, closure and post-closure
monitoring, all records of monitoring activities and analytical results,
including all original strip chart recordings for continuous monitoring
instrumentation, and all calibration and maintenance records. This period of
retention must be extended during the course of any unresolved litigation.

6. The provisions of this permit are severable. If any provision of this permit, or
the application of any provision of this permit to any circumstance, is held
invalid, the application of such provision to other circumstances, and the
remainder of this permit, shall not thereby he affected.
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7. The Permittee is authorized to manage fluids and solid wastes in accordance
with the conditions of this permit. Issuance of this permit does not convey
property rights of any sort or any exclusive privilege; nor does it authorize any
injury to persons or property, any invasion of other private rights, or any
infringement of Federal, State or local law or regulations. CompliMce with
the terms of this permit does not constitute a defense to any order issued or
any action brought under the Water Pollution Control Statutes for releases or
discharges from facilities or units not regulated by this permit. NRS
445A.675 provides that any person who violates a permit condition is subject
to administrative or judicial action provided in NRS 445A.690 through
445A.705.

D. Division's Authority

The Permittee shall allow authorized representatives of the Division, at reasonable
times, and upon the presentation of credentials to:

1. Enter the Permittee's premises where a regulated activity is conducted or
where records are kept per the conditions of this permit,

2. Have access to and copy any record that must be kept per the conditions of
this permit;

3. Inspect any facilities, equipment (including monitoring and control
equipment), practices, or operations regulated by this permit; and

4. Sample or monitor for any substance or parameter at any location for the
purposes of assuring permit and regulatory compliance.

E. Sampling and Analysis Requirements

1. Samples and measurements taken for the purpose of monitoring shall be
representative of the monitored activity.

2. For each measurement or sample taken pursuant to the conditions of this
permit, the Permittee shall record the following information:
a. The exact place, date, and time of the inspection, observation,

measurement, or sampling; and

b. The person(s) who inspected, observed, measured, or sampled.
3. Samples must be taken, preserved, and labeled according to Division

approved methods.

4. Standard environmental monitoring chain of custody procedures must be
followed.

5. Samples shall be analyzed by a laboratory certified by the State of Nevada.
The Peimittee must identify the certified laboratory used to perform the
analyses, laboratory reference number, sample date and laboratory test date in
quarterly reports.
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6. The accuracy of analytical results, unless otherwise specified, shall be
expressed in mg/L and reliable to at least two (2) significant digits. The
analytical methods used must have a lower le\ el of detection equal to or less
than one-half the MCL ibr Profile I constituents. Profile 11 constituents that
ha\e established standards shall be quantified using an analytical method with
a lower level of detection equal to or less than the standard.

F. Permit Modification Requirements

1. Any material modification must be reported by submission of a new
application, or, if such changes will not violate the limitations specified in the
permit, by notice to the permit issuing authority of such changes. Any change
which materially modifies, as defined in NAC 445A.365, the permitted
facility must comply with NAC 445A.392, NAC 445A.416, and NAC
445A.417.

2. Prior to the commencement of mining activities at any site within the State
which is owned or operated by the Permittee but not identified and
characterized in the application, the Permittee shall submit to the Division a
report which identifies the locations of the proposed mine areas and waste
disposal sites, and characterizes the potential of mined materials to release
pollutants. Prior to development of these areas the Division shall determine if
any of these new sources will be classified as process components and require
engineered containment as well as permit modification.

3. The Permittee must notify the Division in writing at least thirty (30) days
before the introduction of process solutions into a new process component or
into an existing process component which has been materially modified, or of
the intent to commence active operation of that process component.

4. The Permittee must obtain a written determination from the Administrator of
any planned material modification(s) as to whether it is considered a permit
modification.

5. The Permittee must give advance notice to the Administrator of any planned
changes or activities which are not material modifications in the permitted
facility that may result in noncompliance with permit requirements.
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FACT SHEET

(pursuant to NAG 445A.401)

Permittee Name and Address: Chemetall Foote Corporation
P.O. Box 98, Highway 265
Silver Peak, Nevada 89047

Permit Number: NEV0070005 (Renewal)

A. Description of Facility

Location: This project is located in Esmeralda County near the town of Silver
Peak, Nevada within Township 1 South, Range 40 East, Sections 26-28;
Township 2 South, Range 39 East, Sections 1, 12, 13, 21-25; and Township 2
South, Range 40 East, Sections 1-11,15-20,29-32 MDB&M.

Characteristics: The Silver Peak Lithium Facility consists of numerous deep
wells, solar evaporation ponds, lime sludge pond, process plant(s), stockpiled salt
dumps and appurtenances such as the lime slaker(s). Based on hydrogeologic
considerations, Clayton Valley is considered the final destination for groundwater
from surrounding areas.

B. Synopsis

Chemetall Foote Corporation, formerly Cyprus Foote Mineral Company, has been
in operation since 1965. The original water pollution control application was
permitted in 1978. In 1994, a proposal was made to construct a lithium hydroxide
monohydrate production facility. The expansion was completed by April of 1996.
In 1998, another proposal was made to NDEP to construct an expansion to the
lower tank farm in the lithium hydroxide monohydrate plant.

The groundwaters of the Clayton Playa are the "ore" for this facility, averaging
more than 139,000 ppm total dissolved solids (TDS). Subsurface brines are

SE ROA 780



Chemctall Foote Corp.
Fact Sheet for WPCP NEV0070005

Page 2 of 5

pumped, via numerous deep wells, into a series of solar evaporation ponds, where
the brines are concentrated over time. Halite (rock salt) is deposited on the pond
bottoms early in the series when the saturation point of the sodium chloride is
reached. At approximately a third of the way through the concentration circuit,
slaked lime treatment results in the production of a semi-solid sludge, consisting
primarily of magnesium hydroxide and calcium sulfate, which is deposited in a
lime solids pond. Decant and further evaporation of the treated brine results in
the continued deposition of salts in the pond bottoms. Where it is economically
efficient, the salts are removed from the ponds and stockpiled in one of three piles
located adjacent to the pond area. The salts primarily consist of sodium chloride
with a minor fraction of potassium chloride and traces of borates and sulfates.

The brine ponds were built directly on top of native clay of the playa that has a
coefficient of permeability of 1 x 10*^ cm/sec. All pond dikes have a clay slurry
core with the same coefficient of permeability. However, the most concentrated
brine pond is lined, in addition to the naturally occurring clay, with 20-mil
polyvinylchloride (PVC). The ponds are designed to operate with a brine depth of
one to two feet. The resulting freeboard (nominal one foot) will accommodate
wave action and accumulation of meteoric waters resulting from more than the
100-year, 24-hour event.

The concentrated brine is fed into the lithium carbonate plant to obtain the final
product, lithium carbonate. In the plant, the brine is treated with lime and soda
ash to remove any remaining magnesium and calcium, which would interfere with
the precipitation of lithium carbonate. This treatment results in the production of
a semi-solid sludge composed primarily of magnesium hydroxide and calcium
carbonate. This sludge is removed periodically from the treatment tanks and
discharged to the playa surface. The polished brine is then heated with steam
provided by a fire-tube boiler and the lithium precipitated as carbonate by the
addition of soda ash. The lithium carbonate product is then dried and packaged,
or used as head feed for the lithium hydroxide facility (see below). The spent
liquor is then returned to the pond system via the plant waste ditch, which carries
it and other plant waste waters (e.g. pump packing coolant, emergency shower
and eyewash supply, floor washing) to the playa surface near the westem edge of
the pond system.

In the lithium hydroxide facility, lithium hydroxide solution and calcium
carbonate solids are produced after adding slaked lime. The calcium carbonate
solids are separated by centrifuging, washed and moved to the playa for storage in
the pond system. Evaporation of the lithium hydroxide solution produces solid
lithium hydroxide monohydrate that is dried and packaged. A portion is further
processed into anhydrous lithium hydroxide product.
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The process fluids in the lithium carbonate plant are contained in lined steel tanks,
which are covered so they are not affected by meteoric events. Fluids in the
lithium hydroxide plant are contained in steel and fiber-reinforced plastic tanks,
which are contained within the building so they too are not affected by meteoric
events. The secondary containment required under Nevada Administrative Code
(NAC) 445A.436 is provided for the post-regulation lithium hydroxide plant and
lower tank farm (including acid tanks), but not the pre-regulation lithium
carbonate plant.

The R-2 pond, which is asphalt-lined, receives process water (CaCOa solution)
that is pumped to the playa as needed.

Site Hvdrologv/Hvdrogeology and Background Gronndwater Quality

Extensive exploration drilling has occurred to deflne the naturally occurring brine
ore body and hydrogeology of the playa and areas surrounding the playa. The
dual-tube drilling method is used to define a vertical profile of the hydrogeologic
conditions of the subsurface as well as the groundwater chemistry. Freshwater
does not exist near the pond system of the playa. However, upgradient of the
playa margin yields groundwater that is potable. A monitoring well is located
between the R-2 process pond and the freshwater wells (located upgradient) to
define the groundwater quality between the playa aquifer and the freshwater
aquifer. The topographic surface at the freshwater wells is about 120 meters (390
feet) higher in elevation than the playa surface and the direction of the
groundwater flow is clearly toward the playa.

The groundwater pumped from the Clajton Valley Playa produces a brine
solution with very high Total Dissolved Solids (TDS) concentrations, averaging
139,000 ppm. This "is due to the fact that Clayton Playa is the terminal
discharging point for deeper water circulation through the adjacent valleys."
(Geology and Hydrology of Selected Playas in Western United States, August
2006). The article goes on to say "Since Clayton is a hydrologically closed
valley..."

Stormwater runoff and accumulation is directed to the closed hydrogeologic
system of the Clayton Valley.

D. Procedures for Public Comment

The Notice of the Division's intent to issue a pemiit authorizing the facility to
construct, operate and close, subject to the conditions within the permit, is being
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sent to the Tononah Times-Bonanza & Coltlfidd Ntf\>s for publication. The
Notice is being mailed to interested persons on our mailing list. Anyone wishing
to comment on the proposed permit can do so in writing within a period of 30
days following the date of public notice. The comment period can be extended at
the discretion of the Administrator. All written comments received during the
comment period will be retained and considered in the final determination.

A public hearing on the proposed determination can be requested by the applicant,
any affected State, any affected intrastate agency, the regional administrator of
EPA Region IX, or any interested agency, person or group of persons. The
request must be filed within the comment period and must indicate the interest of
the person filing the request and the reasons why a hearing is warranted.

Any public hearing determined by the Administrator to be held must be conducted
in the geographical area of the proposed discharge or any other area the
Administrator determines to be appropriate. All public hearings must be
conducted in accordance with NAC 445A.403 through NAC 445A.406.

E. Proposed Determination

The Division has made the tentative determination to issue the permit.

F. Proposed Effluent Limitations. Schedule of Compliance, Special Conditions

See Section I of the permit.

G. Rationale for Permit Requirements

The facility is located in an area where annual evaporation is greater than annual
precipitation. The groundwaters of the Clayton Valley Playa do not currently
serve as a source of drinking water, produces a mineral fluid that is capable of
commercial production, as evidenced by a 40 year history of lithium production
from the fluid, and it would be economically or technologically impractical to
render the water fit for human consumption. In addition, the total dissolved solids
in the groundwater averages 139,000 ppm. This 'Ms due to the fact that Clayton
Playa is the terminal discharging point for deeper water circulation through the
adjacent valleys." (Geology and Hydrology of Selected Playas in Western United
States, August 2006). Therefore, an exemption of playa groundwater from
standards in subsection 1 of Nevada Administrative Code 445A.424 is applicable.

The primary method for identification of escaping process solution from
components on the playa margin and upgradient thereof, where groundwater
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quality meets or exceeds Profile I standards, will be placed on required routine
monitoring and sampling of monitoring well(s) and inspections. Specific
monitoring requirements can be found in the Water Pollution Control Permit.

H. Federal Migratory Bird Treaty Act

Under the Federal Migratory Bird Treaty Act, 16 U.S.C. 701-718, it is unlawful to
kill migratory birds without license or permit, and no permits are issued to take
migratory birds using toxic ponds. The Federal list of migratory birds (50 CFR
10, April 15, 1985) includes nearly every bird species found in the State of
Nevada. The U.S. Fish and Wildlife Service is authorized to enforce the
prevention of migratory bird mortalities at ponds and tailings impoundments.
Compliance with State permits may not be adequate to ensure protection of
migratory birds for compliance with provisions of Federal statutes to protect
wildlife.

Open waters attract migratory waterfowl and other avian species. High mortality
rates of birds have resulted from contact with toxic ponds at operations utilizing
toxic substances. The Service is aware of two approaches that are available to
prevent migratory bird mortality: 1) physical isolation of toxic water bodies
through barriers (covering with netting), and 2) chemical detoxification. These
approaches may be facilitated by minimizing the extent of the toxic water.
Methods which attempt to make uncovered ponds unattractive to wildlife are not
always effective. Contact the U.S. Fish and Wildlife Service at 1340 Financial
Boulevard, Suite 234, Reno, Nevada 89502-7147, (775) 861-6300, for additional
information.

Prepared by: Bob Carlson
Date: January 2007 Renewal
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August 22, 2007
STATc. ijrr Iw,

Chemetall Foote Corporation
Silver Peak Operations
PC Box 98, Hwy 265
Silver Peak, NV 89047

Office of the State Engineer
Nevada Division of Water Resources

901 South Street, Suite 2002

Carson City, NV 89706-0818

Subject: Permit Numbers 52918,52919,52920,52921

Enclosed are applications for Extension of Time for Permits 52918, 52919, 52920, and
52921. A check in the amount of $400.00 is also enclosed to cover the filing of the
extensions.

If you have any questions or need additional information, please feel free to call me at
775-937-2222 ext. 229.

Sincerely,

Melissa Jennings
Mine Superintendent

Cc. Mr. Ross de Lipkau, Marshall, Hill, Cassas and de Lipkau
File

Chemetall Foote Corporation • P.O. Box 98, Hwy. 265 • Silver Peak, Nevada 89047
Telephone (775) 937-2222 • Fax (775) 937-2250
Email address: foote.llthium&/:ht»nt*taii nnm
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote Corportation

2007

IN THE MATTER OF PERMIT No. 52921 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spring, undeiground or other source)

THIS APPUCATION IS RESPECTFULLY SUBMITTED.

Comes now. Melissa Jennings
P

the. Agent
erson Signing Application Permittee or Agent

under Permit No.. 52921 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
YES • NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $55.900.000.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $3.200.000.00

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed I year)

for filing the Proof of Benenficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for
production.

C/)

.fc-

is -2Jk day ofSubscnbed and sworn to before me this

Signed "TVlllKyst
P^ittce or Agent q'~

Address Chemetall Foote Corporation
Street No. or P.O. Bok No.

PO Box 98. Silver Peak. Nevada 89047*

Sigbature of Notaij^blicfte^ired.

Notary Public inj[nd for the County of /y Iv

State of ^(XCyCL>^

Phone

City, State, Zip C8de No.~
O

(7751937-2222 ext. 229

O
O ci;

My commission expiresires

CANDY J. JEWETT
NOTARY PUBUG

STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6,2008
g~-i p-fi"irrf|

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT,

p lyy THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

OtC- . Q.f^/ !
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of NEVADA au£N biaggi
Director

TRACY TAYLOR. P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701

(775)684-2800 • Fax (775) 684-2811

http://water.nv.gov
RE: Permits 52918,52919,

52920 and 52921

September 19,2007

Melissa Jennings
Chemetall Foote Corporation
PO Box 98

Silver Peak, Nevada 89047

Dear Ms. Jennings:

Please refer to the Application for Extension of Time forms you submitted on August 24,2007 as
Agent for Chemetall Foote Corporation for the above referenced permits.

These Applications for Extension of Time are approved: however, before any further requests for
Extension of Time for the filing of the Proof of Beneficial Use are granted, this office requires that you
answer the questions on the enclosed Work Progress Information Sheet. This information is needed to
update the Permit files and to determine progress made towards establishing Beneficial Use. Please note
that on your Applications you state that "old wells are being supplemented by the construction of new
wells"; we do not currently have any Applications to Change on file in the name of Chemetall Foote. If
you have any questions, please contact Tony Eng at 775-684-2800.

Please submit to this office the requested information before the next Proof Beneficial Use are
due. Failure to comply may result in the denial of future requests for Extension of Time.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/ALE/ef

Enclosure

cc: Parsons Behle & Latimer, Ross de Lipkau
Southern Nevada Branch Office
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918, 52919, 52920 and 52921

Please furnish information and documents explaining the progress to complete the project
to be served under each permit. The explanation should include the following information and
any other pertinent information:

1. Explain anticipated development of water distribution facilities to serve the place of use
under the permit and specify completion dates (e.g., planning, design, construction, start
up, partial or full operation).

2. Please provide the name of the landowner where the permit is located. Has the
landowner authorized your use of lands within the place of use? If so, detail this
authorization.

3. What type of product or mineral is being mined? Who is buying your mineral product
and for how long?

4. Submit the record of water measurements (e.g., meter readings) for the last one-year
period. Specify the measurement volume units (e.g., gallons, 100 gallons, million
gallons, or acre-feet).

5. Describe any work in progress and any facility or feature completed to establish full
beneficial use in compliance with permit requirements.

6. Specify any project reports and engineering drawings that have been submitted for review
or recorded pursuant to applicable laws.

7. Explain any adverse conditions and affect upon permittee's ability to establish full
beneficial use.
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ALLEN BIAGGI TRACY TAYLOR, P.E.
Director State Engineer

STATE OF NEVADA

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISIGN OF WATER RESOURCES
901 S. Stewart Street, Suite 2002

Carson City, Nevada 89701
http://water.nv.gov

September 20,2007

Address All Communication to

the State Engineer, Division
of Water Resources

Telephone (775) 684-2800 or
1-800-992-0900x2400

(In Nevada Only)

In reply refer to: 52918,52919,52920 and 52921

Chemetail Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

This is to inform you that Application for Extension of Time has been granted to

September 30.2008 with the provision that no further extensions will be granted for filing of the

Proof of Beneficial Use except for good cause shown as provided under NRS 533.390 and

533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's

Office of any address change. Furthermore, when multiple addresses are used by the applicant or

agent, the required legal notices will be sent to the latest address of record, and not to earlier

addresses unless proper written notification from the applicant or agent directs otherwise.

Sincerely,

Jason King, P.E.
Deputy State Engineer

JK/ef

cc: Ross de Lipkau
Southern Nevada Branch Office
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Chemetall Foote CorportaHnn • '' . ' . /

f I LED
2 5 2008

jWTEEVSIAIEBfsnBarc
IN THE MATTER OF PERMIT No. 52921 . HLED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, siting, undeiground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the, Agent
Permittee or Agent

52921 , who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.

in compliance with the requirements as set forth in the permit terms

1. Does this permit have multiple owners? YES • NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
YES • NO (Check the Appropriate Box)

). If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $57.802.000.00

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.700.000.00

7. The permittee requests an extension of time for One Year
(Not to exceed I year)

within which to comply with the provisions

for filing the Proof of Benenficial Use
(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for production. TTie 2006 well drilling
program added three new wells, and a drilling program slated for the fall of 2008 will add another 5 to 8 wells, which will bring production rates
closer to the targeted volume.

Subscribed and sworn to before e this
/)? ̂f O day of

UMJU 2Q0C

Sighann?of Notary ̂ blic 1

Notary Public in and jor the County oi

State of

My commission expires JUIO'S

Peimitl&cror AgentCO
Signed

Address Chemetall Foote Corporatioi^ te>
Street No. or ftq. Box^pR"

PO Box 98. Silver Peak. Ne@g Hi
Giy. State, ̂ {^CodeNtr

Phone (7751937-2222 ext. 229 ^ Cn HI

CANDm

NOTA®' Pig-icrr'
STATE ̂  N^ADA--'
APPT. t^i3292-lffl22-14

MY APPT. EX^ES®T. 6. 2008

Notary Stamp or Seal Requited

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.

Anticipated development will involve a drilling program and the addition of 1.5
million gallons of brine per day to the production facility. Rehabilitation is
ongoing to existing production wells in order to improve flow characteristics.
Well drilling will involve the use of old drill sites and the scope of work will
include installation of new pumping systems and electrical.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
Chemetall Foote Corp. is the landowner through land patent number27-89-0018.

3. What type of mineral is being mined?
Lithium cliloride brine is pumped for production of lithium carbonate, lithium
hydroxide monohydrate, and lithium hydroxide anhydrous.

Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
607 acre-feet was used in 2007.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
Increasing the number of Lower Gravel Aquifer wells has aided meeting the
pumping volume in the plan to perfect water rights; however, the quantity of wells
may also be increased to improve the permit requirements. Production drilling
will aid in accomplishing this.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
None have been submitted or recorded.

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use. oo
No known adverse conditions. .S ^

m

zs:

-  ,?■rc- fVJ
o

:ar > >
^o 0

SE ROA 791



QUARTERL Y PRODUCTION REPORT

CHEMETALL FOOTE CORPORATION

SILVER PEAK OPERATIONS

PERMIT NUMBERS: 52918; 52919; 52920; 52921

YEAR: 2007

BASIN: 143 (CLAYTON VALLEY)

REPORT DATE: Jan. 23.2008

SITELD. BRINE PUMPED IN GALLONS
WELL# JAN FEB MAR 1  APR MAY JUN 1  JUL AUG SEP 1  OCT NOV DEC 1  USED

1  ̂ v;. •: / —' J „ •

9C 2.6Q2.000 !  1390.200 2.690.4(81 2.619500 \  2.688.700 2.620.800 2.700100 2,620.700 1 2180.700

1

i

1  2.378.80O ! 1628.600 31,253^0
lOB 5.780.000 5.131.700 .5.747.500 5.582.800 i  5.718100 [ 5185.300 .5.767,700 i 5.601.100 1 5162100 5.744.400 5109.100 ! 5.715.700 67,505,800
23A 3.871,000 i  3.529.300 3.777,700 2.684.000 !  3,892.416 ! 3.799,488 3.570.240 1 3.479.000 1 3.640.000 3.796.300 3.658,000 1 3.777,900 43,475144
41B 2,980.000 ;  2.617.000 2.968100 2.872.100 !  2.833.700 j 2.867.100 2.958.000 ! 2.8X300 1 2.831,3(8) 3.106.300 3.041.800 1 3.103.600 35,073,400
43A 3.2OI.0OO 1  2.853.400 i 3.193,500 3.112.400 3.191.200 ! 3.107.900 3103.400 3.0X900 : 3,105100 3101100 3.M0.9OO j 3.173100 37438,400
59 4.218.000 3.737.300 4128.700 4.081.700 4.013.300 3.858.800 3.973.100 : 3.830100 1 3.983.100 4.080.700 3.947,800 i 3,999100 47,952,700
62A 7.011.000 6136.800 6.993.500 6.669.400 6.959.700 : 6.69210O 6,816.000 6.717.300 i 6.756.400 6.998.900 6.851.600 1 6.800.700 81433400
6SA S.761.000 4.840.500 5.443.100 5.198.700 1  .5.187.600 .5.024100 .5100,900 5.024.900 i 4.994.000 5.102.100 4.979.500 : 5.111.000 61,867400
73A 6.22S.OOO 5108100 r 6108.300 6.004.7(8) !  6.173.700 ■ 6.008.700 6197,400 6106.700 1 .5182.000 5.798.600 5.577.400 i 5.586.100 71479400
76 9.911.000 >  8.820,800 1 0.744.600 8,674.700 1  9.636,000 I 9,3X8101) 9.808,920 ! 8.895,900 1 9.422.700 9.656.600 9.486.400 1 9,682.800 113,128420
109 8.659,000 1  7,690100 8.608100 8.110.000 ;  8152.500 ; 8.167.600 8,400„50Q . 8116100 i 8.153.100 8.421600 8.148.800 1 8166100 99,495,500
131 12.016.000 i  10,633.000 : I2.023.in0 11.609.900 i  11.908,400 1 ll.610.<)00 t2,ai6,.5ao { 11183.400 i 11.601.000 9,943.000 11.838.600 i 11 (41..5(8) 138,925400
133 7.021,000 1  6.257.100 ; 7,037,200 6,8.54.800 1  6.994.800 i 6,744,5(81 6,948.900 ! 6.869,300 1 6.')43100 7,145100 6.X5.400 ■ 7,100,000 82,861,800
152 1.730.000 i  1.564.400 1.762100 1.704,200 1  1.744.800 1 1,701.300 1,769,900 (.731100 ; 1.712,800 1.777.400 1.571.400 i 1.627.700 20498,000
153 10.729.000 !  10162.000 11,802.700 10,991,400 1  11.721100 i 11.296.000 12.0X600 ; 11.711100 i 1 ll(i9100 12.079.400 11496100 i 7.6')4.800 134,088,100
156 12.638.000 10.947.700 13,087.300 !2.(i4.5700 [  12.934.700 12,568.900 9,500,800 1 1I.X9,400 1 12.848.400 13.436.000 13.098.000 1 13138.000 148492,900
170 3.8.37.000 i  3179.000 ! 3.710.800 3.2%,8(K) 1  3,403.600 1 2.055,4(10 3.629.600 i 3.688.000 1 .3148.000 3.698.900 3197.400 t 3.064.100 40408,600

^172 5.685,000 i  4.903,.500 5.793.900 5.566,100 5.655.800 ; 5186,700 6.08&2«)0 : 6,053.200 ' 6.061.400 6153.100 6.220100 i 6148.1(8) 70414,100
4.121.000 1  3,804.600 4.49I.I00 4,408,300 1  4.434.700 . 4.42(>.iao 4,895.700 j 4.905.700 i 4.882100 5,130.700 4.92510O 1 5.121,4(81 55447,000

180 6.840.000 <  6.230.700 f 7.037.100 6.681.900 i  6.969.(iOO 1 6,8(>0.3a() 7,639.596 j 7.114.0(8) > 7171180 7.6.59.000 7,466.000 i 7.609.(88) 85478,776
302 1.502.000 1146.700 ! 1106100 1,422.100 1  1,497,900 1 1.467.200 1115,300 ! 1.498100 1.547.000 1187.600 I.56.5.80O ; 1,608,600 18,064,900
303 5,960.000 !  5126.000 .5,950.000 5,742.00(1 1  5.9)8.00(1 i 5.761,(100 5.939.000 ! 5.762.000 1 5.781.000 5.856,000 5.698.000 i 5.868,0(8) 69,561,000
304 4.260,000 .3,793.800 ! 4190.600 3.88.3.40(1 1  4.279.100 1 411.1.600 4172.200 i 4.264.600 : 4193100 4.3.5.5100 4.175100 1 4113100 50,494400
305 7,734,000 1  6.641,900 i 7.490.600 6,784,700 243100 t 5.299,600 10,448.500 1 10.180.300 10.038.700 10128.900 9.759.600 i 9,643100 94,593400
314 3.831,000 1  3187.100 .3,821100 2.979.100 i  3.139,600 ; 3.451.2(8) 3.831.300 : 3.527.600 1 3.745.872 31(4).t0() 3145.600 ! .3,393.400 41,713,072
319 6.502.000 1  5.78.5.400 6102100 6.323.700 1  6,477100 i 6115.100 6111100 5..322..500 i 6.272100 6.467.100 6177.920 1 6,426.600 76,183,720
330 3.2.52.000 !  2.926,'700 31X0.400 3,187,500 3.260.6(8) tllX,0(K) 1.853.000 708.000 0 0 0  i 0 19486,400
333 8,914.000 1  7.954.000 8.848100 8117.(88) 8,782.000 1 8122.600 8.767.800 *198100 1 8.620l400 8.807.100 8191.300 i 8.767.800 103490,500
334 613,000 i  511.6(8) 1 .582.700 586.100 I.I93.940 i I.16.5.9I4 1.202.850 : 1.168.020 1 1.169.154 1.201130 1.171880 i 1,195.074 11,762,462
337 1.600.000 \  1.131.000 1.463.000 1.568,(100 1,589.000 1117,0(8) 1,.547.000 j 1107.000 1 1128.000 1..5.58.000 1111.000 j 1.543.(810 18,062,000
343 9.757,000 i  8,745.700 1 9.816.700 9.514.400 9,765,600 1 9.495.300 9,819.7(10 ; 9.497.40(1 i 9.460,440 9,93110(1 9.675.500 ' 9.882.900 115,361,940
344 3.341,000 !  3.014.100 1 3.410100 3.299.700 .3.376,800 1 3.280,920 3.8K2.114 1 3192120 1 3.288.(XK) 3197.000 3.327.000 I 3.393.000 40,302,454
346 1.287.000 1  1.162.300 0 0 200 1 0 0  1 0 757.452 360.200 0  1 0 3,567,152
347 1.944,000 1  1.716.800 1.90.5.400 1,837,600 1.934.000 ' 1.882,500 1.959.000 ! 1.900.600 I.890..500 1005.600 1.906,872 1.371680 22465452
356 2,2.34.000 i  1.973.600 2.2(«.700 2.161.000 2128.100 1 2,1.57.600 2135100 2.174.800 ; 122Z200 2193.000 5.5.600 i 300 21,940,400
357 7.872.000 6.919100 7.867.900 7.400.8(8) 7.665.800 7,1.56,7(10 6.865100 6.349.248 .5.1.38,100 0 1.409.300 i 0 64,644448

358 152,000 !  0 0 0 0  i 0 0 0  ; 0 U 0 0 152,000

359 3.661.000 1  2137.700 2,0]21(XI 2,512.8(8) 2,692100 i 2,488100 2136.1(8) i 1..5.33.000 1 700 0 1.100 i 2,756.900 21,432,600

360 4.646.WK) 1  4.172,000 i 4.663,700 4,497.5)(K) 4.492.100 i 4133.480 4.725.480 ! 4.562.800 ! 4176,800 4,690.800 4,622.(8)0 I 4.744100 54,927,260
26.117.000 !  16.705.000 1 0 0 0  i 0 3.7X1.0(8) 1 9.221.00(1 i 8.299.000 5..595.(Mm 9.113.000 1 9.255.000 88,086,000

^378 .5.251.000 j  f0..369.W)0 0 9111.200 24.548.800 22,.545.(100 22,IX))0() ! 19.7.52.(881 18.79.<.()00 19135.000 18.813.000 1 19.081,000 190,185,000
379 4.I32.000 1  3.797.000 i 6.24X000 3.90.5.000 .5149.000 ( 2.021,000 2105.000 2.112.000 2.069.000 2.245.000 2.1.54.000 1 2.0I5.0I8) 38,252,000

380 .3.182.000 1  1.897.1(81 0 2.105,800 3.012.000 ■ 2.952.700 1169.600 ! l.3(K).800 1.801700 1.903.900 0  1 0 19,426,600

384 6.164.000 ]  5127.000 6.0164)00 .5,739,(881 5.704,0(81 : 312.3,000 6.149.000 : 617.5,(8)0 ; 6,175.000 6133.000 6.I40.000 i 6.256.000 69,791,000
386 9.873.000 i  1.5.141.0(8) ■ 16162.000 16.529,(100 16.891.000 ' l6.in<),(X8) 16.290.000 ! 11190.(88) 20.477.000 19114.000 1X376.000 i !8.388.0a0 195440,000
392 15,13.5.000 1  7.18.2.700 0 4,80.5.(100 .56.724.000 i ,54,121.000 54.771.000 : .52.906.000 i 5.5,6O'),0CO 571X000 .5.5.1.33.000 i 56,319.000 469469,700
394 0 1  1.5.32.(881 i 4.466.000 31.54,(881 4.074.000 ^ 3.602.000 3.438.000 ! .3.747.(88) 1 3..548.0(K) 3.181.(8)0 318.3.200 ! 2,921480 37447,680

*FWW 12,732.000 1  Il.%3.00(i 12.443.000 12.374.(100 16.177.000 : i:.X43.(KIO i7.2')9,oon ; I.5.I4(I.0«) i 14.669.000 16174.000 (2.862.000 ; 43.574.(8)0 197449400

idf.U CaI 2S5«»7.nO() :5).776llK) ;-i7.7()i.R(y) 2-(9.vn".'««> )25.72l ; .)2.S.727.I>XI J )23'>::4«s 32!I137.4.)(i 3n.777.')7J ! 3.622,272,180
V ««rfi 876 1  779 760 767 1000 945 1009 [ 972 994 994 ' 963 i 1053 11.116

TOTAL 7874)84.900 ES314S.1S8 9691I6.9S6 982.42S.IS6 '3,62272'^. 180^"^

PERMIT NUMBERS: 44248 & 52917
1

*FRESH WATER WELL

FWW sum

all AF sum

^  37.137,000^
;  241 s

FWW sum

all AF sum

41,394.000

2712

FWW sum j
ail AF sum [

46.508.()00
2974

FWW sum J
all AF sum 1

^72.810,000

-^^5—
—

n? 7.1RO
FWWAF r  114 FWWAF 127 FWWAF [ 143 '>WWAiF" !
FWW% 4.72 FWW% 4.68 FWW% 1 4.80 FWW% 1

r-5 ^

pr-

I&sb

fTf
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JIM GIBBONS

Governor

STATE OF NEVADA
ALLEN BIAGGI

Director

TRACY TAYLOR, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

(800) 992-0900

(In Nevada Only)

http:/ /water.nv.gQv

October 9, 2008

Chemetall Foote Corporation
P.O. Box 98

Silver Peak, Nevada 89047

RE; Permits 52918,52919,52920 and 52921

This is to inform you that the Application for Extension of Time has been
granted to September 30.2009 with the provision that no further extensions will
be granted for filing of the Proof of Beneficial Use except for good cause shown
as provided under NRS 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses
are used by the applicant or agent, the required legal notices will be sent to the
latest address of record, and not to earlier addresses unless proper written
notification from the applicant or agent directs otherwise.

Sincerely,

X'

Jason King, P.E.
Deputy State Engineer

JK/ef

Enclosure: Important Notice: "Future Application for Extension of Time Filings"
cc: Southern Nevada Branch Office

Ross de Lipkau, Parsons, Behle & Latimer
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVAfiX

APPLICATION FOR EXTENSION OF TIME

Owner of Record i Chemetall FooteGorpnrrjitinn

FILED

AUG 2 1 3109
STATE ENGINEER'S OFFICE

IN THE MATTER OF PERMIT No. 52921 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of slTeam, lake, spring. uRderground or other source)

THIS APPUCATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Permittee or Agent

52921 who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No.

in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? I I YES |5^N0 (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

I  IyES InO (Check the Appropriate Box)
u-

cm

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Fnnte Corporation FB

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $57.987.550.00 3~>

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $1.400.000.00'

7. The permittee requests an extension of time for

for filing the

One Year

TO"

O

(Not to exceed 1 year)

Proof of Benenficial Use

_ within which to comply with the provisions

(Proof of completion of woik and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):

Old wells are being supplemented bv the construction of new wells in order to meet expanding demand for production. The 2006 well drilling
program added three new wells, and a drilling program slated for the fall of 2008 will add another 5 to 8 wells, which will bring production rates
gposer to the targeted volume.

Subscribed..,and sworn to before me this

Notary Public in and for the County of.

State of

My commission'expire:

Signed,

SignanM^f Notarjf Public Heduiri

Permittee or Agent

Address Chemetall Foote Corporation
Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047
Ci

Phone.

^, Stste, Zip (^e No.

(7751937-2222 ext. 229

•tritl

CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYECOUNTY

APPT. No. 92-0422-14
12, 20121

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
,  , A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

yY APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
!  pr-
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JIM GIBBONS STATE OF NEVADA ALLEN BIAGGI
Governor ^

Director

TRACY TAYLOR, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250
(775) 684-2800 • Fax (775) 684-2811

(800) 992-0900
(In Nevada Only)

htto: / / water.nv.gov

September 30,2009

Chemetall Foote Corporation
PO Box 98

Silver Peak, NV 89047

RE: 52918,52919,52920 & 52921

Ttiis is to inform you that Application for Extension of Time has been granted to
September 30. 2010 with the provision that no further extensions will be granted
for filing of the Proof of Beneficial Use except for good cause shown as provided
under NRS 533.390.

Please be advised that the permittee Is responsible for notifying the State
Engineer's Office of any address change. Furthermore, when multiple addresses are used
by the applicant or agent, the required legal notices will be sent to the latest address of
record and not to earlier addresses unless proper written notification from the applicant or
agent directs otherwise.

If you have any questions regarding this notification, please contact Tony Enq at (775)
684-2800. / a \ /

Sincerely,

Gloria K. Lash

Administrative Assistant

cc: Southem Nevada Branch Office
Parson Behle & Latimer, Ross E. DeLipkau
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVAB 4

APPLICATION FOR EXTENSION OF TIME SEP 0 2 201]

Owner of Record _Chemetall Foote Corporation j STATE ENGINEER'S Ol^FICE

IN THE MATTER OF PERMIT No. 52921 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Underground Source
(Name of stream, lake, spiing, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
Person Signing Application

the. Agent
Permittee or Agent

52921 who after being duly sworn and answering to the best of their knowledge the following questionsunder Permit No._
in compliance with the requirements as set forth in the permit terms:

1. Does this permit have multiple owners? I I YES |5^N0 (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

□yes Sno (Check the Appropriate Box)
1. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $59.487.500 c=>

onnn j-n
6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.603.750 ""Q

7. The permittee requests an extension of time for

for filing the

One Year
(Not to exceed 1 year)

Proof of Beneficial Use

within which to coniply wi^the provisions

(Proof of completion of work and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary): CO
O

In early 2009, A well rehabilitation program successfullv identified an alternative means to overcome structural failures and two well were brought
inline prior to temporary idling of ooerations in 2009. Wells were restarted in 2010 and ARRA funding will be used to purchase a production

i^rilling rig for the purpose of well rehabilitation and construction. The budget for this nroiect is $2.6 MM.

Subscribed and sworn to before me this day of

20/d)

Signature of Notaiy PubliciRcqul

Notary Public in aqjlibr the County i

State of.
tr

My commission expir^S^

Signed

Address Chemetall Foote Corporation
S

Permittee or Agent

treet No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047
Ci

Phone.

ty, State, Zip Code No.

(7751937-2222 ext. 229

CANDY J.JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NVE COUNTY

APPT. No. 92-0422-14
MY APPT. EXPIRES SEPT. 12,2012

rKcquireu

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

"Ji
f  f

C4 i C: I Fr -)
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2009-2010 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
1.524 acre-feet was used in 2009. ~ ^

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2009-2010, well rehabilitation drilling served to further develop water •" -
distribution facilities at our site. The project goal was to reinstate several weHs
with structural damage to processing capacity and to determine if the method^as
feasible. Further development activities will take place in late 2010 and
throughout 2011, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
No reports or engineering drawings are submitted for review.

7. Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.

SE ROA 797



Market conditions and slow economy resulted in sales slowdown for lithium
products from 2009 tlirough early 2010. Activities resumed in February of 2010
in the well pumping operations. Wells operated noraially since this time and
pumping is typical for this time of year.

CO
rn

I

r-o

CO
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STATE OF NEVADA
JIM GIBBONS LEO DROZDOFF

Governor Acting Director

JASON KING, RE.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
httoi//water.nv,gov

September 10, 2010

Chemetall Foote Corporation
Silver Peak Operations Hwy 395
Silver Peak, NV 89047

RE: PERMIT(S) 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2011, with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

Tony Eng
Staff I Associate Engineer

ALE/ag
cc: Parsons Behle & Latimer

Southern Nevada Branch Office (via email)

Rev. 5/2010 SE ROA 799



Chemetall Foote Corp.

August 25, 2011

State of Nevada

Dept. of Conservation & Natural Resources
Division of Water Resources

901 South Stewart Street, Suite 2002
Carson City, NV 89701

RE: Permit # 52918, 52919, 52920, and 52921

To Whom It May Concern:

Enclosed are four Applications for Extension of Time for the above referenced permit numbers
in addition to a check in the amount of $400.00 to cover the filing of the Extensions.

The Work in Progress information is also attached per NRS 533.380 3(b).

Please contact our office if you have questions or comments regarding the Extensions. Our
telephone number is 775-937-2222, ext. 222.

Siqc^rely,

// y •
/joseph L Dunn

General Manager, Silver Peak Operations

Certified Mail # 7003 1680 0001 6420 5191

Cc: Mr. Ross De Lipkau
Parsons, Behle & Latimer

C/)
—I ro

? g ;ti
ro - '

r;- vo T:

Chemetall Foote Corp. # PO Box 98 # State Route 265 • Silver Peak, Nevatia 8S947
Telephone (775) 937-2222Ext. 222 • Fax (775) 937-2250 ^ 2
Email address: Joe.dunn@chemeiaU .com
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVAD

APPLICATION FOR EXTENSION OF TIME

Owner of Rfecord Chemetall Foote Coiporation ^

AUG 2:9 2011

STAtJE ENGfl*<EER'$OPFfCE

IN THE MATTER OF PERMIT No. 52921 . FILED TO APPROPRIATE/CHANGE THE WATERS OF

Undergound Source
(Name of stream, lalce, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMriTED.

Comes now Joseph L. Dunn_
Person Signing Application

-1 the. Agent
Permittee or Agent

under Permit No, 52921 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? I I YES NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
I  I YES 1^} NO (Check the Appropriate Box)

If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Chemetall Foote Corporation
CO

ro

■m

-m—cr-
X o

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $61.704.791. CD _ES2_

-fft-
o

X  KO
m

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2.400.000 m ^

tt

CD .-n
within which to osmply^th th&|)rovisions7. The permittee requests an extension of time for

for filing the

One Year
(Not to excet^ 1 year)

Proof of Beneficial Use
cn
-O-

(Proof of completion of work and/or pnwf of beneficial use) •-

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Wells were restarted in 2010 and ARRA funding was used to purchase a production drilling ri g for the purpose of well rehabilitation and
constmction. The budget for this project is $2.6 MM. Well rehab and production drilling occurred during 2011 and will continue through 2012 to
increase pumping canacitv to achieve production goals.

Subscribed and swom to before me this

uDr

Signed. I-
/ ' Pennittce or Agent

Address Chemetall Foote Corporation
Street No. or P.O. Box No.

PO Box 98. Silver Peak. Nevada 89047

Phone.
Signature of Notary Ptmlic Requi

Notary Public in |nd for the County/of

State of

CiQr, Slate. Zip Code No.

(7751 937-2222 ext. 222

My commission expires
CANDY J. JEWETT
notary public

\1E OF NEVADA

APPT. No. 92-0422-14
WIY APPT. EXPtRES SEPT. 12.2012

if

$100 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

A f- .
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WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation diilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetail Foote Coip., who holds patented mining claims in
the valley where these permits are located. Chemetail Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
6.565 acre-feet was used in 2010.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

6. Specify any project reports and engineering drawings that have be^ S
submitted for review or recorded pursuant to applicable laws. ^
No reports or engineering drawings are submitted for review. S

'■^

ro

'1

7. Explain any adverse conditions and affect upon permittee's ability tb
establish full beneficial use. '

UD

-o

cn
o
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.

CP ro
CP

rn

s
cr>

■ ro

-o

—. cn
o
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BRIAN SANDOVAL oxAicut aaVADA
Governor LEO DROZDOFF

Director

JASON KING, RE.
State Engineer

DEPARTMENT OP CONSERVATION AND NATURAL RESOURCES
DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002
Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
httpi/ /water.nv.gQv

October 19, 2011

Chemetali Foote Corporation
P.O. Box 98
Silver Peak, NV 89047

RE: Permits 52918, 52919,52920 and 52921

1.®-'° Application for Extension of Time has been orantari tn
thP Pr!w f P 1 *>134 no further extensions will be granted for filing of
533.39yand5S' " NRS sS,
nffiro be advised that the permittee is responsible for notifying the State Engineer'sOffiM of any address change. Furthermore, when multiple addresses are used bv the

to eSr°addrlsJe® ''® ®®"' '^® '®'®®' ®^^^®®® of record and not
Sthewise. ''"'®®® notification from the applicant or agent directs

(775) 684l.2800^°" questions regarding this notification please contact Tony Eng at

Sincereiy,

Tony Eng
Water Resource Specialist

ALE/ag
cc: Parsons Behie & Latimer

Southern Nevada Branch Office

SE ROA 804
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

application FOR EXTENSION OF TIME
Owner of Record _Chemetall Fpote Cnrpor^rinn

riLE

m 2 9 201
STAtl fMCnNW

IN THE MATTER OF PERMIT No. 52Q71
filed to appropriate/change the waters of

Underground Source
(Name of stream, lake, spring, unddground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Joseph L

under Permit No..
i 52921

. Dunn
Pferson Signing Application the ■Agent

Permittee or Agent

n compliance wilh the mquirementa aa set forth in toss's® "est of their knowledge the following questions
Does this permit have multiple owners? □ NO (Check the Appropriate Box)
a. IfYES-onquestionNo. 1 i"hecked,ipMarequeattoanextenaionoftitneaubmittedonbehalfofalltheowne.a?

3^ 1—I YES IX( NO (Check the Appropriate Box)
■ "■'NO"onquestionNo.2ischecked,onwhoaebehalfiathisextenaionbeingflied? Chen^tall

4. How much time is needed to finish this project? Two Yftarg
ZL5. To date, what is the total expenditure on this project? $64.ilM,7Qi

6. In order to complete this project as set fotth in the permit terms, what additional fonds willbe snen,7 eonnono ^ .'Tl
7. The permittee requests an extension of time for ^

for filing the
vrroor or completion of woric and/or proof of beneficial use) '

« "eing submitted (Use .MUional sHe.,s ^necessary,: '
^^ide product to mepi iHp prnwinfr prou^nt nn-iine during 2013. THa mrnnase in hrinP. rapacitv will

Subscribed and ^om to before me this
day of

Phone

Notary Publi

State of

My commission expires \JefiunCeAj /X.
CANDY J. JEWETT
NOTARY PUBLIC

STATE OF NEVADA
NYE COUNTY

APPT. No. 92-0422-14
A!LAgHsi!(P»SSrSH5i;ai2.2012

$100 FILING ̂ E MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TTMIT
A SEPARATE APPLICATION MUST BE FILED FOR EACH '

h  MUST BE SUBMITTED ON A PINK SHEET OF PAPER
SE ROA 806



STATE OF NEVADA
Brian Sandoval LEO DROZDOFF

Governor Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
htto: / / water.nv.gov

September 12, 2012

Chemetall Foote Corporation
Silver Peak Operations, Hwy 265
Silver Peak, NV 89047

RE: PERMITS 52918 through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2013 with the provision that no further extensions will be granted for filing of the
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs othenwise.

Should you have any questions regarding this notification piease contact Tony Eng at
(775) 684-2800.

Sincerely,

Tony Eng
Water Resource Specialist 1

ALE/mt

Parsons, Behle and Latimer (via email)
Southern Nevada Branch Office (via email)

Rev. 9/2011 SE ROA 807



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. f previously known as Chemctall Foote Corporation')

IN THE MATTER OF PERMIT No. 52921 FILED TO APPROPRIATE/CH

Underground Source
(Name of stream, lake, spring, underground or other souree)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Joseph L. Dunn_
P

the Agent
Permittee or Agent

under Permit No. 52921

erson Signing Application

, who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? I I YES ^ NO (Check the Appropriate Box)

2. If "YES" on question No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?
I  I YES 13^ NO (Check the Appropriate Box)

"NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $66.104.791.

6. In order to complete this project as set forth in the permit terms, what additional ftmds will be spent? $2.00.000

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Beneficial Use ^
(Proof of completion of work and/or proof of oeneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
Funding Irom ARRA was used during 2013 to increase pumning capacity. During 2014 drilling will continue to further increase capacity at the.
Silver Peak Operatinn Several more production wells and rehab wells will be brought on-line during 2014. The increase in brine capacity will
provide product to meet the growing demand.

Subscribed an)j s^om to before me this day of

Signed

Addrdss Rockwood Lithium Inc

r«o

*!> ^
Permittee or Agent c_o

m

m cr
Street No. or P.OJB6x NoJT^"

"X}
r'n

Signature of Notaw Publi^^uirj

Notary Publi^jilTtad for the CounW o

State of

cr>

Phone f775^ 937-2222 ext. 222

PO Box 98. Silver Peak. Nevac^890/ft rp
City, State, Zip (nab No. ' '

—tfi 31-
rrj

My commissioa expires

o CD
-n

CANDY ̂EV\ferT
NOTARY PUBUC
STATE OF NEVADA
APPT. No. 92-0422-14

$100 FILING FEE MUST ACCOMPANY TfflS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

A SE ROA 808



STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING, RE.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

htto: / /water.nv.gov

September 25, 2013

Chemetall Foote Corporation
^ Silver Peak Operations, Hwy 265

Silver Peak, NV 89047

RE: Permits 52918, 52919, 52920 and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2014. with the provision that no further extensions will be granted for filing of
the Proof of Beneficial Use except for good cause shown as provided under NRS 533.380,
533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the
applicant or agent, the required legal notices will be sent to the latest address of record and not
to earlier addresses unless proper written notification from the applicant or agent directs
otherwise.

Should you have any questions regarding this notification please contact Tony Eng at
(775) 684-2800.

Sincerely,

7<

Tony Eng
Water Resource Specialist i

ALE/dl

cc: Parsons, Behle and Latimer, email
Joseph L. Dunn, Rockwood Lithium Inc.
Southern Nevada Branch Office

SE ROA 809
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State of Nevada

REPORT OF CONVEYANCE

of a water right to
Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

Rev 03/14

APPLICATION / PERMIT No.: 52921 or PROOF/CLAIM No. STATUS: PER USE: M&D

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.: Chemetall Foote Corporation

If any item requires additional space, please use Item 13 Remarks; or attach 8 1/2" X H" sheets referencing appropriate item number.

NEW OWNER(S): Rockwood Lithium Inc. NEW BENEFICIARY(S):

ADDRESS: P.O.Box 98 ADDRESS:

CITY: Silver Peak STATE: NV ZIP: 89047 CITY: STATE: ZIP:

Email confirmation OK? See below YES r Email confirmation OK? See below YES r

DEED(S)

DEED(S) OF TRUST

NOTICE(S) OF PLEDGE.

DEATH CERTIFICATES

DECREE(S) OF DISTR...

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE

CORRECTION DEED(S) OTHER:

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER: Corporate

TOTAL #U OF $

TOTAL FEES S

See Guidelines Page 2

$ Documents = >

$

$

TOTAL # X $20 each = 1

Report filing fee = $120.00*

UBMITTED* $

20

20

,00

.00

.00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.
♦WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDITIONAL FILING
FEE OF $120 IS REQUIRED. SEE GUIDELINES FOR MORE INFORMATION.
This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

11

LIST SUPPLEMENTAL RIGHTS: 44251,44252,44253,44255,44256,44257,44258,44260,44261,44267,44268,44269

COUNTY: POINT OF DIVERSION: Esmeralda COUNTY: PLACE(S) OF USE: Esmeralda

AMOUNT (DUTIES) TO BE ASSIGNED: 5 CFS 3,619.85 g ACRE-FEET
10 IS AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED?

IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED, INDICATE THE NUMBER:

ACRES or UNITS

YES |- NO [-

List any other water rights relating to this Report of Conveyance that has been filed using the same abstract and chain of title.
10036.15847.24382.44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268.44269.

12 44270.49805.52917.52918.52919.52920.52921.

Additional Space/Remarks: #7 Continued - 44270,49998,52918,52919,52920, and 52921
13

14
7 swear under penalty of perjury, that this represents a complete and thorough search of the records of the county recorder of each county in which the water is

placed to beneficial use or diverted from its natural source and the records on file in the office of the state engineer. *

STATE OF Nevada

COUNTY OF Washoe

SIGNATURE:

PRINT NAME: hn R. Zimmerman

SUBSCRIBED AND SWORN TO BEFORE ME ON • | C(' MAILING ADDRESS: 50 W. liberty St., Suite 750

FIRM NAME: Parsons Behle & Latimer

CITY: Reno STATE: NV ZIP: 89501

Signature of Notary Public Required

RONI L SHAFFER
Notary Public - State of Nevada
Appointment Recorded in Washoe County

No; 99-36517-2 • Expires May 5,2015
Notary Stamp or Seal Required

PHONE:

E-MAIL:

89501 r OWNER?
r AGENT?

YES rIs a consent to receive email
correspondence already on file?
If not, please download from our website and Include.

SE ROA 810



BRIAN SANDOVAL

Couernor

STATE OF NEVADA
LEO DROZDOFF

Director

JASON KING. P.E.

Slate Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street. Suite 2002

Carson City. Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http; / /water.nv.gov

July 23.2014

John R. Zlmmennan

Parsons Behle & Latimer

50 W. Liberty St., Suite 750
Reno, NY 89501

RE: Permits 10036,15847,24382,44248,44250 - 44253,44255 44258,44260,44261,44267 -
44670,49805, and 52917 - 52921

To Whom It May Concern:

Please be advised that your Reports of Conveyance received on July 8, 2014, are hereby
confirmed to update ownership of the above mentioned permits in the name of Rockvrood Lithium Inc.,
as listed in the table below. Details of the above permit(s), including the current ownership, can be
viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit/Certificate Diversion Rate (cfs) Duty (AFA/AFS) Acres/Units

10036/2627 0.334 — —

15847/4838 0.53 — —

24382/7234 1.0 723.95 —

44248 1.0 20.16 —

44250/11268 0.003 — 100 head of cattle

44251/12770 1.0 723.97 —

44252/12271 0.43 311.3 —

44253/12772 0.84 608.13 —

44255/12773 0.39 282.35 —

44256/12774 0.22 159.27 —

44257/12775 0.35 253.39 —

44258/12776 0.27 195.47 —

44260/12777 0.20 144.79 —

44261/12278 0.22 159.27 —

44267/12779 0.44 318.50 —

44268/12780 0.46 334.47 —

44269/12781 0.26 188.23 —

44270/12782 1.00 723.97 —

49805/14655 0.13 20.13 —

52917 1.0 21.63 ---

52918 5.0 3619.85 —

52919 5.0 3619.85 —

52920 5.0 3619.85 —-

52921 5.0 3619.85 ...
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Zimmerman, John
Permit 10036+

July 23, 2014
Page 2 of 2

Permits 29728, 44248,49805, 52917,69220,76343 and 77966 have a total combined duty not to
exceed 588.67 acre feet annually.

Permits 44251 -44258,44260,44261 , 44267 - 44270, 49988, and 52918 - 52921 have a total
combined duty not to exceed 20,000 acre feet annually.

Also be advised that according to NRS 533.386 (2.), this confirmation of your Report of
Conveyance does not guarantee that a) the water right is in good standing with the office of the State
Engineer; or b) the amount of water referenced in the notice or in the report of conveyance is the actual
amount of water that a person is entitled to use; and c) this is not a determination of ownership and that
only a court of competent jurisdiction may adjudicate conflicting claims to ownership of a water right.

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, please contact
me directly at (775) 684-2830.

SLC/sgc
cc: Rockwood Lithium Inc.

SNBO

Sincerely,

XruiiLMt
Shawnee L. Clayson
Engineering Technician III

SE ROA 812



BEFORE THE STATE ENGINEER OF THE STATE OF NEVAD4 F | L E 0 .

SEP 0 5 20M "AAPPLICATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. fpreviouslv known as Chemetall Foote Corporation)

STATE EWfllWEER'S nPPH^c

IN THE MATTER OF PERMIT No. 52921 FILED TO APPROPRIATE/CHANGE THE WATERS OF

Undareround Source
(Name of stream, lake, spring, undetgrotmd or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Melissa Jennings
P

the
erson Signing Application

Agent
Pomittee or Agent

under Perniit No. 52921 who after being duly sworn and answering to the best of their knowledge the following questions
in compliance with the requirements as set forth in the permit terms:

Does this permit have multiple owners? I j YES ^ NO (Check the Appropriate Box)

2. If "YES" on que^on No. 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

I  I YES ^ NO (Check the Appropriate Box)

t If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc. c/-

.T>
-H

-GO.
'T)

4. How much time is needed to finish this project? Two Years

m m rtl

.S I- O.

5. To date, what is the total expenditure on fills project? $68.104.791.
■z.
pri

JZL

cn rn

6. In order to complete this project as set forth in the permit terms, what additional funds will be spent? $2,00,000
TO ^ <7
c/) —

— m
-T1

7. The permittee requests an extension of time for

for filing the

One Year
(Not to exceed 1 year)

Proof of Beneficial Use

within which to coi^ly the provisions

(Proof of completion of woik and/or proof of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets if necessary):
In 2014 several replacment production wells were brought online and several previouslv pumoine wells were rdiabilitated for use as either
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availabilitv. resulting in operations more near to caoacitv. The harsh environment deep aquifer depths, and fluctuating recharge make
maintaining pumping svstans difficult: however, the goal is to increase brine capacitv to optimize production needs to meet the growing
danand for lithium.

>9 9 iAj
day ofSubscribed and sworn to before me this

Signature of Nota^ Publi/R^a

Signed
"  "?erauftce or Agent

Address Rockwood Lithium Inc.
Stieet No. or P.O. Box No.

PO Box 98, Silver Peak. Nevada 89047
Ci

Phone

ty, State, Zip Code No.

(7751937-2222 ext 229

Notaiy Public in and for the County of

State of _ (TllAjacfay
My commission expires _

CANDY J.JEWETT
NOTARY PUBUG

STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT, EXPIRES OCT. 6.2016

Notaiy Stamp or Seal Required

$120 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.

I V{?

Pf50
'\\%k

CMT
SE ROA 813



WORK IN PROGRESS INFORMATION SHEET

WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

1. Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2013-2014 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley where these permits are located. Rockwood Litliium Inc. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. ELM and RLI authorize the use of tlie land.

3. What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
Tlie basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been bujdng our product since the mid
1960's.

4. Submit the record of water measurements for the last one-year period.
12,644 acre-feet was used in 2013, during the period from August 2013-July 2014
the use was 12,137 acre-feet.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2013-2014, several wells were re-drilled and some wells were rehabilitated.

Two new ponds resulted in some discharge line extensions and overall re-routing
of flow paths. The project goal is to bring new wells online and into the same
pond to reduce dilution further downstream. Further, similar development
activities will take place in late 2014 and into 2015.

6. Specify any project reports and engineering drawings that have been ̂ ^
submitted for review or recorded pursuant to applicable laws. -3
No reports or engineering drawings are submitted for review.

rr-

r^-i

7. Explain any adverse conditions and affect upon permittee's ability to O '
establish full beneficial use.

CO

o.

SE ROA 814



Market conditions are still improving, resulting in favorable spending and support
conditions for expansion. Drill rig repairs were completed in early 2013 and
crews are seasoned so that the operation is more efficient than when we started.
New and rehabilitation well drilling funds are approved for the remainder of this
year and next year, thus production volumes will continue to fluctuate until
enough wells can provide flexibility to manage pumping rates at sustainable
levels.
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STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Governor Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OP WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811

http;/ / water.nv.gov

September 25,2014

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE: Permit 52918, through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30^ 2015. with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant or
agent, the required legal notices will be sent to the latest address of record and not to earlier
aiddresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2803.

Sincerely,

Chris Thorson

Water Resource Specialist I
CMT/sg
cc; Parsons, Behle & Latimer, e-mail

Southern Nevada Branch Office

SE ROA 816



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME

Owner of Record Rockwood Lithium Inc. foreviouslv known as Chemetall Foote Corporation') - "

filed
SEP 0 4 2015^

^'SQFRCE

IN THE MATTER OF PERMIT No. 52921

Undgground Source

FILED TO APPROPRIATE/CHANGE THE WATERS OF

"  ~~ (Name ofstreanv lake, spring, usdergroond or other souice)

THIS APPUGATION IS RESPECTFULLY SUBMITTED.

Comes now Scott Thibodeaux
Peison Stgnmg Application

, the Agent
Permittee or Agent;

undg Permit No. 52921

in compliance with the requirements as set fordi in the pgmit tgms:

Does this pgmit have multiple owners? I I YES ^ NO (Check the Appropriate Box)

who aftg being duly sworn and answering to the best of their knowledge die following questions

2. If "YES" on question No. 1 is checked, is this Truest for an extension of time submitted on behalf ofall the owners?
1  I YES X NO (Check the Appropriate Box)

3. If "NO" on question No. 2 is checked, on whose behalf is this extension being filed? Rockwood Lithium Inc.

4. How much time is needed to finish this project? Two Years

5. To date, what is the total expenditure on this project? $70.104.791.

6. In ordg to complete this project as set forth in the permit terms, what additional funds will be spent? $2.00.000

7. The permittee requests an extension of time for One Year within which to comply with the provisions
(Not to exceed 1 year)

for filing the Proof of Beneficial Use
~  (Proof of completioa of work and/or i»Y>of of beneficial use)

8. Explain in detail why this request for an extension of time is being submitted (Use additional sheets ifnecessary):
In 2014 sevCTal replacement production wells wge brought online and sevgal previously pumping wells were rehabilitated for use as either
monitoring or production wells. The in-house drilling operation is expected to continue through 2014 and into 2015 to maximize production
well availability, resulting in operations more near to capacity. The harsh environment deep aauifg depths, and fluctuating recharge make
maintaining pumning svstans difficult: howevg. the goal is to increase brine capacity to optimize production needs to meet the growing
demand for lithium.

Subscribedand sworn to before me this

Permittee or Agent

day of

aturoofN

the County of

Signed

Address Rockwood Lithium Inc.
Street No. or P.O. Box No.

PO Box 98. Silvg Peak. Nevada 89047
Cily, State, Zip Code No.

Phone (7751937-2222 ext. 226

Notary Pubhdiii and fw

State of ̂
ommission expiresMy commission expires

3 i t'!eMt9fil3 3iV'l!

PO'EHd 'J-dSSSIOZ

CANDY J. JEWETT
NOTARY PUBUC

STATE OF NEVADA
APPT. No, 92-0422-14

MY APPT. EXPIRES OCT. 6,2016

' " Wolairy Stamp or Seal Required

$120 FILING FEE MUST ACCCBUBit^'IIRIlS ̂ PLICATION FOR EXTENSION OF TIME.
A SEPARATE APPLICA'new^AU&i' BE FILED FOR EACH PERMIT.

THIS APPLICATION MUST BE SUBMITTED ON A PINK SHEET OF PAPER.
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STATE OF NEVADA
BRIAN SANDOVAL LEO DROZDOFF

Gouemor Director

JASON KING, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;/ /water,nv.gov

September 10, 2015

Rockwood Lithium, Inc.

P.O. Box 98

Silver Peak, NV 89047

RE: Permits 52918 through 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30. 2016, with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I
AB/sg
cc: Parsons, Behle & Latimer

Southern Nevada Branch Office

SE ROA 818



BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TIME (^
Owner of Record Rockwood Lithium Inc. (previously known as Chemetall Foote Corporation)

1» -Jo., >.

IN THE MATTER OF PERMIT NO

Underground Source

FILED TO APPROPRIATE/CHANGE THE WATERS OF

(Name of stream, lake, spring, underground or other source)

THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now Scott Thibodeuax , the Agent

s

I  ■ *

rxp
C/T

cr>

ori
rn
"'O

ro

CO

Permittee or >Vgent

who after being duly sworn and answering to the best of their knowledge the following questions in compliance with t^reqi^nents as set forth in
the permit terms:

1. Does this permit have multiple owners? dl IZ] (Check the appropriate box)
2. If "Yes" on question I is checked, is this request for an extension of time submitted on behalf of all the owners?

I—] Yes 0 No (Check the appropriate box)
3. If "No" on question 2 is checked, on whose behalf is this extension being filed?

-n

Rockwood Lithium Inc.

4. How much time is needed to construct the works of diversion or place the water to beneficial use? Two years

5. What is the expenditure on the project under this permit? Last year? $1,000,000

6. The permittee requests an extension of time for One Year

Total to date? $? 1,104,791

within which to comply with the provisions for filing the
(Not to exceed 1 year)

Proof of Beneficial Use

(Proof of completion of work and/or Proof of beneficial use)

7. Describe progress made during the last year and explain in detail why this request for an extension of time is being submitted (See instructions on
back. Use additional pages ifnecessary):

In 2016 a high volume well was targeted to increase production needs for the facility; however, the harsh environment, deep aquifer depths, and
fluctuating recharge have made maintaining other pumping systems difficult. The facility has also been working with experts to develop a
Hydrostratigraphical Model of the basin. This model, and continued research, will allow the facility to determine where the optimal location for a
well is, and also the depth at which we should drill. Our goal is to continue increasing our knowledge of the Clayton Valley Basin in order to
increase our brine capacity to optimize production needs and meet the growing demand for lithium.

State of Neva

County of

Subscribed and sworn to before me on

by dT-^'^Ocl u/C

Sii(nature of Nbtaiy Pu

Signed^
^  Permittees Agent

Address Rockwood Lithium Inc

Street Address or PO Box

PO Box 98, Silver Peak, NV 89047

City, State, ZIP Code

Phone (775) 937-2222 Ext 226

E-mail scott.thil ikwoodltgayipyia jeWETT

NOTARY PUBLIC
STATE OF NEVADA
APPT. No. 92-0422-14

MY APPT. EXPIRES OCT. 6,2016

Notary Stamp or Seal Required

$120 FILING FEE MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT
Revised 07/13 - ext_app

. L .
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STATE OF NEVADA
BRIAN SANDOVAL KAY SCHERER

Governor Interim Director

JASON KING, P.E.

State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES

901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;/ /water.nv.gov

October 12, 2016

Rockwood Lithium, Inc.
P.O. Box 98

Silver Peak, NY 89047

RE: Permit(s) 52918,52919,52920, and 52921

This is to inform you that the Application for Extension of Time has been granted to
September 30, 2017, with the provision that no further extensions will be granted for filing
Proof of Beneficial Use except for good cause shown as provided under NRS 533.380, 533.390
and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's
Office of any address change. Furthermore, when multiple addresses are used by the applicant
or agent, the required legal notices will be sent to the latest address of record and not to earlier
addresses unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I

AB/lr

cc: Parsons, Behle & Latimer (email)
Thiel Engineering Associates, Inc. (email)
Southern Nevada Branch Office

SE ROA 820
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State of Nevada

REPORT OF CONVEYANCE

of a water right to
Department of Conservation and Natural Resources, Division of Water Resources, Office of the State Engineer

Rev 10/16

APPLICATION / PERMIT No.: 52921 or PROOF/CLAIM No. STATUS: PER USE: M&D

CURRENT HOLDER(S) SHOWN BY THE STATE ENGINEER.:

Rockwood Lithium Inc.

If any item requires additional space, please use Item 13 Remarks; or attach 8 1 /2" X 11" sheets referencing appropriate item number.

NEW OWNER(S): Albemarle U.S., Inc. NEW BENEFICIARY(S):

ADDRESS: P.O. Box 98, State Route 265 ADDRESS:

CITY:Silver Peak STATE:NV ZIP:89047 CITY: STATE: ZIP:

Email confirmation OK? See below YES r Email confirmation OK? See below YES r

INVENTORY DOCUMENTS BY CATEGORY AND NUMBER OF EACH IN CHAIN OF TITLE. See Guidelines Page 2

DEED(S)

DEED(S) OF TRUST

NOTICE(S) OF PLEDGE.,

DEATH CERTIFICATES.

DECREE(S) OF DISTR....

CORRECTION DEED(S)

RECONVEYANCE at no charge

MAP(S) at no charge

AFF OF ID at no charge

OTHER: Cert, of Amendment

OTHER:

TOTAL ## OF

TOTAL # X $20 each =

Documents = >

Report filing fee = $120.00* $

TOTAL FEES SUBMITTED* $

20

20

,00

,00

.00

ONE, ONE-TIME $120 FILING FEE MUST ACCOMPANY THESE REPORTS + $20 PER CONVEYANCE DOCUMENT LISTED ABOVE.
WHEN INCLUDING ENCUMBERING DOCUMENTS IN ADDITION TO CONVEYANCE DOCUMENTS, AN ADDITIONAL FILING
FEE OF $ 120 IS REQUIRED. SEE GUIDELINES FOR MORE INFORMATION.

This REPORT may require an ABSTRACT OF TITLE listing the above documents in chronological order. A copy of the map
referred to in said deed(s) may be required. Copies of maps should be letter or legal size. Refer to Guidelines sheet for details.

11

LIST SUPPLEMENTAL RIGHTS: See attached.

COUNTY: POINT OF DIVERSION: Esmeraida COUNTY: PLACE(S) OF USE: Esmeraida

AMOUNT (DUTIES) TO BE ASSIGNED: 5.0 CFS 3619.85 ACRE-FEET

10

ACRES or UNITS

IS AN APPLICATION TO CHANGE THE P.O.D.,P.O.U., OR M.O.U. OF THIS RIGHT TO BE FILED? YES T NO |x

IF AN APPLICATION TO CHANGE THE P.O.D., P.O.U., OR M.O.U. IS ALREADY FILED. INDICATE THE NUMBER: _

List any other water rights relating to this Report of Conveyance that has been filed using the same abstract and chain title.
10036.15847.24382.44248.44250.44251.44252.44253.44255.44256.44257.44258.44260.44261.44267.44268.

44269.44270.49805.49988.52917. 52918. 52919.52920.85746.8695IT. 86952T. 87053T12

13

Additional Space/Remarks: This Report of Conveyance memorializes only a corporate name change and not an

assignment of conveyance of water rights.

14
"I sweor under penalty of perjury, that this represents a complete and thorough search of the records of the county recorder ofeach county in which the water i^

STATE OF Nevada

placed to beneficial use or diverted from its natural source and the records on file in the office of the state enginKer.'
SIGNATURE: ^ '

COUNTY OF Washoe

SUBSCRIBED AND SWORN TO BEFORE ME ON ^
BY: Ross E. de Lipkau

PRINT NAME: Ross E. de Lipkau

FIRM NAME: Parsons Behle & Latimer

Print name of Permittee or Agent signing form

Signature of Notary Public RcaulfedRcquiT

MAILING ADDRESS: 50 W. Liberty, Ste. 750

CITY: Reno STATE: NV ZIP: 89501

RONIL. SHAFFER
Notaiy Public - State of Nevada

PHONE: 775.323.1601 P OWNER?
E-MAIL: rdellpkau@parsonsbehle.com AGENT?

tin- <>a.aflSl7-2 • Expires May S, 20191 YES IX

Notary Stamp or Seal Required

Is a consent to receive email
correspondence already on file?

If not, please download from our website and include.
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BEFORE THE STATE ENGINEER OF THE STATE OF NEVADA

APPLICATION FOR EXTENSION OF TI
(See instructions on back)

A. NDWR's Owner(s) of Record Albemarle U.S., Inc. (formerly known as Rockwood Lithium Inc.)

B. IN THE MATTER OF PERMIT NO.

Underground Source

52921 FILED TO APPROPRIATE/CHANGE THE W.

SEP 2 8 2017

(Name of stream, lake, spring, underground or other source)

C. THIS APPLICATION IS RESPECTFULLY SUBMITTED.

Comes now John Mayes , the Q Permittee Agent

who after being duly sworn and answering to the best of their knowledge the following questions in compliance with the requirci^ts as set forth in
the permit terms: ~

1. Does this permit have multiple owners? EH IZl N® (Check the appropriate box)
2. If "Yes" on question 1 is checked, is this request for an extension of time submitted on behalf of all the owners?

EU 0 (Check the appropriate box)
3. If "No" on question 2 is checked, on whose behalf is this extension being filed?

Albemarle U.S., Inc.

' CO
m m
2: -o
o

IX>
CO

iZ}

<./'i

o

:■ I I

rri
r~"t

4. How much time is needed to construct the works of diversion or place the water to beneficial use? Five Years

5. What is the expenditure on the project under this permit? (a) Last year $1,000,000

6. The permittee requests an extension of time for Five Years
(b) Total

within which to comply with

CD

to date $72,104,791

the provisions for filing the
(Not to exceed 5 years)

□ Proof of Completion of Work [71 Proof of Beneficial Use □ Cultural Map (Check all that apply)

7. Describe progress made during the last year and explain in detail why this request for an extension of time is needed. (See instructions on
back. Use additional pages if necessary):
Please see Exhibit A - Applications For Extension of Time Permits 52918,52919,52920 & 52921

r

State of Nevada

County of ^ /I

Subscribed and sworn to before me on

by John Mayes
Print name of Permittee or Agent signing form

Signature of Notary Public Required

Permittee or /lient

Signed

Address PG Box 98
Street Addre.ss or PO Box

Silver Peak, NV 89047
City, State, ZIP Code

Phone (775) 937-2222 Ext 222

E-maii john.mayes@albemarle.com

II ARTHUR R. MERRILL, lli
h  ̂ Holaiy Pi;blic-S'at9 of Nevada W

Aoro-itmsnl?nJo. 14-14062-7 S
-VV' ^ Expires JurH3 2,2018 fO

Revised 06/17 - ext_app

$120 FILING FEE PER YEAR FOR EACH YEAR REQUESTED
MUST ACCOMPANY THIS APPLICATION FOR EXTENSION OF TIME.

A SEPARATE APPLICATION MUST BE FILED FOR EACH PERMIT.
\o/tzf(y
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PAULO TAOOART TAGGART & TAGGART, LTD.S0N.A°B.S XMorjfoS
ESB

October 5, 2017

Jason King, P.E.
State Engineer
Nevada Division of Water Resources pb,
901 S. Stewart St., Ste. 2002 - ^fcC
Carson City, NV 89701

OCTOp
Re: Albemarle Extensions of Time Sr^JTcn.

Dear Mr. King:

We are writing on behalf of Pure Energy Minerals, Ltd., and its subsidiary, Esmeralda
Minerals LLC (hereinafter together as "Pure Energy") to formally request that your office deny
Albemarle Corporation ("Albemarle")'s recently filed Extension of Time for water rights 52918,
52919, 52920, and 52921. Albmarle filed the extensions of time requests on September 28,
2017. As your office has stated in the past, "[b]ecause of Nevada's arid geography, vital public
policy considerations dictate that the State Engineer monitor the beneficial use of water."'

This is the 7P''' extension of time request for these specific water rights.^ To date, these
never been fiilly put to beneficial use. Companies such as Pure Energy have

tiled for, and have been denied, access to this water while Albemarle has been permitted to hold
the excess water hostage, never placing it to beneficial use. Pure Energy requests that your
office take action regarding these unused rights, and deny Albemarle's extension of time.

The law is well settled in Nevada that beneficial use shall be the basis, the measure and
t e limit of the right to the use of water. When the necessity for the use of water does not exist,
the right to divert it ceases. The quantity of water from an underground source . . . shall be
limited to such water as shall reasonably be required for the beneficial use to be served.^ While
extensions of time to put the water to beneficial use are permitted to be granted by the State
Engineer's office, the applicant must provide proof that they are pursuing application of the
water to beneficial use with good faith and diligence.^ "Because the state has a right to designate

^ Ruling 6343 at 2.
- These rights are chained to rights that were originally filed in the 1980s. Albemarle has not been able to prove up
these water rights since the 1980s. ^ ^
^NRS 533.035.
"MRS 533.070.
^NRS 533.070.
^ NRS 533.380(3)(b).

TELEPHONE (775) 882-9900 ~ FACSIMILE (775) 883-9900
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Re: Albemarle Extensions of Time
October 5, 2017
Page 2

Albemarle has never been able to, nor are they likely ever going to be able to put the
water permitted to it to beneficial use. In its progress reports, Albemarle consistently cites to
economic and structural impedances to its ability to put the water to full use. However the
impediment to the full use of water is a lack of ability to use 20,000 acre feet for its project' not
economic or structural issues. Albemarle's operation simply cannot use 20,000 acre feet of
W3tcr.

The anti-speculation doctrine reiterates a long-standing premise of western water law: an
appropnator must show intent to put the appropriated water to beneficial use in a reasonable
^ount of time. In Ruling 6343, the State Engineer reviewed Nevada's anti-speculation
doctnne. In doing so, the State Engineer found that a third extension violated the anti-
speculation doctnne. Here, the State Engineer is considering Albemarle's 19^^ extension The
Nevada Supreme Court has stated,

[the anti-speculation] doctrine precludes speculative water right
acqiusitions without a showing of beneficial use. Precluding
applications by persons who would only speculate on need ensures
satisfaction of the beneficial use requirement that is so
fundamental to our State's water law jurisprudence.^

.. f 'I

The Nevada Supreme Court has further stated, '
the preeminent public policy concern in Nevada regarding water .' - ̂
rights is beneficial use ... the legislature has recognized that water • f fl
is a limited resource in Nevada and it belongs to the public; 3 ^
therefore

^  In re Manse Springs, 60 Nev. 280, 287, 108 P.2de 311, 315 (1940).
Backer v. State Engineer, 122 Nev. 1110, 146 P.3d 793 (2006).
Jd. at 1121, 146 P.3d at 799 (2006).

Desert Irr. Ltd. v. State, 113 Nev. 1049,944 P.2d 835 (1997).
" Ruling 6343.

TELEPHONE (775) 882-9900 - FACSIMILE (775) 883-9900

one who does not put it to a beneficial use should not be % . —
allowed to hold it hostage.'® : 4

Lastly, the Nevada Supreme Court has held that, '

a mere statement of intent to put water to beneficial use,
uncorroborated with any actual evidence, after nearly twenty years
of nonuse is insufficient to justify a sixteenth extension to file
proof of beneficial use resulting in cancellation of the right."

The State Engineer's office has explained that the legislative history of Nevada Revised
Statutes (T4RS") 533.370(1 )(c)(2) demonstrates that the anti-speculation doctrine applies to
permits such as Albemarle's. "While beneficial use is the cornerstone of Nevada water law
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Re: Albemarle Extensions of Time
Octobers, 2017
Page 3

the concept of diligence also runs deep through the water law."" Allowing Albemarle to
maintain a[n]... appropriation without progress frustrates the fundamental policy of promoting

the maximum use of the State's limited water supply.""* Albemarle has, for nearly two decades
been granted extensions of lime to put their water rights to beneficial use. Yet, Albemarle has
never shown an ability to use the full amount of its water rights.

A review of Albemarle's file shows that decades ago, Albemarle filed permits to ensure
that It maintained water rights equal to the perennial yield of the basin. For decades this water
has sat unused by Albemarle. Accordmg to the file, Albemarle has never been able to use more

average, Albemarle is able to put less than
10,000 acre feet to beneficial use. Yet, Albemarle has been permitted to hold 20,000 acre feet of
water rights without showing an ability to use half of that water. In every recent year, Albemarle
has filed progress reports with your office that show it cannot use all of the water it is permitted
Additionally, these reports show that Albemarle continues to drill new wells and rehabilitate
existing wells without proper reporting to your office. These progress reports are almost
identical year after year, showing no reasonable progress towards using the full extent of their
permits. Thus, nearly 10,000 acre feet of water goes unused in Clayton Valley year after year.

That extra water can — and should — be put to beneficial use. Companies such as Pure
Energy are forced to sit by and watch this water go unused because the water is being held
hostage by Albemarle. Albemarle has manipulated the permitting system to keep competition
out of Clayton Valley. Pure Energy holds valid federal mining rights to lithium in Clayton
Valley, but seemingly cannot access that lithium without access to water under the current
interpremtions of Nevada water law. Pure Energy strives to mine Nevada lithium for Nevada
companies, using Nevada workers, but cannot because Albemarle has strategically claimed water
they will never use. If Albemarle is allowed to continue to hold all of the available water in
Clayton Valley in unused permits, Nevada will miss a golden opportunity to become a leader in
renewable energy lithium production.

Albemarle s extension of time to put its water to beneficial use should be denied, in part
or in full, because the right to use water in Nevada is limited to what can reasonably be used.
Water speculation or hoarding is prohibited in Nevada. A water holder simply cannot hold onto
water rights they cannot themselves use within a reasonable amount of time. However, that is
exactly what Albemarle has been doing for decades. Albemarle is speculating on their water
because Albemarle knows that it cannot use this water. But by tying the water up in a permit
stage, Pure Energy will be hampered in accessing its own federal claims to lithium. The water
belongs to the public, and should be free to be placed to beneficial use by a willing user.

Pure Energy respectfully requests that your office deny, in whole or in part, Albemarle's
application to extend time to place its water rights to beneficial use. 19 years is beyond a
reasonable amount of time to prove up a set of pennits. As such, your office should require

"Ruling 6343. r-
Trans-County Water Inc. v. Central Colo. Water Consen'ancy Dist., 121 P.2d 60 65 (Colo i
See Exhibit 1, > v • y. ,. .

■  ' '' ■ -

TELEPHONE (775) 882-9900-FACSIMILE (775) 883-9900 ' ?
I ' j
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Re: AIbemarle Extensions of Time
Octobers, 2017
Page 4

Albemarle to prove up the used water, allowing the unused water to be beneficially used by those
who can use it ^

If you have any questions, please contact us at our office.

Sincerely,

Timothy D. O'Connor, Esq.
TAGGART & TAGGART, LTD.

C * f * ̂  ^ r-, »
** i ♦ ' ' * /

*  V ' : /

TELEPHONE (775) 882-9900 ~ FACSIMILE (775) 883-9900
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WORK IN PROGRESS INFORMATION SHPFT
WATER RIGHT PERMIT ̂ ICATIONS

52918, S2919, 52920 & S292I

consolidate ail of the ex^dnT™^
continued pumping of the multiple erounHu/at^^'^^ certificates for the
Lithium and used for the withdrawal of thp ®0"rces owned by Rockwood
application was filed on 12/18/201 -s anri h S'^o^dwater Lithium resource. TheThe Protest was fit^by ̂
Rockwood Lithium continues STump
interspersed on the Rockwood claims THp or.,, from wells that areplaced into evaporative ponds that are used that is pumped is

Weil rehabilitation/drilling/development during 2015-2016 has rp=. i. a ■
oapacty on a year on year basis Rockwood Lithl™ h r f
efficiency across the playa resulting in an overall "" "'®"
This foeus has allowed the sitftn ">orease in well production.
throughout the year. However critical well'fto "'"i! Pomping rate
creating well doLtinteirmus Svr^^ ''VLithium has detailed plans to minimize the downfime"'ofeaTwdr''T-''
beginning to see lone term rPcuUo i or each well and is
inventory of parts and equipment on site alon^wifta tll^ oTquluM ' '""'1
immediately available for wpIJ r««o; / , personnel
development of our water distribution "drnfestll-TS^our ex.st.ng wells, rehabilitate older wells and drill new weUrSp'pXTr

a withdrawal offte pem"tted 2oToraS'feet ptf Pumping to
the drilling of a replacement weTundlr^^^^^^^^^^ roTg' h "a
04/12/2016. Another action permit 86029 which was issued on
documents for the installation o "
Rov-kwood Lithium is in the process of coniDletin- fii'+h ■ t'c
the groundwater system (via seismic and hvdm ct f- ^^^^'^'hfic analysis of
improve on its existing rLTrvoTrkn^led "tder toRtture. these will allow f™ f
underground source. These items will continL thfouXut am™ in°"1"""""
progress towards our goal of using the full permitted vduls '

Sis S.SS :ri •' «»«
v.ii.y, Th.„ .'sE""! s"?" a'"""
contiguous to wells used by Rockwood ond il" c immediately
understand the negative impact

lAff fiSCiiVt^HH'S OFBC£
SE ROA 830



have been raised as to the Dotential imnnrf nf i ^ ̂ o^dwater basin. Concerns
claims and its dilution/DoIlution imnarf ^ reinjection from contiguous
Rockwood Lithium has also brouefat fonva^ ^ groundwater/lithium resource,
techniques and perhaps unknown construction^"^^"^^ drilling
impacts to this rLurce M JtLse T
as to the physical ability of the groundwater r^otrce HanSl 'T®"'
draft ng of the groundwater ac writ «TiT- . ° ■ f® PO'ential over
held by Rockw^ Sum "®" P"'®""®' ™P®®' P-mping wells

t...

f-r.- ;.
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1.

2.

4.

WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918,52919,52920 & 52921

Explain anticipated development of water distribution faculties to serve the
w r completion daSTWeU rehabihtotion/dnning/development in 2014-2015 ultimately resulted in
^ter capacity Howwer, some critical weU feihires resulted in downtime Plans
to mmnuze the downtime of each well are continuing to improve T^Sr^'aL
the n !l T® personnel readily avaflahle and an inventoty that meetsAddition development for our water distribution ftcilities
include, contmumg to optimize our current wells, rehabilitate older wells and drill
n^ wells. These items will continue throughout each year in ordw to make
progrras towards our goal of using the foil permitted volumes. Currently the
completion date is undOTdetermined.

^e provide the name of the landowner where the permit is located Has
foe ̂downer antho^ yonr use of the lands withfa the plare

ludowner is Rockwood Lithium Inc., who holds patented minins claims in
the valley whCTe these peimits are located. Rockwood Lithium Inc Jso holds^patented mining claims on Bureau of Land Management public lands
for mining activity. BLM and RLI authorize the use of the land.

What type of mineral is being mined?
fofoium chloride is the mineral in solution being mined through water pumping
h^droZern Lithium carbonate mdlithL ®'hydroxide are final products of lithium chloride.
^0 is buying your mineral product and for how long?
Dmn^tic and international customers have been buying our product since the mid

""etstu-ements for the last one-year period.

Several wells were dniled towards the end of20l 4. Maintenance and ■ ' ̂ -4
evelopmratofall wells continued thereafter with sdieduled plans to drill new •»
wellsmtheremainingmonthsoftheyear2015.Similardevelopmentactivilieswill take place in late 2015 and Into 2016. "eiopment activities

f  reports and engineering drawings that have beenubmitted for review or recorded pursuant to applicabli^rihhiS Sil33NI9N3 31V]
No reports or engineering drawings are submitted for review

qOiCHd »l-ci3SS102

a3M303«
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7. Explain any adverse conditions and affect upon permittee's abUitv to
establish full beneficial use.
Market conditions are continuing to improve. Our new owner, Albemarle Corp.,
has shown favorable spending and support for expansion. In late 2014 and early
2015 there were some critical well failures that resulted in a reduction in volume
from the previous year. However, with great effort we were able to repair these
wells and continue working towards our goal. Funding has been approved to
continue well rehabilitation and drilling for the remainder of the year, thus
producrion volumes will continue to fluctuate until enough wells can provide
flexibility to manage pumping rates at sustainable levels.

lOIJJO Sa33NI3N3 3iVi?

gOiSHd <l-d3SSI0Z

a3AI303;;J
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919,52920 & 52921

1. Explain anticipated deveiopment of water distribution facUities to serve tbe
place of use under the permit and specify completion dates.
Anticipafrf development for water distribution focilities includes piping
and mstallation of new pumping systems into older, rehabilitated wells. Well
retebilitation drilling/development in 2012-2013 resulted in greater capacity
while older well failures are a continual source of work. Full use of permitt^
volumes is a goal, and a completion date is undeterminable at this time.

2. Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
^e Imdowner is Rockwood Lithium Inc., who holds patented mining claims in
the valley wh^e these permits are located. Rockwood Lithium Inc. also holds
^patented mi^g claims on Bureau of Land Management managed public lands
for minmg activity. BLM and RLI authorize the use of the land.

What type of mineral is being mined?
UiUm chloride is the mineral in solution being mined through water pumping,
^e basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960 s.

4. Submit the record of water measurements for the last one-year period
7,670 acre-feet was used in 2012.

5. Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2012-2013, well rehabilitation drilling served to further develop water
disrtbution facilities at our site. The project goal was to reinstate several wells
wth^ctoal damage to processing capacity and to determine if the method was
feasible. Further development activities will take place in late 2013 and
tooughout 2014, consisting of rehabilitation well development, productioi^ellS
drilling, and water (brine) distribution enhancement. 1^ ^

i  -• i

\  '
rt'i

2 cspecify any project reports and engineering drawings that have been 2 _
submitted for review or recorded pursuant to applicable laws. ^ ° ̂"2]
No reports or engineering drawings are submitted for review. 5 ̂  ̂
P i * ^ ®hxplain any adverse conditions and affect upon permittee's abilitv to ̂  ^ "
establish full beneficial use. ~O  Ca-
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M^ket conditions are on an upswing. Drill rig repairs started at the end of 2012
conunued toough the 1" and half of the 2"*^ quarter of 2013. Hie drill rig has

een rebuilt and will continue to drill new production wells during 2013 and 2014.

/TV. ... .
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells Well
rehabilitation drilling/development in 2011-2012 resulted in greater capacity,
while Older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

Submit the record of water measurements for the last one-year period.
7,606 acre-feet was used in 2011.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2011-2012, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with structural damage to processing capacity and to determine if the method was
feasible. Further development activities will take place In late 2012 and
throughout 2013, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws.
No reports or engineering drawings are submitted for review. 'V .

Explain any adverse conditions and affect upon permittee's ability to V
establish full beneficial use.
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Market conditions are on an upswing. Necessary material and equipment
acquisjtions have been slower than desired. Turn over of upper management at
the end of 2011 resulted in slower than expected results.

o —
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells. Well
rehabilitation drilling/development in 2010-2011 resulted in greater capacity,
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit Is located. Has
the landowner authorized your use of the lands within the place of use?
The landowner is Chemetall Foote Corp.. who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpalented mining claims on Bureau of Land Management managed public lands
for mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping.
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960's.

Submit the record of water measurements for the last one-year period. 7
6,565 acre-feet was used in 2010. -y

I

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2010-2011, well rehabilitation drilling served to further develop water
distribution facilities at our site. The project goal was to reinstate several wells
with stractural damage to processing capacity and to determine if the method was
feasible. Further development activities willtake place in late 2011 and
throughout 2012, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have beem ^
submitted for review or recorded pursuant to applicable laws. > —
No reports or engineering drawings are submitted for review Hi ^ ̂

m c:

Explain any adverse conditions and affect upon permittee's ability t<£ S
establish full beneficial use.
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Market conditions are on an upswing. Necessary material and equipment
acquisitions have been slower than desired. Replacement of key staff positions
have added to a slower than expected rebound to the pumping and rehabilitation
activities.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919, 52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells Well
rehabilitation diilling/development in 2009-2010 resulted in greater capacity
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Ple^e provide the name of the landowner where the permit is located. Has
1^6 landowner authorized your use of the lands within the place of use?
-^e landowner is Chemetali Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetali Foote Corp. also holds
unpatented raining claims on Bureau of Land Management managed public lands
for mining activity. ELM and CFC authorize the use of the land.

What type of mineral is being mined?
Luhium chloride is the mineral in solution being mined through water pumping
The basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid
1960 S.

Submit the record of water measurements for the last one-year period
1,524 acre-feet was used in 2009.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2009-2010, well rehabilitation drilling served to further develop water ^
distribution facilities at our site. The project goal was to reinstate several wells —
with structural damage to processing capacity and to determine if the method wS
feasible. Further development activities will take place in late 2010 and ' • ^
throughout 201 i, consisting of rebabiiitation well development, production weUo
ariiJing, and water (brine) distribution enhancement.

T1

Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable laws. o
No reports or engineering drawings are submitted for review.

Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
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Market condiUons and slow economy resulted in sales slowdown for lithinm
products from 2009 through early 2010. Activities resumed in February of 2010
in the well pumping operations. Wells operated normally since this time and
pumping IS typical for this time of year.
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WORK IN PROGRESS INFORMATION SHEET
WATER RIGHT PERMIT APPLICATIONS

52918, 52919,52920 & 52921

Explain anticipated development of water distribution facilities to serve the
place Of use under the permit and specify completion dates.
Anticipated development for water distribution facilities includes piping changes
and installation of new pumping systems into older, rehabilitated wells Well
rehabilitation dnlling/development in 2008-2009 resulted in greater capacity
while older well failures are a continual source of work. Full use of permitted
volumes is a goal, and a completion date is undeterminable at this time.

Please provide the name of the landowner where the permit is located. Has
the landowner authorized your use of the lauds within the place of use?
The landowner is Chemetall Foote Corp., who holds patented mining claims in
the valley where these permits are located. Chemetall Foote Corp. also holds
unpatented mining claims on Bureau of Land Management managed public lands
tor mining activity. BLM and CFC authorize the use of the land.

What type of mineral is being mined?
Lithium chloride is the mineral in solution being mined through water pumping
1 he basin is not a source of potable water. Lithium carbonate and lithium
hydroxide are final products of lithium chloride.
Who is buying your mineral product and for how long?
Domestic and international customers have been buying our product since the mid

for the last one-year period. ^
10,089 acre-feet was used in 2008.

Describe any work in progress and any facility or feature completed to
establish use in compliance with permit requirements.
In 2008-2009, well rehabilitation drilling served to further develop water
distnbution facilities at our site. The project goal was to reinstate several wells
with strucmral damage to processing capacity and to determine if the method was
leasible. Further development activities will take place in late 2009 and
throughout 2010, consisting of rehabilitation well development, production well
drilling, and water (brine) distribution enhancement.

Specify any project reports and engineering drawings that have been
submitted for review or recorded pursuant to applicable Jaws
One engineering design change for Chemetall Foote Corp.'s Water Pollution
Control Peiroit was submitted and approved by NDEP in 2009, No other reoorts
or engineenng drawings are submitted for review.
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Explain any adverse conditions and affect upon permittee's ability to
establish full beneficial use.
Market conditions and slow economy resulted in sales slowdown for lithium
products beginning in late-2008, continuing into mid-2009. The result of this was
the temporary idling of wells and transfer pumps, employee reduction in force
and budget cuts. Wells normally operated during this time are in recovery from
pimping, with occasional pumping needed to exercise the pumping system 2009
stimulus money, approved in August, is intended to aid this situation, allowine for
rest^mg production wells and new well drilling and/or rehabilitation of older
wells.
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WORK m PROGRESS INFORMATION SHEET
WATER RIGHT PERMITS 52918

SS=3S=iP=
' SSSS5SSSS:

3. type of mineral is being mined?

T""" P™*''"' ®°'' how long?^ omes,.c and mtemadonal customers have been buying our product since the mid

«■' "-e-year period.

xrrs/nSr

None have been submitted or recorded.

■  S #
No known adverse conditions. ^ § !
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BRIAN <?ANnnvAt STATE OF NEVADABRIAN SANDOVAL BRADLEY CROWELL
Governor Director

JASON KING, P.E.
State Engineer

DEPARTMENT OF CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Carson City, Nevada 89701-5250

(775) 684-2800 • Fax (775) 684-2811
http;//water.nv.gov

October 20, 2017

Rock wood Lithium, Inc.
P.O. Box 98

Silver Peak, NV 89047

RE; Permit(s) 52918,52919,52920, and 52921

This is to inform you that upon review of the Applications for Extension of Time for
Permits 52918, 52919, 52920, and 52921, including attached exhibits, and, considering the
grounds raised in the objection by Pure Energy Minerals, Ltd. to the Applications for Extension of
Time, the Applications for Extension of Time for filing Proof of Beneficial Use have been granted
for ONE YEAR, until September 30, 2018, not the requested 5 years, with the provision that
no further extensions will be granted for filing of the Proof of Beneficial Use except for good
cause shown as provided under NRS 533.380, 533.390 and 533.410.

Please be advised that the permittee is responsible for notifying the State Engineer's Office
of any address change. Furthermore, when multiple addresses are used by the applicant or agent,
the required legal notices will be sent to the latest address of record and not to earlier addresses
unless proper written notification from the applicant or agent directs otherwise.

Should you have any questions regarding this notification please contact me at (775) 684-
2828.

Sincerely,

Amanda Brownlee

Water Resource Specialist I

AB/lr

cc: Thiel Engineering Associates, Inc. (email) Southem Nevada Branch Office
Albemarle U.S., Inc.
Parsons, Behle & Latimer (email) (Permits 52919, 52920, and 52921 Only)
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State of Nevada Rev. 10/2016

Division of Water Resources

Request for Correspondence and Change of Address

In regard to permit number(s) 52918, 52919,52920,52921,85746 (Check applicable item)

171 Please add my name to the mailing list and send copies of all correspondence to the address below:
(Fill in NEW ADDRESS information only.)

□ Please change the address for copies to be sent as indicated below:
(Fill in NEW ADDRESS and OLD ADDRESS information.)

I  I 1 am the permit holder. Please change my address as indicated below:
(Fill in NEW ADDRESS and OLD ADDRESS information.)

NEW ADDRESS

Name: Tim O'Connor

Address: 108 North Minnesota Street

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com

[7| 1 prefer to receive correspondence by email. By checking this box, 1 agree to the terms under Consent to Electronic Delivery of
Documents.

OLD ADDRESS

Name:

Address:

City, State, ZIP:

Telephone:

1 am the:

PI Individual named above. (Complete signature below only.)
n Agent (Complete signature, name and address below.)
Q Representative (Complete signature, name and address below.) rn

This form accurately reflects the mailing address for the permit holder or other individual identified above.
Signature: r-

CD
-<

cn

-?r rr;
U) —•

Name: Tim O'Connor

Address: 108 North Minnesota Street

City, State, ZIP: Carson City, NV 89703

Telephone: 775-882-9900

Email: paul@legaltnt.com; tim@legaltnt.com
[7] 1 prefer to receive correspondence by email. By checking this box, I agree to the terms under Consent to Electronic Delivery of

Documents. SE ROA 847
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BRIAN SANDOVAL

Governor

STATE OF NEVADA BRADLEY CROWELL

Director

JASON KING, RE.

State Engineer

DEPARTMENT OP CONSERVATION AND NATURAL RESOURCES

DIVISION OF WATER RESOURCES
901 South Stewart Street, Suite 2002

Caxson City, Nevada 89701-6250

(775) 684-2800 • Fax (775) 684-2811
httD!//waterJiv.gov

December 4,2017

VIA EMAIL

Parsons, Behle & Latimer
Mr. Ross De Lipkau
50 W Liberty, Suite 750
Reno, NY 89501

RE: Water Rights Tide

Mr. De Lipkau:

Please be advised that your Reports of Conveyance received on August 2, 2017, are hereby
confirmed to update ownership of water rights and applications as listed in the table below. These water
rights are now in the name of ALBEMARLE U.S., INC. Details of the permits, including the current
ownership, can be viewed online. First, click on "Water Rights Database"; then "Permit Search".

Permit^Certificate cfs Duty (afa) Acres/Units
10036/2627 0.334

15847/4838 0.530

24382/7234 1.000 723,95

44248 1.000 20.16

44250/11268 0.003 100 head of cattle

44251/12770 1.000 723.97

44252/12771 0.430 311.30

44253/12772 0.840 608.13

44255/12773 0.390 282.35

44256/12774 0.220 159.27

44257/12775 0.350 253.39

44258/12776 0.270 195.47

44260/12777 0.200 144.79

44261/12778 0.220 159.27

44267/12779 0.440 318.50

44268/12780 0.462 334.47

44269/12781 0.260 188.23

44270/12782 1.000 723.97

49805/14655 0.130 20.16

49988/14295 2.000 1448.00
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Parsons Behle & Latimer

Mr. Ross De Lipkau
Permit 10036+

December4,2017
Page 2 of 2

52917 1.000 21.63

52918 5.000 3619.85

52919 3.000 2171.91 87053T por. change

52920 5.000 3619.85

52921 5.000 3619.85

85746 — —

86951T — —

86952T — —

87053T 2.000 1447.94

Also be advised that the confirmation of your Report of Conveyance does not guarantee that the
water right is in good standing with the ofHce of the State Engineer; the amount of water referenced in the
notice or in the report of conveyance is the actual amount of water that a person is entitled to use; and, this
is not a determination of ownership and that only a court of competent jurisdiction may adjudicate
conflicting claims to ownership of a water right. See NRS 533.386(2)(a)-(b).

This confirmation reflects only the information that has been filed with this office and may be
subject to amendment upon receipt of additional documentation. The owner is responsible for notifying
the State Engineer's office of any change of address in writing. If you have any questions, call (775) 684-
2829.

Sincerely,

Dan Zampirro
Engineering Technician m

DZ/arp
cc: Albemarle U.S., Inc.
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